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FINDINGS OF THE CALHOUN COUNTY INDEPENDENT
SCHOOL DISTRICT BOARD OF TRUSTEES UNDER THE
TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY

FORMOSA PLASTICS CORPORATION (#1048)

STATE OF TEXAS §
COUNTY OF CALHOUN )

On the 9th day of November, 2015, a public meeting of the Board of Trustees of
the Calhoun County Independent School District (“District”) was held. The meeting was
duly posted in accordance with the provisions of the Texas Open Meetings Act, Chapter
551, Texas Government Code. At the meeting, the Board of Trustees took up and
considered the application of Formosa Plastics Corporation (“Applicant™) for an Appraised
Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code.
The Board of Trustees solicited input into its deliberations on the Application from
interested parties within the District. The Board of Trustees has considered the economic
impact analysis and the project certification issued by the Texas Comptroller of Public
Accounts. After hearing presentations from the District’s administrative staff, and from
consultants retained by the District to advise the Board in this matter, and after considering
the relevant documentary evidence, the Board of Trustees makes the following findings
with respect to application from Applicant, and the economic impact of that application:

On March 3, 20135, the Superintendent of the District, acting as agent of the Board
of Trustees, and the Texas Comptroller of Public Accounts (“Comptroller”) received an
updated Application from Applicant for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code. A copy of the Application is
attached as Attachment A.

The Applicant, (Texas Taxpayer Id. 12223554648), is an entity subject to Chapter
171, Texas Tax Code, and is certified to be an active franchise taxpayer by the Comptroller.

See Attachment B.
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The Board of Trustees acknowledged receipt of the Application, along with the
requisite application fee, established pursuant to Texas Tax Code § 313.025(a)(1) and
Local District Policy.

The Application was delivered to the Comptroller for review pursuant to Texas Tax
Code § 313.025(d). A copy of the Application was delivered to the Calhoun County
Appraisal District for review pursuant to 34 Tex. Admin. Code § 9.1054. On April 7, 2015,
the Comptroller determined the Application to be complete.

The Application was reviewed by the Comptroller pursuant to Texas Tax Code
§313.026, and a Comptroller Certificate was issued on July 6, 2015 in which the
Comptroller has determined, inter alia, that: 1) Application is subject to the provisions of
Chapter 171, Texas Tax Code; 2) the property meets the requirements of Section 313.024
for eligibility for a limitation on appraised values; 3) the proposed project is reasonably
likely to generate tax revenue in an amount sufficient to offset the school district
maintenance and operations ad valorem tax revenue lost as a result of the agreement before
the 25" anniversary of the beginning of the limitation period; and, 4) the limitation on
appraised value is a determining factor in the applicant’s decision to invest capital and
construct the project in this state. A copy of the Certificate is attached to the findings as
Attachment C.

The Board of Trustees has previously directed that a specific financial analysis be
conducted concerning the impact of the proposed value limitation on the finances of
District. A copy of the updated report prepared by Moak, Casey & Associates, Inc. is
attached to these findings as Attachment D.

The Board of Trustees has confirmed that the taxable value of property in the
District for the preceding tax year, as determined under Subchapter M, Chapter 403,
Government Code, is as stated in Attachment E.

The Texas Education Agency has evaluated the impact of the project on the
District’s facilities. TEA’s determination is attached to these findings as Attachment F.

The Board has adopted the Texas Economic Development Agreement (Form 50-
286) as promulgated by the Comptroller’s Office. Form 50-286 has been altered only in
accordance only the provisions of the template that the Comptroller permitted. The

proposed Agreement is attached to these findings as Attachment G. In November 2014,
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the Texas Comptroller’s Office announced its intention to modify Comptroller Form 50-
286 and to permit amendments to existing agreements including the agreement for which
these Findings are being made. The Board will consider all authorized amendments to the
Agreement on Applicant’s request, in the event a new form is adopted.

After review of the Comptroller’s Certificate and economic analysis, and in
consideration of its own studies the Board finds:
Board Finding Number 1.

The Board finds that the property described in the Application meets
the requirements of Tex. Tax Code §313.024 for eligibility for a
limitation on appraised value.

In support of Finding 1, the Application indicates that:

Formosa will build two new units at the Port Comfort facility. The two new units

will be a Olefins IIT (OL-111) and Propane Dehydrogenation (PDH).

Property which is used for chemical manufacturing satisfies the requirements of
§313.024(b)(1).

Board Finding Number 2.

The project proposed by the applicant is reasonably likely to generate,
before the 25th anniversary of the beginning of the limitation period,
tax revenue, including state tax revenue, school district maintenance
and operations ad valorem tax revenue attributable to the project, and
any other tax revenue attributable to the effect of the project on the
economy of the state, in an amount sufficient to offset the school district
maintenance and operations ad valorem tax revenue lost as a result of
the agreement.

In support of Finding 2, the Comptroller’s Economic Impact Evaluation and Certification,
Attachment C, states:
This represents the Comptroller’s determination that FORMOSA PLASTICS
CORPORATION TEXAS (project) is reasonably likely to generate, before the 25th
anniversary of the beginning of the limitation period, tax revenue in an amount
sufficient to offset the school district maintenance and operations ad valorem tax

revenue lost as a result of the agreement. This evaluation is based on an analysis of
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the estimated M&O portion of the school district property tax levy directly related

to this project, using estimated taxable values provided in the application.

Estimated ISD M&O

Estimated ISD M&O

Estimated ISD M&O
Tax Levy Loss as

Estimated ISD M&0O
Tax Levy Loss as

Tax Year | Tax Levy Generated | Tax Levy Generated
[Anfwai) {Eumuiatiue] Result of Agreement | Result of Agrt'eement
(Annual) {Cumulative)
irelisifan 2015 $5,161 $5,161 S0 S0
Pre-Years 2016 $150,775 $155,936 S0 S0
2017 $6,245,761 $6,401,697 S0 $0
2018 $312,030 $6,713,727 85,621,701 $5,621,701
2019 $312,030 $7,025,757 $5,325,272 $10,946,973
2020 $312,030 $7,337,787 $5,043,665 $15,990,639
2021 $312,030 $7,649,817 54,776,139 $20,766,778
Limitation Period| 2022 $312,030 $7,961,847 54,521,988 $25,288,766
(10 Years) 2023 $312,030 58,273,877 54,280,545 $29,569,311
2024 $312,030 $8,585,907 $4,051,175 $33,620,486
2025 $312,030 $8,897,937 $3,833,273 $37,453,758
2026 $312,030 $9,209,967 $3,626,265 541,080,024
2027 $312,030 $9,521,997 $3,429,609 $44,509,633
2028 $3,554,815 $13,076,812 S0 $44,509,633
Maintain Viable | 2029 $3,377,332 $16,454,144 S0 $44,509,633
Presence 2030 $3,208,724 $19,662,867 ) $44,509,633
(5 Years) 2031 $3,048,545 $22,711,413 S0 $44,509,633
2032 $2,896,376 $25,607,789 S0 $44,509,633
2033 $2,751,815 $28,359,605 S0 544,509,633
2034 $2,614,483 $30,974,087 o) $44,509,633
2035 $2,484,017 $33,458,104 S0 544,509,633
Additional Years 2036 $2,360,074 $35,818,178 S0 544,509,633
as Required by 2037 $2,242,328 $38,060,506 S0 544,509,633
313.026(c)(1) 2038 $2,130,470 $40,190,976 S0 544,509,633
(10 Years) 2039 $2,024,204 $42,215,180 $0 544,509,633
2040 $1,923,252 $44,138,433 S0 $44,509,633
2041 $1,827,348 $45,965,780 S0 $44,509,633
2042 $1,736,238 $47,702,019 S0 $44,509,633
$47,702,019 is greater than $44,509,633

Analysis Summary

Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&0O
levy loss as a result of the limitation agreement?

Yes

Source: CPA, FORMOSA PLASTICS CORPORATION TEXAS

Disclaimer: This examination is based on information from the application submitted to the school district
and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax

Code and is not intended for any other purpose.
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Board Finding Number 3.

The limitation on appraised value is a determining factor in the
applicant's decision to invest capital and construct the project in this
state.

The Comptroller has determined that the limitation on appraised value is a

determining factor in the Formosa Plastics Corporation decision to invest capital

and construct the project in this state. This is based on information available,

including information provided by the applicant. Specifically, the comptroller notes

the following:

According to the company documentation dated January 16, 2014, Formosa
Plastics is planning to invest in a new ethylene plant in Louisiana using shale
gas feedstock, according to local reports. Formosa is already developing a 1.2
million MT/year ethylene plant at Point Comfort, TX.
Documents retrieved online and dated November 28, 2014, the PDH plan,
which will have a capacity to produce 545,000 tons of propylene per year, is
part of the Point Comfort petrochemical complex expansion announced by
Formosa in February 2012,
Documents retrieved online and dated March 1, 2012, Formosa Plastics
Corporation, USA announced to invest more than $1.7 billion at its Point
Comfort, Texas site, USA, in new Olefins and Low Density Polyethylene
(LDPE) facility. This will be the third major expansion at the Point Comfort
site and will consist of a:

o New, grass-root 800,000 MT/Y olefins cracker

o Associated 600,000 MT/Y propane dehydrogenation (PDH) unit

o New 300,000 MT/Y low density polyethylene (LDPE) resin plant
Documents retrieved online and dated September 26, 2014, ThyssenKrupp
Industrial Solutions awarded a contract for propane dehydrogenation plant

September 26, 2014.
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e Documents retrieved online and dated December 23, 2014, Calhoun County
was presented with a $2 million check from Formosa Plastics Corp.; the
payment is part of a tax abatement agreement between the Calhoun County
government and Formosa that calls for forgiveness of property tax on a $2
billion expansion at the Formosa plant. The agreement was negotiated is to be
100 percent abated for 10 years beginning in 2016.

e Per Texas Wide Open for Business, published by the Governor’s Office
Economic Development & Tourism in 2014, Formosa Plastics Plans $2 billion
petrochemical expansion in Point Comfort.

e The applicant provided supporting documentation that favorable property tax
conditions have been part of the decision to invest capital in Texas or Louisiana.
The applicant also provided a recent cost comparison for property tax on
investment in Texas and Louisiana. In all scenarios, the property taxes would

be less in Louisiana than Texas.

Board Finding Number 4.

The Board finds that the Application Fee received for the Application
for which these Findings are being made was reasonable and only in
such an amount as was necessary to cover the District’s costs of
processing such Application.

In support of Finding 4, the Board reviewed the Application Fee payment included in the
Application at Attachment A, the contract with the District’s consultants and the internal

costs for processing the application, if any.

Board Finding Number 5.

Based upon the information provided in the Application and in the
Comptroller’s Economic Impact Evaluation and Certification,
Attachment B, package, the Board finds that that the number of jobs
to be created and the wages to be paid comply with the requirements of
statute; and, the Board further finds that the Chapter 313 Tax
Limitation Agreement (Attachment G), in accordance with
Comptroller’s Form 50-286, contains all required provisions and
information related to the required job creation requirements, to wit:
the provisions set forth in Subsections 9.1C&D of such Agreement.
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In its Application, Applicant has committed to creating ten (10) new qualifying jobs. The
average salary level of qualifying jobs will be at least $50,866 per year. The review of the
application by the State Comptroller’s Office indicated that this amount—based on Texas
Workforce Commission data—complies with current Tex. Tax Code §313.021(3)
requirement that qualifying jobs must pay 110 percent of the county average manufacturing
wage. As defined in Section 313.021 of the Tax Code, "Qualifying job" means a permanent
full-time job that:

(A) requires at least 1,600 hours of work a year;

(B) is not transferred from one area in this state to another area in this state;

(C) is not created to replace a previous employee;

(D) is covered by a group health benefit plan for which the business offers to pay
at least 80 percent of the premiums or other charges assessed for employee-
only coverage under the plan, regardless of whether an employee may
voluntarily waive the coverage; and

(E) pays at least 110 percent of the county average weekly wage for manufacturing

jobs in the county where the job is located.

Board Finding Number 6.
The Applicant intends to create 128 non-qualifying jobs.

In its Application, Applicant has indicated that it intends to create 128 non-
qualifying jobs. The average salary level of the non-qualifying job will be at least
$61,854 per year, which represents pay at least the county average wage for all jobs

in the county in accordance with the provisions of Tex. Tax Code §313.024(d).

Board Finding Number 7.

The revenue gains that will be realized by the school district if the
Application is approved will be significant in the long-term, with
special reference to revenues used for supporting school district debt.

In support of this finding, the analysis prepared by Moak, Casey & Associates projects
that the project would initially add $600.5 million to the tax base for debt service

purposes at the peak investment level for the 2017-18 school year, with the project value
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expected to depreciate over the course of the agreement. The project remains fully

taxable for debt services taxes, with the District levying a $0.2535 per $100 I&S rate.

While the value of the project is expected to depreciate over the life of the agreement and
beyond, full access to the additional 1&S taxable value is expected to provide local
taxpayers with additional help in meeting the District’s debt service needs during the

formative years of the project.

Board Finding Number 9.

The effect of the applicant’s proposal, if approved, on the number or
size of needed school district instructional facilities is not expected to
increase the District’s facility needs, with current trends suggest little
underlying enrollment growth based on the impact of the project.

The summary of financial impact prepared by Moak, Casey & Associates, Inc., indicates
that there will be little to no impact on school facilities created by the new manufacturing
project. This finding is confirmed by the TEA evaluation of this project’s impact on the

number and size of school facilities in the District as stated in Attachment F.

Board Finding Number 10.

The Board finds that with the adoption of District Policy CCG (Local),
implemented in conformance with both Comptroller and Texas
Education Agency Rules governing Chapter 313 Agreements, it has
developed a process to verify, either directly or through its consultants,
the accuracy and completeness of information in annual eligibility
reports and biennial progress reports regarding (1) the reported
number of jobs created and (2) the reported amount invested in the
property.

Board Finding Number 11.

The Board of Trustees hired consultants to review and verify the
information in the Application. Based upon the consultants’ review, the
Board has determined that the information provided by the Applicant
is true and correct.
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The Board has developed a written policy CCG (Local) which requires, upon the filing of
an Application under Tax Code Chapter 313, the retention of consultants in order to verify:
(1) that Applicant’s information contained in the Application as to existing facts is true and
correct; (2) that Applicant’s information contained in the Application with respect to
projections of future events are commercially reasonable and within the ability of
Applicant to execute; (3) that information related fo job creation is commercially
reasonable and within the ability of Applicant to execute; (4) that Applicant’s
representations concerning and economic incentives being offered, if any, and (2) the

proposed project meets eligibility requirements.

As a part of its verification process the Board notes that the Chapter 313 Application for
which these Findings are being made has been submitted by Applicant under oath. Chapter
313 Applications are governmental records under Tex. Penal Code § 37.01(2)(A); as a
result, all statements contained therein are representations of fact within the meaning of
Tex. Penal Code § 37.01(3). Since Board action upon the adoption of these Findings and
the approval of the Chapter 313 Tax Limitation Agreement (Attachment G) is an “official
proceeding,” a false statement on a Chapter 313 application constitutes perjury under Tex.

Penal Code § 37.03.

The Board finds that sworn statements are routinely used as an acceptable verification
method for reliance by fact finders in each of the three separate branches of government,

including trials.

The consultants have prepared signed statements that the consultants have reviewed and
verified the contents of the Application and have determined that the current statements of
fact contained in the Application are true and correct. (Attachment H) The Board finds
that reliance by the Board and its consultants upon verified statements of the Applicant,
especially as to Applicant’s future intentions which cannot be objectively verified is

reasonable and within the intent of Chapter 313, Texas Tax Code.
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Board Finding Number 12.

The Board of Trustees has determined that the Tax Limitation Amount
requested by Applicant is currently Thirty Million Dollars, which is
consistent with the minimum values currently set out by Tax Code, §
313.054(a).

The Board finds that the Chapter 313 Tax Limitation Agreement (Attachment G), in
accordance with Comptroller’s Form 50-286, contains all required provisions and
information related to the required investment amount, to wit: the amount set forth in
Section 2.4B of said Agreement. According to the Texas Comptroller of Public Accounts’
School and Appraisal Districts’ Property Value Study 2014 Final Findings made under
Subchapter M, Chapter 403, Government Code for the preceding tax year, Attachment F.
The total industrial value for the District is $2.4 billion. The District is categorized as
Subchapter C, which applies only to a school district that has territory in a strategic
investment area, as defined under Subchapter O, Chapter 171, Tax Code or in a county: (1)
that has a population of less than 50,000 and (2) in which, from 1990 to 2000, according
to the federal decennial census, the population: (A) remained the same; (B) decreased; or
(C) increased, but at a rate of not more than three percent per annum. The District is
classified as a “rural” district due to its population characteristics. Given that the value of
industrial property is more than $200 million, it is a Category I district which can offer a

minimum value limitation of $30 million.

Board Finding Number 13.

The Board finds that the Chapter 313 Tax Limitation Agreement
(Attachment G), in accordance with Comptroller’s Form 50-286,
contains all required provisions and information related to the
required investment amount, to wit: the amount set forth in Section
2.4B of said Agreement.

The Board relies on the certifications of its consultants and the Comptroller’s Approval of
the Agreement form. (Attachment I)

Board Finding Number 14.

The Applicant (Taxpayer No. 12223554648) is eligible for the limitation
on appraised value of qualified property as specified in the Agreement
as an active franchise-tax paying entity.
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The Applicant, (Texas Taxpayer No. 12223554648), is an entity subject to Chapter 171,
Texas Tax Code, and is certified to be an active franchise tax payer by the Comptroller.
See Attachment B. The Board also finds that the Chapter 313 Tax Limitation Agreement
(Attachment G), in accordance with Comptroller’s Form 50-286 contains all required
provisions necessary for the Board to assess the eligibility of any business to which an
agreement is transferred, to wit: the requirement that all assignments are amendments to

the provision forth in Section 10.4 of said Agreement.

Board Finding Number 15.
The project will be located within an area that is currently designated
as a reinvestinent zone, pursuant to Chapter 312 of the Texas Tax Code.
Board Finding Number 16.

The Agreement for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, includes adequate and appropriate revenue
protection provisions for the District.

In support of this finding, the report of Moak, Casey & Associates, Inc. shows that the
District will incur a revenue loss in the first year that the value limitation is in effect without
the proposed Agreement. However, with this Agreement, the negative consequences of
granting the value limitation are offset through the revenue protection provisions agreed to
by the Applicant and the District. The Agreement contains adequate revenue protection

measures for the duration of the Agreement,

Board Finding Number 17.

The Board finds that the methodology and processes for determining
Applicant’s revenue protection payments as are set forth in Article IV of the
Chapter 313 Tax Limitation Agreement (Attachment G) comply with Texas
Tax Code, Chapter 313.

In support of this Finding, the Board relies upon the recommendation of its consultants.

(Attachment H)
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Board Finding Number 18.

The Board finds that the Chapter 313 Tax Limitation Agreement
(Attachment G), in accordance with Comptroller’s Form 50-286
contains all required provisions necessary for the Board to assess
performance standards and to require periodic deliverables that will
enable it to hold businesses accountable for achieving desired results,
to wit: the reporting requirements set forth in Article VIII of said
Agreement.

Board Finding Number 19.

The Agreement for an Appraised Value Limitation on Qualified
Property, pursuant to Chapter 313 of the Texas Tax Code, attached
hereto as Attachment G, is in the form of the template Texas Economic
Development Act adopted by the Comptroller. Should a new template
be adopted that corrects the broken cross references, clarifies wording
and grammatical errors, and corrects contractual ambiguities not
acceptable to either party, the Board finds that it would be in the
District’s best interest to agree to amend the Agreement.

Board Finding Number 20.
The Board finds that there are no conflicts of interest at the time of
considering the agreement,
The Board finds that with the adoption of District Policies BBFA and BBFB, both (Legal)
and (Local), that it has taken appropriate action to ensure that all District Trustees, have
disclosed any potential conflicts of interest, and that such disclosures will be made if any
conflict of interest arises in the future, in compliance with the requirements of Texas Local

Gov’'t Code §171.004.

The Board finds that with the adoption of District Policies DBD, DGA, and DH BBFB,
both (Legal) and (Local) that it has taken appropriate action to ensure that all District
employees and/or consultants, have disclosed any potential conflicts of interest, and that
such disclosures will be mad if any conflict of interest arises in the future, m compliance

with the requirements of Texas Local Gov’t Code §171.004.

The Board finds that that no non-disclosed conflicts of interest exist as to the Application

for which these Findings are being made, as of the time of action on these Findings. In
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addition, Calhoun County ISD should ensure that disclosure occurs at the meeting at which

the school board will vote on the business’s application.

Board Finding Number 21.

The Board directs that a link on its Web site to the Comptroller’s
Office’s Web site where appraisal limitation related documents are
made available to the public.

Board Finding Number 22.

Considering the purpose and effect of the law and the terms of the
Agreement, that it is in the best interest of the District and the State to
enter into the attached Agreement for Limitation on Appraised Value
of Property for School District Maintenance and Operations Taxes.

It is therefore ORDERED that the Agreement attached hereto as Attachment G is
approved and herby authorized to be executed and delivered by and on behalf of the
District, It is further ORDERED that these findings and the Attachments referred to herein
be attached to the Official Minutes of this meeting, and maintained in the permanent

records of the Board of Trustees of the District.

It is further ORDERED that upon the issuance by the Comptroller’s Office of a new Form
50-286 that the Board, in accordance with Comptroller rules and new form 50-286, will

consider an amendment to Attachment G upon the request of Applicant or District staff,

Dated the 9" day of November 2015.

CALHOUN COUNTY INDEPENDENT SCHOOL DISTRICT

ATTEST:

By:

Kevin Hill, Secretary, Board of Trustees
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I Application for Appraised Value Limitation on Qualified Property

SECTION 16: Authorized Signatures and Applicant Certification

After the application and schedules are complele, an authorized representative from the schoo! district and the business should review the application docu-
ments and complete this authorization page. Attach the compleled authorization page in Tab 17. NOTE: If you amend your application, you will need to
obtain new signatures and resubmit this page, Seclion 16, with the amendment request.

1. Authorized School District Representative Signature

I am the authorized representative for the school district to which this application is being submitted. | understand that this application is a governmeni
record as defined in Chapter 37 of the Texas Penal Code.

print

here' Dr. James Cowley Superintendent
Print Name (Authbrizsd School District Ffepresahfélr‘ve ) Tille

sign ﬁ( ] / > -

here® VM ha 3" 2~ /5/

Signature (Aum zed School District Représen . Dale

2. Authorized Company Representative (Applicant) Signature and Notarization

I'am the authorized representative for the business entity for the purpose of filing this application. | understand that this application is a government
record as defined in Chapler 37 of lhe Texas Penal Code. The information contained in this applicalion and schedules is true and correct 1o the best ol
my knowledge and belief,

I hereby certify and affirm thal the business entity | represent is in good standing under the laws of the slate in which the business entity was organized
and thai no delinquent 1axes are owed to the State of Texas.

ggpet B Jack Wu Vice President

Print Name (Authorized Company Representative (Applicant)) Tille

iy Qe ok 3, 2015

Signalure (Aulhorr‘zéd Company Representative (Applicant}) Date

GIVEN under my hand and seal of office this, the

AW NANCYL MAYER X A [p— ﬂ?a‘m)q R0 L5

-.: }

i MY COMMISSION EXPIRES
January 26, 2018

(Notary Seal)

If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state jail felony under Texas Penal
Code Section 37.10.

For more information, visit our website: Www.TexasAhead.org/tax_programs/chapter313/
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Economic Development

Application for Appraised Value Limitation on Qualified Property and fisslpsls
(Tax Code, Chapter 313, Subchapter B or C) Form 50-296-A

INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body
{school board) must elect to consider an application, but — by Comptroller rule — the school board may elect to consider the application only after the
school district has received a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental
materials received by the school district must be forwarded within seven days to the Compiroller of Public Accounts.

If the school board elects to consider the applieation, the school district must:
* notify the Comptroller that the school board has elecied to consider the application. This notice must include:
— the date on which the school district received the application;
— the date the school district determined that the application was complete;
— the date the school beard decided to consider the application; and
— arequest that the Comptroller prepare an ecenomic impact analysis of the application;
« provide a copy of the notice to the appraisal district;
+ must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located at 34
Texas Administrative Code (TAC) Section 9.1054; and
« forward the original hard copy of the completed application to the Comptroller in a three-ring binder with tabs, as indicated on page 9 of this
application, separating each section of the documents, in addition to an electronic copy on CD. See 34 TAC Chapter 9, Subchapter F.

The governing body may, at its discrelion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34
TAC Chapter 9, Subchapter F.

When the Comptroller receives the notice and required information from the school district, the Comptroller will putlish all submitled application materials
on its website. The Comptroller is authorized to treat seome application information as confidential and withhold it from publication on the Internet. To do so,
however, the information must be segregated and comply with the other requirements set out in the Comptroller rules. For more information, see guidelines
on Comptroller’s website.

The Comptroller will independently determine whether the application has been completed according to the Comptroller’s rules (34 TAC Chapter 9,
Subchapter F). If the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district. Pursuant to
6.1053(a)(1)(C), requested information shall be provided within 20 days of the date of the request. When the Comptroller determines that the application is
complete, it will send the school district a notice indicating so. The Comptroller will determine the eligibility of the project, issue a certificate for a limitation
on appraised value to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller
receives a complete application—as determined by the Comptroller.

The school beard must approve or disapprove the application not later than the 150th day afler the application review start date (the date the application is
finally determined to be complete), unless an extension is granted. The Comptreller and school district are authorized to request additional information from
the applicant that is reascnably necessary fo issue a certificate, complete the economic impact evaluation or consider the application at any time during
the application review period.

Please visit the Comptroller's website to find out more about the program at www.texasahead.orgftax_programs/chapter313/. There are links to the Chapter
313 stalule, rules, guidelines and forms. Information about minimum limitation values for particular districts and wage standards may also be found at that site.

SECTION 1: School District Information _

1. Authorized School District Representative

July 21, 2014

Date AppHc_aiion Received by District

Dr. James ) Cowley

First Name 7 Last Name

Superintendent
Title =
Calhoun County I1SD

School District Name

525 North Commerce Street
Streel Address
525 North Commerce Street

Mailing Address

Port Lavaca Texas 77979

City State zIP

361/552-9728

Phone Number B Fax Number

ﬁﬁ;NuMbef(oprional) = - o Email Address 3 =
2. Does the district authorize the consultant to provide and obtain information related to this application? .................... [Zl Yes |:| No
The Economic Development and Analysis Division at the Texas Comptroller of Public Accounts For more information, visit our website:
pravides information and resources for taxpayers and local taxing entities. www.TexasAhead.org/tax_programs/chapter313/
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SECTION 1: School District Information (continued)

3. Authorized School District Consultant (If Applicable)

Application for Appraised Value Limitation on Qualified Property

Kevin O'Hanlon

First Name ) Last Name

Consultant

Title o )
O'Hanlon, McCollom & Demerath

Firm Name ) =

512/494-9949 512/494-9919
Phoneﬁb@r 7 - Fax Number B

kohanlon@808west.com; mhanley@808west.com

Mobile Number {optionai) Email Address ' o
4, On what date did the district determine this application complete? . ...... ... ... i i i i 12/11/2014 o
5. Has the district determined that the elecironic copy and hard copy are identical? ... ... ... i |Z| Yes i:l No

SECTION 2: Applicant Information

1. Authorized Company Representative (Applicant)

Jack Wu

m Last Na;né

Vice President of Business Development Formosa Plastics Corp., TX

Tilie 7 . Organization o -
PO Box 700

Street Address - - - o

201 Formosa Drive
Mailing Address

Point Comfort Texas 77978
Gity - Slate 2P
361/987-7700 361/987-2729
Phone Number = ) ' Fax Number o n B o - -
361/220-8800 jackwu@ftpe.fpcusa.com
Mobile Number {optional) o B_Enéss Email Address

2. Will a company official other than the authorized company representative be responsible for responding to future
INTOrMALION TEOUESEST . o ot ittt ettt e e e e e e I:, Yes IZ’ No

2a. If yes, please fill out contact information for that person.

First Namie R Last Name
Tille ) Organization o S B
Sireel Address o -

Mailing Address

aty - _ Stale - ZIP

E’Ht_me Number Fax Number o - -
Maobile Number (opriana}) - Business Email Address

3. Does the applicant authorize the consultant to provide and obtain information related to this application? .................. I:I Yes IZI No

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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SECTION 2: Applicant Information (continued)

4, Authorized Company Consultant (If Applicable)

Application for Appraised Value Limitation on Qualified Property

N/A

First Name o ' Last Nam.e o

Title o B
Firm Narr;t; 7 - -

Phone Number R B Fax Number

Business Email Address

SECTION 3: Fees and Payments '

1. Has an application fee been paid to the school district? . .. ... .. i e IZ\ Yes |:| No
The total fee shall be paid at time of the application is submitted to the school district. Any fees not accompanying the original application shall be con-
sidered supplemental payments.

1a. If yes, atach in Tab 2 proof of application fee paid to the school district.

For the purpose of questions 2 and 3, “payments to the school district” include any and all payments or transfers of things of value made to the school dis-
trict or to any persen or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or consideration
for the agreement for limitation on appraised value.

2. Will any “payments to the school district” that you may make in order to receive a properly tax value limitation
agreement result in payments that are not in compliance with Tax Code §313.027{)? ............. .ot |:| Yes |:| No N/A

If “payments to the school district” will only be determined by a formula or methodology without a specific
amount being specified, could such method result in “payments to the school district” that are not in

compliance With Tax Code §31B.027(07 . .+« o+ v\ ettt ettt et e e [ ] ves No [ |na

SECTION 4: Business Applicant Information :

=

1. What is the legal name of the applicant under which this application is made? Formosa Plastics Corporaho_n, Texas

2. List the Texas Taxpayer |.D. number of entity subject 1o Tax Cods, Chapter 171 (11 digtS) . .+« v vveeeeeerens. - 12223554648
3. LISt the NAICS GO . oottt it ittt vt e et et e e e v et et e s e e e e e e e e e 325110
4. Is the applicant a party to any other pending or active Chapter 313 agreements? ......... ..o, Yes I:l No

4a. If yes, please list application number, name of school district and year of agreement

#45 Calhoun County ISD 2007 #235 Calhoun County ISD 2012

SECTION 5: Applicant Business Structure

1. Identify Business Organization of Applicant (corporation, limited liability corporation, etc) Corp_o_ratlon

2. Is applicant a combined group, or comprised of members of a combined group, as defined by Tax Code §171.0001(7)? ...... IZI Yes D No
2a. If yes, attach in Tab 3 a copy of Texas Comptroller Franchise Tax Form No. 05-165, No. 05-1686, or any other documentation
from the Franchise Tax Division to demonstrale the applicant’s combined group membership and contact information.
3. |Is the applicant current on all tax payments due to the State of Texas? ... .. ... e m Yes |:| No
4, Are all applicant members of the combined group current on all tax payments due to the State of Texas? ....... IZ] Yes I:I No I:] N/A
5. If the answer lo question 3 or 4 is no, please explain and/or disclose any history of default, delinquencies and/or

any material litigation, including litigation involving the State of Texas. (If necessary, attach explanation in Tab 3)

-For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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SECTION 6: Eligibility Under Tax Code Chapter 313.024

1. Are you an entity subject to the tax under Tax Code, Chapter 1717 ... ... oo Yes I:l No

2. The property will be used for one of the following aclivilies:

(1) MANUIACIUIING L oot et et e e Yes D No
(2) rescarchiand devEIOPMENT .. v v v commmme w500 nw emmrermg s r s ST G SR S S S G S SRS e G S |:| Yes No
(8) aclean coal project, as defined by Section 5.001, Water Code ... ... oo v |:| Yes No
(4) an advanced clean energy project, as defined by Section 382.003, Health and Safety Code ...................... |:| Yes No
(5) renewable energy electric generation ... ... i D Yes / No
(6) electric power generation using integrated gasification combined cycle technology . ........... ... ool I:l Yes No
(7) nuclear electric pOWEr GBNEBIALION . . ..ottt it e i e e e e e e |:| Yes No
(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more activities described by Subdivisions (1) through (7) ....... ... o0 i |:| Yes No
{(9) a Texas Priority Project, as defined by 313.024(e)(7) and TAC 2.1051 ... .o, |:| Yes No
3, Are you requesting that any of the land be classified as qualified investment? . ............... ... ... ... .. D Yes No
4, Will any of the proposed qualified investment be leased under a capitalized lease? . ....... ... ... i [:l Yes No
5. Will any of the proposed qualified investment be leased under an operating lease? . .......... ..o D Yes No
6. Are you including property that is owned by a persen other than the applicant? ... ... oo D Yes No
7. Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of

your qualified INVESIMENE T L . o e e e D Yes No

SECTION 7: Project Description

1. In Tab 4, attach a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible per-
sonal property, the nature of the business, a timeline for property construction or installation, and any other relevant information.

2. Check the project characteristics that apply to the proposed project:
Land has no existing improvements D Land has existing improvements {complete Section 13)

I:' Expansion of existing operation on the land (complete Section 13) D Relocation within Texas

SECTION 8: Limitation as Determining Factor

1. Does the applicant currently own the land on which the proposed project will ocour? . ... ... ,/ Yes I:I No
2. Has the applicant entered into any agreements, contracis or letters of intent related to the proposed project? .............. l:] Yes |Z\ No
3. Does the applicant have current business activities at the location where the proposed project will occur? . ................ |Z| Yes I:l No
4, Has the applicant made public statements in SEC filings or other documents regarding its intentions regarding the

proposed project I0eallon? ..o .. .o v v vs s eevn S e i aae e eE S OE R 0 Od s e ke S W B G GF S Gy o uh e a8 s Yes D No
5. Has the applicant received any local or state permits for activities on the proposed projectsite? .............. ..o, D Yes |Z| No
6. Has the applicant received commitments for state or local incentives for activities at the proposed project site? ... .......... lZl Yes Ij No
7. Is the applicant evaluating other locations not in Texas for the proposed project? ... ... it Yes |:| No
8. Has the applicant provided capital investment or return on investment information for the proposed project in comparison

with other alternative investment opportunities? .. ... .. e l:l Yes No
9. Has the applicant provided information related o the applicant’s inputs, transportation and markets for the proposed project? . . . . I:I Yes IZ\ No

10. Are you submitling information to assist in the determination as to whether the limitation on appraised value is a determining
factor in the applicant's decision to invest capital and construct the project in Texas? .......... o i D Yes IZ| No

Chapter 313.026(e) states “the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination
under Subsection (¢)(2)” If you answered “yes” to any of the questions in Section 8, attach supporting information in Tab 5.

For more information, visit our website: Www.TexasAhead.org/tax_programs/chapter313/
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Application for Appraised Value Limitation on Qualified Property R TEAGIIR

SECTION 9: Projected Timeline

1. Application approval by school board . ... ... . s June 2015
2. Commencement Of CONSIIUCHON .. . ..t e e e e o 3Q 201 5______
3. Beginning of qualifying time period . ... ... . June 2015
4 Flrstyearef IMation = o o oo vapes ve 50 o o 55 755 5055 40 o7 20 0 98 29 90000 03 W6 W0 58 530700 55 % 50 o B9 aRaneEE - 727071 8
By BEdin hFInG neWemBIOVEES o sumiawe oa an ov cwawinnm i 95 Be v v SURNRICT G B 0 GOSN SR TR T 6 E BRSSRETE 69 2016
6. Commencement of commercial OpPerationS . .. ... . e e o 2918
Do you propose to construct a new building or to erect or affix a new improvement after your application review
start date (date your application is finally determined fo be complete)? ... ... ... ... e m Yes |:| No
Note: Improvements made before that time may not be considered qualified property.

L

When do you anticipate the new buildings or improvements will be placed in service? ................ ..oio...

SECTION 10: The Property

1. Identify county or counties in which the proposed project will be located S Calhoun
2. lIdentify Central Appraisal District (CAD) that will be responsible for appraising the property Calhoun CAD
3. Will this CAD be acling on behalf of another CAD to appraise this property? ... ... .. . . o i, D Yes ,ZI No
4. List all taxing entities that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity:
County: Calhoun 100&(.4900) City: na
(Name, lax rate and percent of project) (Name, tax rate and percent of project)
Hospital District: na - Waler District: g S
(Name, tax rate and percent of profect) {Name, tax rate and percent of project)
Other (describe): e ) Other (describe). Calhoun Port Authority 1905 (.0031 )_ .
(Name, tax rate and percent of project) {Name, tax rate and percent of project)
5. ls the project located entirely within the I1SD listed in Section 17 .. .. .. i Yes D No
5a. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis.
6. Did you receive a determination from the Texas Economic Development and Tourism Office that this proposed project and at least

one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)7 . ..... .. l:l Yes No
Ba. If yes, attach in Tab 6 supporting documentation from the Office of the Governor.

SECTION 11: Investment _ " -

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limita-
tion vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school
district. For assistance in determining estimates of these minimums, access the Comptroller’s website at www.texasahead.org/tax_programs/chapter313/.
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Note: The property value limitation amount is based on property values available al the time of application and
may change prior to the executien of any final agreement.

Does the qualified investment meet the requirements of Tax Code §313.0271(1)7 ... ... i it i Yes I:’ No

4. Attach a description of the qualified investment [See §313.021(1).] The description must include:
a. a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised
value limitation as defined by Tax Code §313.021 (Tab 7);
b, a description of any new buildings, proposed new improvements or personal property which you intend te include as part of your minimum quali-
fied investment (Tab 7); and :
c. a detailed map of the qualified investment shewing location of tangible personal property to be placed in service during the qualifying time period
and buildings to be constructed during the qualifying time period, with vicinity map (Tab 11).

o

Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or §313.053 for
Subchapter C school districts) for the relevant school district category during the qualifying time period? .................. |Z] Yes D No

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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Economic Developm
and Analysis
Form 50-296-A

SECTION 12: Qualified Property

1. Attach a detailed description of the qualified property. [See §313.021(2)] (If qualified investment describes qualified property exacily, you may skip items
a, b and c below.) The description must include:

1a. a specific and detailed description of the qualified preperty for which you are requesting an appraised value limitation as defined by Tax Code
§313.021 (Tab 8);

1b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your qualified prop-
erty (Tab 8); and
1c. a map of the qualified property showing location of new buildings or new improvements with vicinity map (Tab 11).

Application for Appraised Value Limitation on Qualified Property

2. s the land upon which the new buildings or new improvements will be built part of the qualified property described by
BB13.02T(2)A)7 .+ + - s e ves | | o
2a. If yes, attach complete decumentation including:
a. legal description of the land (Tab 9);

b. each existing appraisal parcel number of the land on which the new improvements will be constructed, regardless of whether or not all of
the land described in the current parcel will become qualified property (Tab 9);

c. owner (Tab 9);
d. the current taxable value of the land. Attach estimate if land is part of larger parcel (Tab 9); and
e. a detailed map showing the location of the land with vicinity map (Tab 11).
3. Is the land on which you propose new construction or new improvements currently located in an area designated as a
reinvestment zone under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 23037 . . .. { Yes No
3a. If yes, attach the applicable supporting documentation:
a. evidence ihat the area qualifies as a enterprise zone as defined by the Governor’s Office (Tab 16);
b, legal description of reinvestment zone (Tab 16);
c. order, resolution or ordinance establishing the reinvestment zone (Tab 16);
d. guidelines and criteria for creating the zone (Tab 16); and
e. a map of the reinvestment zone or enterprise zone boundaries with vicinity map (Tab 11)
3b. If no, submit detailed description of proposed reinvestment zone or enterprise zone with a map indicaling
the boundaries of the zone on which you propose new construction or new improvements 1o the Comptroller’s

office within 30 days of the application date. What is the anticipated date on which you will submit final proof

of a reinvestment zone or enterprise ZoNe? . ... ... .. e e na

SECTION 13: Information on Property Not Eligible to Become Qualified Property

1. In Tab 10, attach a specific and detailed description of all existing property. This includes buildings and improvements exisling as of the application
review start date (the date the application is determined 1o be complete by the Comptroller). The description must provide sufficient detail to locate all
existing property on the land that will be subject to the agreement and distinguish existing property from future proposed property.

2. In Tab 10, attach a specific and detailed description of all proposed new property that will not become new improvements as defined by TAC
9.1051. This includes proposed property that: functionally replaces existing or demolished/removed property; is used lo maintain, refurbish, renovale,
modify or upgrade existing property; or is affixed to existing property; or is otherwise ineligible to become qualified property, The description must
provide sufficient detail to distinguish existing property (guestion 1) and all proposed new property that cannot become qualified property from proposed
qualified property that will be subject to the agreement (as described in Section 12 of this application).

3. For the property not eligible to become qualified property listed in response to questions 1 and 2 of this section, provide the following supporting
informatien in Tab 10:

a. maps and/or detailed site plan;

b.  surveys;

¢. appraisal district values and parcel numbers;

d. inventory lists;

e. existing and proposed property lists;

f.  model and serial numbers of existing property; or

g. other information of sufficient detail and description.
4. Total estimated market value of existing properly (that property described in response to question 1): . ........... $ = O'OQ
5. In Tab 10, include an appraisal value by the CAD of all the buildings and improvements existing as of a date

within 15 days of the dale the application is received by the school district.

6. Total estimated market value of proposed property not eligible to become qualified property 0.00

(that property described in response o QUESTION 2)i ... v ot $

Note: Investment for the property listed in question 2 may count towards qualified investment in Column C of Schedules A-1 and A-2, if it meets the require-
ments of 313.021(1). Such property cannot become qualified property on Schedule B.

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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SECTION 14: Wage and Employment Information

1. What is the estimaled number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor
of the applicant, on the proposed qualified property during the last complete quarter before the application review

Application for Appraised Value Limitation on Qualified Property

start date (date your application is finally determinedto be complete)?. ..... .. ... i o __1_'?_7_9__ o
2. What is the last complete calendar quarter before application review start date:

I:l First Quarter I:l Second Quarter I:I Third Quarter Fourth Quarter of 7(2217)4

year,

3. What were the number of permanent jobs (more than 1’530. hgurs a year) this applicant had in Texas during the 1779

maost recent quarter reported to the Texas Werkforce Commission (TWC)? ... ... .. i !

Note: For job definitions see TAC §9.1051 and Tax Code §313.021(3).
4. What is the number of new qualifying jobs you are committingtocreate? ........ ... ..o i, - ) 10_ o
5. What is the number of new non-qualifying jobs you are estimating you willcreate? . ........ ... ... ... .. 0. 98
8. Do you intend to request that the governing body waive the minimum new qualifying job creation requirement, as

provided Under Tax Code 8313.025(1)2 — ... vttt et e e | Jves [y no

6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees neces-
sary for the operation, according to industry standards.

7. Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentation from the TWC website. The final actual
statutory minimum annual wage requirement for the applicant for each qualifying job — which may differ slightly from this estimate — will be based on
information from the four quarterly periods for which data were available at the time of the application review start date (date of a completed application).
See TAC §9.1051(21) and (22).

a. Average weekly wage for all jobs (all industries) inthe countyis ...... ... ... ... . it 1,189.50
b. 110% of the average weekly wage for manufacturing jobs inthe countyis .. ... v 1,850.48
¢. 110% of the average weekly wage for manufacturing jobs inthe regionis ........... .. ... . = _978_'_1 2

8. Which Tax Code section are you using 1o estimate the qualifying job wage standard required for

FRIS POTEEE? © + v v e e e e e e e e e e e || sat30215)8) or [f] s813.021(5)(8)
9, What is the minimum required annual wage for each gualifying job based on the qualified property? .. ............ 50»_86?-24

10. What is the annual wage you are committing to pay for each of the new gualifying jobs you create on the

e TNL=1[1i7=Te e (o] L= 1 Y P P AP S I i Ve i ER e g 50,862.00
1. Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021(3)? ..o |Z] Yes | | No
12. Do you intend to satisfy the minimum qualifying job requirement through a determination of cumulative economic

benefits to the state as provided by §313.021(3)(F)7 . .. .o ittt e |:| Yes |Z| No

12a. If yes, attach in Tab 12 supporiing documentation from the TWC, pursuant to §313.021(3)(F).

13. Do you intend to rely on the project being part of a single unified project, as allowed in §313.024(d-2), in meeting the

qualifying Job requIreMENIST? . o L. .t e e D Yes IZ' No

13a. If yes, altach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s).

SECTION 15: Economic Impact . .

1. Complete and attach Schedules A1, A2, B, C, and D in Tab 14. Note: Excel spreadsheet versions of schedules are available for download and printing at
URL listed below.

2. Attach an Economic Impact Analysis, if supplied by other than the Comptroller’s Office, in Tab 15. (not required)

3. If there are any other payments made in the state or economic infermation that you believe should be included in the economic analysis, attach a sepa-
rate schedule showing the amount for each year affected, including an explanation, in Tab 15.

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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Economic Development
and Analysis

Application for Appraised Value Limitation on Qualified Property B Anc il
| orm 50-296-

APPLICATIONTAB ORDER FOR REQUESTED ATTACHMENTS

| TAB  ATTACHMENT ,
1 Pages 1 through 11 of Application
2 Proof of Payment of Application Fee
3 Documentation of Combined Group membership under Texas Tax Code 171.0001(7), history of tax default, delinquencies and/or material
litigation (if applicable)
4 Detailed description of the project
5 Documentation to assist in determining if limitation is a determining factor
6 Description of how project is located in more than one district, including list of percentage in each district and, if determined to be a single
unified project, documentation from the Office of the Governor (if applicable)
7 Description of Qualified Investment
8 Description of Qualified Property
9 Description of Land
10 Description of all property not eligible to become qgualified property (if applicable)
11 Maps that clearly show:
a) Project vicinity
b) Qualified investment including location of tangible personal propertry to be placed in service during the qualifying time period and
buildings 1o be construeted during the qualifying time period
¢) Qualified property including location of new buildings or new improvements
d) Existing property
e) Land location within vicinity map
f) Relnvestment or Enterprise Zone within vicinity map, showing the actual or proposed boundaries and size
Note: Electronic maps should be high resolution files. Include map legends/markers.
12 Request for Waiver of Job Creation Requirement and supporting information (if applicable)
13 Calculation of three possible wage requirements with TWC documentation
14 Schedules A1, A2, B, C and D compleled and signed Economic Impact (if applicable)
15 Economic Impact Analysis, other payments made in the state or other economic information (if applicable)
16 Description of Reinvestment or Enterprise Zone, including:
a) evidence that the area qualifies as a enlerprise zone as defined by the Governor's Office
b} legal description of reinvestment zone*
¢) order, resolution or ordinance establishing the reinvestment zone™
d) guidelines and criteria for creating the zone*
*To he submitted with application or before date of final application approval by school board
17 Signature and Certification page, signed and dated by Authorized School District Representative and Authorized Company Representative

(applicant)

For more information, visit our website: www.TexasAhead.orgltax_programslchapierS13!
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Tab #2

Proof of Payment of Application Fee




CALHOUN COUNTY 1.5.D.

Olivia Mixon

Director of Finance

525 N. Commerce St.

Port Lavaca, Texas 77979-3034
361-551-2609
mixono@calcoisd.org

Issued To:

Mr. Jack Wu

Vice President of Business Development

Formosa Plastics Corporation, Texas

101 Formosa Drive, P.O. Box 700

Point Comfort, Texas 77978
jackwu@ftpe.fpcusa,.com: NancyM@ftpe.fpcusa.com

Iﬁﬁrmpuum

Fees relating to an Application for Appraised Value Limitation on Qualified
Property ("Value Limitation") from Formosa Plastics Corporation, Texas,
pursuant to Chapter 313, Property Tax Code.

TOTAL

Fooany wllhves tmrormabtion regasding the pavopent of this ayvore e il

s, Olivia Mixon at mixono@ecalcoisd.org

Invoice

| Date:
| 7/15/2014

Purpose: Fees and Expenses
relating to a Chapter 313
Agreement

50,000.00

| 3 50,000.00

se contac



Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)



Tab #3

Documentation of Combined Group




@"‘: ~ N E—— e ————— e =
v
Formosa Plastics Corporation, Texas

Formosa Plastics’ 201 Formosa Drive « P.O, Box 700
Point Comfort, TX 77978
Telephone: (361)-987-7000
Fax: (361)-987-2721

Combined Group Membership in Calhoun County

Formosa Plastics Corp., Texas
Formosa Plastics Corp., America
Nan Ya Plastics Corp., America
Formosa Utility Venture, LTD

~ Formosa Transrail Corp.
Formosa Hydorcarbons
Neumin Preduction Company
Lavaca Pipeline

Contact Information

Jack Wu
PO Box 700
Point Comfort, TX 77978
361/987-7700
jackwu@ftpc.fpcusa.com

©e

150 5001:2000 150 14007
Fh31429 ENS 35710




FX102P01 F2.00.01

1X2013 Texas Franchise Tax Public Information Report
Ver. 4.0 06- 102 To hafilud by Corporations, Limited Liablity Companies {L.L C)and Financie) Institutiona
{Rev,8+ 11/30) This report MUST be signed and flled to satisfy franchise tax requirements
mTcode 13196
m | expayer number mheport year You have certaln rights under Chaptor 552 and 669, Geverninant Code,

1o raviaw , request, and sorrecl infermalion wo hava vh file about you
12223554648 2013 Contact us al (890)282- 13810r (512) 463- 4600,
roxpayor qame FORMOSA PLASTICS CORPORATION, TEXAS

M ailing addrass Secrolary of State (308} ile number or

9 PRACH TREE HILIL ROAD Compiroller e number
iy LIVINGSTON F‘lale’NJ ZIPGade()7( 3 |Plusd 0005107506

Eg Check box il thare ate currenlly no Enanges {rom piuvious year, It no information 1s displayed, complele the apphesble information in Sections A, B and C.
Princlpal office POINT COMFORT, TX%
rinclpal place of business POINT COMFORT, TX '

Gificar, diregtor and membaer information s reporied &s of 1he dela a Public Infermation ’ ‘

Reporl Is completed. The information is updated annually es pert of the fronchise tax

Please sign balow! roporl Therals no requirement or proceduro for supplamanting the information as
offlcers, d|roctars, of members chanye throughout the year.

SECTION A Name, lille and malling address of each olficer, direclor or membor,
Wams Tille Directar mm d d y y
[:] YES Term
SEE ATTACHMENYT oxpiration
M ailing address . Cily Slate [i’.]P Code
Title D ragior m m d d y v

Name
[:| YES Tarm

axpltalion

M ailing agdress Cily Slate IZIP Cordg
Namea Tills Direcior m m d d Vv v
[J ves [rem
expiration
M ailing addrass Cily [State ZIP Codo

SECTION B Enterihe informalion requirad for esch corporationor LLC, If any, inwhich this entity owns an interest of 10 parcenl af more,
Texas SOS file number, |f any Parcenluge of cwhership

Name of owned {subsidiary)corperetion or limited liabllity company Stete of formalien

Nama of owned {subsidiary) corporation or limited liablilty company State of [ormalion Texas SOS tile number, if any  |Parcentage of ownership

SECTION C Enter tha informatien required for each carperalion of LLG, if any, thal owns aninterest of 10 parcent of more in this entily or limited

ligb{lity company,

Name of owned (paront) corporation o limited lability company Stata of formalion Taxas SOS (lle number, If any Porcaniage of ownarsh|p
FORMOSA PLASTICS CORPORATICN, U.S.A. DE 0801274618 100
Registered agenl and registered alfice currantly on file. (sge Instruclions if you nead 1o make changes) D Chack box if you need forms {o changs
ingent; CORPORAT ION SERVICE COMPANY \he regisiered agenl or registerod offlce informatian.
Dffice: 800 BRAZOS ST STE 750 L‘,](y AUSTIN g(gm % ]z|pcgde7 8701

The abova informatlon is required by Saction 171,203 of the Tex Code for aach corporatlon or limited liabifily company that [H{es a Texas Franch ise Tax Reporl. Use addillonal sheels

{or Seclions A, B, end C, If nocessery. Tha infermation will be avalleble {07 public inspection,

daclare thal the infarmation in this document and any sttachmants |s trua and correci lo the besi of my knowlsdgo and bellef, as of lha date below, and thal acopy of this reporl heg
heen malled 10 sach person named in {his raporl who Is an ofticer, diractor or member and whe Is not cucrently employed by this, or a relaled, corporation or limited liabillty company

Areacoda and phonre number

sign Dayld Lin Tille Dale 4
here 1 v‘d 561___, SVP % /b J12 [(973)992-2000
w7 L4 !

Texas Comptroller Officlal Use Only

VEIDE |[] | PIRIND ]
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FORMUGEA PLASTIOE Con

PORKNTLON,  TEXAL

FOR T REPORT YI2AR 2014

TAXPAY I NURBLR 12

i ETATEMHNT75T+AUHHH T AND ﬁhbﬂ PART oF ﬁuﬁm DG 10 HECy
NAME TUrLE PTRECTOR

WANG, Y. DIRECTOR bat Vi
WARLE,  HIJuAN DR TOR ¥lag ]
1IN, JRS0N D URBEPOR /PRI TR Y1es ]
WIRG, W LLTAM D1 RECPOR YES a
l,[g‘.z-:, 2" PLEECTOR Y H
OHEN,  WALTER DLRECTOR/EVD Yis !
LM, DAVID By NO 9
{153 D | I vp NO 9
WY, GIB0 TRIAYLIER NO <
WU, JACK v S8) ]
SMIMH, RANDALL v NO ]
AGAN CHIANG v NO ]
HIGRTLNGALE, ALICE SECRETARY NO U]

AL RAN

AHUDREEE

PEACH FRER
PEACH TR
PEACH TRER
PEACH TR
PIEACH IRER
PEACH TREE
PEACH 'PRER
PEACH TREY
PERCYH TRER
PEACH TREE
PEACH TREN
PEACH TREL

BPEACH TRER

IR

e Lk

HELD

RS

L

HT

HLLL

NI,

EER RS

HILL

HI1Eds

1L

W1y

[T EN
IR,
RiMAT,
HOALL,
HOAD,
ROIAD,
ROAD,
ROAL,
ROALD,
ROAD,
RGAD
ROAD,

ROAL,

LV MGSTON,
LIV NGETON,
LIV TNGETON,
LIVINGETOM,
LIVINGSTON,
LINVINGSTON,
LIVINGETON,
LI VIRGETON,
LT VINGYTON,
LIVINGSTOR,
LTIVINGETON,
0

LIVINGSTON,

Tl VI HGHTON

NJ

i

on]

Bl

NJ

Ha

TOTIRY

e TRR]

Uiy

0/gaY

070619

0Ny

BaAy

wii9

07615

(07039

010349

04639

n7nin




_—

TX102P01 F2.00 01

17201 Texas Franchise Tax Public Information Report
Vor. 4.0 05. 102 To by hilea by Corporations. Limted Liability Companias (LL Gyand Fianeel (nstifulions
{Rov.8-11/30) This report MUST be signed and filed to satisfy franchise tax requirements
-Tcode 13196
-Taxpayar number mReport year You have certain righig under Chaptar 552 and 559, Goverament Codo,
la reviow, roqubsl, and gorfoct information wo heve on flle sboul you
12230265949 2013 Conlect ve at (B0)252- 13807 (512} 463- 4600,

| axpeyerneme FORMOGA PLASTICS CORPORATION, AMERICA

Maling addrass
9 PEACH TREE HILL ROQAD Gomplioller {ile nunber
iV LIVINGSTON [S‘ta‘ew ZIPCods (7730 [P1us 4 0008177006

Sacietary of State (SOS)1ild number or

@ Chack box If there ara currently ne ghanges from previous year, it no information is displayad, complale the applicable informalionin Sections A, B ond C.
Principatoffice POLNT COMFORYT, TX
Principal placo of busingas POINT COMFORT, TX

Ofticar, director and memier informatlon |9 raporiad as of 1ha dats a Public lnformation

Reporl is completod, The information |s updatad annustly a3 parl of ho franchise ax

Pleasa lel‘l balowl! raport Tharais no requiramant or procedura (or supplenienting lhe mlarmation as
officorn, ¢ireciars, or momboers change throughout the yaur,

SECTION A Namo, litls and malling sddreys of each officer, diraclor or membar,

Mame Title Dirgcior m m d d y y
D YES Tarm
SEE ATTACHMENT expiralion
Malling addrass City Stale ]Z.iPC‘-ode
Name Title Direclor m m d d y Yy
] ves  frerm
oxpiration .
M oiling addrass City Stale [ZIP Coan
Name Tille Diraclor m m d d y v
[0 ves frem
axpiration
{Mailing sddress Chiy Stale [ZIP Code
SECTION B Enlerthe information raquirad 101 sach corporation or LLC, Il any, Inwhich this entily owns aninleras| of 10 percent or more.
Name of owned (subsidiary) corpoeration or limiled liabillty company Stato of formetion Texas SOS [le numbaer, if any  |Percentage of ownership
Nama of owned (subsidiary)corporalion or limited liability company State of formallen Texas 3OS tllenumber, If any Percenlage of ownership

SECTION C Enter the information requirad for sach corporalion or LLC, if any, Ihist owns an interast of 10 perceni or mora In this sntity or limiled

fiabllily company,

Name of owned (parenl)corparation or limiled llabilily company State of {ormalion Texas SOS fila number, If any Percentage of ownership
FORMOSA PLASTICS CORPORATION, U.5.A. DE 0801274618 100
Ragislersed agenl and rsglaiaLred otfice currently on flle, (sos Instruciions If youneed 1o make changes) D Check box if you need {orms (o ch ange
Agent: CORPORATION SERVICE COMPANY the registered agani or registered affice informatian,
Office: BOO BRAZOS ST STE 750 Eiy AUSTIN kiate TX [P code 78701

The above informalion 1s required by Seclion 171.203 of the Tax Coda for each corporation or limited llabiy company that files a Texas Franchise Tax Repori. Use additiénal eheots

lor Seclions A, 8, and C. if hecessary, Thainformalion will ba availeble for public Inspaction.

declare that the Inlormallon in this documant and any atiashments Is Irue and correci Lo the hest of my know ledge and belial, as of Lhe dale below, and that 4 copy ol this repori ha
been mailed (o each person named (n this raport who is an officer. direclor or member and who Is not currently employed by this. or B relaled, corporalion or imlted Nability eompany

Argacode and phone numbor

sign David Lin Title Date 7
here } W WJ :E- - VP C)‘//é /73 |(973)992-2090
[74 v ¥ 'f

V'™ Texas Comptroller Officlal Use Only

VEDE |[] | PIRIND | L]
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FORMOEA PLASTICS CORPORNTION, BMERICA
FOR THE REPORT YEAR 2013

T

1-22-30068%

VECHEIARY OF STATE FILE RUMDER: 60001 7006 9

BT

WANG, Y.T.
WANG, SUSAN
LIN, JASON
WONG, WILILIAM
LEE, ..
CHEM, WALITER
LIN, DAVID
LEE, H.C.
WEY, GINO

NIGHTINGALE, ALLCE

TLTLR
DIRECTOR
DIRECTOR

PIRBCTOR/ PRES TDIENY
DIRECIOR

DIRECTOR
DIRECTOR/ BV

sVP

VP

TREASURER

SECRETARY

A CETATEMENT ATTACHED 10 AUD MBLE PAKT OF FORM 08 - g2 8

DIRECTOR

YIS

YRS

YIS

YES

YES

YEs

NO

NO

NC

NG

-~

]

-]

PERACH

1'ACH

PEACH

PEACH

PEACIH

PEACH

PREACH

PREACH

PEACH

VEACH
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TEEE

INEE

TREE

TRER

TREE

TREF

TRER
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NIRESE
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HILL

HER I

HILL

HILL

ROATS,

ROADY,
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ROAD,

ROAL,
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RODAL
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LIVINGETON,

LIVINGSTON,
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1¥102P01 F2,00.01

TX2043 Texas Franchise Tax Public Information Report
Ver. 4.0 06- 102 . TobaNind by Carporations, Linvled Linbility Companies (.1.C)and Financial Instilulions
[Rev.8- 14/30) This report MUST bo signed and filod to satisfy franchise tax requirements
-Tcode 13196
-Taxpayer humber -Repaﬂ yoar You have certain rights undar Chapler 652 and 659, Goverhmenl Code,
to taviaw. roquest, and corract Information we have on file aboul you
12230091196 2013 Gonlact us ol (800) 252 1381ar (512) 463~ 4600,

oNAN YA PLASTICS CORPORATION, AMERICA

Taxpaydar nam

M ailing addross Secralery of Slale (SOS)flle numberar

9 PEACH TREE HILL ROAD . B EhmaricaRe i irafior
By LIVINGSTON Statey 3 ]Z'Pﬁndaomw Plus 4 pONB176R06

E{j Ghack box i Ihere are turrenlly o changes from pravious year, If no Informalion 18 displayed, complels ths spplicable inforihation in $ections A, B and C
Principal oflico LAKE CITY, SC
lPrincipal pince of businggs LAKE CITY, SC
Officer, diractar and membar information Is repartad as of the date a Public informalion
Raporlis compleiad, The Infarmalion s updalod annuslly an parl of tho franchise lax

Ploase algn balow! raporl, Thate is Av reguiremant of procedure for supplementing the information as
officers, dirnctors. o members chenge througheul Lhe yaar,

i \'}\:
10613

SECTION A Neme, litle and mailing address of each otficer, diraclor or mambier,

Nama Title Ditector m m d d y ¥
!:] YES [Tarm
SEE STATEMENT 1 axpiralion
M ailing address Cily, Slate 1ZJPL30du
Name Title Dirogtor m m dd y y
D YES Torm
oxpiration
Moiling address Cily Gtale ]zlPCods
Name Titlo Diractar m m d d y v
[0 s frerm
laxpiralion
M ailing nddress Cily State ]ZH’-‘COGB

SECTION B Enter theinformallonragulred for each corporalion or LLG, It any, In which thit entity owns aninlerast of 10 percent or more.

Name of owned (subsidiary)corparaiton of limited liabillly company Slate of formalion Taxas SOS fite humber, if any Parcenlags of ownarship

Name of owned {subsidiaiy ) corporation erlimiled liabilily company State of formalion Texas SOS Nle number, if any  |Parcenlage ol ownership

SECTION G Entertna informalion required lor sach corporalion or LLC, If any. that owns an inferesl of 10 peréent urmora In this entily or limited

lighility company.

Mame of owned (parant)cocparellon of limited liability company Slata of formatlon Texas SOS [l number, i1 any Parcentage of ownership
NAN YA PLASTICS CORPORATTON, TAIWAN N/A 100
Registered agen| and registerad otfice curtently on file, {see insiruchions il youneed lo make changes) Chagk box il youneed lorms fo change
Agent. CORPORATION SERVICE CO tha ragistered ngent or registered offige information.
Office; 2019 PARK STREET, COLUMBIA iy AUSTIN Etata TX [zipcods 78701

The above information |6 required by Section 171.203 of the Tex Code {or each corporation of limlted Nability company thal files a Téxas Franchisa Tax Report. Use additional sheels

Tor Sections A, B, and C, if fiecassary. Tha infermation will e avallable for public Inspacllon.

declare thal the information In this document and any altachments |s true and correct Lo he best of my knowledge and bolief, as of the dale balow, and thal a copy of Lhis reporl had
heanmailed to each person named il (his repor( who s an officer, direclar or member and who s not currently employed by this, or s ralaled, corporation of limited liabllily company.

sign ’ /Mq ¢ GEOQRGE CHANG ITitle Date Area code and phane numbar
/ O CONTROLLER 9/ (frotd |(973)992-2090

here

Texas Comptrollar Official Use Only

VEDE |L] | PIRIND | L] |
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HAM YA TLASTION CORPURATION, AMERICA
FORTHE REPORT YEAR FRDED 1200102003

P LA 12230091196

A STATEMENT ATTACHIED 7O AND MADE PART OF FORM 05-102 SECTION A

NAMI

WILLIAR WONG
SUSAN WaNG
G H

CHINA AL WU
CHEN-LIHG 1IN
ALLENFC LIN
210 JEN

VICENT Y & 14l
RAO-HISTANG LN
SY 1INANG

B wu
MUMG-NAN YANG
CHARLIL TSA]
GING WEY
CRORGE CLANG

ALICE NIGHTINGALLE

e
CHAIRMAN
DILECTOR
PRESIDENT
(AU
DIRELCTOR
SVP

sV

VIiF

P

g

VP

AVP

AVE
VPITREASURER
CONTROLLER

SECRETARY

PIRECTOR
VES
YIS
Yy
YIS

YES

)
(Y]
NO

NO

NO
N0
NO
NO

N()

ADDRESS

Y PEACH TREN TNEL
DPEAUH TREE TTHLL
DPEACH TREF HHIA.
9 PEACH AREE L
Y PEACH TRET HILA
WPEACH T L
WPEACHTIREE L
2 PEACH TREE THL
9 PEACH TREE HILL
9 PEACH TR HILL
9 PIACH TREL L
9 PRACH TR HILL
O PEACTTTREE THLL
2 PENET] TR LD
G PEACH TREE HILL

9 PEACH TIREE HIL

ROAL, LIVINOSTOMN, NI
ROAD, LIVINGSTOR, NI 07039
ROAL. LIVIRGS FON, M1 07039
ROAD. LIVINGSTOR, N 103y
ROAD, LIVINGSTON, M) 07039
ROAD, LIVINGSTON, NI 0703
AL, LIVINGSTON, NI 07039
ROAD, LIVIRGSTON, N B7039
ROATY, LIVINGSTON, NI p70oay
ROALY, LIVINGETON, M) 07039
ROATH, LIVINGETON, NI 07039
ROAD, LIVINGSTON, NI 07039
ROAD, LIVINGSTON, N 07039

ROAD, LIVINGSTON, M) 07039

ROAL, LINVINGETON, N 07030

ROAD, LIVINGSTON, NJ 07039

STATEMENT 1




TXIGTPOY F2.00.M

Texas Franchise Tax Ownership Information Report

TXZON3
Ver. 4.0 05- 167 To be fed by Enlilies other than Corperetions. Lunitad Liebilily Companios of Financial fnatitubions
{Rav.8- 11/4) This report MUST be sighed and filed to satisfy franchiso tax requirements
= Tcode 13197
Taxpayer number .Report year You have cortaln rights under Chapler 52 and 659, Governmanl Code
223032502 2013 1o reviuw, roquest, snd corract information we have on file about you.
Coplac! ye at (800)262- 1381 or (512) 483~ 4600,
Taxpaysrname FORMOSA UTILITY VENTU RE Socrolary of Stalafile number
M ailing addross or Gampiraller file number
9 PEACH TREE HLILL ROAD
ity LIVINGSTON siate N [cuunuy us 210 Code 07039 [piys 4

SECTION A, Enter Ihe information required for sach general pariner of a parinarship or aavh trustes of atrust, Alao, provide the information for each porson of

whtily thet owns an Interest of 10 percent ar mora In this unlity.

Neamg
NAN YA PLASTICS GORPORATION, AMERICA

MWhal type ol ownor?
Check only onie)

GENERAL PARTNE

1

R LIMITED PARTNER OTHER

K] [l

M miling address FE| numbei Percenfage of ownaership
9 PEACH TREE HILL ROAD 223009119 12
ity L1VINGSTON biate NJ 2P coge 07039 Plus 4

Name
FORMOSA PLASTICS CORPORATION, TEXAS

Whal |ype of owner?

(Chack only one)

GENERAL PARTNE

X1

R LIMITED PARTHER OTHER

[ [ .

M arling addross FE | number Fercentage of ownorship
9 PEACH TREE HILL ROAD 222355464 29
oy LIVINGSTON [stete N I Code 07039 Plus 4 ]

Name
FORMOSA PLASTICS CORPORATION, NEVADA

Whal lype of awner?
{Chack only ene)

1

GENERAL PARTNER  LIMITED PARTNER

OTHER

£ [

M alling address FE1 number Perceniage of ownership
8 PEACH TREE H1LL ROAD 223498558 15
city LIVINGSTON Is:ala WJ 21p Code 07039 Pius 4

of 10 percenl or mora.

SECTION B, £nter the Information required for each enlily, if any, in which thls partnership, assoclation, Lrust or olher entlly owns an interesl

Name of owned (subsidiary) corporalion or entity

Slate of formation

FEI humber

Parcenlage of ownership

Name of owned (subsidiary} corporation or antity

Siale of formation

FE| numbar

Parcenlage of ownérship

Reglislered agant and office, or agent for service af process (sea Insiructions if you need lo make changes)
Agent.CORPORA'l'ION SERVICE COMPANY

Office800 BRAZOS ST STE 750

oy AUSTIN

| st TR | 2ipcods 78701

[ Plus 4

The above Information Is authorized by Section 171,201 (a)(2), Section 171,201(a)(3), 171.202(a)(4) and 171.354 far each entity.
Use additional forms (05-167) for Sectlons A and B as necessary.

| declare that (he Informalion n this decument and any allachments |s {rye and correct 1o the best of my knowledye and beliet, as of the date helow,

sign DAVIEJ_LI!\I% Tille Data ~ |Areacode and phone number
soidl ’ ) I = sVP G )14 /13 1(973)992-2090

Cd

B

Mall original to:
Toxas Complreller of Publit Accounls
P.0. Box 149348
Austin, TH 70714-9348

Texas Comptroller Officlal Use Only
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TK187P01 F2.00.01

Texas Franchise Tax Ownership Information Report

X201
Ver. 4.0 06- 187 Tobellled by Entilies ather than Corporationa, Limited Lisbiity Companles of Flnenciel Inslilutions
(Rev.9-1114) This report MUST be signed and flled to satiefy franchise tax requirements
m Tcode 13197
Texpayer number Repor year You have certain rights undar Chapior 562 and 669, Government Coda,
[ ]
223032502 2013 1o raviaw, roquast, and correst Informalion wo have on (e Bbout you.
Conlott us el (BOD) 262 1381 or (512) 463 4600,
Taxpayernsma FORMOSA UTILITY VENTURE ] SOCTELBY O S1o10 Nle NUMb O
M ailing addruess ar Complioller Lo number
9 PEACH TREE HILL ROAD
city LIVINGSTON | state NJ lcounty US 2P Codo 07039 Jpius 4

SECTION A, Enlet the informalion raquired Fof ouch gererst pariner of o parlnarahip or sach liustea of Birust, Also, provide the Information for eath parson or

anlity thal owna anintarest o1 10 percent or mord inini enlily.

Nameo

FORMOSA PLASTICS CORPORATION, AMERIGA

MWhal typo of ownes?
Check only onej

GENERAL PARTNER LIMITED PARTNER OTHER

] Kl 1

M oiling addross FE| number Porcontags of awnbrahip
4 PRACH TREE HILL ROAD 223026594 12
city LIVINGSTON ktae NJ rip Goda 07039 Plus 4

Name

Whal lyps of ewner?

(Check only one)

GENERAL PARTNER  LIMITED PARTNER OTHER

[l [ [

M ailing addrass I[FEl number Percentage al ownership
City }_Slaln ZIPCode Plus 4
Nama Whal type of owner? GENERAL PARTNER LIMITED PARTHNER OTHER

(Check only ane)

[ [] []

Mailing address

FE| numbear Porcontage of ownership

Cily

Slate

ZIP Code Flus 4

of 10 percenl or mora,

SECTION B. Entor the infarmatlon requirad for eech ontlty, if any, in which this parinership, essociation, lrust or ather antity owns an interes

IWame of ow ned {subsidlary)corporation ¢f enlity

Stale of Turmallon

FEInumber Fercenlage ol ownersftip

Name of ow nad (subsidiary) corperation or anhily

Stale of formation

FE| number Perceniage ol ownarship

Ragislered agent and oftice. or agont for sorvice of process {seninstrucilons If you need 1o make changes)

AqentCORPORATLION SERVICE COMPANY

Office 800 BRAZOS 8T STE 750

[ony AUSTTN

JS!atu TX ]ZIPCuda 78701 IF'lmM

The above information I authorized by Section 171,201 (a)(2), Section 171,201 (a)(3), 171.202(a)(4) and 171.354 for each entity,

Use additional forms (08- 167) for Sectlons A and B as necessary.

| dsolare thal the Information in Lhie desument and any atlachments Is true and correct to the best of my knowlatge and beliel, as of the dale balow,

bon )

AVID LIN

Title
SVP

Araacode and phans numbaer

(973)992-2090

Oate ?'//ﬁ / Jg

pr—

2/

Mall original to:
Texas Comptroller of Public Accounts
P.O, Box 1468348
Auslin, TX 78714- 8348

Teuas Comptroller Officlal Use Only

VEDE | []
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oIRIND | [




TX102P01 F2.00 01

TX2018 Texas Franchise Tax Public Information Report
Ver 4.0 05102 Tobatiled by Corporstians, Litnilad Lipbikily Companias [LL C)and Finencial (nstitulions
(Rav. 4 11/30) This report MUST be slgned and filed to satisfy franchise tax requireinents
-Tcodg 1 3 1 96
-Taxpaysr number -Repon year You have certdin rights under Ghapter 6562 and 559, Government Code,
10 rovidw, roguest. and correclinfermalion we have on lile aboul you,
12234985609 2013 Contact s ol (800)262- 138 1or (812)463. 4800. e

Tﬂxpnyar hamae FORM OSA T RANS RA I L CDR PORAT I ON
M ailing eddroas Secrelary of Stale (SOS) Mo numbuar or

% PEACH TREE HILL ROAD . Comptrallor file numbar
Flly LIVINGSTON IS‘““*NJ ]lecodeowag Plus 4 0011439506

Principel place of business POINT COMFORT, TX
Officar, direstor and member Informalion 1s teporied &8 of {ha data s Public Infurmation ml

;1 Check box If thare ara currently nn chengos from pravioua year: it no infgsmation 1s displayed, complota the appheable informalion in Sections A, 13 and C.
Report Is complalod Theinformalicn s updated annually g4 part of Ihe ranchiso lax

|
Please sign balow! raporl, Thera 13 no raquirement or procedure (or supplementing the Informetion ks ‘H![I l

orineipel oftice POTNT COMFORT, TX
ofticers. diractors, or mmambers ehangs throughou! the yoar 1 2073 55

SECTION A Nama, litls and mailing sddress of each offiver, director ot memb er,

Hama Title Directar mm dd y ¥
D YES [Teim
SEE ATTACHMENT expiration
M ajling sddress Clily State ZIP Code
W nme Tilta Director m m d d y ¥y
[ ws  frem
axpiiation
M oiling nddross City Slale ZIP Code .
N amo Tille Director m m d d y ¥
] ves  [iam
oxplralion
M alling address City Sinle IZ_IPCcdo

SECTION B Enler the infarmalion requlred tor oaeh corparation or LLC, i eny, Inwhish this entily ewna an Inieres! of 10 perceni of more.

Name of owned (subsidiary)surporalion of limiled finbility company State of formalion Texas SOS fife pumber, If any Parcanlags of owpership

Name of owned (subsidlery) corporation or limitad liability company Stale of fanmation Texas SOS (e number, i any  |[Percentage of ownership

SECTION C Enter the intormation required for ¢ach corporgtion or LLC, If any, thal owns ar inlerest of 10 percen! or more In this entily or hmited
ligbilily company.

Name of ewned (parent) corparation or limited liabliity company State of formaljon Texas S80S lile numbey, if any Percentage of ownership
FORMOSA PLASTICS CORPORATTION, NEVADA DE 0801274618 87
Regislered agenl and registerad oflico currently onfife, (see insituctlons if you nesd (o make chenges) D Check boxif you need [orms 1o changs
Agent; CORPORATION SERVICE COMPANY Lhe registersd agent of ragistered offlce information,
Office: 800 BRAZOS ST STE 750 Lty AUSTIN tate TX% |z1p code 78701

The aboye Informatlon s requirad by Section 171,203 of the Tax Goda [ or each corporation or [imited [labillty compeny that files a Texas Franchiea Tax Report, Use addlljonal sheets

{ot Sections A, B, and C, Il nesessary, The nformation will be available for public inspeclion,

declare thal the Information In thls document and any allach menls is true and correct Lo the bast of my knowledge and boliel, 86 of the dale below, and Lhal u cop of this reporl hag
baen malled to each person named in this repertwho is an officer, diraotor or member and who is nol cirrently employed by this, or & relaled, corporalion or limited liability company.

Area codo and phone number

sign avid Lin Title Dale »
here) ?) ¢ vﬁj '5@'.__. SVP ?//A /137 [1973)992-20390
f
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TX102P01 F2.00.01

TX2014 Texas Franchise Tax Public Information Report
Vor, 4.0 05- 107 Tobe filed by Corporstions. Limied Liabihly Companios (LI C)and Finahcial Inslitutions
Rov.8- 11/30) This report MUST be signed and filad to satisfy franchise tax requirements
.TCOdO 13196
g TE¥Payer number mRepott year You have cortaln rights under Chopter 552 und 559, Guvernmont Code,
|0 reviaw, request, and ¢orrect infarmalionwe bave on lile sboul you
12515859135 2013 Gontuct us af (800) 252 130 Tor (512) 453- 4600,

axpayer name FORMOSA HYDROCARBONS COMPANY, INC.

M aiting eddress Secrelary ol Slale (808} 1le numbor or

9 PEACH TREE HILL ROAD Complroller tilu numbar
FlY LTVINGSTON F*mw [2|PC°"907039 Flus 4 0007916306

[z] Cheuk boxif (here are currently no changes {ram previous yesl, if no mtormation 13 displayed, complets {ha spplicable Infermalion in Sections A, 8 and C.
Prinoipsl oflice POINT COMFORT, TX
Prineipal place of busimess POINT COMFORT, TX
Offiear, direcler uhd member Infarmslion is raporlad as of the data a Public If ormetion
Report s completed, The Informalion s updated ennually ey parl b1 the franchise lax
Pleage slgn balow! report, Thersis no requirement or precedura for supplemenling tho miormalion as

officers, diresiory, or mambers changs |hroughow the year. 4
SECTION A Nema. 1]tle and mailing addrens of esch officer, glcclor 6r membar.
Nume Title Diracior m m d d y ¥
l:] YES Tarm
SEE ATTACHMENT expiralion
M alling address Cily Slata IZ]P Codn
Name Tille D iractor m m d d y ¥
[] ves  [romm
loxpirtlion
M siling address Ciy Slate IZIP Cods
hame Thle Dirsctor mom d d y y
] ves  [rerm
lexpiration
M alling addresp Clty Slale ZIF Cods

SECTION B Entertheintorination required for agch corporstion or LLC, if any, in which Lhis entity ow ns an interaat of 10 percenl or mors.

Nama ef owned (subsidlary)corporalion or imilad ability company Estata ot formation Texas 508 file number, If any Percentage of ownership

Name of ownad (subsidiaty)corporalien orlimited liabllity comprarty Slale of formalion Texas SOS file numbor, f any Parceniags ol ownarship

SECTION C Enter the intormation required For aach corporation or LLC, if sny, that owns en Inferest vl 10 percent or mare inthis entity or limiled

liabllily company.

Nama of awned (parent)corperalion or limited liability company Stale of formation Texas $OS flle number, il any Porcentage ol ownership
FORMOSA PLASTICS CORPORATION, U.5,A. DE 0801274618 100
Regislered agent and reglslered office currantly on flle, (see instrugtions If youneed to make changea) D Cheack box if youneed forms {o change
Agent: CORPORATION SERVICE COMPANWY tha registored agenl or registered offies Informalian,
Dffice: 800 BRAZOS ST STE 750 fuy AUSTIN klate TX [zipcode 78701

The above information Is required by Section 171.203 of Iho Tax Code for each corporation or limited liabilliy company (hal files a Texas Franchise Tax Reporl. Use addilional sheels

for Secllons A, B, and C, if necessary. Tha informallon will be available for publlc Inspection.

detlara thal tha informalion In Lh{s document énd any atlachrents |s frue and correct fo the bes| of my knowledge and belref, s of the date below, and lhal aco
been mailed to vach person nomed in this reporl who 15 an officer, diraclor of member and who is nol currently employed by this, or arelated, corporation or limile

py ot this reperi ha
dyllabitll‘y wpmpnny.

sign David Li Tille Date /  IAreacode and phone number
here’ ‘Wa_d(? N VP C?//é /13 [1973)992-2090
' ¥ ~ Texas Comptrolier Officlal Use Only 4 :
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TX102P01 F2.00.01

TX2013 Texas Franchise Tax Public Information Report
Vor. 4,0 05. 102 Tobo hled by Corporations, Limiled Liability Companies (LLG)and Financial Institutions
{Rov.t 11/30) This report MUST be slgned and filed to satisfy franchise tax requirements
.Tcode 13196
-Taxp ayer number -Repoﬂ year You have certaln rights under Ghaptar 552 end 559, Governmant Coda,
lo reviaw. 1equest(, shd corredt Informalion we have on filo aboul you,
12512555538 2013 Contsel us al {80()262- 138101 (§12) 483, 4600,

apayer nome NEUMIN PRODUCTION COMPANY

Malling addrass
9 PEACH TREE RILI, ROAD Gumpliotler filé nuinbar
S LIVINGSTON Fﬂatem ]lecmovo:m Plus 4 0003676606

Secrotary of Stale (80S)tilé number or

[gj Chock box it 1haie are curraplly np changes (rom previous year. if no informetion is displayed, complald Ihe appiicabla mformation in Sections A. B ana C.
brineipal offica POINT COMFORT, TX
prineipal place of busmess POINT COMFORT, TX
Otflcar, director and member informalion s roporiad as of tha dale a Public Information m

1

Reporl Is complelad. Theinf ormalionis updaled annually as parl of the franchise Llox
Please sign below! report. Thers 18 na requirament of procedure (or supplementing the infermalion as
officers, diroctora, of membars change throughoul tha year,

I

SECTION A Name, lilie and mailing address of each ofticer, diractor or membar.

Nama Tilte Diractar m m d d y vy
] ves  freem
SEE ATTACHMENT axpiration
M alling address Cily Slale EZIP Cods
Neme Title Direclor m m dd vy y
D YES Torm
sxpiralion
M aillng address Cily Stale |ZIP Codg
Name Tilla Diroclor m m d d y y
[ ves [remn
expiration
M alling addrass City Slale ZIP Code
SECTION B Entartho information required {or each corporation or LLC, If any, Inwhich this ontily owns an Interast of 10 percant or mora,
Name of owned (subsidiary) corporatlen or limited liabilly sompany Stale of formation Taxas SOS file number, if any Percentage of ownarship
NEUMIN OIT. AND GAS, LLC DE (800788411 A0
Narme of owned (subsidiary)corporation or limited liabitily company State of formatlon Texas SOS M6 numbar, it any Percentage of ownarship

SECTION C Enteriheintormallon required lor eech corporation or LLC, i uny. (hat owng an interest al 10 percent or more in this snlity or limiled

habilily company.

Mame of owned (parent) corporation or limited liabillly sompany State of farmalion Texas SOS file number, Il any Percenlage of ownership
FORMOSA PLASTICS CORPORATION, U.S.A. DE 0801274618 100
Rogistered agent and registered oftice cutrently on /16, {sae instructions If you need lo meke changes) D Check box |f you nead forms lp change
Agenl: CORPORATION SERVICE COMPANY the rogistaied agenl or rayislered oilice Information,
Dffice: 00 BRAZOS ST STE 750 iy AUSTIN Bae TX [21Pcoda78701

The above informatien Is required by Section 171,203 of the Tax Coda for each corporation or limited liability company that flles a Texas Franchise Tax Report, Use addiional sheets

161 Secllons A, B, and C, if nacessary. The information will be evailable for public Ihspeciien,

declare thal |he Informallon inthis document and any atlachments Js trus and gorrect Lo Lhe besl of my knowledge and beliel, as of lhe dale below, and {hal a copy of this report hag
besn malled Lo each parsan namad In {his report who Is an of figer, director or membeér and whe is not currently employed by this, or a relaled, corporatjon or )imited fability company,

sign Davigd Lin Title _ Dals #  |Aroa coda and phone number
here D aﬁ_J svp g /1 /12 |(973)992-2090
B > ¥ v T

Texas Comptroller Officlal Use Only
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TK102P01 F2.00.01

TX2013 Texas Franchise Tax Public Information Report
Ver. 4.0 05- 102 T bu filed hy Corporations, Limited Liahiltty Campaitios (LLC)and Financial nstitutions
{Rov,0- 11730} This report MUST be slgned and filed 1o satisfy franchise tax requiremants
mTcode 13196
m | 2xpayer number myReport yoar You have ¢ertaln rights undor Chaplor 862 and 559, Government Code,
Lo javiaw, requast, and corrocl iformalion we have on file pboul you.
12509438714 2013 Contuel us al (800) 262- 138101 (512) 463- 4800

roxpayer namo LAVACA PTPELINE COMPANY

M ailing nddrous
9 PEACH TREE HILL ROAD Compiroller{ile number
Sty LIVINGSTON ]Sl“‘“N.J 7IPToduy 7 3 [Plus 4 0009512800

Sacratary of Slate (SOS)hila number of

B_] Chack box if \tyere are curréntly no changss from previous yoar, it na nlormalion is displayed, complale the applicable informution in Sactions A, B and C.
brinoipl oftice FOINT COMFCRT, TX
Principal plage of buainess POINT COMFORT, TX

g i

Olticer, directar and member inlormalion Is raported es of 1he dete a Public Informetion }" [

Roporl is tomploled. The informatlon 1s updated annually as parl of the franchise tax i
12223

Plgase sign belowl! reporl, There is no requirument or procadure for supplamenting (e infofmalion as
officors, dirociors, of mambars chengs throughout the year,

SECTION A Name, litfo and mailing addrass of each oftiter, direclor or member.

Name Tila Dirsctor m m d d y v
[_—_l YES Tarn

SEE ATTACHMENT expiration

M aljing address City State IZIP Cods

Hame Tile ) irott or m m d d y ¥
O ves  [rem

axpiration
M ailing eddress City, State Z)P Codn
Nums Title Diractor m m d d y ¥y

[ +ves frem

Bxpiration

[Malling address Clty Slalg IZIP Code
SECTION B Enter the information required for sach corporalion or LL.C. Il any, In which s enlity owns an inlerest of 10 parcant 6r more,

Name of ownad {subsidiary)corporatien or fimitad liebllity company Stale of formallon ‘Texas SOS {{le number, If any Pércenlage of ownership
Name of owned (subsialary)corporalion erlimited hability company Stale of formatian Texas SOS e number, If any  |Percentage of awnership

SECTION C Enler Iha Informallon required for each gorperation or LLC, If ény. that owns an inlerest of 10 percent or more in this entily or limited

linbility compeny.

Neme of owned (perent) corparalion or limlled ltabitily company Stale of formatlen Texas SOS fllg number, if any Pargentage of ownership
FORMOSA PLASTICS CORFORATION, U.S.A. DE 0801274618 100
Registered agenl and regisiered offlce currently on file. {seo Insiructions it you need 1o maka changes) E] Check box1f youneed forms to chenge
ingent: CORPORATION SERVICE COMPANY the registered agent or regislered oftics Informalion,
Dffice: 800 BRAZOS ST STE 750 b'li’ AUSTIN bimﬂ T% lz|p Coda /B701

Tha above information Is required by Saclion 171,203 of the Tax Gpdefer each corporalion or limited liabllity sompany \hal liles a Texas Franchlse Tex Reporl. Use additional shesals

tor Secljons A, B, and C, if necessary, Tha lnformalion will be svailabls (of publis inspection.

declerg thel the information in this document and an\; allachmenlts is true and correcl lo Ihe beslof my knowladge and bellel, as of the dale below, and thal acopy of this report ha
been malled Lo aach person named in Lhis reporl wheo fs en officer, direclor or member and wha is not currently employed by Ihis, or arelated. corporalion or limited iabilily company .

sign David Lin ITille Date 2 Area code end phone number
here} 1De--—w(j ]fﬂ_ syp G /16 /13 |(973)992-2090
T
P _Texas Comptroller Official Use Only !
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Tab #4

Detailed Description of Project




Production of plastics is a complex process of converting short-chained hydrocarbons,
principally ethane (C2) and propane (C3), into plastic "resins." The first step in that process is
converting ethane and propane into ethylene and propylene (which are often referred to in the
chemical industry as "olefins") through "cracking" or "dehydrogenation".

If the project is built in Texas, Formosa will build two new units at the Port Comfort facility.

The two new units will be a Olefins III (OL-III) and Propane Dehydrogenation (PDH). The two
new units will be integrated into the existing facility. OL-III will process different feed stock
sources and prepare feed stocks for use by many other units within the complex. The
hydrocarbon cracking process is done in an Olefins Unit. The proposed Olefins III unit will
receive hydrocarbon streams from a variety of pipeline resources. It will be engineered with the
flexibility to import and process different feed stocks that usually have variable hydrocarbon
mixtures. The plant itself consists of pipelines, "cracking" furnaces, distillation columns (in
which hydrocarbons are separated into discrete, homogeneous stocks), compressors, valves and
accompanying instrumentation, The outgoing products are stored in "spheres" designed to safely
contain gasses and in tanks designed to safely contain liquids.

The PDH unit will also use feedstock streams to produce a more propane-rich product that will
be used in the on-site downstream resin plants. Propane can be converted fo propylene through a
different process; Dehydrogenation. The proposed Propane Dehydrogenation Unit will allow use
of feedstock streams which are more propane-rich than those typically used in an olefins plant.
The plant will have a series of inter-stage heaters to supply heat, a catalyst bed, cryogenic
separators to remove hydrogen and a propane-propylene purifying system. The resultant final
products are the stored in "spheres” for use in plastics production in the downstream resin plants.




Details on how the new units will be integrated into the existing facility. Will any functional parts of
the existing facilities be replaced or upgraded.

Plastic resin production is, at its simplest, a three step process through which natural gas components
are separated by molecular weight (fractionation), converted into resin production feed stocks
(cracking) and then linked together to form long chains of interlocked hydrocarbons (polymerization).

Both the Olefins Il unit (OL [11) and the Propane Dehydrogenation unit (PDH) will be integrated into the
existing facility at the second step of that process. Both units will receive raw feed stocks of ethane
(C.He) and propane (C3;Hz) from the two existing on-site hydrocarbon fractionators or from existing
pipelines. The OL Il unit will convert ethane and propane to the basic building blocks (ethylene and/or
propylene) for the use in the polymerization process which results in plastic resins. The PDH unit will
produce propylene from propane using a different technology than that used in the OLIll. The new OLIII
and PDH production units will be integrated into the current pipeline delivery system within the plant
such that ethylene and propylene produced in those two newly constructed units will be available to
existing resin production plants.

Formosa Plastic will not be replacing or upgrading existing facilities.

The existing pipeline is specifically excluded from this application for appraised value limitation on
qualified property. The chief appraised is aware that this property exists and has agreed to put all new
property into a separate appraisal account number to further distinguish existing property from the
proposed new facilities.



Tab #5

Documentation to Assist in Determining if
Limitation a Determining Factor
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Gov. Bobby Jindal sent a posteard {rom ‘Taiwan on Monday, sharing
snapshots from the first leg of his Asia trip.

Sa far, Jindal has mel with Taiwan President Ma Ying-Jeou and
Formosa executives, according to the governor's press office. No media
was allowed lo accompany the governor. His press office emailed a
short statement carly Monday morning,
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lindal holds meetings in Toiwan | Home | The Advocate — Daton Roupe, 1A

Jindal and Ma discnssed economics, According lo Jindal's office,
Taiwan imports agricultural, energy and chemical producls from
Louisiana.

The Central News Ageney in Taipei reported thal Jindal pledged
friendship and sharing, The governor stressed that Taiwan was an
important trading partner for Louisiana and in the 1.8, Taiwanese
news coverage also noled that Jindal's fivst visil on his firsl lrip abroad
as governor was to Taiwan, which calls itself the Republic of China.

Ma apparently used the meeting to highlight Taiwan's efforls lo join the
‘Trans-Pacific Partnership. The U.S., Japan, Mexico, Singapore and
other world powers are negotialing TPP as a massive trade agreement,
Taiwnn expressed interest lasl vear but has not been invited to
participale in Lhe lalks.

Jindal bveeted a picture of himself posing with Ma. The photograph
shows Lhat Jindal's wife, Supriya, accompanicd the governor on the Lrip.

While in Taiwan, the governor also mel wilh Formosa officials. Formosa
Plastics, an offshool of the Taiwan-based Formosa Plastics Group,
operates a chemical nunufacturing subsidiary in north Baton Rouge.
The sile produces feedstock materials, eleetricily and sleam.

Jindal mel wilh Susan Wang, vice chaivman ol the Formosa Plaslics
Group execulive board, and C.T. Lee, chairman of the Formosa Plaslics
Corporalion. They reportedly discussed business growih opportunities
in Lonisiana,

Jindal characlerized his three-country visit to Asia as a job-creation
mission. He said he is looking lor business opportlunities on Louisiana's
behalf. From Taiwan, he heads to Scoul, South Korea, Tuesday before
Boing 1o Japan, He retumns to the U.S, on Saturday,

The total cost of the trip is unclear, Jindal's campaign paid for his plane
ticket, but taxpayers appear to be picking up the bulk of the tab.
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Formosa Plastics plans to build ethylene
plant in Louisiana
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Formosa Plastics Is planning to Invesl in a new ethylene plant in Louisiana using shale i
gas feedstock, according to local reporis ciling Formosa Plastics' chalrman Lea Chin-
Isuen. Lee was speaking to Formosa empleyees in Kaohslung, Taiwan, on Tuesday ol
the company’s end-of-year parly. l.ee made the statamenl a day alter the governor of
Louislana, Bobby Jindal, visited the company al Taipel.

ADVANCED SEARCH

Formosa Plaslics is already developing a 1.2-mllllon m.1./year afhwleno plani at Point I

Louislana, because tho tax rate in the slale Is the sama as In Taxas, whilo gas prices in |
Loulsiana are actually lower,” Lee says, according to local reporls. Formosa does nol
as yel hava eslimates of how much the l.oulsiana projecl would cost bacause the
company needs lo make further studies lo evaluate the project, the chairman says,

Chemical Weak

Formosa's Texas facillly s expectod to cosl $3 billion. The facliity will include units
producing 1.2 million m.Lfyear of ethylene; 600,000 m.t./vear of propylene; and 400,000
m.L/year of high-density polyethylene and will come onstream [n the first quarlor of
2017, Lee says, “The costs of making elhylane with shale gas are one-third of the
costs of making il using olher raw materlals," Lon says.

Glabal production of ethylane will rise by 5.8 million m.1, this year, which Is ralatively
low, he says. The Midoasl, which accounts for 17% of glabal aihylane production, Is
unlikely to grow above 20% of the global tolal in the lulure because there Is nol & lot of
cheap gas thera, Lee says, Formosa plans o spand $13.2 billion on new plants in the
United Stales, China, and Vielnam, he says.
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Tab #6

Description of Project in Multiple Districts



N/A




Tab #7

Description of Qualified Investment




The proposed improvements for which the tax limitation is sought will include the Olefins III
plant:

Olefins Unit

The proposed Olefins 111 unit consists of pipelines, "cracking" furnaces, distillation columns (in
* which hydrocarbons are separated into discrete, homogeneous stocks), compressors, valves and
accompanying instrumentation. The outgoing products are stored in "spheres" designed to safely
contain gasses and in tanks designed to safely contain liquids.

The major components of this unit include:

Pyrolysis Furnaces (for production of ethylene)
Major Compressors (Process Gas Compressor)
Refrigeration Compressors

Caustic Tower (for removal of contaminants)

Spent Caustic Treatment System

Reactors (for achieving product specifications)

High Capacity Distillation Towers (De-ethanizer and C2 Splitter)
Ethylene Product Spheres

Ethane Sphere

Cooling Water Tower

Plant Air Compressors (for furnace decoking)
Product Driers (for removing moisture in process gas)

Propane Dehydrogenation Unit (PDH)

The proposed plant will have a series of inter-stage heaters to supply heat, a catalyst bed,
cryogenic separators to remove hydrogen and a propane-propylene purifying system. The
resultant final products are the stored in "spheres" for use in plastics production in the
downstream resin plants.

The major components of this unit include:
Reactors
Regenerator
Heaters

Dryers

Compressors
Separator
De-ethanizer
Splitter
Depropanizer
Cryogenic Separator



Tab #8

Description of Qualified Property



The proposed improvements for which the tax limitation is sought will include the Olefins III
plant:

Olefins Unit

The proposed Olefins 11 unit consists of pipelines, "cracking" furnaces, distillation columns (in
which hydrocarbons are separated into discrete, homogeneous stocks), compressors, valves and
accompanying instrumentation. The outgoing products are stored in "spheres" designed to safely
contain gasses and in tanks designed to safely contain liquids.

The major components of this unit include:

Pyrolysis Furnaces (for production of ethylene)
Major Compressors (Process Gas Compressor)
Refrigeration Compressors

Caustic Tower (for removal of contaminants)

Spent Caustic Treatment System

Reactors (for achieving product specifications)

High Capacity Distillation Towers (De-ethanizer and C2 Splitter)
Ethylene Product Spheres

Ethane Sphere

Cooling Water Tower

Plant Air Compressors (for furnace decoking)
Product Driers (for removing moisture in process gas)

Propane Dehydrogenation Unit (PDH)

The proposed plant will have a series of inter-stage heaters to supply heat, a catalyst bed,
cryogenic separators to remove hydrogen and a propane-propylene purifying system. The
resultant final products are the stored in "spheres" for use in plastics production in the
downstream resin plants.

The major components of this unit include:
Reactors
Regenerator
Heaters

Dryers

Compressors
Separator
De-ethanizer
Splitter
Depropanizer
Cryogenic Separator




Tab #9

Description of Land




The land for the new construction is owned by Formosa Plastics Corp. Texas. The Calhoun
County Appraisal District assigned property number for the new area under consideration for
Value Limitation is 27819.

The area is approximately 91 acres @ $3,000.00 per acre or $273,000.00. Attached is a map,
yellow borders, indicating the OL-TII project (approximately 64 acres) and PDH (approximately
27 acres).

Together, both areas comprise the reinvestment zone for this project.
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Calhoun CAD

Property Search Results > 27819 FORMOSA PLASTICS CORP TEXAS for Year 2014

Property
Account ‘
Property ID: 27819 Legal Description: A0011 PHILIP DIMMITT, TRACT PT 1, ACRES 381.96
Geographic ID: A0011-00000-0010-00 Agent Code;
Type: Real

Property Use Code:
Property Use Deseription:

Location

Address: Mapsco:

Neighborhood: RURAL-ACROSS THE BAY Map ID: AD011-00010-0001-00

Neighborhood CD: 2700

Owner

Name: FORMOSA PLASTICS CORP TEXAS Owner |D: 24153

Mailing Address: ATTN: BUSINESS DEVELOPMENT % Ownership: 100.0000000000%

PO BOX 700
POINT COMFORT, TX 77978
Exemptions:
Values

{+) Improvement Homesite Value: ks S0

(+) Improvement Non-Homesite Value: + S0

(+) Land Homesite Value: + S0

(+) Land Non-Homesite Value: + 51,145,880 Ag/Timber Use Value

(+) Agricultural Market Valuation: + %0 S0

(+) Timber Market Valuation: + $0 $0

(=) Market Value: = $1,145,880

(=) Ag or Timber Use Value Reduction: - S0

(=) Appraised Value: = $1,145,880

() HS Cap: - S0

(=) Assessed Value; E $1,145,880

Taxing lurisdiction

Owner: FORMOSA PLASTICS CORP TEXAS

% Ownership: 100.0000000000%

Total Value:  $1,145,880
Entity : 'I‘)escr'{pﬁbn , - , Tax Rate . Appraised \Iélue_ : Taxable Value Estimated Tax
CAD CALHOUN COUNT‘{ APPRAISAL DISTRICT  0.000000 $1,145,880 $1,145,880 50.00
FML  FARMTO MARKET & LATERALROAD  0.000000  $1,145880 $1,145,880 $0.00
GO5 CALHOUN COUNTY 0.490000 $1,145,880 7 ) $1,145,880 $5,614.81
NVe CALHOUN PORT AUTHORITY 0.003000 51,145,580 S $1,145,880 $34.38
S01 CALHOUN COUNTY ISD 1.276900 $1,145,880 $1,145,880 514,631.74

Totgl Tax Rate: 1.769900

T Coww e
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camnoun CAU - Property Details Page 2 of 4
Taxes w/Current Exemptions: $20,280.93
Taxes w/o Exemptions: §20,280.93

Improvement / Building

No improvements exist for this property.

Lana
# Type De_s_mriptiori Acres  Sqft Eff Front Eff Depth ! Market Value Prod. Value
1 NP NATIVE PASTURE 381.9600 16638177.60 0.00 0.00 §1,145,880 S0

Roll Value History

Vear Irh'pro\;r-elﬁents- La'ndﬁﬂarket Ag Valuation ‘Appf'aised HS Cap “Asses‘sed

2015 N/A N/A N/A N/A N/A N/A
2014 0 $1,145880 0 1145880 50 $1,145,880
2013 80 $1,145.880 ) 0 1,145,880 50 $1,145,880
2012 50 51,145,380 0 1,145,880 $0 51,145,880
2011 S0 $1,193,970 0 1,193,870 $0 $1,193,970
2010 S0 41,193,970 0 1,193,970 80 $1,193,970
2009 S0 $1,348,470 0 1,348,470 S0 $1,348,470
2008 50 $1,348,470 0 1,348,470 S0 $1,248,470
2007 S0 $1,348,.470 0 1348470 S0 $1,348,470
2006 ' 50 $1,348,470 0 1,348470 %0 $1,5348470
2005 50 $303,406 0 303,406 S0 $303,406
2004 $0 $303,406 0 303,406 $0  $303,406
2003 ‘ $0 $303,406 0 303406 %0 $303,406
2002 %0 $303,406 0 303,406 S0 $303,406
2001 S0 $303,406 0 303,406 S0 $303,406
2000 50 $303,406 0 303,406 $0  $303,406
1999 - S0 $303,406 0 303,406 50 é303,405 '
1998 S0 $303,406 0 303408 0 $303,406
1997 50 $303,406 0 303,406 0 $303,406

Deed History - (Last 3 Deed Transactions)

# Deed Date . Type | Descr[ptiqn | Grantor . Grantee Volume | Page ' Deed Number
1 2/12/1988 W/D  WARRANTY DEED FORMOQSA 15 404
PLASTICS CORP
TEXAS
2 oT Other FORMOSA FORMOSA
PLASTICS CORP  PLASTICS CORP
TEXAS TEXAS
Tax Due

Property Tax Information as of 01/13/2015
Amount Due if Paid on; L_::H.Jv

Year = Taxing Jurisdiction '52}[(3:1& Base Tax '?aa;ees Bisee Tax I?;snce‘:lltl;;/ f:\;:zrnev gruneount
. , Paid . Interest

2014 CALHOUN COUNTY $1,145880  $5614.81  $5446.37 $0.00  $0.00 $0.00 $0.00

2014 CALHOUNPORTAUTHORITY $1145880  $3438  $3335 000 $o00 %000 $0.00

2014 CALHOUN COUNTY I5D $1,145,880 $14631.74 $0.00 $14631.74 $0.00 $0.00 $14631.74
2014 TOTAL: ) | $20280.03  $5479.72 $1463174  $0.00 $0.00 $14631.74

N 1 A~
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Ldmoun CAL - Froperty Details Page 3 of 4
2013 CALHOUN COUNTY $1,145,880 $5614.82  $5446.37 $0.00 $0.00 $0.00 $0.00
2013 CALHOUN PORTAUTHORITY $1,145880  $35.52  $34.45 $0.00 $0.00 $0.00 $0.00
2013 CALHOUN COUNTY ISD $1,145880 $12777.71 $12777.71 $0.00 $0.00 $0.00 $0.00

2013 TOTAL: : | $18428.05 $18258.53 $0.00  $0.00 $0.00 $0.00

2012 CALHOUN COUNTY $1,145,880 $5614.82  $5446.37 $0.00 $0.00  $0.00 $0.00
2012 CALHOUN PORT AUTHORITY $1,145880  $3667  $35.57 5000  $0.00 $0.00 $0.00
2012 CALHOUNCOUNTYISD  $1,145880 $12835.00 $12835.00 $0.00  $0.00 $0.00 $0.00
2012 TOTAL: - $18486.49 $18316.94  $0.00 $0.00 $0.00 $0.00

2011 CALHOUN COUNTY $1,193,970  $585045  $5674.94 $0.00 $0.00 $0.00 $0.00
2011 CALHOUN PORTAUTHORITY $1,193,970  $42.98  $41.69 $0.00 5000 $0.00 $0.00
2011 CALHOUN COUNTY 15D $1,103,970 $13446.49 $13446.49 $0.00 $0.00 $0.00 $0.00
2011 TOTAL: ' - $19339.92 $19163.12 $0.00 $0.00 $0.00 $0.00

2010  CALHOUN COUNTY $1,193,970  $585045  $5674.94 $0.00 $0.00 $0.00 $0.00
2010 CALHOUNPORTAUTHORITY $1,193970  $46.56  $45.16 S000  $0.00 $0.00 $0.00
2010 CALHOUN COUNTY 1D $1,193,970 $13528.87 $13528.87 40,00 1$0.00 $0.00 $0.00
2010 TOTAL: ‘ $19425.88 $19248.97 $0.00  $0.00 $0.00 $0.00
2009  CALHOUN COUNTY $1,348,470  $6607.50  $6409.28 $0.00 $0.00 $0.00 $0.00
2009 CALHOUN PORT AUTHORITY §1,348,470  $5250  $51.01 $0.00 $0.00 $0.00 $0.00
2009 CALHOUN COUNTY ISD $1,348,470 $15104.22 $15104.22 $0.00 $0.00 $0.00 $0.00
2009 TOTAL: ' $2176431 $21564.51  $0.00 $0.00 $0.00 $0.00

2008 CALHOUN COUNTY | $1,308470  $6607.51  $6409.29 $0.00 $0.00 $0.00 $0.00
2008  CALHOUN PORT AUTHORITY $1,348,470 $52.59 $51.01 $0.00 $0.00 50.00 50.00
2008 CALHOUN COUNTY ISD $1,348,470 $14968.02 $14968.02 $0.00 $0.00  $0.00 $0.00
2008 TOTAL: o $21628.12 $21428.32 40.00 $0.00 $0.00 $0.00

2007 CALHOUN COUNTY $1,348,470  $6607.50  $6409.28 $0.00 $0.00 $0.00 $0.00
2007  CALHOUN PORT AUTHORITY $1348470  $5259 85101 $0.00 $0.00 $0.00 $0.00
2007 CALHOUN COUNTY isD $1,348,470 $14789.89 $14789.89 %000 $0.00 $0.00 $0.00
2007 TOTAL: $21449.98 $21250.18 $0.00 $0.00 $0.00 $0.00

2006 CALHOUN COUNTY 51,348,470  $6607.50 $6409.28 $0.00 $0.00 $0.00 $0.00
2006 CALHOUNPORTAUTHORITY $1,348470  $55.09  $53.63 $0.00 $0.00 $0.00 $0.00
2006  CALHOUN COUNTY IsD $1,348,470 $17488.31 $17488.31 8000 $0.00 $0.00 $0.00
2006 TOTAL: $24151.10 $23951.22 $0.00 0,00 $0.00 $0.00

2005 CALHOUN COUNTY $303,406  $1580.74 $1533.32 $0.00 $0.00 $0.00 $0.00
2005 CALHOUN PORTAUTHORITY ~ $303,406  $13.05 $12.66 $0.00 $0.00 $0.00 $0.00
2005 CALHOUN COUNTY ISD $303,406  $4301.08 $4301.08 $0.00 $0.00 $0.00 $0.00
2005 TOTAL: . $5894.87  $5847.06 $0.00 $0.00 $0.00 $0.00

2004 CALHOUN COUNTY  $303406  $1580.75  $1533.33 $0.00  50.00 $0.00 $0.00
2004 CALHOUN PORT AUTHORJTY $303,406 513, 9 513 54 $0.00 $0.00 $0.00 $0.00
2004 CALHOUN COUNTY ISD saoé?&é' 5430108 $4301.08  $0.00 $0.00  $0.00  $0.00
2004 TOTAL: | $5895.79  $5847.95  $0.00  $0.00 $0.00 $0.00

2003 CALHOUN COUNTY $303,406  $1580.75 $1533.33 $0.00 $0.00 $0.00 40,00
2003 CALHOUN PORT AUTHORITY  $303,406  $14.26 $1383  s000 $0.00 50.00 $0.00
2003 CALHOUN COUNTY ISD $303406  $414695 $414695  $000 000 <0.00 $0.00
2003 TOTAL: - $5741 96 $5694.11 $0.00 $0.00 ‘$0.on $0.00
2002 CALHOUN county $303,406  $1287. 65 $1249.02  $0.00 $0.00 $0.00 $0.00
2002 CALHOUN PORT AUTHORITY  $303,406 $1426  $13.83 $0.00 50,00 $0.00 $0.00
2002 CALHOUN COUNTY 1SD $303,406 $3967.94  $3967.94 $0.00 $0.00 $0.00 $0.00
2002 TOTAL: 55259 85  $5230.79 $0.00 $0.00 $0.00 $0.00

2001 CALHOUN COUNTY $303,406 $1137.77  $1103.64 $0.00 $0.00  $0.00 $0.00
2001 CALHOUN PORT AUTHORITY  $303, 406 $1426  $13.83 $0.00 $0.00  $0.00 $0.00
2001 CALHOUNCOUNTYISD  $303.406  $3367.94 $3967.94  $0.00 $0.00 $0.00 $0.00
2001 TOTAL: $5119.97  $5085.41 $0.00 $0.00 $0.00 $0.00
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27819
A0011-00000-0010-00

Real

A0011 PHILIP DIMMITT, TRACT PT 1, ACRES 381.96
RURAL-ACROSS THE BAY

GO5, NV6, S01, FML, CAD

FORMOSA PLASTICS CORP TEXAS
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ATTN: BUSINESS DEVELOPMENT, PO BOX 700, POINT COMFORT, TX 77978

$1,145,880.00
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Tab #10

Description of Property Not Eligible



On several of the google earth maps provided for the property, it appears that there was ongoing
business activity on the property. The area was known as Contractor Road and as of May 31,
2013 all of the contractors have vacated this area and relocated to other arecas. There is no
property on the site where the new improvements will be located.

The Formosa Plastics complex includes 17 plants that produce plastic resins and associated
petrochemical products. There are 2 plants that are not located within the parameters of this
facility they are CFB (Power Plant) and Formosa Hydrocarbons (Major Gas Process).

The 15 existing plants include:

VCM Vinyl Chloride Monomer

PVC Polyvinyl Chloride Resin Plant

LLDPE Linear Low Density Polyethylene Resin Plant
HDPE-I High Density Polyethylene Resin Plant
HDPE-1I High Density Polyethylene Resin Plant
PP-1 Polypropylene Resin Plant

PP-1II Polypropylene Resin Plant

C/A Chlor-Alkali

EDC Ethylene Dichloride

OL-1 Olefins

OL-II Olefins

Frac-1IT Fractionation

EG Ethylene Glycol

ASP Air Separation

SPVC Specialty Polyvinyl Chloride Resin Plant

The approximate value and acreage of these 15 plants is:
$1.25 Billion 900 Acres



APPLICATION #45



SPVC Plant
51.50 Acres
Legal Description

Statz of Texas
County of Calioun

BEING a 51.50 acre tract of land sjtuated in the Phillip Dimmitl Survey, Abstract No. 11,
Calhoun County, Texas, and being a portion of that certein tract of land described as 1560.40
acres in deed dated February 12, 1988 from Aluminum Company of America to Formosa Plastics
Corporation, Texas by Special Warranty Deed recorded in Volume 15, Page 404 of the Official
Records of Calhoun County, Texas, and this 51.50 acre tract being more particularly described by

metes and bounds as follows:

BEGININING, at a set 5/8 inch iron rod at the northwest corner of the herein described tract, said
iron rod baving Formosa Plastics Carporation plant coordinates of N 11,605.64’and E 1692.00°,
said iron rod being located South 00° 017 14™ East a distance of 1510.75 fest and East 694.68 feet

from a point at the northwest corner of the above mentioned 1560.40 acre tract;

THENCE East with the north line of the herein described tract for a distance of 2730.00 feet to a
set 5/8 inch iron rod for the northeast corner of the herein described tract, said iron rod having
Formosa Plastics Corporation plant coordinates of North 11,605.64° and East 4422.00%

THENCE South with 4 east line of the herein described tract for 2 distance of 596.98 feet to a set
5/8 inch iron rod for an east southeast corner of the herein described tract, said iron rod having
Formosa Plastics Corporation plant coordinates of North 11,008.66' and East 4422.00";

THENCE West with a line of the herein described tract for a distance of 942.00 feet to a set 5/8
inch iron rod for an interior corner of the herein described tract, said iron rod having Formosa
Plastics Corporation plant coordinates of North 11,008.66° and East 3480.00%;

THENCE South with an easterly line of the herein described tract for a distance of 602,66 feet to
2 set 5/8 inch iron rod for the southeast comer of the herein described tract, said irom rod having

Formosa Plastics Corporation plant coordinates of North 10,316.00” and East 3480.00°;

THENCE West with the south ine of the hercin described tract for a distance of 886.00 feet o &
set 5/8 inch iron rod for the southwest corner of the herein described tract, said iron rod having
Formasa Plastics Corporation plant coordinates of North 10,516.00° and East 2594.00%

TEENCE North with a west line of the herein described tract for a distance of 692.66 feet to a
set 5/8 inch iron rod for an interior corner of the herein described tract, said iron rod baving
Formosa Plastics Corporation plaut coordinates of North 11,008.66 and East 2594.00°;
THENCE West with 2 line of the herein described tract for a distance of 902.00 feet to a set 5/8
inch iron rod for a west southwest corner of the herein described tract, said iron rod baving
Formosa Plastics Corporation plant coordinates of North 11,008.66° and East 1692.00°;

THENCE North with the west Iine of the herein deseribed tract for a distance of 596.98 feet to
the POINT OF BEGINNING, CONTAINING 51.50 acres of land. ;

Bearings are based on Formosa Plastics Corporation plant coordinate systenw.

Reference is made to that plat accompanying this legal description.

The above legal description is based on an actual éurvey made on the ground under my
supervision iz March 2006.

By: Georpe A Ganem, Jr.
Registered Professional Land Surveyor
Texas No. 4681
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Calhoun CAD - Map of Property ID 80401 for Year 2014
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LProperty Details

Account
Property ID: 80401

Type: Real

Legal Description:
Location

Situs Address:

Mapsco:

Jurisdictions:
Owner

Property

Appraised Value: $154,500.00

Geo 1D: AD011-00000-0010-A0

Neighborhood: RURAL-ACROSS THE BAY

GO05, NV6, S01, FML, CAD

Owner Name: FORMOSA PLASTICS CORP TEXAS
Mailing Address: ATTN: BUSINESS DEVELOPMENT, PO BOX 700, POINT COMFORT, TX 77978

A0011 PHILIP DIMMITT, TRACT PT 1, ACRES 51.5

https://propaccess.trueautomation.com/Map/View/Map/83/80401/2014

Prope;;;ﬁcc ESS ]

wavewstrueaiomation com

Hap Disclalmer: This product |s for informational purpeses only and may not have been prepared for or be sultable for legal, engineering, or surveying purposes. It does not represent an on-the-ground survey and represents only the
approximate relative Jocatlon of property boundaries, The Calhoun County Appralsal District expressly disclalms any and all llabllity In connection hergwlth,
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rProperty Details

Account
Property ID:
Geo ID:
Type:
Legal Description:

Location
Situs Address:
Neighborhood:
Mapsco:
Jurisdictions:

Owner

Owner Name:
Mailing Address:

Property
Appraised Value:

80401
A0011-00000-0010-A0
Real

A0011 PHILIP DIMMITT, TRACT PT 1, ACRES 51.5

RURAL-ACROSS THE BAY

GO05, NV6, 501, FML, CAD

FORMOSA PLASTICS CORP TEXAS
ATTN: BUSINESS DEVELOPMENT, PO BOX 700, POINT COMFORT, TX 77978

$154,500.00

https://propaccess.trueautomation.com/Map/View/Map/83/80401/2014

Map Disclaimer: This product is for informational purpeses enly and may not have been prepared for or be sultable for legal,

powered by:

PropertyACCESS
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ing, or surveying purp

approximate relative location of property boundaries. The Calhoun County Appralsal District expressly disclalms any and all ltability In connection herewith,
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APPLICATION #235




FORMOSA PLASTICS CORPORATION, TEXAS
FRACT H TRACT
32.31 ACRES

THE STATE OF TEXAS
THE COUNTY OF CALHOUN

BEING a 32.31 acre tract of land situated in the Phillip Dimmit Survey, Abstract No. 11,
Calhoun County, Texas, and being a portion of that certain tract of land described as 1560.40
acres in deed dated February 12, 1988 from Aluminum Company of America to Formosa Plastics
Corporation, Texas and recorded in Volume 15, Page 404 of the Official Records of Calhoun
County, Texas, and this 32.31 acre tract being more particularly described by metes and bounds
as follows:

COMMENCING at the southwest corner of said 1560.40 acre tract (said commencing point
having plant coordinates of North 5000, East 1000);

THENCE East along the south line of said 1560.40 acre tract, a distance of 4187 feet 1o a point
for corner;

THIENCE North a distance of 2163.00 feet to a set 5/8 inch iron rod in the east line of the Olefins
11 59.71 acre tract described in Volume 316, Page 561 of the Official Records of said county for
the southwest corner of the herein described tract and the POINT OF BEGINNING, (said iron
rod having plant coordinates of North 7163, East 5187);

THENCE North with the east line of said Olefins 11 59,71 acre tract for a distance of 2429.00
feet to a set 5/8 inch iron rod for the northwest corner of the herein described tract, (said iron rod
having plant coordinates of North 9592, East 5187);

THENCE East a distance of 5484.00 feet to a set 5/8 inch iron rod at the northwest corner of the
PEII 13.98 acre tract described in Volume 316, Page 561 of the Official Records of said county
for the northeast corner of the herein described tract, (said iron rod having plant coordinates of
North 9592, East 5771);

THENCE South with the west line of said PEIl 13,98 acre tract and the west line of the HDPEI
13.01 acre tract described in Volume 316, Page 561 of the Official Records of said county for a
distance of 1196.00 feet to a set 5/8 iron rod in the north line of the EG 28.0793 acre tract
described in Volume 74, Page 803 of the Official Records of said county for a comer of the
herein described tract (said iron rod having plant coordinates of North 8396, East 5771);

THENCE Wesl along said north line of the EG 28.0793 acre tract for a distance of 9.00 feet to a
set 5/8 inch iron rod at the northwest corner of said EG 28.0793 acre tract for an interior corner of
the herein described tract(said iron rod having plani coordinates of North 8396, East 5762);

THENCE South with the west line of said EG 28.0793 acre tract for a distance of 1233.00 feet
to a set 5/8 iron rod at the southwest corner of said 28.0793 acre tract for the southeast corner of
the herein described tract (said iron rod having plant coordinates of North 7163, East 5762);

THENCE West for a distance of 575.00 feet to the POINT OF BEGINNING; Containing 32.31
acres of land,

Bearings are based on Formosa Plastics Corporation plant coordinate system.
Reference is made to that plat accompanying this legal description.

The above legal description is based on an actual survey made on the ground under my
supervision.

By: George A. Ganem, Jr.
Registered Professional Land Surveyor
Texas No. 4681
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Tab #11

Maps




11. Maps that clearly show:

a) Project vicinity
Qualified investment, including tangible personal property to be placed in service
b) during the qualifying time periiod and buildings to be constructed during the
gualifying time period
¢) Qualified property including location of new buildings or new improvements
dy Existing property
e) Land location within vicinity map
Reinvestment Zone within vicinity map, showing actual or proposed boundaries
f) and size




12/111/2014 Formosa Plastics Corporation Texas - Google Maps
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Formosa Plastics Corporation Texas (361) 987-7000
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Tab #12

Request for Job Waiver



N/A



Tab #13

Calculation of Three Possible Wage Requirements




Calculation of Wage Targets

Average Weekly Wage for All Jobs in the County

2013 4Q 1170
2014 1Q 1233
2014 2Q 1193
2014 3Q 1162

4,758/4= HIREREE

110% of the average weekly wage for manufacturing jobs in Calhoun County

2013 4Q 1587
2014 1Q 1770
2014 2Q 1692
2014 3Q 1680

6,729/4=1,682.25 * 110%= FINCRURE

110% of the average weekly wage for manufacturing jobs in the Golden Crescent Region

22.23 * 40 hrs *1.10 = SENEENIA weckly wage

978.12 * 52 weeks = BEMBSGME annual wage




Quarterly Employment and Wages (QCEW) |
[Back

I.CODETITLE
Page 1 of 1 (40 results/page)

2013 1stQtr  Calhoun County Private 00 0 10 Total, All Industries $1,147
2013 2nd Qtr  Calhoun County Private 00 0 10 Total, All Industries $1,162
2013 3rd Qtr Calhoun County Private 00 o] 10 Total, All Industries $1,142
2013 4th Qtr  Calhoun County Private 00 o] 10 Total, All Industries $1,170
2014 1stQtr Calhoun County Private 00 0 10 Total, All Industries $1,233
2014 2nd Qtr Calhoun County Private 00 0 10 Total, All Industries $1,193
2014 3rd Qfr  Calhoun County Private 00 0 10 Total, All Industries $1,162
2014  3rd Qtr  Calhoun County Private 31 2 31-33 Manufacturing $1,680
2014 2nd Qtr Calhoun County Private 31 2 31-33 Manufacturing $1,692
2014 1stQtr  Calhoun Ceounty Private 31 2 31-33 Manufacturing $1,770
2013 4th Qtr  Calhoun County Private 31 2 31-33 Manufacturing $1,587
2013 3rd Qtr  Calhoun County Private 31 2 31-33 Manufacturing $1,622
2013 2nd Qtr Calhoun County Private 3 2 31-33 Manufacturing $1,625
2013 1stQtr  Calhoun County Private 31 2 31-33 Manufacturing $1,589




2013 Manufacturing Wages by Council of Government Region

Wages for All Occupations

Wages

COG Hourly Annual
Texas $23.73 $49,363
1. Panhandle Regional Planning Commission $20.43 $42,499
2. South Plains Association of Governments $16.53 $34,380
3. NORTEX Regional Planning Commission $19.15 $39,838
4. North Central Texas Council of Governments $25.00 $51,997
5. Ark-Tex Council of Governments $17.45 $36,298
6. East Texas Council of Governments $19.50 $40,565
7. West Central Texas Council of Governments $18.64 $38,779
8. Rio Grande Council of Governments $16.27 $33,848
9. Permian Basin Regional Planning Commission $22.89 $47,604
10. Concho Valley Council of Governments $17.20 $35,777
11. Heart of Texas Council of Governments $19.44 540,444
12. Capital Area Council of Governments $27.31 $56,805
13. Brazos Valley Council of Governments $17.20 $35,770
14. Deep East Texas Council of Governments $16.48 $34,287
15. South East Texas Regional Planning Commission $29.09 $60,501
16. Houston-Galveston Area Council $26.13 $54,350
17. Golden Crescent Regional Planning Commission $22.23 $46,242
18. Alamo Area Council of Governments $18.91 $39,329
19. South Texas Development Council $13.94 $28,990
20. Coastal Bend Council of Governments $23.78 $49,454
21. Lower Rio Grande Valley Development Council $15.82 $32,907
22. Texoma Council of Governments $20.93 $43,529
23. Central Texas Council of Governments $17.33 $36,042
24. Middle Rio Grande Development Council $19.07 $39,666

Source: Texas Occupational Employment and Wages
Data published: July 2014
Data published annually, next update will be July 31, 2015

Note: Data is not supported by the Bureau of Labor Statistics (BLS).

Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.

Data intended for TAC 313 purposes only.




Tab #14

Schedules



Tab #15

Economic Impact Analysis



Tab #16

Description of Reinvestment Zone



16. Description of Reinvestment or Enterprise Zone, including:

a) evidence that the area qualifies as a enterprise zone as defined by the Governor's
Office

b) legal description of reinvestment zone

c) order, resolution or ordinance establishing the reinvestment zone

d) guidelines and criteria for creating the zone




RESOLUTION OF THE
COMMISSIONERS COURT OF CALHOUN COUNTY, TEXAS
DESIGNATING FORMOSA PLASTICS CORPORATION, TEXAS
REINVESTMENT ZONE NO. 14-01

WHEREAS, Formosa Plastics Corporation, Texas filed an Application with the
Commissioners Court of Calhoun County, Texas for designation of a reinvestment zone on
May 20, 2014; and

WHEREAS, pursuant to the Property Redevelopment and Tax Abatement Act (Texas
Tax Code, Chapter 312) and the Guidelines and Criteria of the Commissioners Court of
Calhoun County for Granting Tax Abatement in Reinvestment Zones Created in Calhoun
County, (The Guidelines), the Commissioners Court published a Notice of Public Hearing on

the Application of Formosa Plastics Corporation, Texas for designation of a reinvestment

zone in the Port Lavaca Wave on May 24, 2014; and

WHEREAS, the Commissionets Court convened in open meeting on Thursday, June
5. 2014 at 10:00 o'clock a.m., pursuant to said Notice for the purpose of conducting a Public
Hearing on the Application of Formosa Plastics Corporation, Texas for designation of a
reinvestment zone, during which hearing representatives of Formosa Plastics Corporation,
Texas presented stateiments and evidence in support of its Application; and whereupon all
interested persons in attendance who requested to do so, were given the opportunity to speak
and preseni evidence for or against the designation; and

WHEREAS, upon conclusion of the Public Hearing, the members of the
Commissioners Court considered the evidence and upon motion and second, adopted the

following resolution:




BE IT RESOLVED by the Commissionets Court of Calhoun County, Texas:

1. The Commissioners Court of Calhoun County, Texas makes the following
findings:

(a) That the improvements sought are feasible and practical;

(b) The designation and improvements would be a benefit to the land to be
included in the zone, and to the County after the expiration of the tax
abatement agreement;

(c) The area will be reasonably likely as a result of the designation to
contribute to the retention or expansion of primary employment or to attract
major investment in the zone that would be a benefit to the property and that
would contribute to the economic development of the County;

(d) The Commissioners Court further finds that the entire 820.02 acres (more
or less) tract of land is located entirely in an unincorporated atea of Calhoun
County, Texas;

2. Based upon its findings, the Commissioners Court of Calhoun County, Texas
concludes that Formosa Plastics Corporation, Texas’ Application for Designation of
Reinvestment Zone dated May 20, 2014 should be and is hereby approved.

3. A metes and bounds description of the Reinvestment Zone is contained in Exhibit
“],” is attached hereto, incorporated by reference and made a part hereof for any and all
purposes. Also attached to this Resolution is a plat indicafing the boundaries and location of

the Reinvestment Zone. The plat is marked Exhibit “2,” incorporated by reference and made




a part hereof for any and all putposes.

4. The Reinvestment Zone is hereby designated as eligible for tax abatement, subject
fo approval of any application for tax abatement by the Commissioners Court,

5. The tract of land containing 820.02 acres (more or less) is hereby designated as
Formosa Plastics Cotporation, Texas Reinvestment Zone 14-01 and is eligible for tax
abatement,

6. This designation of a reinvestment zone shall expire five years from the date of this
resolution,

PASSED, ADOPTED AND APPROVED, on this G day of June, 2014,

COMMISSIONERS COURT OF
CALHOUN COUNTY, TEXAS

Michael Pfeifer, C&ml&( Judge

ATTEST:
W Sdte S
Anita Fricke
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EXHIBIT A
OLEFINS I
177.66 ACRE TRACT
LEGAL DESCRIPTION

STATE OF TEXAS
COUNTY OF CALHOUN

BEING a (77,66 acre tract of fand situated in the Phillip Dimitt Survey. Abstract No, | 1. Calhoun County.
Texas and being out of & 1360.40 acre tract described i Special Warranty Deed duted February 12, 1988
fromn Alumiinuny Company of Ameriea to Formosa Plastict Corporation, Texas and recorded iy Volunie 15
Page 404 of the Official Records of Culhéun County, Toxas and this 162,43 agre tract being more
particularly described by metes and bounds as follows:

BEGINNING a1 4 $et 5/8 inch iron rod. said iron vod having 2 Forayosa Plasties Plant Coordinate of North
10,516,06 and East 457,00, and being located North 32° §3° 02° Eas(a distance of 6,330,356 feet from the
-southwest ¢omer of said 1560.40 acre tract;

THENCE Norlh 00° 00" 00" Enst for a distance of 692,60 fect ta-a set 5/8 inch ron rad fora corner of the
herein deseribed raer:

THENCE North 90° 00" 00" West for a distance of 13,00 feot to o st 578 iteli fron rod for a comer of the
herein deseribed tracl;

THENCE North 00° 00" 00" East for o distatice of 596,98 feet to n set /8 inch iron rod, said iren tod
having a Formosa Flasties Plam Coordinatg of Motth 11,605.64 and East 4.422.00 for the northwest comer
of the heréin deseribed ragn

THENCE Worth 20° 00" 00" Eust a1 396033 feet pass o 51 3/8 inch iron rod on line and continuing for a
total distange of 4306.19 feet to a point in the center Hine of Cox’s Creek for the northeast corner of the
herein deseribed tracs: said polnt having 2 Formosa Plastics Plast Siie Coordinate of North 11,605,624 and
Ensr 4,728,108

THENCE. willi the centerfine of Cox's Creek for the following courses and distances:

South 03°277 25" East Jor a distance 6J 52,08 Teet to s point for angle,

South 22° 41 02" West for n distnee of 140,00 feet 10 a point for angle.

South 19° 33" 37" East for 2 distance of 210.99 fee 1o a point for angle,

South 012 38" 42" Gast for 4 distance of 200,99 fect to.0 paint for angle,

Sauth 09° 24" 06™ East fot a distance of 200,00 fect to-a point for angle,

South 24° 06" 13" West for & distance of §4.99 feet to o point for angle.

South 66° 56”07~ West for r distance of 190.01 Feet to a point for angle.

South 06° 267 04" West for # distnce 01'629.99 feel 1o 1 point for angle,

Soutiy 34% 56" 14" West for n dismnce of 210.00 feet10 a point for angle. and
THENCE South 23° 06 01" West for a distance of 205.11 feet 1o a point for the soulhenst comer of the
Tierein described tract, suid point having a Formosa Plastics Plant Site Coordinate ol North 9.688.59 and
East §.305.37:

THENCE North 847 59 18" West g1 206,00 feet pass a se{ 5/8 inch Iron rad on (Ine and comipuing for a
1l distance of 730,31 feel lo a set 3/8 inch ifon vod for an interiar corney of the herein described tract
said fron rod having a Formosa Plastics Plant Site Coordinare of North 9,752.39 and East 7.578.06;

THENCE South 06* 26" 55" West for u distance of 16141 feer 1o a set 548 Inch iron rod for a goroey of
the herein described tract, said iren rod having a Formosa Plastics Plant Site Coordinute of North 9,592.00
and East 7,559.95:

THENCE North 907 00" 00" West for a distance of 2,372.93 feet 1o a set 5/8 inch iron rod for 4 comer of
the herein described yact. said iron rod having a Formosa Plastics Plam She Coordinate of North 9,592.00
and East 5.187.00:

THENCE Notth 00F 00° 00" East for & digtance of 724,06 feel 1o o set 5/8 tnth dron yod fot an fntetior
coimer of the herein described tract, said iron rod having a Formosa Plesties Plant Sile Goordinate of Narth
10.316.06 and East 5,187.00;

THENCE North 90° 00" 00 West for & distance of 750,00 feel to the POINT OF BEGINNING.
Comiaining ! 77,66 agres of langl,

Reference is made 1o that plal necompanyhig this 1¢gal description,
Bearings ar¢ based Formosa Plasties Plant Coordinate System, Goordinztes and distances are prid viiives,

“The above (epal descripiion i$ based on an actual survey made on the ground under my supervision.
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' Exhibit "AY, Page | of 4
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EXHIBITA

BEING =z 642,36 acrc traect situated in the Phillip Uimitt
Survey. Abstract A1, Calhoun County, Texas and being a
portion of that ¢ertain 1117,41 zore tract described in
deed from Charlotte Bell to William T, Bell dated Decéember
21, 1990 and voderded in Velume ’?2, Page 37 of the
pfticinl Records of Calhoun County, Texas ahd héing thab
portion that lies west of State Highway Neo, 3% and this
642.36 aere trast baing more particularly described by
metes and bounds as followa;

BECINNING at an existing concrete monument at the
sopthuedt corner of the Carrell S. Traylor 1117.42 acvre
btyact deseribed in Volume 297, Page ) of the Daed Reoords
6f said county ond oo ocosteorly corner of the Formosa
P!ast:cs Corporation 524.92 aopre tract, sald mpnument
heing in the north line of the above mentioned William T,
Boll 1117.41 aecre traot;

TRENOE Nocth B8" 557 (0™ East with the cemmon line beétwecn
sald Carrall 5, Traylor 1117.4R% acre tract and said
#illiam 7. 2ell 1117.41 scre trzot for o distance of
7100.22 feet to 2 pat 5/8 inech irom rod in the northwest
right-pf-way line of State Hlghway No. 25 £orf the
northesat corner of the herein described tract;

THENCE with the northusat right-vf-way line of State
Hightay No. 85 for the following wourses and distances:

South 61' 40’ 38" West for a distance of 4729.88 feet to a

set 5/8 inch iron
North 28° 19' 22"
set’ 5/8 inch iyon
Zouth 61" 4p' 38"
Set 5/8 inoh jron
#euth 287 19! 227
et 5/8 inch iren

rod;

West for u distance

rod;
West Lnr a distance
rod}

Sast for 2 distange
rod, and

of 5.00 feek to a
@i 40D.00 feek to a
of 5,00 feet to &

South 61° 40' 38" Host fer a distanece of 1425.46 faat to a
3¢t 5/8 {neh dxon rod in the north line of the Wrayler's
et sl tragt described in Volume 54, Page 577 of the
Official Records of syld county and the ssuth line of the
phove mentioned William T, Bell 1117,41 acre tract f;-r the
aduthenst cotner of the herein described tragt;

TAERCE $outh BE™ B1' 38" West with the common line betwesn
said fTraylek's ¢t al tract and said Willism 7. Bell
1i17,4) acre ttack for o distanve of b58083.17 feet to an
ex:..stiu? concrete monument at the northuest eornex of sgaid!
T:’aivlnr 5. ¢t a3l t¥apt and an interior ecorner of salgd
Wil)iam T, Bell 1117.42 eore tract for en interier corner
af the herein described tract;

THENGE BSouth 01" 00' 21" East and continling with said
common 1ine st 400.00 feecl pass a set 5/8 inch iron tod on
line snd gontinuing for a total dist‘.nhua of 667.37 feet to

@ point in the eenterline of Gex's Creek; vel
257
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. North 02" 35" 00" Rest for

aah;biz "A", Page 2 of U 5 r—’g:l.

THENCE. with the centeriine of Cex's presk fer the
follouing gourpes and distancas:
North 39° 31" 00" west for a distonoe of 191,10 feet
North 8%" G0' 00" West for a didtance of 90.00 feet
South 62' 45' 00" West for & distance of 110.00 fost
North 75" 20" 00" Hest for a distanco of 155.0D foot
North 27' 25' 00" Wonk for a distpncs of 391.D0 feot
Nortk 65° 10" 00" Hest for diatance of 200.00 foat
South 83° 35° 00" West for a diptange of 100,00 fest
North 407 10 D0Y Rest for a distdnce of 170,00 faet
North 037 40" 00" Wesk €ox distande of 199,13 fost
Nerth 33" 00" 00" Bast for o distance of 299,45 foet
Horth 50" 15" 00" Eost for a distance of 210,00 feet
North 22 10' O0" Eagt £or a distmnon of 7D5.00 feet
Notth 24 00" 00" East for a distence of 210.00 fect
North 05° 36° 00" East for & distunce of 630.00 foet
Novth 66" 00' 00" East for distance of 190.00 faeek
North 23" 10' 00" East for a distance of 85.00 feet
North 10" 20" G0 West for = distance ¢f 200,00 foet

; distenco of 201.00 feet
North 20° 30" 00" West for m dimtance of 211.00 feot
Horth 21" 45" 00" Bast fur distance of 140,00 feet, and
North §4* 25" 00" Wemt for a diptanen of 65.20 foof ko a
point fo¥ the nerthwest cormey of the herein described
tract;

THENCE North 83" 55' 00" Enst with the comnon line between
the nforementioned Pormosa Plastics Co:po:nkion 524.93
acre tract and the nforempntjoned William %, 3all 1117.41
sere btrachk at 150.29 feet pass an existing 5/B inch iron
rod on line ang continuing for a total dlstance of 4682,00
:lhseg to the POINT OF BEGINNING, Contuining 642,38 scres of
and.

MENHpPHEDEPNPDNOD DD B

Bearings aro pbased on boarings 6% peecwvrd in Volupe 72,
Page 3%, of the official Regords of Calheun County, Texas.
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Exhibie "a", Page 3 of 4

BEING o 4?76.51(-.c: track situntad in :h( Phillip Dimitt
sutvey, Hbstract 11, cCelhoun' County, Texas and being a
portion of that certain 1117.41 ocre tract deseribed in
deed from ¢harlotte Bell to william 7. Hell dated pecembor
21, 1990 and recorded in Veluman 72, Page 37 of the
Offioial Records of Chlhoun County, Texss ahd bheing that
portion that lics east of State Eighway No, 35 and thiz
476,67 ncre track being: wore particuluply desoribed by
metes and hounds ap fallows}

BEGINNING at an oxisting %we inch iron pipe in the south
Iino of the sbave montioned 1117.4L &cra tract and Lhe
north line of the Traylor et al tract described in Volume
54, Page 577 of the 0fficial Regorde of Calhoun County,
Texas and the southensterly right-of-way line of Stuale
Highway Ro. 35 £or the =southwest corner of the berein
deseribed tract;

THENGE with the scuthesstexly gight-of-way lime of State
Highway No. 35 for tho following courses and distanoeas

North 61" 40" 38" Enst for n distanse of 1230,75 feet to 2
wet 5/8 inoh iron vod:

Bouth 28 19 22" East for @ distance of  5.00 feet to 2
aet 5/8 inch iron rod;

Borth 61" 40' 38" East for 2 distance of 4£00.00 feel to a
=ebk 5/8 inch lron red;

Korth 28° 19' 22" West for a distance of 5.00 feet to a
pot §/8 inch iron rod, and

North 61 40" 38" Eaat at 4920.9%% feeb pass and existing
conorate right-of-way monumont on line and continuiny for
a totsl distance of 4924.12 feet to 2 set 5/B ingh iron
zod in the aouth live of the carrell &, Traylor 1117.42
acre frect desoribed im vVolume 297, Page 1 of the Desd
Records of =maid county urd the north 1line of the
aforsmentioned 1117.41 aecxs tract for Lhe northwest corner
of the herein described trzct}

THENCE Nerth 88" 55" 00" East with the commou line between
said Carroll '8, Trepyler 1117.,42 acre tract and gaid
1317.4% sore tyrack for n dimknpes of 2582.15 feet Lo un
existing conorete nonument st the most westerly corner of
the John Treylor 33.16 acke traot desgribed {8 Volume 355,
Page 819 of the Deed Records of said county;

THENOE Seuth 66 39 12" Bast with the ¢ommon line between
said 32.16 ncre tract and #nid 1117.4)L were treset for a
distanco of 2428.74 feet to an existing one inch icen pipe
an the westecly bank of Weller's Creeok Efor an spsterly
aoxner of the herein dedcribed tract;

THEWGE with the westorly bank of Kellec's ¢reek for the
fonow_lng colrses and distances: .

south 58' 38' 29" Wost for & digtence of 636:21 Eeet
South 30° 13' 17" Weot for & distance of 210.52 feet
Sonth 24' 19" 24" West for a distance of 220,35 feet
South 05° 43" 4B™ Bast for 5 distance of 190.78 feet
South 00° 417 47" West for 1 distance of 248.22 Feet
Seuth 34" 01' 01Y East Lov a distance of 176,28 feck
South &3 B£' 29" sast for 4 déstancé of 126.02 feet
South 49" 40" 44" East for a distance nf 135.42 fe %

uey B G 7 4R o‘ééi?s‘é
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gouth 01" 59" 56" West for a distence of 179,47 Eeet
South 43° 36' 25" West for a distance of 194.06 feet, and
South 44° 57' 07" Wost for n distance of 350,94 foct to o
set 5/8 inch diron rod at the northeast covner
aforementioned Traylor's et al tract recorded in Volume
54, Page 577 .of the Official -Rezords’ of sajd county and
the southesst cornor of said 1117.41 secre tract for the
southengt corner of the herein desoribed tract)

THENCE South 88" 51" 29" West with the common line betteen
said Traylor's et al tract and sald 1117.41 acre tract fox
a distance of 9776.10 feet to the POINT OF BEGINNING,
Containing 476.67 ncres of land:

Bearihgs are based vn besrings of regord in Volume 72,
Page 37, of tha Officinl Records of Galhoun County, Thxae.

Exbibtt "A"y Page 4 of 4
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GUIDELINES AND CRITERIA OF THE COMMISSIONERS’ COURT
OF CALHOUN COUNTY FOR GRANTING TAX ABATEMENTAS A
BUSINESS INCENTIVE IN REINVESTMENT ZONES
CREATED IN CALHOUN COUNTY

(For the period June 25, 2013 through June 24, 2015
PREAMBLE
WHEREAS, the Commissioners’ Court of Calhoun County by resolution

adopted on March, 18, 1988 declared its eligibility to grant tax abatement; and

WHEREAS, by subsequent resolutions the Commissioners’ Court of
Calhoun County adopted and extended Guidelines and Criteria for granting tax abatement
in reinvestment zones created in Calhoun County; and

WHEREAS, as a direct result of being eligible to grant tax abatement,
Calhoun County, the Calhoun County Independent School District, Calhoun County
Navigation District and other taxing jurisdictions in the county have been able to compete
for and obtain expansion projects of the Union Carbide Corporation Seadrift Plant, with
projects exceeding one hundred million dollars, and the Formosa Plastics Corporation,
Texas facilities of approximately 1.3 billion dollars; and

WHEREAS, pursuant to the PROPERTY REDEVELOPMENT AND

TAX ABATEMENT ACT, TEX. TAX CODE ANN. Chapter 312, it is necessary to
adopt Guidelines and Criteria for granting tax abatement agreements as a business
incentive for the next two year period commencing June 25, 2013 through June 24, 2015,
inclusive, said Guidelines and Criteria to be unchanged for the two year period, unless
amended by three-quarters vote; and

NOW, THEREFORE, BE IT RESOLVED that the Commissioners’ Court
of Calhoun County does hereby adopt the following Guidelines and Criteria for granting
tax abatement as a business incentive in reinvestment zones created within Calhoun

County, Texas for the period June 25, 2013 through June 24, 2015, inclusive.




Section 1

DEFINITIONS
(a) “ABATEMENT” means the exemption from ad valorem taxation of a portion or

all of the eligible value of the real property or of tangible personal property located on the
teal property, or both, as limited by these Guidelines and Criteria and the provisions of
TEX. TAX CODE ANN. §312.204.

(b) “AGREEMENT” means a written contractual agreement between a property
ownet and/or lessee and an eligible taxing jurisdiction for the purposes of a business
incentive.

() “AQUACULTURE FACTLITY” means buildings, structures and major earth

structure improvements, including fixed machinery and equipment, the primary purpose
of which is the hatching or incubation or nursing or maturing or processing to marketable
size aquatic culture in commercially marketable quantities.

(d) “APPLICANT” means the legal entity secking tax abatement as a business

incentive.

() “APPRAISED VALUE” means the last certified property value as approved by

the Calhoun County Appraisal Review Board.
() “BASE YEAR VALUE” means the appraised value of all property owned by the

Taxpayer/applicant in the reinvestment zone as most recently determined by the Calhoun
County Appraisal District immediately preceding the application, plus the agreed upon
value of all property improvements made in the reinvestment zone since the last
appraisal, but before the execution of the agreement.

() “BUSINESS INCENTIVE” means an item offered of value to a business that

induces the business to locate in a particular jurisdiction.
(h) “COMMENCEMENT OF CONSTRUCTION” means the placement or

construction of any improvements that are part of the project in the reinvestment zone,

The storage of building materials in the reinvestment zone that are to be used in
construction of the improvements does not constitute commencement of construction.
Engineeting, site preparation and similar activity shall not be considered commencement
of construction so long as permanent improvements that are part of the project have not

been constructed and placed in the reinvestment zone.
2



(i) “COMMISSIONERS” or “COMMISSTONERS’ COURT” means the

Commissioners’ Court and governing body of Calhoun County, Texas.

()  “COUNTY” means Calhoun County, Texas, a political subdivision of the State of

Texas.
(k) “DEFERRED MAINTENANCE” means improvements necessary for

continued operations which do not improve the productivity or alter the process

technology.
() “DESIGNATING AUTHORITY” means the taxing unit that has the authority to

designate the reinvestment zone in which the proposed project is located.

(m) “DESIGNEE” unless otherwise indicated, means any person or entity authorized
by the Commissioners’ Court to act on behalf of the County.

(n) “ECONOMIC LIFE” means the number of years a property improvement is

expected to be in service in a facility, and will continue to have value for ad valorem tax

purposes throughout such term
(0) “ELIGIBLE JURISDICTION” includes Calhoun County and any navigation

district, any drainage district, and municipal utility district, any water quality

improvement district, any municipality, and the Calhoun County Independent School
District, that levies ad valorem taxes upon property located within the proposed or

existing reinvestment zone.

(p) “EXPANSION” means the addition of building, structures, fixed machinery or

equipment for purposes of increasing production capacity.
(qQ) “FACILITY” means property improvements proposed, completed, or in the
process of construction which together comprise an integral whole.

(r) “INFRASTRUCTURE” means a system of public works installed in a residential

subdivision, whether public or ptivate, to include, but not be limited to, roadways, utility
service including water, sewer and electrical service, and bulk heading,

(s) “MANUFACTURING FACILITY” means building and structures, including

fixed machinery and equipment, the primary purpose of which is or will be the
manufacture of tangible goods or materials or the processing of such goods or materials

by physical or chemical change.

(1) “MATERIAL MISREPRESENTATION” means a false statement about a
3




material matter which induced the Commissioners’ Court to take any specific action on
an application for tax abatement as a business incentive, and without such
misrepresentation, the Commissioners’ Court would either not have designated a
reinvestment zone, or granted tax abatement as a business incentive or would have taken
some action different than it actually did.

(u) “MODERNIZATION” means the replacement or upgrading of existing facilities

which increases the productivity input or output, updates the technology, or substantially
lowers the unit cost of the operation. Modernization may result from the construction,
alteration, or installation of buildings, structures, fixed machinery or equipment. It shall
not be for the purpose of reconditioning, refurbishing or repairing.

(v) “NEW FACILITY” means a property previously undeveloped which is placed

into service by means other than or in conjunction with expansion or modernization.

(w) “OTHER BASIC INDUSTRY” means buildings and structures including

fixed machinery and equipment not elsewhere described, used, or io be used for the
production ot products, and result in the creation of new permanent jobs within Calhoun
County and inject new wealth into Calhoun County.

(x) “PROJECT?” is a reference to the entire proposal of work and improvements to be
accomplished in the reinvestment zone as described in the application and tax abatement

as a business incentive agreement.
(y) “REGIONAL DISTRIBUTION CENTER FACILITY” means building and

structures, including machinery and equipment, used or to be used primarily to receive,
store, service or distribute goods or materials owned by the facility operator.

(z “REGIONAL ENTERTAINMENT” means buildings and structures, including
fixed machinery and equipment, used or to be used to provide entertainment through the
admission or the general public. '

(aa) “REGIONAL SERVICE FACILITY” means buildings and structures, ineluding
fixed machinery and equipment, used or to be vsed to service goods.

(bb) “REINVESTMENT ZONE-COUNTY DESIGNATED” means any area of

Calhoun County which has been designated a reinvestment zone for tax abatement as a

business incentive and which is not within the taxing jurisdiction of any incorporated

municipality. It is the province of the Calhoun County Commissioners’ Court to
4




designate Reinvestment Zones - County Designated on a case-by-case basis in order to
maximize the potential incentives for eligible enterprises to locate or expand within
Calhoun County.

(cc) “REINVESTMENT ZONE - MUNICIPALITY DESIGNATED” means an area

of Calhoun County which lies within the taxing jurisdiction of a municipality and has

been designated a reinvestment zone by that municipality for tax abatement as a business
incentive. It is the province of the City Council of any eligible municipality to designate
Reinvestment Zones Municipality Designated on a case-by-case basis in order to
maximize the potential incentives for eligible entetprises to locate or expand within the
City.

(dd) “RENOVYATION” is a repair or improvement of an existing facility or structure,

ee) “REPAIR” means any improvement or betterment of an existing facility or
REFALK ¥ g

structure.
(ff) “REPLACEMENT?” means the substitution of something new or different for an

existing facility or structure, or portion thereof, when the replacement facility or structure
is to be used for the same general purpose as the old facility or structure that is being

replaced.
(gg) “RESEARCH FACILITY” means buildings and structures, including fixed

machinery and equipment, used or to be used primarily for research or experimentation to
improve or develop or develop the production processes thereto.

(hh) “SCHOOL DISTRICT” or “DISTRICT”, unless otherwise indicated, means the

Calhoun County Independent School District.
(i) “SUBSTANTIAL COMPLIANCE” means that any estimate or prediction that

comes within eighty-five percent of a stated amount shall be construed as compliance,

but only when estimates are expressly authorized. Unless expressly authorized, strict
compliance with a statement or representation shall be required.

(i) “TAXPAYER?” means the legal entity that seeks, or who has been approved for tax
abatement as a business incentive. It also is a reference to the owner of the property
constituting the teinvestment zone and the improvements and tangible personal property

to be located therein,




Section 2
ELIGIBILITY CRITERIA GENERALLY
(a) General Eligibility Subject to the limitations and exceptions contained in
these Guidelines and Criteria, TEX, TAX CODE ANN, §312.204 shall govern to what

extent real property and tangible personal property located in a reinvestment zone are
cligible for tax abatement as a business incentives.

(b) Commencement of Construction. 1f the reinvestment zone is designated by a
municipality, the applicant shall not commence construction until after it and the
municipality have both executed an agreement on similar terms for the same project then
under consideration by the County. Any property otherwise eligible for abatement that
is placed or constructed in the reinvestment zone before the agreement is executed with
the municipality shall not be eligible for tax abatement as a business incentive. However,
any eligible improvements made or property placed in the reinvestment zone after
executing the agreement with the municipality shall be eligible for abatement with the
County, even though such improvements or property are placed in the reinvestment zone
prior to filing the application or executing the agreement with the County, provided that a
municipality is the designating authority. If the reinvestment zone is County designated,
applicant shall not commence construction until the County executes the agreement.

() Property Value Eligible for Abatement Subject to the limitations and other

eligibility requirements contained in these guidelines, the County may abate the value of
tangible personal property located on the real property in the reinvestment zone in each
year covered by the agreement, other than tangible personal property that was located on
the real property at any time before the petiod coveredr by the agreement. The value of
real property to the extent its value for each year during the agreement exceeds its value
for the year in which the agreement was executed is eligible for abatement.

(d) New and Existing Facilities A business incentive may be granted for both

eligible new facilities and structures, as well as for expansion or modernization of
existing facilities and structures.

(¢)  Eligible Property to be Described The application for tax abatement as a

business incentive or any other business incentive and any agreement must describe the

project and improvements with such detail and certainty as required by the County in
6




order to identify the property that is declared to be eligible for business incentives. Any

property, even though otherwise eligible for business incentives, that is not sufficiently

described in the application, as determined by the Commissioners’ Court, or their

designee, shall not be eligible for business incentives under such agreement.

() Exclusions.

(a)

(1) This policy is mutually exclusive of existing Industrial District
Contracts. The real property cannot be in an improvement project financed
by tax increment bonds.

(2) Any business incentive agreement granted is subject to the rights of
holders of outstanding bonds of the County.

(3) When any project that otherwise satisfies the eligibility criteria for tax
abatement as a business incentive is for the purpose of repairing, replacing,
modernizing, or upgrading an existing facility, if, prior the commencement
of the project, or upon completion of the project the value of the existing
facility is reduced or deleted from the tax rolls, then, in such event, the
applicant shall only be eligible for tax abatement as a business incentives to
the extent of the difference in the last appraised value of the property value
that is being dropped or reduced from the tax rolls and the project cost.

Section 3

ELIGIBILITY CRITERIA AND TERMS FOR FACILITIES/INDUSTRY

Eligible Facilities. A facility may become eligible for abatement if it is located

in a designated Reinvestment Zone, and is a:

(b)

(1)  Manufacturing Facility; or

(2)  Research Facility; or

(3)  Agquaculture Facility; or

(4) Regional Distribution Center Facility; or
(5) Regional Service Facility; or

(6) Regional Entertainment Facility; and,
(7)  Other Basic Industry.

Economic Qualifications In addition to satisfying the other eligibility criteria, in

order to be eligible for business incentives, the new facility or structure, or the expanded

7




or modernized existing facility or structure must meet the following qualifications:
(1) The project must cost at least Five Million Dollars ($5,000,000.00);
and
(2)  Be expected to retain or create employment for at least 10 persons of
the eligible facility on a full time and permanent basis in Calhoun County;
and
(3)  Not be expected to solely or primarily have the effect of transferring
employment from one part of Calhoun County to another; and
(4)  Be expected to attract major investment in the reinvestment zone
that would be a benefit to the property to be included in the zone; and
(5)  That development anticipated to occur in the proposed reinvestment
zone would contribuie to the economic development of the County.
(6)  The County reserves the right to grant abatements up to the state
maximum of 100% for 10 years.

(¢) Term of Abatement. The term of tax abatement as a business incentive granted

by the County shall be six (6) years, and shall be applied commencing January 1
following the effective date of the agreement.

(d) Effective Date.
(1)  If the County is the designating authority, the effective date of the

agreement shall be the date that the County executes the agreement.

(2)  If a municipality is the designating authority, the effective date of
any agreement that the County approves shall be same date as that of the
agreement entered into for the same project by the municipality.

(3)  Abatement applies to all eligible improvements placed in the
reinvestment zone after the designating authority and Taxpayer execute their
agreement. Taxes will be abated on eligible property for the number of years
approved by the County, commencing January 1 immediately following the
effective date of the agreement. Property otherwise eligible for abatement
under the agreement shall be eligible for abatement only if the property is
placed or constructed in the reinvestment zone after the effective date of the

agreement, but on or before December 31 immediately preceding the
8




beginning of the last full tax year that taxes are to be abated.

(¢) Percent of Tax Abatement as a Business Incentive.  The percent of tax

abatement as a business incentive of eligible property value to be granted each year shall

be as follows:

Year

Taxable

Investment (Millions) 1 2 3 4 5 6
Up to 5.00 [
5.00 to 9.99 90 50 25 _
10.00 to 14.99 9 75 50 25
15.00 to 19.99 9 9 75 S0 25
20.00 or more 90 9 8 75 50 25

(f) Taxability. From the execution of the agreement to the end of the agreement period
taxes shall be payable as follows:

(1) the value of ineligible property as provided in Section 2 shall be fully

taxable.

(2) the base year value of existing eligible property as determined each

year shall be fully taxable; and

(3) the unabated value of eligible property shall be taxable
(g) Limitations. 1f, during the term of the business incentive petiod the taxpayer should
close, cease production, or demolish any or all of a facility that was in existence on the
effective date of the business incentives agreement, or take any other similar action that
would have the effect of reducing or deleting the value of the facility, or portion thereof
from the tax rolls that was in existence on the effective date of the business incentives
agreement regardless of the reason, then the eligible value for abatement allowed in the
business incentives agreement shall be reduced by the amount of existing property value
owned by the taxpayer that is reduced or deleted from the tax roll. Depreciation, agreed
to by the Chief Appraiser, or Appraisal Review Boatd, shall not be construed as a

reduction or deletion of value for purposes of this limitation.




Section 4
ELIGIBILITY CRITERIA AND TERMS FOR REAL ESTATE DEVELOPMENT
(a)  Eligible Development. A development may become eligible for abatement if it is

located in a designated Reinvestment Zone, and is a:
(1) New single family residential housing project;
(2) Mulii-family housing project; and/or,
(3) Apartment project.

(b) Duration of Abatement as a Business Incentive. =~ Any Agreement under this

section shall not exceed three (3) years.

(c)  Economic Qualification. To be eligible to receive tax abatement as a business

incentive, the developer must expend a minimum of two million dollars ($2,000,000.00)
in infrastructure costs for the development.

(d)  Taxability. From the initial application to the end of the abatement period, taxes
shall be paid as follows:

(1) All ineligible property shall be fully taxable during the term of the
abatement.

(2) Any property within the reinvestment zone that is sold, transferred,
conveyed, occupied or otherwise no longer part of the developer’s inventory shall be
taxed at the appraised value determined by the Calhoun County Appraisal District
beginning January 1 of the year following the sale, transfer, conveyance, or occupation.

(3) At the end of the abatement period, all property subject to the Agreement
shall be subject to full taxation.

APPLICATION

(@) Filing, Any property owner of taxable property in Calhoun County located in a
designated or proposed reinvestment zone may request tax abatement as a business
incentive by filing a written application with the Commissioners’ Court, or their
designee. When appropriate, the application may combine a request for designation of a
reinvestment zone with an application for tax abatement as a business incentive.

(b)  Contents. The application shall include all information contemplated by these

Guidelines and Criteria in order for the' Commissionets’ Coutt to evaluate the applicant's
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eligibility and to determine whether to grant any business incentives. The application
shall be submitted on a form provided by the County, or alternatively, if unavailable, the
contents of the application shall be in order of this subsection and respond to each
element of this subsection, and shall contain such other information as required by the
County, or it representative. Specifically, the application shall include the following:
(1) A list of the kind, number and location of all proposed improvements of the
property, including a general written description of the general nature and extent
of modernization, expansion or new improvements to be undertaken.
(2) A statement of the current and proposed uses of the property showing that
planned usage is consistent with the general purpose of encouraging development
or redevelopment of the reinvestment zone during the petiod that the property tax
exemptions are in effect.
(3) A map showing locations of existing and proposed improvements. The
map should also show general uses and conditions of the real property in the
reinvestment zone.
(4) A legal description of the property.
(5)  An estimate of the project cost and new value that will result from the
modernization, expansion or new improvements to be undertaken. A statement of
the base year value separately stated for land and existing improvements located in
the reinvestment zone, plus any improvements or changes in value in the
reinvestment zone afier the last appraisal and prior to the application. In any case
where the value of an existing facility will be deleted or diminished as a result of
the project, the application must contain verification from the Chief Appraiser of
the last appraised value of any portion or all of a facility whose value will be
reduced or removed from the tax rolls.
(6)  An estimate of the number of jobs that will be created or retained by the
modernization, expansion or new improvements.
(7)  Estimated date of start of construction, length of construction, estimated
value of new improvements to be completed during each year of construction and
estimated date of completion.

(8)  An estimate of what the property value subject to abatement will be on
11




January 1 immediately following the end of the abatement period.
(9)  In the case of applicants unknown to the Commissioners’ Court, a financial
statement of the individual or corporation filing the application, complete with
letters of credit and other documents which the County may request in order that
the Commissioners’ Court can appropriately evaluate the financial capacity and
other factors of the applicant.
(10) The Taxpayer shall make the following assurances in the application:
(a) That all the information contained in the application is true and
correct,
(b) That the person signing the application on behalf of the
Taxpayer/Applicant has unrestricted authority to execute the application and
the contract documents on behalf of the Taxpayer/Applicant, and has the
unrestricted authority to obligate the Taxpayet/Applicant to all the terms,
covenants and conditions that will be contained in the agreement,
(¢) That construction will not commence on any of the eligible
improvements until an agreement has been executed with the designating
authority, whether the designating authority is the County, or a municipality.
(d) That the project will not be constructed without first obtaining all
necessary local, state and federal environmental and construction permits,
and that the Taxpayer will abide by all conditions of the permits, laws and
ordinances, rules and regulations governing the operation of the project
throughout its economic life.
(e) That the Taxpayer/applicant will abide by all conditions of the
agreement and the Guidelines and Criteria adopted by the Commissioners’
Court applicable to the agreement.
(f) That the planned use of the property will not constitute a hazard to public
health or safety throughout the economic life of the project.
(g) That the applicant will make the specific improvements to the property
as described in its application.
(h) That although estimates of the cost of the project and the number of jobs

retained or created as a result of the project that are within 85 % of actual
12




cast and/or number of jobs may be construed to be substantial compliance,
the actual total cost of the project and actual number of jobs retained or
created shall not be less than the minimum amounts required in the County's
Guidelines required to qualify for tax abatement as a business incentive.
(11) The applicant will identify the type of legal entity making the application,
such as corporation, partnership, etc. If a corporation, the statement should include
the home state of incorporation, the name and address of the registered agent for
service in Texas, and a commitment to notify the County within sixty days of any
change of the registered agent or status of the corporation. Similar information will
be required of a general or limited Partnership or other legal entity.
f12) The application shall contain the name, title and address of the Taxpayer's
local and corporate representatives for the purposes of giving notice.
(13) In its application, the applicant shall include a statement that it waives all
rights of confidentiality with regard to the contents of its application for tax
abatement as a business incentive otherwise granted under TEX. TAX CODE ANN.
§312 .003.
(14) The applicant shall agree to reimburse the County for all legal fees and any
other expenses that the County incurs in establishing eligibility for granting business
incentives and for reviewing, processing and acting on its application. Further,
applicant shall agree to pay for the costs of an economic impact assessment, if the
County requires one in connection with its application for business incentives, In the
event the County determines an economic impact assessment is required, the
Taxpayer shall be given notice and the opportunity to withdraw its application prior
to commencement of the economic impact assessment, if applicant is unwilling to
pay the total cost of the economic impact assessment. In its application, the Taxpayer
shall agree to pay for all fees and expenses incurred by the County in establishing
eligibility to grant business incentives and processing the application, even though
the Commissioners’ Court ultimately denies the application.
(15) Any other information that the Commissioners’ Court of Applicant may
deem appropriate to assist the Commissioners” Court in determining whether to

enter into a business incentives agreement with the Applicant.
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(16)  If a variance from any provision in these Guidelines and Criteria is
requested, a statement describing the variance, and a detailed statement supporting
the Applicant's reasons for the requested variance must be included.

(c)  Completed Application. Upon receipt of a completed application, the

Commissioners’ Court shall mail written notice to the presiding officer of the governing
body of each taxing unit that includes in its boundaries real property that is included in
the application. Such notice shall be mailed at least seven (7) days before the
Commissioners’ Court takes any action on the application. The notice shall include a
copy of the proposed agreement, if the County is the designating authority. There shall
be a $1,000 nonrefundable fee payable the County at the time the application is
submitted.

(d) Economic impact assessment. After receipt of an application for business

incentives, the Commissioners’ Court may cause to have prepared an economic impact
assessment setting forth the impact of the proposed agreement. The study shall include,
but not necessarily be limited to, an assessment of the economic effects of the abatement
of taxes. The County shall give at least ten (10) days written notice to the Applicant of
its intent to conduct an economic impact assessment, which notice shall include a
description of the scope of the study. If the Applicant is unwilling to pay for the
economic impact assessment, it may give notice to the County within seven (7) calendar
days from the date it received notice of the proposed economic impact assessment that
the Applicant is withdrawing its application. The economic impact assessment may
include any other issue that the Commissioners’ Court determines to be appropriate in
considering the application, including, without limitation by enumeration, environmental
issues, short term/long term effect on issues of adequacy of existing physical plants, need
to increase number of employees in the County, and the impact on the County of any
resulting increased costs as a result of the project and the County’s ability to pay such
costs during the abatement period.
Section 5
DESIGNATION OF REINVESTMENT ZONE

(a) Authority to Designate Reinvestment Zones. Reinvestment zones may be

designated by either the Commissioners’ Court for property located outside the
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jurisdiction of any municipality in the County, or by a municipality, if the property is
located within the jurisdiction of such municipality.

(b) Application for County Designated Reinvestment Zone. An application to the

County for designation of a Reinvestment Zone may be combined with the application
for business incentives. The application must include information to support the
required findings in subsection (¢), inclusive of this section. It must also include a
map showing the boundarics of the proposed reinvestment zone and a legal
description of the proposed reinvestment zone. Any information contained in the
application for business incentives that answers the requitements for designation of a
reinvestment zone does not need to be duplicated, if the application for designation of
a reinvestment zone and business incentives are combined in one application.
(c) Designation. The Commissioners” Court may not designate an area as a
reinvestment zone until:
(1) The Commissioners’ Court has held a public hearing on the
designation at which time interested persons shall be entitled to speak and
present evidence for or against the designation; and
(2) The Commissioners” Court must make the following findings in order
to designate an area as a reinvestment zone:
(a) The designation would contribute to the retention or expansion of
primary employment; or,
(b) The designation would attract major investment in the zone that would
be a benefit to the property to be included in the zone; and,
(¢) The designation would contribute to the economic development of the
county.
(d) Notice of Hearing, Notice of the hearing shall be clearly identified on the
Commissioners’ Court agenda. In addition, notice shall issue as follows:
(1) Notice of the hearing must be published in a newspaper of general
circulation in the County not later than the 7th day before the date of the
hearing; and |
(2) Written notice of the hearing shall be delivered to the presiding officer

of the governing body of each taxing unit that includes in its boundaries real
15




property that is included in the proposed reinvestment zone. Such notice
shall be delivered at least 7 days before the hearing. Pursuant to Tex Tax
Code Ann. §312.201(e) this notice shall be presumed delivered when
placed in the mail postage paid and properly addressed to the appropriate
presiding officer.

(¢) Municipali

designated by a municipality, to be eligible for tax abatement as a business incentive with

Designated Reinvestment Zones. If the reinvestment zone is

the County, the property must be located in a reinvestment zone and the municipality
must have entered into an agreement for the same project with the applicant no more than
ninety days before the County enters info an agreement with the same applicant for the
same project.

(f)  Date of Expiration. The designation of a reinvestment zone shall expire five (5)

vears after the date of designation. However, the designation of a reinvestment zone that
has expired may be renewed by the County or municipality for periods not to exceed five
(5) years. The expiration of the designation of a reinvestment zone shall not affect
existing agreements made under these Guidelines and Criteria.
Section 6
AGREEMENTS

(a) Resolution of Commissioners’ Court. After approval, the Commissioners’ Court

shall formally pass a resolution and execute an agreement with the owner of the facility
and lessee as required, which shall include those matters contained in Texas Tax Code
§312.205 and any other terms and conditions in the best interests of the County.

(b) Notice to Other Taxing Jurisdictions. If the County is the designating authority, it

shall deliver written notice to the presiding officer of the governing body of each other
taxing unit in which the property that is the subject of the agreement is located that the
County intends to enter into an agreement. The notice must be delivered at least 7 days
before the County eénters into the agreement. The notice must also include a copy of the
proposed agreement. The notice shall be presumed to be delivered when placed in the

mail postage paid and properly addressed to the appropriate presiding officer.
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(c) Execution/Effective Date. After giving the notices required above, and after making

the necessary findings, the County may, in its discretion, approve and execute the
agreement. The effective date of the agreement shall be the date that the County's
designated representative or official executes the agreement if the County is the
designating authority. If a municipality is the designating authority, the effective date of
the agreement shall be the date that the City's designated representative or official
executes the agreement,
Section 7
RECAPTURE

(a)  Conditions of Default. Cure and Termination. Should the Commissioners’

Court determine that the Taxpayer is in default according to the terms and conditions of
its agreement, the Commissioners’ Court shall notify the Taxpayer in writing at the
address stated in the agreement, and if such default is not cured within sixty (60) days
from the date of such notice (“Cure Period”), then the agreement may be terminated by
the Commissioners” Court. Provided, that upon proof of a curative effort commencing
within sixty (60) days, if construction is required, the Commissioners’ Court may extend
the time to complete the curative work, based upon reasonable construction requirements.

(b) Elements of Default. The following shall be considered elements of default, in the

event that the Taxpayer:

(1) Allows its ad valorem taxes owed to Calhoun County to become
delinquent without timely and proper protest and/or contest; or

(2) Violates any of the terms and conditions of the abatement agreement, or
any prior or subsequent agreement with the County, or any other taxing
jurisdiction that has granted an agreement to the Taxpayer for any project
that the Commissioners’ Court has also granted business incentives; or

(3) Discontinues producing product or service at the improvements subject
to abatement and described in the application, for any reason excepting fire,
explosion or other casualty or accident or natural disaster for a period of one

year during the abatement period after the facility is completed and begins
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producing product or service.

(4) Violates any written term, covenant, condition, agreement, or promise

of a gift or donation made by the taxpayer to the County, although such may

be extraneous to the agreement, and even though same might be otherwise

legally unenforceable; or

(5)  Makes any material misrepresentations, either in the application or

agreement.
(¢) Termination. If, after written notice, the Taxpayer fails to cure within the prescribed
period any specified default, such failure shall be grounds for termination for cause.
Termination of the agreement for cause shall be retroactive to the beginning of the
agreement, Termination shall be effected by resolution of the Commissioners’ Court and
written notice mailed to the Taxpayer.
(d) Non Waiver. In the event the County fails to act on or enforce any element or
breach that is identified as a default, such failure to act shall not be a waiver of the
County's right to subsequently enforce the same default or any other prior or subsequent
default.
(¢) Recapture. On termination for cause, the Taxpayer shall then become liable for
the payment of all taxes that would have otherwise become due but for the abatement
agreement for all calendar years during which the abatement agreement was in effect,
Said taxes shall be paid to the Calhoun County Consolidated Tax Office for the credit of
Calhoun County within sixty (60) days from the date of receipt of notice of termination.
All such taxes due shall include statutory penalty and interest from the date they would
otherwise have become delinquent but for the agreement, until the date they are actually
paid.

Section 8
ADMINISTRATION

(a) Duties of Chief Appraiser. The Chief Appraiser of the County shall, as a normal

consequence of his duties, annually determine an assessment of the real and personal

propetty comprising the reinvestment zone. Each year, on or before April 1, the Taxpayer
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receiving abatement shall furnish the Chief Appraiser with such information as may be
reasonably requested. Once value has been established, the Chief Appraiser shall notify

the affected taxing jurisdictions, which have granted fax abatement as a business ‘

|
incentive in the reinvestment zone, of the amount of the appraisal. '
(b) Compliance Inspections. All compliance inspections will be made only after giving ‘
twenty-four (24) hours notice and will only be conducted in such manner as not to ‘
unreasonably interfere with the construction and/or operation of the facility. All
inspections will be made with one or more representatives of the company or individual
and in accordance with its safety standards.

(¢) Annual Evaluations Upon completion of construction, the Commissioners’ Court

of Calhoun County, or their designees, shall annvally evaluate each facility receiving
abatement to ensure compliance with the agreement.

(d) Notice Requirements. Any notice required to be given to Calhoun County hereunder

shall be in writing, and mailed or personally delivered to the County Judge. Notices to the

Taxpayer shall be in writing, and addressed to its designated representative at the address |
provided in its application or the agreement. |

~ Section 9
MISCELLANEOUS

(a) Variance. An application for a variance from the provisions of these Guidelines and

Criteria may be made in written form to the Commissioners” Court. The total duration of

abatement shall in no instance exceed ten (10) consecutive tax years commencing

January 1 following the effective date of the agreement, including any extension. Such

request shall include a complete description of the circumstances explaining why the

applicant should be granted such variance. Approval of a request for variance requires at

least a three-fourths (3/4) vote of the Commissioners’ Court.

(b) Assignments. An abatement agteement may be transferred and assigned by the

holder to a new owner ot lessee of the same facility, subject to obtaining written approval

by resolution of the Commissioners’ Coutt. Approval shall be conditioned upon the

assignee providing whatever proof the Commissioners’ Court may require to show the
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assignee's financial capability to carry out all the terms and conditions of the agreement.
The County reserves the right to require such additional information as it may deem
appropriate to determine not only the assignee's financial capability to carry out the terms
and conditions of the agreemerit, but-also its experience and historical record to determine
that it is in fact capable of operating the project subject to the abatement in such a manner
that it can reasonably be expected to strictly comply with every term, covenant,
condition and assurance contained in the agreement Further, the assignee shall agree
in writing by amendment to the original agreement that it shall be bound by all the
terms, covenants and conditions contained in the original agreement. No assignment or
transfer shall be approved if the parties to the existing agreement, the new owner or new
lessee are liable to Calhoun County or any other taxing unit affected by the agreement for
delinquent taxes, or otherwise in default of any of the terms, covenants or conditions
contained in the agreement. Subject to the foregoing conditions, the Commissioners’
Court shall not unreasonably withhold approval of any proposed assignment. Any
approval of assignment of the agreement shall not release any previous Taxpayer who has
been a party to the agreement from its obligations under the agrecment.

(c) Application for Exemption. It shall be the responsibility of the Taxpayer to perfect

any right of exemption as a result of any agreements entered into with the County. For
each year in which abatement has been authorized by the County under the agreement, it
shall be the responsibility of the Taxpayer to file its annual application with the Calhoun
County Appraisal District for property exemption in accordance with the Texas Tax Code
and related administrative regulations.

(d) Effective Date. These Guidelines and Criteria shall be effective for two (2) years,
from June 25, 2013 through June 24, 2015, inclusive.

(e) Sunset Provision, At the end of the two year effective period of these Guidelines

and Criteria, all agreements created pursuant to these provisions will be reviewed by the
Calhoun County Commissioners’ Court to determine whether the goals have been
achieved. Based upon that review, the Guidelines and Criteria may be modified, renewed

or eliminated. In the event that these Guidelines and Criteria are not modified or
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renewed, they shall automatically terminate effective June 24, 2015.

(f) Effect of Modification or Termination, The modification or termination of these
Guidelines and Criteria shall have no effect upon existing agreements entered into while
these Guidelines and Criteria are in effect.
(g) Subtitles. The use of subtitles in these Guidelines and Criteria is strictly for
convenience, and shall have no legal significance whatsoever. The use of the singular
shall include the plural and the use of plural shall include the singular when appropriate.
The use of any reference to gender shall include any and all other genders when
appropriate.
(h) Severability. In the event any paragraph, clause, phrase or other provision of these
Guidelines and Criteria should be declared to be unconstitutional, void or otherwise
unenforceable the remaining provisions shall remain in full force and effect as if the
unconstitutional, void or otherwise unenforceable provisions had not been included.
Section 10
ADOPTION

Upon motion by Commissioner Galvan, seconded by Commissioner Fritsch, the
foregoing resolution to amend these Guidelines and Criteria of the Commissioners’ Court
of Calhoun County for Granting Business incentives in Reinvestment Zones Created in
Calhoun County was approved by a vote of 5 for and 0 against.
PASSED, ADOPTED AND APPROVED on this 23th day of May, 2013.

COMMISSIONERS’ COURT OF
CALHOUN COUNTY, TEXAS

Michael J. Pfeifer, County Judge

ATTEST:
Anita Fricke, County Clerk

By:

Tess Gossett, Deputy
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nd Analysis Application for Appraised Value Limitation on Qualified Property

Form 50-296-A

ized Signatures and Applicant Certification

After the application and schedules are complete, an authorized representalive from lhe school district and the business should review the application docu-
ments and complele this authorization page. Attach the completed authorization page in Tab 17. NOTE: If you amend your application, you will need lo
obtain new signatures and resubmit this page, Seclion 16, with the amendmen! request.

1. Authorized School District Representative Signature

| am the authorized representative for the school district to which this applicalion is being submitied. | understand thal this application is a government
record as defined in Chapter 37 of the Texas Penal Code.

print

here » James Cowley Superintendent
Print Mame (Authorized School District Represema:rve) Title
sign —
here ® L=2-7/S
nalure (Aufho zed School Dlsmcr Representalite) Dale

2. Authorized Company Representative (Applicant) Signature and Notarization

| am the authorized representative for the business enlity for the purpose of filing this application. | understand that this application is a government
record as defined in Chapler 37 of the Texas Penal Code. The informaltion contained in this application and schedules is true and correct to the best of
my knowledge and belief,

| hereby certify and affirm that the business enlity | represent is in good slanding under the laws of the state in which the business entily was organized
and that no delinquent taxes are owed 1o the Stale of Texas.

print

here P Jack Wu Vice President
Print Name (Authorized Company Representative (Applicant)) Tille
sign S a/‘ C€ 21 2 Q? s q_ =
here » & N : O? 0 LS
Signalure (Authorized Company Representalive (Applicant)) Date

GIVEN under my hand and seal of office this, the

. NANCYL MAVER th
‘s MY COMMISSION EXPIRES Cf day of / é.N)ar y Ao IS

Notaty Pubhc IM of TW

(Notary Seal) My Commission expires: /_ (ﬂ? 2 (ﬂo /37

January 28, 2018

If you make a false statement on this application, you could be found quilty of a Class A misdemeanor or a state jail felony under Texas Penal
Code Section 37.10.

For more- information, visit our website;: www.TexasAhead.org/tax_programs/chapter313/

Pape 8 * 50-296-A © 05-14/2
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Attachment B

Franchise Tax Account Status



10/5/2015 Franchise Tax Account Status

Franchise Tax Account Status

As of: 10/05/2015 10:23:52 AM

This Page is Not Sufficient for Filings with the Secretary of State

~ FORMOSA PLASTICS CORPORATION, TEXAS
Texas Taxpayer Number 12223554648

Mailing Address PO BOX 510
POINT COMFORT, TX 77978-0510

Right to Transact Business ACTIVE
in Texas

State of Formation DE

Effective SOS Registration 05/15/1981
Date

Texas SOS File Number 0005107506
Registered Agent Name CORPORATION SERVICE COMPANY DB A +

Registered Office Street 211 E. 7TH STREET SUITE 620
Address AUSTIN, TX 78701

https:#/mycpa.cpa.state.tx.us/coa/serviet/cpa.app.coa.CoaGetTp

1n



Attachment C

State Comptroller’s Certification



GCGLENN HEGAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS

P.O.Box 13528 -« Austin,TX 78711-3528

July 6, 2015

Dr. James Cowley

Superintendent

Calhoun County Independent School District
525 North Commerce Street

Port Lavaca, Texas 77979

Dear Superintendent Cowley:

On April 7, 2015, the Comptroller issued written notice that Formosa Plastics Corporation,
Texas (the applicant) submitted a completed application (Application #1048) for a
limitation on appraised value under the provisions of Tax Code Chapter 313. This
application was originally submitted on March 4, 2015, to the Calhoun County Independent
School District (the school district) by the applicant.

This presents the results of the Comptroller’s review of the application and determinations
required:

1) under Section 313.025(h) to determine if the property meets the requirements of
Section 313.024 for eligibility for a limitation on appraised value under Chapter 313,
Subchapter C; and

2) under Section 313.025(d), to issue a certificate for a limitation on appraised value of
the property and provide the certificate to the governing body of the school district
or provide the governing body a written explanation of the comptroller's decision
not to issue a certificate, using the criteria set out in Section 313.026.

Determination required by 313.025(h)

Sec. 313.024(a) Applicant is subject to tax imposed by Chapter 171.
Sec. 313.024(b) Applicant is proposing to use the property for an eligible project.
Sec. 313.024(d) Applicant has committed to create the required number of new

qualifying jobs and pay all jobs created that are not qualifying jobs a
wage that exceeds the county average weekly wage for all jobs in the
county where the jobs are located.

Sec. 313.024(d-2) Not applicable to Application #1048.

Based on the information provided by the applicant, the Comptroller has determined that

the property meets the requirements of Section 313.024 for eligibility for a limitation on
appraised value under Chapter 313, Subchapter C.

Certificate decision required by 313.025(d)

LAl statutory references are to the Texas Tax Code, unless otherwise noted.

Comptroller.Texas.Gov + 512-463-4000 + Toll Free 1-800-531-5441 =+ Fax 512-305-9711



Determination required by 313.026(c)(1)

The Comptroller has determined that the project proposed by the applicant is reasonably
likely to generate tax revenue in an amount sufficient to offset the school district
maintenance and operations ad valorem tax revenue lost as a result of the agreement before
the 25th anniversary of the beginning of the limitation period. See Attachment B.

Determination required by 313.026(c)(2)

The Comptroller has determined that the limitation on appraised value is a determining
factor in the applicant's decision to invest capital and construct the project in this state. See
Attachment C.

Based on these determinations, the Comptroller issues a certificate for a limitation on
appraised value. This certificate is contingent on the school district's receipt and acceptance
of the Texas Education Agency's determination per 313.025(b-1).

The Comptroller’s review of the application assumes the accuracy and completeness of the
statements in the application. If the application is approved by the school district, the
applicant shall perform according to the provisions of the Texas Economic Development Act
Agreement (Form 50-286) executed with the school district. The school district shall
comply with and enforce the stipulations, provisions, terms, and conditions of the
agreement, applicable Texas Administrative Code and Chapter 313, per TAC 9.1054(i)(3).

This certificate is no longer valid if the application is modified, the information presented in
the application changes, or the limitation agreement does not conform to the application.
Additionally, this certificate is contingent on the school district approving and executing the
agreement within a year from the date of this letter.

Note that any building or improvement existing as of the application review start date of
April 7, 2015, or any tangible personal property placed in service prior to that date may not
become “Qualified Property” as defined by 313.021(2) and the Texas Administrative Code.

Should you have any questions, please contact Robert Wood, Associate Deputy Comptroller,
by email at robert.wood @cpa.texas.gov or by phone at 1-800-531-5441, ext. 3-3973, or
direct in Austin at 512-463-3973.

Sincerely,

Enclosure

cc: Robert Wood

Comptroller.Texas.Gov + 512-463-4000 + Toll Free 1-800-531-5441 -+ Fax 512-305-9711




Attachment A — Economic Impact Analysis
This following tables summarizes the Comptroller’s economic impact analysis of Formosa Plastics Corporation,

Texas (the project) applying to Calhoun County Independent School District (the district), as required by Tax Code,
313.026 and Texas Administrative Code 9.1055(d)(2).

Table 1 is a summary of investment, employment and tax impact of Formosa Plastics Corporation, Texas.

Formosa Plastics Corporation,

Applicant Texas
Tax Code, 313.024 Eligibility Category Manufacturing
School District Calhoun ISD
2011-12 Enrollment in School District 4278
County Calhoun
Proposed Total Investment in District $1,600,000,000
Proposed Qualified Investment $1,135,000,000
Limitation Amount $30,000,000
Number of new qualifying jobs committed to by applicant 10
Number of new non-qualifying jobs estimated by applicant 0
Average weekly wage of qualifying jobs committed to by applicant $978
Minimum weekly wage required for each qualifying job by Tax
Code, 313.021(5)(B) $978
Minimum annual wage committed to by applicant for qualified jobs $50,866
Minimum weekly wage required for non-qualifying jobs
Minimum annual wage required for non-qualifying jobs
Investment per Qualifying Job $160,000,000
Estimated M&O levy without any limit (15 years) $60,963,777
Estimated M&O levy with Limitation (15 years) $16,454,144
Estimated gross M&O tax benefit (15 years) $44,509,633

* Applicant is requesting district to waive requirement to
create minimum number of qualifying jobs pursuant to Tax
Code, 313.025 (f-1).




Table 2 is the estimated statewide economic impact of Formosa Plastics Corporation, Texas (modeled).

Employment Personal Income
Year | Direct |Indirect + Induced | Total Direct Indirect + Induced Total
2015 78 75| 153]  $4,382,784 $4,617,216 $9,000,000
2016 335 341 | 676 $18815671 $25,184,329]  $44,000,000
2017 335 356 | 691 $18815,671 $30,184,329]  $49,000,000
2018 335 405 | 740] $18,815,671 $35,184,329]  $54,000,000
2019 138 184 | 322] $8446,970 $20,553,030]  $29,000,000
2020 138 145 | 283] $8,446,970 $18,553,030]  $27,000,000
2021 138 120 | 258 $8446,970 $16,553,030]  $25,000,000
2022 138 100 | 238] $8446,970 $15,553,030]  $24,000,000
2023 138 91| 229] $8446,970 $14,553,030]  $23,000,000
2024 138 85| 223] $8446,970 $13,553,030] $22,000,000
2025 138 75| 213]  $8,446,970 $12,553,030]  $21,000,000
2026 138 75| 213] $8,446,970 $12,553,030]  $21,000,000
2027 138 77 215] $8,446970 $12,553,030]  $21,000,000
2028 138 53| 191 $8,446,970 $11,553,030]  $20,000,000
2029 138 48 | 186]  $8,446,970 $11,553,030]  $20,000,000
2030 138 46 | 184|  $8,446,970 $11,553,030]  $20,000,000

Source: CPA, REMI, Formosa Plastics Corporation, Texas

Table 3 examines the estimated direct impact on ad valorem taxes to the region if all taxes are assessed.

Calhoun
Calhoun ISD County
Estimated Calhoun ISD| M&Oand | Cathoun | Navigation
Taxable Value | Estimated Taxable CalhounISD| M&QTax | I&STax | CountyTax |DistrictTax| Estimated Total
Year for 1&S Value for M&O 1&S Tax Leyy|  Lewy Levies Levy Levy Property Taxes
TaxRate | 007500 10401 04900(  0.0031

215 $496,200 $496,200 $312 $5,161 $5,333 §431 §15 $7,980
2016 $14496,200 $14,496,200 $10872) 8150775 $161647 $71,031 $49 $233,128
017 $600,496,200 $600,496,200 $50372)  $6245761  $6,696,133|  $2942431f  $IB615 $9,657,180
2018 $570,496,200 $570,496,200 872 $5933731  §6361,603f  $2795431)  $17.685 $9,174,720)
2009 $541,996,200 $541,996,200 $06497)  $5631302  S60438000  $2655,781f  $l6802 £8,716,383
2000 $514921,200 $514921,200 $386,191) 85355695 857418860  $2323,114]  $15963 $8,280963
021 $489,199950 $489,199.950 $3609001 5,088,169  $5455069)  $2.307080]  $15165 $7,867,314
ity $464,764,763 $464,764,763 $148574) AR08  §518.392] 2271347 $14408 §7.474347
LA $441,551,334 $441,551,3%4 $LI6) 84502575 491739  §LI63600[  $13688 $1,101,029
04 $419.498,578 $419498,578 931460 $4363205  S4677829  $2055543]  $I3004 $6,746,376
2005 $308,5348.49 $308,548459 208911  $4145303  S44444]  $1952887)  $12355 $6,409436
2026 $378,645,846 $378,645,846 $283984] 93938205 420800  §1855365]  SILTR §6,089,382
001 $350,738,364 $356,738.364 $260804)  $3741,630  SAONIA4D  $1762718)  S$il,152 §5,785,312
2008 $341,776,255 $341,776,255 $256,332]  $3554815  S381L147|  $1674704]  $10595 §5,496446
2009 $324,712,253 $324,712,253 $4354) 93311332 $3600866]  $1591,090(  $10,066 $5,222,02

Total| $65,359,780] $28,720,556 $181,701 $94,262,038




Source: CPA, Formosa Plastics Corporation, Texas
"Tax Rate per $100 Valuation

Table 4 examines the estimated direct impact on ad valorem taxes to the school district and Calhoun County, with
all property tax incentives sought being granted using estimated market value from the application. The project has
applied for a value limitation under Chapter 313, Tax Code and tax abatement with Calhoun County and Calhoun
County Navigation District.

The difference noted in the last line is the difference between the totals in Table 3 and Table 4.

Table 4 Estimated Direct Ad Valorem Taxes with all property tax incentives sought
Calhoun
Calhoun ISD County
Estimated Calhoun SD| M&OQand | Calhoun | Navigation
Taxable Value | Estimated Taxable CalhounSD| M&O0Tax | 1&STax | CountyTax |DistrictTax| BstimatedTota
Year for I&S Value for M&0 I&S TaxLewy|  Lewy Levies Levy Lew Property Taxes
TaxRate' | 007500 10401 04900 0031

2015 $496,200 $496,200 $370 $5,161 §5,533 $2431 §15 $7,980
2016 $14,496,200 $14,4%,200 $10872  §1s0775]  Si6Le4 $0 0 $161,647
007 $600,496,200 $600,496,200 $30372) 6457611  $6,69,133 %0 $0 $6,696,131
2018 $570,496,200 $30,000,000 W8T $312030]  $739.00 $0 ) $739.902
2019 $541,996,200 $30,000,000 $06497)  $3120801  $7IB AT $0 0 §718,521
2000 $51492(,200 $30,000,000 $38,1911  $3120%0]  $698.221 % §0 $698,221
211 $489,199.930 $30,000,000 $66900]  $312030]  $678.930 % $0f - $678,930
02 $464,764,763 $30,00,000 $348.574)  $312030] 8660604 $0 §0 $660,604
pik] $441,551,334 $30,000,000 $LI64  $3120%0]  $643,194 0 80 $643,194
24 $419.498,578 $30,000,000 $1462  $312030]  $626,654 0 $0 $626,654
2025 $398,548.459 $30,000,000 $2B911|  $312030] 9610941 % §0 610941
026 $378,643,846 $30,000,000 $83984)  $302030]  $596,014]  $1,855,365 $11,738 $2463,117
2027 $339,738,364 $30,000,000 $I60804)  $302030]  $5B183|  $1762718 $1L,152 $2,355,104
AR $341,776,55 $341,776,255 $256,332  §3.554815)  $3811,147]  $1.674,704 $10,595 $5,496.446
2029 $34,712,253 $324,712,253 4354 $BI3 55620860  $1,591,090 $10,066 $5,2201
Total] $20,850,147) $6,886,308]  $43,566 $27,780,022
Diff| $44,509,633 $21834.249 $138,135 §66,482,016

Source: CPA, Formosa Plastics Corporation, Texas
"Tax Rate per $100 Valuation

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is
not intended for any other purpose.



Attachment B — Tax Revenue over 25 Years

This represents the Comptroller’s determination that FORMOSA PLASTICS CORPORATION TEXAS (project) is
reasonably likely to generate, before the 25th anniversary of the beginning of the limitation period, tax revenue in
an amount sufficient to offset the school district maintenance and operations ad valorem tax revenue lost as a result
of the agreement. This evaluation is based on an analysis of the estimated M&O portion of the school district
property tax levy directly related to this project, using estimated taxable values provided in the application.

Tax Year

Estimated I1SD M&0
Tax Levy Generated

Estimated ISD M&0O
Tax Levy Generated

Estimated ISD M&0O
Tax Levy Loss as
Result of Agreement

Estimated ISD M&0O
Tax Levy Loss as
Result of Agreement

levy loss as a result of the limitation agreement?

(Annual) {Cumulative) (Annual) (Cumulative)
Limitatlon 2015 55,161 $5,161 $0 $0
T 2016 $150,775 $155,936 S0 S0
2017 $6,245,761 56,401,697 S0 4]
2018 $312,030 $6,713,727 $5,621,701 $5,621,701
2019 $312,030 57,025,757 $5,325,272 510,946,573
2020 $312,030 57,337,787 $5,043,665 $15,990,639
2021 $312,030 57,649,817 54,776,139 $20,766,778
Limitation Period| 2022 $312,030 $7,961,847 54,521,988 $25,288,766
(10 Years) 2023 $312,030 58,273,877 $4,280,545 $29,569,311
2024 5312,030 58,585,907 $4,051,175 $33,620,486
2025 $312,030 58,897,937 $3,833,273 $37,453,758
2026 $312,030 59,209,967 $3,626,265 541,080,024
2027 $312,030 $9,521,997 53,429,609 544,509,633
2028 53,554,815 513,076,812 S0 $44,509,633
Maintain Viable 2029 $3,377,332 516,454,144 1] 544,509,633
Presence 2030 $3,208,724 $19,662,867 1] 544,509,633
(5 Years) 2031 $3,048,545 $22,711,413 $0 $44,509,633
2032 $2,896,376 525,607,789 $0 $44,509,633
2033 52,751,815 528,359,605 SO $44,509,633
2034 $2,614,483 $30,974,087 50 $44,509,633
2035 52,484,017 $33,458,104 S0 544,509,633
Additional Years 2036 $2,360,074 $35,818,178 4] 544,509,633
as Required by 2037 $2,242,328 $38,060,506 S0 $44,509,633
313.026(c)(1) 2038 $2,130,470 $40,190,976 L] $44,509,633
(10 Years) 2039 $2,024,204 542,215,180 S0 544,509,633
2040 $1,923,252 544,138,433 S0 544,509,633
2041 $1,827,348 545,965,780 50 $44,509,633
2042 51,736,238 547,702,019 50 544,509,633
$47,702,019 is greater than $44,509,633
Analysis Summary
Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&0 Yes

Source: CPA, FORMOSA PLASTICS CORPORATION TEXAS

Disclaimer: This examination is based on information from the application submitted to the school district and forwarded to
the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any

other purpose.




Attachment C - Limitation as a Determining Factor

Tax Code 313.026 states that the Comptroller may not issue a certificate for a limitation on appraised
value under this chapter for property described in an application unless the comptroller determines that
“the limitation on appraised value is a determining factor in the applicant's decision to invest capital and
construct the project in this state.” This represents the basis for the Comptroller’s determination.

Methodology
Texas Administrative Code 9.1055(d) states the Comptroller shall review any information available to the
Comptroller including:
e the application, including the responses to the questions in Section 8 (Limitation as a Determining
Factor);
e public documents or statements by the applicant concerning business operations or site location
issues or in which the applicant is a subject;
e statements by officials of the applicant, public documents or statements by governmental or
industry officials concerning business operations or site location issues;
e existing investment and operations at or near the site or in the state that may impact the proposed
project;
e announced real estate transactions, utility records, permit requests, industry publications or other
sources that may provide information helpful in making the determination; and
e market information, raw materials or other production inputs, availability, existing facility
locations, committed incentives, infrastructure issues, utility issues, location of buyers, nature of
market, supply chains, other known sites under consideration. .

Determination

The Comptroller has determined that the limitation on appraised value is a determining factor in the
Formosa Plastics Corporation decision to invest capital and construct the project in this state. This is
based on information available, including information provided by the applicant. Specifically, the
comptroller notes the following:

e According to the company documentation dated January 16, 2014, Formosa Plastics is planning to
invest in a new ethylene plant in Louisiana using shale gas feedstock, according to local reports.
Formosa is already developing a 1.2 million MT/year ethylene plant at Point Comfort, TX,

e Documents retrieved online and dated November 28, 2014, the PDH plan, which will have a
capacity to produce 545,000 tons of propylene per year, is part of the Point Comfort petrochemical
complex expansion announced by Formosa in February 2012.

e Documents retrieved online and dated March 1, 2012, Formosa Plastics Corporation, USA
announced to invest more than $1.7 billion at its Point Comfort, Texas site, USA, in new Olefins
and Low Density Polyethylene (LDPE) facility. This will be the third major expansion at the
Point Comfort site and will consist of a:

a. New, grass-root 800,000 MT/Y olefins cracker
b. Associated 600,000 MT/Y propane dehydrogenation (PDH) unit
c. New 300,000 MT/Y low density polyethylene (LDPE) resin plant

e Documents retrieved online and dated September 26, 2014, ThyssenKrupp Industrial Solutions
awarded a contract for propane dehydrogenation plant September 26, 2014.

o Documents retrieved online and dated December 23, 2014, Calhoun County was presented with a
$2 million check from Formosa Plastics Corp.; the payment is part of a tax abatement agreement
between the Calhoun County government and Formosa that calls for forgiveness of property tax
on a $2 billion expansion at the Formosa plant. The agreement was negotiated is to be 100 percent
abated for 10 years beginning in 2016,



® Per Texas Wide Open for Business, published by the Governor’s Office Economic Development
& Tourism in 2014, Formosa Plastics Plans $2 billion petrochemical expansion in Point Comfort.

¢ The applicant provided supporting documentation that favorable property tax conditions have been
part of the decision to invest capital in Texas or Louisiana. The applicant also provided a recent
cost comparison for property tax on investment in Texas and Louisiana. In all scenarios, the
property taxes would be less in Louisiana than Texas.

Supporting Information
a) Section 8 of the Application for a Limitation on Appraised Value
b) Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value
¢) Additional information provided by the Applicant or located by the Comptroller

Disclaimer; This examination is based on information from the application submitted to the school district and forwarded 1o
the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any
other purpose.



Attachment D

Summary of Financial Impact
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Executive Summary

Formosa Plastics Corporation (Company) has requested that the Calhoun County
Independent School District (CCISD) consider granting a property value limitation under
Chapter 313 of the Tax Code, also known as the Texas Economic Development Act. In an
application initially submitted to CCISD on July 21, 2014, the Company plans to add $600.5
million in new taxable value to construct a chemical manufacturing facility. Moak, Casey &
Associates (MCA) has been retained to prepare an analysis of this value limitation and help
the district navigate the overall application and agreement process.

The Formosa project is consistent with the state’s goal to “encourage large scale capital
investments in this state.” When enacted as House Bill 1200 in 2001, Chapter 313 of the Tax
Code granted eligibility to companies engaged in manufacturing, research and development,
and renewable electric energy production to apply to school districts for property value
limitations. Subsequent legislative changes expanded eligibility to clean coal projects, nuclear
power generation and data centers, among others.

Under the provisions of Chapter 313, CCISD may offer a minimum value limitation of $30
million. This value limitation, under the proposed application, will begin in the 2018-19
school year and remain at that level of taxable value for Maintenance and Operations (M&Q)
tax purposes for ten years. The entire project value will remain taxable for 1&S or debt service
purposes for the term of the agreement.

MCA’s initial school finance analysis is detailed in this report, incorporating the major
legislative changes adopted in May. The overall conclusions are as follows, but please read all
of the subsquent details in the report below for more information.

-

Total Revenue Loss Payment owed to CCISD $3.9 million

Total Savings to Company after Revenue Loss Payment.
(This does not include any supplemental benefit

payments to the district.) #20.5 lllion

Application Process

After the school district has submitted an application to the Comptroller’s Office
(Comptroller), the Comptroller begins reviewing the application for completeness. The
purpose of this review is to ensure all necessary information and attachments are included
in the application before moving forward with the formal review process. The Completeness
Letter for the Formosa Project was issued on April 7, 2015.

The issuance of a Completeness Letter is important because it sets the timeline for the rest of
process. From the date of issuance, the Comptroller has 90 days to conduct its full review of
the project and provide its certificate for a limitation on appraised value, which was issued
on July 6, 2015. After the certificate is received, the district has until the 150% day from the
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receipt of the Completeness Letter or until December 31+, whichever is earlier, to adopt an
agreement.

At the final board meeting, the school board will review the Value Limitation Agreement
negotiated with the Company. The Board will also review the Findings of Fact that detail the
project’s conformance with state law.

How the 313 Agreement Interacts with Texas School Finance

M&O funding for Texas schools relies on two methods of finance: local school district
property taxes and state aid. State aid consists of three components: Tier I, Tier II and
additional state aid for tax reduction. (For more detailed information on the school finance
funding system, please review the Texas Education Agency’s School Finance 101: Funding of
Texas Public Schools. )

Tier I provides state funding based on ADA and special student populations, as well as
transportation. The local funds for Tier I are M&O taxes raised at the compressed tax rate—
$1.00 per $100 of taxable value for most school districts (less any recapture payments owed
to the state from high property-wealth school districts).

Tier II guarantees a specific amount of funding per student in weighted average daily
attendance for each penny of a school district’s tax effort above a specified level. There are
two levels of Tier Il funding—funding under the six so-called golden pennies and the eleven
so-called copper pennies. Voter approval is required in most cases to access the last two
golden pennies and the eleven copper pennies.

Additional State Aid for Tax Reduction (ASATR) guarantees a school district a set amount
of state and local M&O funds per student in weighted average daily attendance to compensate
for the mandatory reduction in, or compression of, the local M&O tax rate that was adopted
in 2005 or 2006. ASATR funding is expected to be eliminated by the 2017-18 school year
under current law and is not a factor in the calculations presented below.

For a school district that approves a Chapter 313 value limitation, the first year is often
problematic financially. The implementation of the value limitation often results in an M&O
revenue loss to the school district in the first year of the limitation that would not be
reimbursed by the state, but require some type of compensation from the Company under
the revenue protection provisions of the agreement. This is because the general school
finance formula system calculates state aid entitlements using the property value for the
preceding year as certified by the Comptroller.

In most instances smaller revenue losses would be anticipated in years 2-10 of the limitation
when the state M&O property values are aligned at the minimum value established by the
Board on both the local tax roll and the corresponding state property value study. If the full

value of the project increases significantly during the value limitation period, the
revenue losses may be greater than originally estimated.

A taxpayer receiving a value limitation pays M&O taxes on the reduced value for the project
in years 1-10 and receives a tax bill for I1&S taxes based on the full project value throughout
the qualifying and value limitation period (and thereafter).
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Future legislative action on school funding could potentially affect the impact of the
value limitation on the school district’s finances and result in revenue-loss estimates
that differ from the estimates presented in this report.

Underlying School District Data Assumptions

A key element in any analysis of the school finance implications of a Chapter 313 agreement
is the provision for revenue protection in the agreement hetween the school district and the
applicant. The agreement calls for a calculation of the revenue impact of the value limitation
in years 1-10 of the agreement, under whatever school finance and property tax laws are in
effect in each of those years. This meets the statutory requirement under Section
313.027(f)(1) of the Tax Code to provide school district revenue-protection language in the
agreement. This approach also reduces guess work as to future changes in school finance and
property tax laws.

The general approach used here to analyze the future revenue stream of the school district
under a value limitation is to maintain static enrollment and property values in order to
isolate the effects of the value limitation under the school finance system, although
previously-approved Chapter 313 agreements are factored into the tax bases for all models.
Student enrollment counts are held constant at 3,848 students in average daily attendance
(ADA) in analyzing the effects of the project on the finances of CCISD. The District’s local tax
base reached $3.5 billion for the 2015 tax year (the most recent year available) and is
maintained for the forecast period in order to isolate the effects of the property value
limitation. An M&Q tax rate of $1.0401 per $100 is used throughout this analysis.

CCISD has estimated 2015-16 state property wealth per weighted ADA or WADA of
approximately $716,665. As a result, CCISD is considered a Chapter 41 or recapture district
under the school finance system. Table 1 summarizes the enrollment and property value
assumptions for the 15 years that are the subject of this analysis.

Recent legislative changes are incorporated into these estimates. The basic allotment was
raised from $5,040 to $5,140 per WADA, which is used throughout the state aid calculations.
The Tier II guaranteed yield level for up to six cents of tax effort was increased from $61.86
in 2014-15 to $74.28 and $77.53, respectively, for the 2015-16 and 2016-17 school years.

In addition, CCISD is eligible for a “fractional” funding adjustment, since it imposed less than
$1.50 M&O tax rate for the 2006 tax year. Given the analysis shown below, it does notappear
that CCISD would benefit from shifting tax effort to take advantage of the fractional funding
fix approved by legislators and that change is not incorporated in these estimates.

While the mandated school district homestead exemption will be increased from $15,000 to
$25,000—assuming voter approval of a constitutional amendment election scheduled in
November—no data are currently available on the tax base reductions associated with this
change. Given that the models below focus exclusively on the Formosa Plastics Corporation
projectvalues, however, the anticipated homestead exemption change is not expected to have
an impact on this analysis.
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The M&O tax rate for 2015 is maintained at $1.0401 per $100. Although the impact of the ‘
Chapter 313 project value returning to the total tax roll for M&O funding purposes could
result in a lower M&O tax rate that analysis is beyond the scope of this revenue report. |

Table 1 - Base District Information with Formosa Project Value and Limitation Values

CPTD CPTD
Value Value
with with
M&O 1&S CAD Value Project  Limitation
Year of School Tax Tax CAD Value with CPTD with CPTD With per per
Agreement Year ADA WADA Rate Rate with Project Limitation Project Limitation WADA WADA

QTPO 201516 3,84760 515519 §$1.0401 $0.2535 $3,458,568,290 §3,458,568,290  $3694,547,468  $3,694 547468 §$716,665  $716,665
QTP1 2016-17  3,84760 5155.36  $1.0401 $0.2535 §$3,472,568,200 $3,472,568,290  $3,374,392,619  $3,374,392619  $654,541 $654,541
QTP2 2017-18  3,847.60 516536 $1.0401 $0.2535 $4,058,568,290  $4,058568,290 $3,388,392619  $3,388,392,619 $657,257  $657,257
VL1 2018-19 384760 515536 $1.0401 $0.2535 $4,189,181,372  $3,648685172 $3974,392619 $3,974392619 §770925  $770,925
VL2 2019-20 384760 515536 $1.0401 $0.2535 $4,149,8616,847  $3,637,820,647  $4,105,005,701  $3,564,509,501  $796,261 $691,419
VL3 2020-21 384760 515536 §$1.0401 §$0.2535 $4,112,496576 $3,627,5675376 $4,065641,176  $3,553,644,976 $788,625  $689,311
VL4 2021-22  3,84760 5155.36  $1.0401 $0.2535 $4.077,114,013  $3,617,814,063  $4,028,320,904 $3,543,399,704 $781,386  $687,324
VL5 202223 384760 515536 §$1.0401 $0.2535 $4,043,568,186  $3,608,803,423  §3,992,838,341  $35633738391 774522  $685450 |
VL6 2023-24 384760 515536 $1.0401 $0.2535 $4,064,967,403  $3,653,416,069 $3959,392,514  $3,524,627,751 $768,015  $683,683 |
VL7 2024-25 384760 515536 $1.0401 $0.2536 $4,031,488,982  $3,641,990,404  $3,980,791,732  $3,569,240,398 $772,166  $692,336
VL8 2025-26 384760 515536 $1.0401 $0.2535 §$3994,920975 $3,626,372516 $3947,313311  $3,557,814,733  §765,672  $690,120
VL9 202627 3,84760 515536  $1.0401 $0.2535  $3,960,633,730  $3,611,987,884  $3910,745303  §$3,542,196,844  $758,579 $687,001
VL0 2027-28 3,847.60 5,155.36  $1.0401 §0.2535 $3928470274 $3,598,731910 $3,876,458,059  $3,527,812,213 751,928 $684,301
VP1 202829 384760 515536 $1.0401 $0.2535 §$3,898,284,641  $3,808,284,641  $3,844,294,602  $3,514,556,238  §745,600 $681,729
VP2 2029-30 3,847.60 515536 $1.0401 $0.2535 $3,869,943,072 $3,869,943,072 $3,814,108,969 $3,814,108969 $739,834  $739,834
VP3 2030-31 384760 515536 $1.0401 $0.2535 §3,843,321,857  $3,843,321.857 $3785767401 §3,785,767,401  $734,337 $734,337
VP4 2031-32  3,847.60 5715536 $1.0401 $0.2535 $3,818,306,508 $3,818,306,508 $3,759,146,185  $3,759,146,185  $729,173 $729,173
VP5 2032-33 384760 515536 $1.0401 $0.2535 $3,794,791,004 $3,794,791,004 $3734,130,836 $3,734,130,836  $724,321 $724,321
*Basic Allotment: $5,14.0; AISD Yield: $77.53; Equalized Wealth: $514,000 per WADA

QTP=  Qualifying Time Period 1
VL= Value Limitation
VP=__ Viable Presence

M&O Impact of the Formosa project on CCISD

School finance models were prepared for CCISD under these assumptions through the 2032-
33 school year. Under the proposed agreement, a model is established to make a calculation
of the “Baseline Revenue Model” by adding the total value of the project to the model, but
without assuming that a value limitation is approved. This is detailed in Table 2.

Additionally, a separate model is established to make a calculation of the “Value Limitation
Revenue Model” by adding the project’s limited value of $30 million to the model. These
results are shown in Table 3.
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Table 2- “Baseline Revenue Model"--Project Value Added with No Value Limitation

State Aid Recapture
M&O Taxes Additional From from the
@ State Aid- Additional  Additional Additional Total
Year of School  Compressed Hold Recapture Local M&O M&O Tax Local Tax Other General
Agreement Year Rate State Aid Harmless Costs - Collections  Collections Effort State Aid Fund
QTPO 2015-16  $31,420,603 $988,707 $1,762,896 -$8,441,142  $3,158,351 $72,753  -$612,609 $133,771 $28,483,329
QTP1 2016-17  $32,717,303  $1,768,713 $0 -$6,673,719  $2,002,896 $369,797 $0 $133,771 $30,318,760
QTP2 2017-18  $38,288,388 $999,193 $0 -$7,928,136  $2,343,948 $421,119 $0 $133,771 $34,258,283
VL1 2018-19  $39,689,044  $1,307,001 $0  -$12,711,575 $2,429,694 $13,780 $0 $133,771 $30,861,714
VL2 2019-20 $39,306,427 $1,307,001 $0 -$13,417,910 $2,406,270 $0 $0 $133,771 $29,735,558
VL3 2020-21  $38,943,663 $1,307,001 $0 -$13,045917 $2,384,063 $0 $0  $133,771 $29,722,581
VL4 2021-22  $38,5699,720 51,307,001 $0 -$12,693,068 $2,363,007 $0 30 $133,771 $29,710,430
VL5 2022-23 $38,273,616 $1,307,001 $0 -$12,358,381 $2,343,044 $2,353 $0 $133,771 $29,701,404
VL6 2023-24 $38,470,232  $1,307,001 $0 -$12,208,212 $2,355,080 $22,344 $0 $133,771 $30,080,216
VLY 2024-25 $38,145,470 $1,307,001 $0 -$12,238,034 $2,335,199 $9,483 $0 $133,771 $29,692,890
VL8 2025-26  $37,791,659 $1,307,001 $0 -$11,906,381 $2,313,539 $29,085 $0  $133,771 $20,668,673
VL9 2026-27 $37,459,839  $1,307,001 $0 -$11,562,173 $2,203,228 $50,514 $0 $133,771 $20,682,178
VL10 2027-28 $37,148,503  $1,307,001 $0 -$11,239,154 §2,274,166 $70,727 $0 $133,771 $29,695,014
VP1 2028-28  $36,764,576  $1,307,001 $0  -$10,907,408 $2,250,663 $89,302 $0  $133,771  $29,637,905
VP2 2029-30 $36,495,133 $1,307,001 $0 -$10,624,601 $2,234,168 $107,143 $0 $133,771 $29,652,614
VP3 2030-31 $36,242,046 $1,307,001 $0 -$10,358,847 $2,218,674 $123,751 $0 $133,771 $29,666,396
VP4 2031-32 $36,004,226  $1,307,001 $0 -$10,109,021 $2,204,115 $139,351 $0 $133,771 $29,679,443
VP5 2032-33  $35,780,665 $1,307,001 50 -$9,874,085  $2,190,429 $154,273 $0  $133,771  $29,692,054
QTP= Qualifying Time Period
VL= Value Limitation
VP=__ \iable Presence
Table 3- “Value Limitation Revenue Model”--Project Value Added with Value Limit
State Aid Recapture
M&Q Taxes Additional From from the
@ State Aid- Additional Additional Additional Total
Year of School  Compressed Held Recapture Local M&O M&O Tax Local Tax Other General
Agreement Year Rate State Aid Harmless Costs Collections _ Collections Effort State Aid Fund
QTPO 2015-16  $31,420,603 $988,707 $1,762,896 -$8,441,142  $3,158,351 $72,753 -$612,609 $133,771 $28,483,329
QTP1 2016-17  $32,717,303 $1,768,713 30 -$6,673,719  $2,002,896 $369,797 $0  $133,771  $30,318,760
QTP2 2017-18  $38,288,388 $999,193 $0 -$7,928,136  $2,343,948 $421,119 $0 $133,771 $34,258,283
VL1 2018-19  $34,381,641  $1,307,001 $0  -$10,946,118 $2,105,396 $11,954 $0  $133,771  $27,003,645
VL2 2019-20 $34,288,352 $1,307,001 $0 -$8,358,507 $2,099,073 $254,706 $0 $133,771 $29,724,396
VL3 2020-21  $34,190,951 $1,307,001 $0 -$8,260,940 $2,093,110 $261,105 $0  $133,771 $29,724,997
VL4 2021-22  $34,099,101  $1,307,001 $0 -$8,168,906  $2,087,487 $267,140 $0 $133,771 $29,725,594
VL5 2022-23  $34,012,486  $1,307,001 30 -$8,082,092 $2,082,185 $272,830 $0  $133,771 $29,726,181
VL6 2023-24 $34,436,618 $1,307,001 $0 -$8,119,464  $2,108,149 $282,447 $0 $133,771 $30,148,522
VL7 2024-25 $34,327,994  $1,307,001 $0 -$8,400,304  $2,101,499 $251,919 $0 $133,771 $29,721,879
VL8 2025-26  $34,179,515 $1,307,001 $0 -$8,286,554 $2,092,410 $258,210 $0 $133,771 $29,684,353
VL9 2026-27 $34,042,761  $1,307,001 $0 -$8,147,196 -~ $2,084,038 $267,393 $0 $133,771 $29,687,767
VL10 2027-28 $33,916,737 $1,307,001 $0 -$8,018,753  $2,076,323 $276,321 $0 $133,771 $29,691,400
VP1 2028-29 $36,764,576  $1,307,001 30 -$8,593,103  $2,250,663 $308,730 $0 $133,771 $32,171,638
VP2 2029-30  $36,495,133  $1,307,001 $0 -$10,624,601 $2,234,168 $107,143 $0 $133,771 $29,652,614
VP3 2030-31 $36,242,046 $1,307,001 $0 -$10,358,847 $2,218,674 $123,751 $0 $133,771 $29,666,396
~ VP4 2031-32  $36,004,226  $1,307,001 $0 -$10,109,021 $2,204,115 $139,351 $0  $133,771 $29,679,443
VPS5 2032-33  $35,780,665 $1,307,001 $0 -§9,874,085 $2,190,429 $154,273 $0  $133,771 $29,692,054
QTP=  Qualifying Time Pericd
VL= Value Limitation
VP=__ Viable Presence
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Table 4 displays the results of the comparison between the Baseline Revenue Model and the
Value Limitation Revenue Model (Tables 2 and 3). The difference hetween the two models
indicates there will be a total revenue loss of $3.9 million over the course of the Agreement,
almost exclusively in the first limitation year. Nearly all of the reduction in M&O taxes under
the limitation agreement is offset through a reduction in recapture costs owed to the state
under current law.

Table 4 - Value Limit less Project Value with No Limit

State Aid Recapture

M&O Taxes Additional From from the
@ State Aid- Additional Additional Additional Other Total
Year of School  Compressed State Hold Recapture Local M&O M&O Tax Local Tax  State General
Agreement Year Rate Aid Harmless Costs Collections Collections Effort Aid Fund
QTPO 2015-16 $0 $0 $0 30 $0 $0 $0 $0 $0
QTP1 2016-17 30 $0 $0 $0 $0 $0 $0 $0 $0
QTP2 2017-18 $0 $0 $0 $0 $0 $0 $0 $0 $0
VL1 2018-19  -$5,297,403 $0 $0 $1,765,458 -$324,298 -$1,826 $0 $0 -$3,858,069
VL2 2018-20  -$5,018,075 $0 $0  $5,059,403 -$307,197 $254,706 $0 $0 -$11,163
VL3 2020-21  -$4,752,712 $0 $0  $4,784,976 -$290,953 $261,105 $0 30 $2,416
VL4 2021-22  -$4,500,619 $0 $0  $4,524,162 -$275,520 $267,140 $0 $0 $15,163
VL5 2022-23  -$4,261,130 $0 $0 $4,276,288 -$260,859 $270,477 $0 $0 $24,776
VL6 2023-24  -$4,033,614 $0 $0 $4,088,748 -$246,931 $260,103 $0 $0 $68,306
VL7 2024-25  -$3,817,476 $0 $0 $3,837,729 -$233,700 $242 436 $0 $0 $28,989
VL8 2025-26  -$3,612,144 $0 $0  $3,619,827 -$221,129 $229,125 $0 $0 $15,679
VL9 2026-27  -$3,417,078 $0 $0 $3,414,977 -$209,188 $216,879 $0 $0 $5,590
VL10 2027-28  -$3,231,766 $0 $0 $3,220,402 -$197,843 $205,594 $0 $0 -$3,613
VP1 2028-29 $0 $0 $0 $2,314,305 $0 $219,428 $0 $0  $2,633,733
VP2 2029-30 $0 $0 $0 $0 $0 $0 $0 $0 $0
VP3 2030-31 $0 $0 $0 $0 $0 $0 $0 $0 $0
VP4 2031-32 $0 $0 $0 $0 $0 $0 $0 $0 $0
VP5 2032-33 $0 $0 $0 $0 $0 $0 $0 $0 30

QTP= Qualifying Time Peried
VL= Value Limitation
VP=  Viable Presence

M&O Impact on the Taxpayer

Table 5 summarizes the impact of the property value limitation in terms of the potential tax
savings to the taxpayer under the property value limitation agreement. The focus of this table
is on the M&O tax rate only. A $1.0401 per $100 M&O tax rate is assumed in 2015-16 (the
most recent year available) and thereafter.

Under the assumptions used here, the potential tax savings from the value limitation total
$44.5 million over the life of the agreement. The CCISD revenue losses are expected to total
approximately $3.9 million over the course of the agreement. In total, the potential net tax
benefits (after hold-harmless payments are made) are estimated to reach $40.6 million, prior
to any agreement on supplemental payments.
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Table 5 - Estimated Financial Impact of the Formosa Project Property Value Limitation Request
Submitted to CCISD at $1.0401 per $100 M&0 Tax Rate

Tax School
Estimated Assumed Taxes Savings @ District Estimated
Year of School Project Taxable Value M&O Tax Before Taxes after  Projected Revenue Net Tax
Agreement Year Value Value Savings Rate Value Limit  Value Limit  M&0 Rate Losses Benefits
QTPO 201516 $496,200 $496,200 $0 $1.040 $5,161 $5,161 50 $0 $0
QTP1 2016-17  $14,496,200  $14,495,200 $0 $1.040 $150,775 $150,775 $0 $0 $0
QTP2 2017-18  $600,496,200  $600,496,200 $0 $1.040  $6,245761 6,245,761 50 $0 $0

VL1 201819 $570,496,200  $30,000,000 $540,496200  $1.040  $5933731  $312,030  $5621,701 -$3.858,069  $1,763,632
VL2 201920 $541,996,200  $30,000,000 §511996200  $1.040  $5637,302  $312,030  $5325272  -§11,163  $5314,110

VL3 2020-21  $514,921,200  $30,000,000  $484,921,200 $1.040  $5,355,695 $312,030  $5,043,665 $0  §5,043,665
VL4 202122 $489,199,950  $30,000,000  $459,199,950 $1.040  $5,088,169 $312,030  $4,776,139 $0 $4,776,139
VL5 202223 $464,764763  $30,000,000 $434,764,763 $1.040  §4,834,018 $312,030  $4,521,988 $0  $4,521,988
VL6 2023-24  $441,551,334  $30,000,000  $411,651,334 $1.040  $4,592,575 $312,030 54,280,545 $0  $4,280,545
VL7 202425 $419,498,578  $30,000,000  $389,498,578 $1.040  $4,363,205 $312,030  $4051175 $0 54,051,175
VL8 2025-26  $398,548,459  $30,000,000  $368,548,459 $1.040  $4,145,303 $312,030  §3,833,273 $0  $3,833,273
VLS 2026-27  $378,645846  $30,000,000  $348,645,846 $1.040  $3,938,295 $312,030  $3,626,265 $0  $3,626,265
VL10 202728  $359,738,364  $30,000,000  $329,738,364 $1.040  $3,741,639 $312,030  §$3,429,609 -$3,613  §3,425,995
VP1 202829  $341,776,255  $341,776,255 $0 $1.040  $3,554.815  $3,554,815 $0 $0 $0
VP2 2029-30  $324,712,253  §324,712,253 $0 $1.040  $3377,332  §3,377.332 $0 $0 $0
VP3 2030-31  $308,501,450  $308,501,450 $0 $1.040  $3,208,724  $3,208,724 $0 $0 $0
VP4 203132 $293,101,187  $293,101,187 $0 $1.040  $3,048,545  §3,048,545 $0 $0 $0
VP5 2032-33  $278,470,938  §278,470,938 0 $1.040  $2,896,376  $2,896,376 $0 $0 $0

$70,117,422  $25,607,789  $44,509,633 -$3,872,845  $40,636,787

QTP= Qualifying Time Pericd
VL= Value Limitation
VVP=_ Viable Presence

1&S Funding Impact on School District

The project remains fully taxable for debt services taxes, with CCISD currently levying a
$0.2535 per $100 1&S rate. While value of the Formosa project is expected to depreciate over
the life of the agreement and beyond, full access to the additional value is expected to increase
the District’s projected debt service tax base and local taxpayers should benefit from the
addition of the Formosa project to the local &S tax roll.

The project is not expected to affect CCISD in terms of enrollment. Continued expansion of
the project and related development could result in additional employment in the area and
an increase in the school-age population, but this project is unlikely to have much impact on
a stand-alone basis.

(

Note: School district revenue-loss estimates are subject to change based on numerous factors, including:

o Legislative and Texas Education Agency administrative changes to the underlying school
finance formulas used in these calculations.

e Legislative changes addressing property value appraisals and exemptions.
e  Year-to-year appraisals of project values and district taxable values.
\ e Changes in school district tax rates and student enrollment. /
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Glenn Hegar

Texas Comptroller of Public Accounts

Welcome to your official online window on state government

services from the Texas Comptroller of Public Accounts.

2014 ISD Summary Worksheet

029/Calhoun

029-901/Calhoun County ISD

Category

A. Single-Family
Residences

B. Multi-Family
Residences

C1. Vacant Lots
C2. Colonia Lots

D1. Rural
Real(Taxable)

D2. Real Prop Farm &

Ranch

E. Real Prop NonQual

Acres

Local Tax Roll

Value

943,710,890

24,009,111

129,170,745
0

29,576,034
4,312,172

63,433,380

F1. Commercial Real 168,844,751

F2. Industrial Real

1,884,255,353

G. Oil, Gas, Minerals 50,123,684

J. Utilities

L1. Commercial
Personal

89,490,209
158,881,570

L2. Industrial Personal 491,776,797

M. Other Personal
N. Intangible Personal

Prop

0. Residential
Inventory

S. Special Inventory

Subtotal

5,335,832
0

18,893,740

17,064,310
4,078,878,578

Less Total Deductions 384,331,110
Total Taxable Value 3,694,547,468

http://comptroller.texas.gov/propertytax/administrati on/pvs/findings/2014f/0290299011D .html

2014 WTD Mean

N/A

N/A

N/A
N/A

N/A

N/A

N/A

N/A
N/A

N/A
N/A

N/A

N/A
N/A

N/A

N/A
N/A

Ratio

2014 PTAD Value
Estimate

943,710,890

24,009,111

129,170,745
0

29,576,034
4,312,172

63,433,380

168,844,751
1,884,255,353

50,123,684
89,490,209

158,881,570

491,776,797
5,335,832

0

18,893,740

17,064,310
4,078,878,578
384,331,110
3,694,547,468

2014 Value
Assigned

943,710,890

24,009,111

129,170,745
0

29,576,034
4,312,172

63,433,380
168,844,751
1,884,255,353
50,123,684
89,490,209
158,881,570

491,776,797
5,335,832

0

18,893,740

17,064,310
4,078,878,578
384,331,110
3,694,547,468 T2
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The taxable values shown here will not match the values reported by your appraisal district

See the ISD DEDUCTION Report for a breakdown of deduction values

Government code subsections 403.302 (1) AND (K) require the Comptroller to certify alternative measures

of school district wealth. These measures are reported for taxable values for maintenance and operation
(M&O) tax purposes and for interest and sinking fund (I&S) tax purposes. For districts that have not
entered into value limitation agreements, T1 through T6 will be the same as T7 through T12.

Value Taxable For M&O Purposes

T1 T2 T3 T4 TS T6
3,739,719,399  3,694,547,468  3,689,046,672  3,043,874,741  3,697,236,324  3,646,563,597

Loss To 50% of the loss
the Additional to the Local Optional
$10,000 Homestead Percentage Homestead
Exemption Exemption
45,171,931 50,672,727

T1 = School district taxable value for M&O purposes before the loss to the additional $10,000 homestead
exemption

T2 = School district taxable value for M&O purposes after the loss to the additional $10,000 homestead
exemption and the tax
ceiling reduction

T3 =T1 minus 50% of the loss to the local optional percentage homestead exemption
T4 = T2 minus 50% of the loss to the local optional percentage homestead exemption
T5 = T2 before the loss to the tax ceiling reduction

T6 = T5 minus 50% of the loss to the local optional percentage homestead exemption

Value Taxable For 1&S Purposes

T7 T8 T9 T10 T11 T12
3,839,119,399  3,793,947.468  3,788,446,672  3,743,274,741  3,796,636,324  3,745,963,597

T7 = School district taxable value for I&S purposes before the loss to the additional $10,000 homestead
exemption

T8 = School district taxable value for I&S purposes after the loss to the additional $10,000 homestead
exemption and the tax
ceiling reduction

http://comptroller.texas.gov/propertytax/administration/pvs/findings/2014#/0290299011D .html
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T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption

T10 = T8 minus 50% of the loss to the local optional percentage homestead exemption

T11 = T8 before the loss to the tax ceiling reduction

T12 = T11 minus 50% of the loss to the local optional percentage homestead exemption

The PVS found your local value to be valid, and local value was certified

In 2015, the Texas Legislature passed House Bill 855, which requires state agencies to publish a list of the
three most commonly used Web browsers on their websites. The Texas Comptroller’s most commonly used

Web browsers are Microsoft Internet Explorer, Google Chrome and Apple Safari.

L

http://comptroller.texas.gov/propertytax/administration/pvs/findings/20141/0290299011D .htm| 313



Attachment F

TEA’s Facilities Value



AS EDUCATION AGENCY
ﬁﬂ%&é M R0 L Cadl

1701 North Congress Ave. ¢ Austin, Texas 78701-1494 512 463-9734 * 512 463-9838 FAX * www.tea.state.tx.us

Michaet L Willams
Lomipissionst

April 10, 2015

Steven Marwitz, President

Board of Trustees

Calhoun County Independent School District
525 North Commerce Street

Port Lavaca, TX 77979-3034

Dear Mr. Marwitz:

As required by the Tax Code, §313.025 (b-1), the Texas Education Agency (TEA) has
evaluated the impact of the proposed Formosa Plastics Corporation, Texas project on
the number and size of school facilities in Calhoun County Independent School District
(CCISD). Based on an examination of CCISD enroliment and the number of potential
new jobs, the TEA has determined that the Formosa Plastics Corporation, Texas project
should not have a significant impact on the number or size of school facilities in CCISD.

Please feel free to contact me by phone at (512) 463-9186 or by email at
al.mckenzie@tea.state.tx.us if you have any questions.

Sincerely,

Cuad~ (-
Al McKenzie, Manager
Foundation School Program Support

AM/rk
Cc; James Cowley
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AGREEMENT FOR LIMITATION ON APPRAISED VALUE
OF PROPERTY FOR SCHOOL DISTRICT
MAINTENANCE AND OPERATIONS TAXES

by and between

CALHOUN COUNTY INDEPENDENT SCHOOL DISTRICT

and

FORMOSA PLASTICS CORPORATION, TEXAS

(Texas Taxpayer ID # 12223554648)

TEXAS COMPTROLLER APPLICATION NUMBER 1048

Dated

November 9, 2015



AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS 8
COUNTY OF CALHOUN 8

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter referred to as
this “Agreement,” is executed and delivered by and between the CALHOUN COUNTY INDEPENDENT
ScHooL DISTRICT, hereinafter referred to as “District,” a lawfully created independent school
district within the State of Texas operating under and subject to the Texas Education Code, and
FORMOSA PLASTICS CORPORATION, TEXAS, Texas Taxpayer ldentification Number
12223554648 hereinafter referred to as “Applicant.” Applicant and District are hereinafter sometimes
referred to individually as a “Party” and collectively as the “Parties.”

RECITALS

WHEREAS, on July 21, 2014, the Superintendent of Schools of the Calhoun County
Independent School District, acting as agent of the Board of Trustees of District, received from
Applicant an Application for Appraised Value Limitation on Qualified Property, pursuant to
Chapter 313 of the TEXAS TAX CODE;

WHEREAS, the Board of Trustees has acknowledged receipt of the Application, and
along with the requisite application fee as established pursuant to Section 313.025(a) of the
TEXAS TAX CODE and Local District Policy CCG (Local), and agreed to consider the
application;

WHEREAS, the Application was delivered to the Texas Comptroller’s Office for review
pursuant to Section 313.025(a-1) of the TEXAS TAX CODE; and,

WHEREAS, the District and Texas Comptroller’s Office have determined that the
application is complete and April 7, 2015 is the Application Review Start Date as that terms is
defined by 34 TEX. ADMIN. CODE 9.1051;

WHEREAS, pursuant to 34 TEX. ADMIN. CODE 8§9.1054, the Application was
delivered for review to the Calhoun Appraisal District established in Calhoun County, Texas (the
“Calhoun County Appraisal District”), pursuant to Section 6.01 of the TEXAS TAX CODE;

WHEREAS, the Texas Comptroller’s Office reviewed the Application pursuant to
Section 313.025 of the TEXAS TAX CODE, conducted an economic impact evaluation pursuant
to Section 313.026 of the TEXAS TAX CODE, and on July 6, 2015 issued a certificate for
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limitation on appraised value of the property described in the Application and provided the
certificate to the District;

WHEREAS, the Board of Trustees has reviewed and carefully considered the economic
impact evaluation and certificate for limitation on appraised value submitted by the Texas
Comptroller’s Office pursuant to Section 313.026 of the TEXAS TAX CODE;

WHEREAS, on November 9, 2015, the Board of Trustees conducted a public hearing on
the Application at which it solicited input into its deliberations on the Application from all
interested parties within the District;

WHEREAS, on November 9, 2015, the Board of Trustees made factual findings pursuant
to Section 313.025(f) of the TEXAS TAX CODE, including, but not limited to findings that: (i)
the information in the Application is true and correct; (ii) Applicant is eligible for the Limitation
on Appraised Value of Applicant’s Qualified Property; (iii) the project proposed by Applicant is
reasonably likely to generate tax revenue in an amount sufficient to offset District’s maintenance
and operations ad valorem tax revenue lost as a result of the agreement before the 25th
anniversary of the beginning of the limitation period; (iv) the limitation on appraised value is a
determining factor in Applicant's decision to invest capital and construct the project in this state;
and (v) this Agreement is in the best interest of District and the State of Texas;

WHEREAS, on November 9, 2015, the Texas Comptroller’s Office approved the form of
this Agreement for a Limitation on Appraised Value of Property for School District Maintenance
and Operations Taxes; and,

WHEREAS, on November 9, 2015, the Board of Trustees approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes, and authorized the Board President and Secretary to execute and deliver such
Agreement to the Applicant; and

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants
and agreements herein contained, the Parties agree as follows:

ARTICLE I
DEFINITIONS

Section 1.1 DEFINITIONS.

Wherever used herein, the following terms shall have the following meanings, unless the
context in which used clearly indicates another meaning. Words or terms defined in 34 TEX.
ADMIN. CODE §89.1051 and not defined in this Agreement shall have the meanings provided by
34 TEX. ADMIN. CODE §9.1051.
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“Act” means the Texas Economic Development Act set forth in Chapter 313 of the
TEXAS TAX CODE, as amended.

“Agreement” means this Agreement, as the same may be modified, amended, restated,
amended and restated, or supplemented as approved pursuant to Section 10.2.

“Applicable School Finance Law” means Chapters 41 and 42 of the TEXAS
EDUCATION CODE, the Texas Economic Development Act (Chapter 313 of the TEXAS TAX
CODE), Chapter 403, Subchapter M, of the TEXAS GOVERNMENT CODE applicable to
District, and the Constitution and general laws of the State applicable to the school districts of
the State, including specifically, the applicable rules and regulations of the agencies of the State
having jurisdiction over any matters relating to the public school systems and school districts of
the State, and judicial decisions construing or interpreting any of the above. The term also
includes any amendments or successor statutes that may be adopted in the future that could
impact or alter the calculation of Applicant’s ad valorem tax obligation to District, either with or
without the limitation of property values made pursuant to this Agreement.

“Applicant” means Formosa Plastics Corporation, Texas, (Texas Taxpayer ID #
12223554648), the company listed in the Preamble of this Agreement and that listed as the
Applicant on the Application as of the Application Approval Date. The term “Applicant” shall
also include Applicant’s assigns and successors-in-interest as approved according to Section 10.2
of this Agreement.

“Applicant’s Qualified Investment” means the Qualified Investment of the Applicant
during the Qualifying Time Period and as more fully described in Section 3.3 of this Agreement.

“Application” means the Application for Appraised Value Limitation on Qualified
Property (Chapter 313, Subchapter B or C, of the Texas Tax Code) filed with District by
Applicant on July 13, 2015. The term includes all forms required by Comptroller, the schedules
attached thereto, and all other documentation submitted by Applicant for the purpose of
obtaining an Agreement with District. The term also includes all amendments and supplements
thereto submitted by Applicant.

“Application Approval Date” means the date that the Application is approved by the
Board of Trustees of District and as further identified in Section 2.3.B of this Agreement.

“Application Review Start Date” means the later date of either the date on which District
issues its written notice that Applicant has submitted a completed application or the date on
which Comptroller issues its written notice that Applicant has submitted a completed application
and as further identified in Section 2.3.A of this Agreement.

“Appraised Value” shall have the meaning assigned to such term in Section 1.04(8) of the
Texas Tax Code.
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“Appraisal District” means the Calhoun County Appraisal District.

“Board of Trustees” means the Board of Trustees of the Calhoun County Independent
School District

“Comptroller” means the Texas Comptroller of Public Accounts, or the designated
representative of the Texas Comptroller of Public Accounts acting on behalf of Comptroller.

“Comptroller’s Rules” means the applicable rules and regulations of Comptroller set
forth in Chapter 34 Texas Administrative Code, Chapter 9, Subchapter F, together with any court
or administrative decisions interpreting same.

“County”” means Calhoun County, Texas.

“District” or ““School District” means the Calhoun County Independent School District,
being a duly authorized and operating school district in the State, having the power to levy,
assess, and collect ad valorem taxes within its boundaries and to which Subchapter C of the Act
applies. The term also includes any successor independent school district or other successor
governmental authority having the power to levy and collect ad valorem taxes for school
purposes on Applicant’s Qualified Property or the Applicant’s Qualified Investment.

“Final Termination Date” means the last date of the final year in which Applicant is
required to Maintain Viable Presence and as further identified in Section 2.3.E of this
Agreement.

“Force Majeure” means those causes generally recognized under Texas law as
constituting impossible conditions. Each party must inform the other in writing with proof of
receipt within three business days of the existence of such force majeure or otherwise waive this
right as a defense.

“Land” means the real property described on EXHIBIT 2, which is attached hereto and
incorporated herein by reference for all purposes.

“Maintain Viable Presence” means (i) the development, construction and operation
during the term of this Agreement of the facility or facilities for which the tax limitation is
granted, as the same may from time to time be expanded, upgraded, improved,
modified, changed, remodeled, repaired, restored, reconstructed, reconfigured, and/or
reengineered; (ii) the retention during the term of this Agreement of the number of New
Qualifying Jobs set forth in its Application by Applicant; (iii) and continue the average
weekly wage paid by Applicant for all Non-Qualifying Jobs created by Applicant that exceeds
the county average weekly wage for all jobs in the county where the administrative office of
District is maintained.
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“M&O Amount™ shall have the meaning assigned to such term in Section 3.2 of the
Agreement.

“Maintenance and Operations Revenue” or “M&O Revenue” means (i) those revenues
which District receives from the levy of its annual ad valorem maintenance and operations tax
pursuant to Section 45.002 of the TEXAS EDUCATION CODE and Article VII § 3 of the
TEXAS CONSTITUTION, plus (ii) all State revenues to which the District is or may be entitled
under Chapter 42 of the TEXAS EDUCATION CODE or any other statutory provision as well
as any amendment or successor statute to these provisions, plus (iii) any indemnity payments
received by the District under other agreements similar to this Agreement to the extent that such
payments are designed to replace District M&O Revenue lost as a result of such similar
agreements, less (iv) any amounts necessary to reimburse the State of Texas or another school
district for the education of additional students pursuant to Chapter 41 of the TEXAS
EDUCATION CODE.

“Market Value” shall have the meaning assigned to such term in Section 1.04(7) of the
TEXAS TAX CODE.

“New Qualifying Jobs means the total number of jobs to be created and maintained by
Applicant after the Application Approval Date in connection with the Project which is the
subject of its Application that meet the criteria of Qualifying Job as defined in Section
313.021(4) of the TEXAS TAX CODE.

“Qualified Investment” has the meaning set forth in Chapter 313 of the TEXAS TAX
CODE, as interpreted by Comptroller’s Rules, as these provisions existed on the Application
Review Start Date.

“Non-Qualifying Jobs’ means the number of New Non-Qualifying Jobs, as defined in 34
TAC 89.0151, to be created and maintained by the Applicant after the Application Approval
Date in connection with the Project which is the subject of its Application.

“Qualified Property” has the meaning set forth in Chapter 313 of the Texas Tax Code
and as interpreted by Comptroller’s Rules and the Texas Attorney General, as these provisions
existed on the date of the Application is approved by District,

"Qualifying Time Period” means the period that begins on the date of approval of this
Agreement by District’s Board of Trustees and ends on December 31st of the second Tax Year
that begins after such date of approval as is defined in Section 313.021(4)(A) of the Texas Tax
Code and during which Applicant shall make investment on the land where the qualified
property in the amount required by the Act, the Comptroller’s rules, and this Agreement and as
further identified in Section 2.3.C of this Agreement.
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“Revenue Protection Amount™ means the amount calculated pursuant to Section 3.2 of
this Agreement.

““State”” means the State of Texas.

“Substantive Document™ means a document or other information or data in electronic
media determined by the Comptroller to substantially involve or include information or data
significant to an application, the evaluation or consideration of an application, or the agreement
or implementation of an agreement for limitation of appraised value pursuant to Chapter 313 of
the Texas Tax Code. The term includes, but is not limited to, any application requesting a
limitation on appraised value and any amendments or supplements, any economic impact
evaluation made in connection with an application, any agreement between applicant and the
school district and any subsequent amendments or assignments, and any school district written
finding or report filed with the comptroller as required under this subchapter.

“Supplemental Payment” has the meaning as set forth in Article VI of this Agreement.

“Tax_Limitation Amount” means the maximum amount which may be placed as the
Appraised Value on Applicant’s Qualified Property for each tax year of the Tax Limitation
Period of this Agreement pursuant to Section 313.054 of the TEXAS TAX CODE.

“Tax_Limitation Period” means the Tax Years for which the Applicant’s Qualified
Property is subject to the Tax Limitation Amount and as further identified in Section 2.3.D of
this Agreement.

“Tax Year” shall have the meaning assigned to such term in Section 1.04(13) of the
TEXAS TAX CODE (i.e., the calendar year).

“Taxable Value” shall have the meaning assigned to such term in Section 1.04(10) of the
TEXAS TAX CODE.

“Texas Education Agency Rules’ means the applicable rules and regulations adopted by
the Texas Commissioner of Education in relation to the administration of Chapter 313 of the
TEXAS TAX CODE, which are set forth at 19 TEX. ADMIN. CODE, Part 2, together with any
court or administrative decisions interpreting same.
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ARTICLE I
AUTHORITY, PURPOSE AND LIMITATION AMOUNTS

Section 2.1. AUTHORITY.

This Agreement is executed by District as its written agreement with Applicant pursuant
to the provisions and authority granted to District in Section 313.027 of the TEXAS TAX
CODE.

Section 2.2. PURPOSE.

In consideration of the execution of and subsequent performance of the terms and
obligations by Applicant pursuant to this Agreement, identified in Section 2.5 and 2.6 and as
more fully specified in this Agreement, the value of Applicant’s Qualified Property listed and
assessed by the County Appraiser for District’s operation and maintenance ad valorem property
tax shall be the Tax Limitation Amount as set forth in Section 2.4 of this Agreement during the
Tax Limitation Period.

Section 2.3. TERM OF THE AGREEMENT.

A. The Application Review Start Date for this Agreement is April 7, 2015, which will
determine Applicant’s Qualified Property and applicable wage standard.

B. The Application Approval Date for this Agreement is November 9, 2015, which will
determine the qualifying time period.

C. The Qualifying Time Period for this agreement:
1. Starts on November 9, 2015 Application Approval Date; and

2. Ends on December 31, 2017; being the second complete tax year after
the effective date of this agreement

D. The Tax Limitation Period for this Agreement:
1. Starts on January 1, 2018.
2. Ends on December 31, 2027.
E. The Final Termination Date for this Agreement is December 31, 2032.

F. This Agreement, and the obligations and responsibilities created by this Agreement,
shall be and become effective on the Application Approval Date identified in Subsection B. This
Agreement, and the obligation and responsibilities created by this Agreement, terminate on the
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Final Termination Date identified in Subsection E, unless extended by the express terms of this
Agreement.

2.4. TAX LIMITATION.

So long as Applicant makes the Qualified Investment as defined by Section 2.5 below,
during the Qualifying Time Period, and unless this Agreement has been terminated as provided
herein before such Tax Year, on January 1 of each Tax Year of the Tax Limitation Period, the
Appraised Value of the Applicant’s Qualified Property for the District’s maintenance and
operations ad valorem tax purposes shall not exceed the lesser of:

A. The Market Value of the Applicant’s Qualified Property; or,
B. Thirty Million Dollars ($30,000,000.00)

This Tax Limitation Amount is based on the limitation amount for the category that
applies to the District on the effective date of this Agreement, as set out by Section 313.052 of
the TEXAS TAX CODE.

2.5. QUALIFIED INVESTMENT FOR TAX LIMITATION ELIGIBILITY.

In order to be eligible and entitled to receive the value limitation identified in 2.4 for the
Qualified Property identified in Article 111, Applicant shall:

A. have completed Qualified Investment in the amount of Thirty Million Dollars
($30,000,000.00) by the end of the Qualifying Time Period;

B. have created the number of Qualifying Jobs specified in, and in the time period
specified on, Schedule C of the Application; and

C. be paying the average weekly wage of all jobs in the county in which District’s
administrative office is located for all non-qualifying jobs created by Applicant.

2.6. TAX LIMITATION OBLIGATIONS.
In order to receive and maintain the limitation authorized by 2.4, Applicant shall:

A. provide payments to District sufficient to protect future District revenues through
payment of revenue offsets and other mechanisms as more fully described in Article 1V;

B. provide payments to the District that protect District from the payment of extraordinary
education related expenses related to the project, as more fully specified in Article V;

C. provide such supplemental payments as more fully specified in Article VI; and
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D. create and Maintain Viable Presence on and/or with the qualified property and perform
additional obligations as more fully specified in Article VI of this Agreement.

ARTICLE Il
QUALIFIED PROPERTY

Section 3.1. LocATION WITHIN ENTERPRISE OR REINVESTMENT ZONE.

At the time of making the Qualified Investment and during the period starting with the
Application Approval Date and ending on the Final Termination Date, the Land is and shall be within
an area designated either as an enterprise zone, pursuant to Chapter 2303 of the TEXAS
GOVERNMENT CODE, or a reinvestment zone, pursuant to Chapter 311 or 312 of the TEXAS
TAX CODE. The legal description of such zone is attached to this Agreement as EXHIBIT 1 and is
incorporated herein by reference for all purposes.

Section 3.2. LOCATION OF QUALIFIED PROPERTY AND INVESTMENT.

The Land on which the Qualified Property shall be located and on which the Qualified
Investment shall be made is described on EXHIBIT 2 which is attached hereto and incorporated
herein by reference for all purposes. The Parties expressly agree that the boundaries of the Land may
not be materially changed from its configuration described in EXHIBIT 2 unless amended pursuant
to the provisions of Section 10.2 of this Agreement.

Section 3.3. DESCRIPTION OF QUALIFIED PROPERTY.

The Qualified Property that is subject to the Tax Limitation Amount is described in
EXHIBIT 3, which is attached hereto and incorporated herein by reference for all purposes. Property
which is not specifically described in EXHIBIT 3 shall not be considered by the District or the
Appraisal District to be part of the Applicant’s Qualified Property for purposes of this Agreement,
unless by official action the Board of Trustees provides that such other property is a part of the
Applicant’s Qualified Property for purposes of this Agreement in compliance with Section
313.027(e) of the TEXAS TAX CODE, the Comptroller’s rules, and Section 10.2 of this Agreement,.

Section 3.4. CURRENT INVENTORY OF QUALIFIED PROPERTY.

If at any time after the Application Approval Date there is a material change in the Qualified
Property located on the land described in EXHIBIT 2; or, upon a reasonable request of District,
Comptroller, the Appraisal District, or the State Auditor’s Office, Applicant shall provide to District,
Comptroller, the Appraisal District or the State Auditor’s Office a specific and detailed description of
the tangible personal property, buildings, or permanent, nonremovable building components
(including any affixed to or incorporated into real property) on the Land to which the value limitation
applies including maps or surveys of sufficient detail and description to locate all such described
property on the Land.
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Section 3.5. QUALIFYING USE.

Applicant’s Qualified Property described above in Section 2.3 qualifies for a tax limitation
agreement under Section 313.024(b)(1) of the TEXAS TAX CODE as a maufacturing facility.

ARTICLE IV
PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES

Section 4.1. INTENT OF THE PARTIES.

In conformance with the provisions of Texas Tax Code § 313.027(f)(1), it is the intent of
the Parties that the District shall be compensated over the course of this Agreement by the
Applicant for: (i) any monetary loss that the District incurs in its Maintenance and Operations
Revenue; or, (ii) for any new uncompensated operating cost incurred as a sole and direct result
of, or on account of, entering into this Agreement, after taking into account any payments to be
made under this Agreement. Subject to the limitations contained in this Agreement. It is the
intent of the Parties that the risk of any negative financial consequence to the District in making
the decision to enter into this Agreement will be borne by the Applicant and not by the District,
and paid by the Applicant to the District in addition to any and all support due under Article VI.

A. The calculation of the amount of any Revenue Protection Amount required to be paid
by Applicant under this Article IV shall be made for the first time for the first complete tax year
following the start of Commercial Operations.

B. For purposes of this Article 1V, and of Section 2.3(d)(1), above, the term
“Commercial Operations” means the date on which Project described in EXHIBIT 3, below
becomes commercially operational and placed into service.

C. Within 60 days from the date commercial operations begin, the Applicant shall
provide to the District, the Comptroller, and the Appraisal District a verified written report,
giving a specific and detailed description of the land, tangible personal property, buildings, or
permanent, nonremovable building components (including any affixed to or incorporated into
real property) to which the value limitation applies including maps or surveys of sufficient detail
and description to locate all such qualified property within the boundaries of the land which is
subject to the agreement, if such final description is different than the description provided in the
application or any supplemental application information, or if no substantial changes have been
made, a verification of the fact that no substantial changes have been made.
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Section 4.2. CALCULATING THE AMOUNT OF Loss OF REVENUES BY THE DISTRICT.

The amount to be paid by the Applicant to compensate the District for loss of
Maintenance and Operations Revenue resulting from, or on account of, this Agreement for each
year during the term of this Agreement (the "M&O Amount™) shall be determined in compliance
with the Applicable School Finance Law in effect for such year and according to the following
formula:

The M&O Amount owed by the Applicant to District means the Original M&O Revenue
minus the New M&O Revenue;

Where:

I. "Original M&O Revenue" means the total State and local
Maintenance & Operations Revenue that the District would have
received for the school year under the Applicable School Finance
Law had this Agreement not been entered into by the Parties and
the Qualified Property and/or Qualified Investment been subject to
the ad valorem maintenance & operations tax at the tax rate
actually adopted by the District for the applicable year.

ii. "New M&O Revenue" means the total State and local Maintenance
& Operations Revenue that the District actually received for such
school year, after all adjustments have been made to Maintenance
and Operations Revenue because of any portion of this agreement.

In making the calculations required by this Section 4.2:

I. The Taxable Value of property for each school year will be
determined under the Applicable School Finance Law.

ii. For purposes of this calculation, the tax collection rate on the
Applicant’s Qualified Property and/or the Applicant’s Qualified
Investment will be presumed to be one hundred percent (100%).

iii. If, for any year of this Agreement, the difference between the
Original M&O Revenue and the New M&O Revenue as calculated
under this Section 4.2 results in a negative number, the negative
number will be considered to be zero.

iv. All calculations made for years 2015 through 2027 of this
Agreement under Section 4.2, Subsection ii of this Agreement will
reflect the Tax Limitation Amount for such year.
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V. All calculations made under this Section 4.2 shall be made by a
methodology which isolates the full M&O Revenue impact caused
by this Agreement. The Applicant shall not be responsible to
reimburse the District for other revenue losses created by other
agreements, or on account of or otherwise arising out of any other
factors not contained in this Agreement.

Section 4.3. CUMULATIVE PAYMENT LIMITATION.

In no event shall the Cumulative Payments made by Applicant to the District exceed an
amount equal to One Hundred Percent (100%) of Applicant’s Cumulative Unadjusted Tax
Benefit under this Agreement from the Commencement Date through Tax Year 2031. For each
year of this Agreement, amounts due and owing by Applicant to the District which, by virtue of
the application of payment limitation set forth in this Section are not payable to the District for a
given year, shall be carried forward to future years, but shall be subject, in each subsequent year
to the limit set forth in this Section.

Section 4.4. CALCULATIONS TO BE MADE BY THIRD PARTY.

All calculations under this Agreement shall be made annually by an independent third
party (the “Third Party”) selected each year by the District.

Section 4.5. DATA USED FOR CALCULATIONS.

The calculations under this Agreement shall be initially based upon the valuations that
are placed upon all taxable property in the District, including Applicant’s Qualified Investment
and/or the Applicant’s Qualified Property by the Appraisal District in its annual certified tax roll
submitted to the District pursuant to Texas Tax Code §26.01 on or about July 25 of each year of
this Agreement. Immediately upon receipt of the valuation information by the District, the
District shall submit the valuation information to the Third Party selected under Section 4.4. The
certified tax roll data shall form the basis of the calculation of any and all amounts due under this
Agreement. All other data utilized by the Third Party to make the calculations contemplated by
this Agreement shall be based upon the best available current estimates. The data utilized by the
Third Party shall be adjusted from time to time by the Third Party to reflect actual amounts,
subsequent adjustments by the Appraisal District to the District’s certified tax roll or any other
changes in student counts, tax collections, or other data.

Section 4.6. DELIVERY OF CALCULATIONS.

On or before November 1 of each year for which this Agreement is effective, the Third
Party appointed pursuant to Section 4.4 of this Agreement shall forward to the Parties the
calculations required under Sections 4.2 of this Agreement in sufficient detail to allow the Parties
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to understand the manner in which the calculations were made. The Third Party shall
simultaneously submit his, her or its invoice for fees for services rendered to the Parties, if any
fees are being claimed. Upon reasonable prior notice, the employees and agents of the Applicant
shall have access, at all reasonable times, to the Third Party's offices, personnel, books, records,
and correspondence pertaining to the calculation and fee for the purpose of verification. The
Third Party shall maintain supporting data consistent with generally accepted accounting
practices, and the employees and agents of the Applicant shall have the right to reproduce and
retain for purpose of audit, any of these documents. The Third Party shall preserve all
documents pertaining to the calculation and fee for a period of four (4) years after the Final
Termination date of this Agreeemnt. The Applicant shall not be liable for any of Third Party's
costs resulting from an audit of the Third Party's books, records, correspondence, or work papers
pertaining to the calculations contemplated by this Agreement or the fee paid by the Applicant to
the Third Party pursuant to Section 4.6, if such fee is timely paid.

Section 4.7. PAYMENT BY APPLICANT.

The Applicant shall pay any amount determined to be due and owing to the District under
this Agreement on or before the January 31 of the year next following the tax levy for each year
for which this Agreement is effective. By such date, the Applicant shall also pay any amount
billed by the Third Party for all calculations under this Agreement under Section 4.6, above, plus
any reasonable and necessary legal expenses paid by the District to its attorneys, auditors, or
financial consultants for the preparation and filing of any financial reports, reports required by
any state agency, disclosures, other reimbursement applications filed with or sent to the State of
Texas which are, or may be required under the terms or because of the execution of this
Agreement. In no year shall the Applicant be responsible for the payment of any total expenses
under this Section and Section 4.6, above, in excess of Fifteen Thousand Dollars ($15,000.00).

Section 4.8. RESOLUTION OF DISPUTES.

Should the Applicant disagree with the Third Party calculations made pursuant to
Sections 4.6 of this Agreement, the Applicant may appeal the findings, in writing, to the Third
Party within thirty (30) days of receipt of the calculation. Within thirty (30) days of receipt of
the Applicant's appeal, the Third Party will issue, in writing, a final determination of the
calculations. Thereafter, the Applicant may appeal the final determination of the certification
containing the calculations to the District’s Board of Trustees. Any appeal by the Applicant of
the final determination of the Third Party may be made, in writing, to the District’s Board of
Trustees within thirty (30) days of the final determination of the calculations.

Section 4.9. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT.

In the event that, at the time the Third Party selected under Section 4.4 makes its
calculations under this Agreement, the Applicant has appealed the taxable values placed by the
Appraisal District on the Qualified Property, and the appeal of the appraised values are
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unresolved, the Third Party shall base its calculations upon the values initially placed upon the
Qualified Property by the Appraisal District.

In the event that the result of an appraisal appeal or for any other reason, the Taxable
Value of the Applicant’s Qualified Investment and/or the Applicant’s Qualified Property is
changed, once the determination of a new value becomes final, the Parties shall immediately
notify the Third Party who shall immediately issue new calculations for the applicable year or
years. In the event the new calculations result in the change of any amount payable by the
Applicant under this Agreement, the party from whom the adjustment is payable shall remit such
amounts to the counter-party within thirty (30) days of the receipt of the new calculations from
the Third Party.

Section 4.10. EFFECT OF STATUTORY CHANGES.

Notwithstanding any other provision in this Agreement, but subject only to the
limitations contained in Section 7.1, in the event that, by virtue of statutory changes to the
Applicable School Finance Law, administrative interpretations by the Comptroller,
Commissioner of Education, or the Texas Education Agency, or for any other reason attributable
to statutory change, the District will receive less Maintenance and Operations Revenue, or, if
applicable, will be required to increase its payment of funds to the State because of its
participation in this Agreement, the Applicant shall make payments to the District, that are
necessary to offset any negative impact on the District as a result of its participation in this
Agreement. Such calculation shall take into account any adjustments to the amount calculated for
the current fiscal year that should be made in order to reflect the actual impact on the District.

Section 4.11. OPTION TO CANCEL AGREEMENT

In addition to the foregoing, in the event the Applicant determines that it will not
commence or complete construction of the Applicant’s Qualified Investment and so long as the
Appraised Value Limitation described in Section 2.4 has not been applied to Applicant’s
Qualified Property for the District’s maintenance and operations ad valorem tax purposes for
such tax year, the Applicant shall have the option, during the Qualifying Time Period, to
terminate this Agreement by notifying the District in writing of its exercise of such option. Any
termination of this Agreement under the immediately preceding sentence shall be effective
immediately prior to the beginning of the Tax Year immediately following the Tax Year during
which such notification is delivered to the District. Upon any termination this Agreement under
this Section 4.12, this Agreement shall terminate and be of no further force or effect; provided,
however, that the Parties’ respective rights and obligations under this Agreement with respect to
the Tax Year or Tax Years (as the case may be) through and including the Tax Year during
which such notification is delivered to the District, shall not be impaired or modified as a result
of such termination and shall survive such termination unless and until satisfied and discharged.
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ARTICLE V
PAYMENT OF EXTRAORDINARY EDUCATION RELATED EXPENSES

Section 5.1. EXTRAORDINARY EXPENSES.

In addition to the amounts determined pursuant to Section 3.2 of this Agreement above,
Applicant on an annual basis shall also indemnify and reimburse District for all non-reimbursed
costs, certified by District’s external auditor to have been incurred by District for extraordinary
education-related expenses related to the Project that are not directly funded in state aid
formulas, including expenses for the purchase of portable classrooms and the hiring of additional
personnel to accommodate a temporary increase in student enrollment attributable to the Project

ARTICLE VI
SUPPLEMENTAL PAYMENTS

Section 6.1. INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS.
In interpreting the provisions of Article IV and VI, the Parties agree as follows:

A. Amounts Exclusive of Indemnity Amounts. In addition to undertaking the
responsibility for the payment of all of the amounts set forth under Article 1V, and as further
consideration for the execution of this Agreement by the District, the Applicant shall also be
responsible for the Supplemental Payments set forth in this Article VI. The Applicant shall not
be responsible to the District or to any other person or persons in any form for the payment or
transfer of money or any other thing of value in recognition of, anticipation of, or consideration
for this Agreement for limitation on appraised value made pursuant to Chapter 313 of the Texas
Tax Code, unless it is explicitly set forth in this Agreement. It is the express intent of the Parties
that the obligation for Supplemental Payments under Article VI of this agreement are separate
and independent of the obligation of the Applicant to pay the amounts described in Article 1V;
provided, however, that all payments under Articles IV and VI are subject to such limitations as
are contained in Section 7.1, and that all payments under Article VI are subject to the separate
limitations contained in Section 6.4.

B. As used in Arcticle IV and this Article VI, the following terms shall be defined as
follows:

I. “Cumulative Payments™ means for each year of this Agreement the total of all
payments, calculated under both Article IV and Article VI of this Agreement for the current Tax
Year which are paid by or owed by Applicant to the District, plus payments paid by Applicant
for all previous Tax Years under Article IV and Article VI of this Agreement.
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ii. “Cumulative Unadjusted Tax Benefit” means for each Tax Year of this
Agreement, the Unadjusted Tax Benefit for the applicable Tax Year added to the Unadjusted Tax
Benefit from all previous Tax Years of this Agreement.

iii. “Net Tax Benefit” means (a) the amount of maintenance and operations ad
valorem taxes that the Applicant would have paid to the District for all Tax Years if this
Agreement had not been entered into by the Parties, (b) adding to the amount determined under
clause, and (c) subtracting from the sum of the amounts determined under clauses (a) and (b) the
sum of (d) all maintenance and operations ad valorem school taxes actually due to the District or
any other governmental entity, including the State of Texas, for all Tax Years of this Agreement,
plus (e) any payments due to the District under Article 1V under this Agreement as well as the
Annual Limit.

Section 6.2. SUPPLEMENTAL PAYMENT LIMITATION.

A. Notwithstanding the foregoing, the total annual supplement payment made pursuant to
this article shall:

i. not exceed in any calendar year of this Agreement an amount equal to the greater of
One Hundred Dollars ($100.00) per student per year in average daily attendance, as defined by
Section 42.005 of the TEXAS EDUCATION CODE, or Fifty Thousand Dollars ($50,000.00) per
year; and

ii. only be made during the period starting the first year of the Qualifying Time Period and
ending December 31 of the third year following the end of the Tax Limitation Period.

B. This limitation does not apply to amounts described by Section 313.027(f)(1)-(2) of
the TEXAS TAX CODE as implemented in Articles IV and V of this Agreement.

C. For purposes of this Agreement, the amount of the Annual Limit shall be $402,800
based upon the District’s 2014-2015 Average Daily Attendance of 4,028, rounded to the whole
number.
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Section 6.3. STIPULATED SUPPLEMENTAL PAYMENT AMOUNT - SUBJECT TO
SUPPLEMENTAL PAYMENT LIMITATION.

A. During the entire term of this Agreement, District shall, subject to the limitations
set forth in Subsection 6.3(B) and Section7.1, below, be entitled to receive supplemental
payments equal to the Annual Limit, as defined in Section 6.2(C), above.

B. Beginning with the first year of the Tax Limitation Period, as defined in Section
2.3(D)(1), above, and continuing thereafter until December 31 of the third year following the end
of the Tax Limitation Period, Applicant’s Supplemental Payment Obligation, set forth in
Subsection 6.3.(A) shall be further limited to an amount not to exceed Forty-Five Percent (45%)
of Applicant’s Net Tax Benefit, as that term is defined in Section 6.1(C)(iii), above.

Section 6.4. ANNUAL CALCULATION OF STIPULATED SUPPLEMENTAL PAYMENT AMOUNT.

The Parties agree that for each Tax Year of this Agreement, beginning with Tax Year
2015, the first year of the qualifying time period specified in Section 2.3(c)(1) of this Agreement,
the Stipulated Supplemental Payment amount, described in Section 6.2, above will annually be
calculated based upon the then most current estimate of tax savings to the Applicant, which will
be made, based upon assumptions of student counts, tax collections, and other applicable data, in
accordance with the following formula:

Taxable Value of the Applicant’s Qualified Property for such Tax Year had this
Agreement not been entered into by the Parties (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s interest and sinking fund tax purposes for such Tax
Year, or school taxes due to any other governmental entity, including the State of Texas, for such
Tax Year);

Minus,

The Taxable Value of the Applicant’s Qualified Property for such Tax Year after
giving effect to this Agreement (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s maintenance and operations tax
purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

Multiplied by,

The District’s maintenance and operations tax rate for such Tax Year, or the
school tax rate of any other governmental entity, including the State of Texas, for
such Tax Year;
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Minus,

Any amounts previously paid to the District under Article IV for such Tax Year;

Multiplied by,
The number 0.45;
Minus,

Any amounts previously paid to the District under Sections 6.2 and 6.3, above,
with respect to such Tax Year.

In the event that there are changes in the data upon which the calculations set forth herein
are made, the Third Party selected pursuant to Section 4.4, above, shall adjust the Stipulated
Supplemental Payment amount calculation to reflect any changes in the data.

Section 6.5. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS

A. All calculations required by this Article shall be calculated by the Third Party selected
pursuant to Section 4.4, above.

B. The calculations made by the Third Party shall be made at the same time and on the
same schedule as the calculations made pursuant to Section 4.6, above.

C. The payment of all amounts due under this Article shall be made by December 31 of
the tax year for which the payment is due.

Section 6.6. DISTRICT’S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY.

At any time during this Agreement, the District’s Board of Trustees may, in its sole
discretion, so long as such decision does not result in additional costs to the Applicant under this
Agreement, direct that the Applicant’s payment obligations under Article V1 of this agreement be
made to its educational foundation, or to a similar entity. The alternative entity may only use
such funds received under this Article to support the educational mission of the District and its
students. Any designation of an alternative entity must be made by recorded vote of the
District’s Board of Trustees at a properly posted public Board meeting. Any such designation
will become effective after public vote and the delivery of notice of said vote to the Applicant in
conformance with the provisions of Section 9.1, below. Such designation may be rescinded,
with respect to future payments only, by action of the District’s Board of Trustees at any time.
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Any designation of a successor beneficiary under this Section shall not alter the
Aggregate Limit or the Net Aggregate Limit or the Supplemental Payments calculated as
described in Section 6.5, above.

ARTICLE VII
ANNUAL LIMITATION OF PAYMENTS BY APPLICANT

SECTION7.1  ANNUAL LIMITATION.

Notwithstanding anything contained in this Agreement to the contrary, and with
respect to each Tax Year of the Tax Limitation Period, in no event shall (i) the sum of the
maintenance and operations ad valorem taxes paid by Applicant to District for such Tax Year,
plus the sum of all payments otherwise due from Applicant to District under Articles IV, V, and
VI of this Agreement with respect to such Tax Year, exceed (ii) the amount of the maintenance
and operations ad valorem taxes that Applicant would have paid to District for such Tax Year
(determined by using District’s actual maintenance and operations tax rate for such Tax Year) if
the Parties had not entered into this Agreement. The calculation and comparison of the amounts
described in clauses (i) and (ii) of the preceding sentence shall be included in all calculations
made pursuant to Section 4.2 of this Agreement, and in the event the sum of the amounts
described in said clause (i) exceeds the amount described in said clause (ii), then the payments
otherwise due from Applicant to District under Articles 1V, V, and V1 shall be reduced until such
excess is eliminated.

Section 7.2. OPTION TO TERMINATE AGREEMENT.

In the event that any payment otherwise due from Applicant to District under Article 1V,
Avrticle V, and/or Article VI of this Agreement with respect to a Tax Year is subject to reduction
in accordance with the provisions of Section 7.1 above, then the Applicant shall have the option
to terminate this Agreement. Applicant may exercise such option to terminate this Agreement by
notifying District of its election in writing not later than the July 31 of the year next following
the Tax Year with respect to which a reduction under Section 7.1 is applicable. Any termination
of this Agreement under the foregoing provisions of this Section 7.2 shall be effective
immediately prior to the second Tax Year next following the Tax Year in which the reduction
giving rise to the option occurred.

Section 7.3. EFFECT OF OPTIONAL TERMINATION.

Upon the exercise of the option to terminate pursuant to Section 7.2, this Agreement
shall terminate and be of no further force or effect; provided, however, that:

A. the Parties respective rights and obligations under this Agreement with respect to the
Tax Year or Tax Years (as the case may be) through and including the Tax Year during which
such notification is delivered to District, shall not be impaired or modified as a result of such
termination and shall survive such termination unless and until satisfied and discharged; and
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B. the provisions of this Agreement regarding payments, records and dispute resolution
shall survive the termination or expiration dates of this Agreement.

ARTICLE VIII
ADDITIONAL OBLIGATIONS OF APPLICANT

Section 8.1. APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE.

In order to receive and maintain the limitation authorized by 2.4 in addition to the other
obligations required by this Agreement, Applicant shall Maintain Viable Presence in District
commencing at the start of the Tax Limitation Period through the Final Termination Date of this
Agreement. Notwithstanding anything contained in this Agreement to the contrary, Applicant
shall not be in breach of, and shall not be subject to any liability for failure to Maintain Viable
Presence to the extent such failure is caused by Force Majeure, provided Applicant makes
commercially reasonable efforts to remedy the cause of such Force Majeure. The Final
Termination Date will only be extended for the mutually agreed length of the Force Majeure.

Section 8.2. REPORTS.

In order to receive and maintain the limitation authorized by 2.4 in addition to the
other obligations required by this Agreement, Applicant shall submit the following
reports completed by Applicant to the satisfaction of Comptroller on the dates indicated
on the form and starting on the first such due date after the Application Approval Date:

A. The Annual Eligibility Report, Form 50-772 located at Comptroller website
http://www.window:.state.tx.us/taxinfo/taxforms/50-772.pdf;

B. The Biennial Progress Report, Form 50-773, located at Comptroller website
http://www.window:.state.tx.us/taxinfo/taxforms/50-773.pdf; and

C. The Job Creation Compliance Report, Form 50-825, located at the Comptroller
website http://www.texasahead.org/tax_programs/chapter313/forms.php.

Section 8.3. COMPTROLLER’S ANNUAL REPORT ON CHAPTER 313 AGREEMENTS.

During the term of this Agreement, both Parties shall provide Comptroller with all
information reasonably necessary for Comptroller to assess performance under this Agreement
for the purpose of issuing Comptroller’s report, as required by Section 313.032 of the TEXAS
TAX CODE.
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Section 8.4. DATA REQUESTS.

During the term of this Agreement, and upon the written request of District, the State
Auditor’s Office, or Comptroller, the Applicant shall provide the requesting party with all
information reasonably necessary for the requesting party to determine whether the Applicant is
in compliance with its obligations, including, but not limited to, any employment obligations
which may arise under this Agreement.

Section 8.5. SITE VISITS AND RECORD REVIEW.

Applicant shall allow authorized employees of District, the Comptroller, the Appraisal
District, and/or the State Auditor’s Office to have access to Applicant’s Qualified Property
and/or business records, in accordance with Section 22.07 of the TEXAS TAX CODE, from the
Application Review Start Date through the Final Termination Date, in order to inspect the
project to determine compliance with the terms hereof or as necessary to properly appraise the
Taxable Value of Applicant’s Qualified Property.

A. All inspections will be made at a mutually agreeable time after the giving of not less
that forty-eight (48) hours prior written notice, and will be conducted in such a manner so as not
to unreasonably interfere with either the construction or operation of Applicant’s Qualified
Property.

B. All inspections may be accompanied by one or more representatives of Applicant, and
shall be conducted in accordance with Applicant’s safety, security, and operational standards.
Notwithstanding the foregoing, nothing contained in this Agreement shall require the Applicant
to provide District, Comptroller, or the Appraisal District with any technical or business
information that is proprietary, a trade secret or is subject to a confidentiality agreement with any
third party.

Section 8.6. RIGHT TO AUDIT; SUPPORTING DOCUMENTS; INDEPENDENT AUDITS.

This Agreement is subject to review and audit by the State Auditor pursuant to Section
2262.003 of the TEXAS GOVERNMENT CODE and Section 331.010(a) of the TEXAS TAX
CODE, and the following requirements:

A. District and Applicant shall maintain and retain supporting documents adequate to
ensure that claims for the Tax Limitation Amount are in accordance with applicable Comptroller
and State of Texas requirements. Applicant and District shall maintain all such documents and
other records relating to this Agreement and the State’s property for a period of four (4) years
after the later of:

i. date of submission of the final payment;

ii. Final Termination Date; or
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iii. date of resolution of all disputes or payment.

B. District and Applicant shall make available at reasonable times and upon reasonable
notice, and for reasonable periods, all information related to the Applicant’s Qualified Property,
Qualified Investment, Qualifying Jobs, and wages paid for Non-Qualifying Jobs such as work
papers, reports, books, data, files, software, records, calculations, spreadsheets and other
supporting documents pertaining to this Agreement, for purposes of inspecting, monitoring,
auditing, or evaluating by Comptroller, State Auditor’s Office, State of Texas or their authorized
representatives. Applicant and District shall cooperate with auditors and other authorized
Comptroller and State of Texas representatives and shall provide them with prompt access to all
of such property as requested by Comptroller or the State of Texas. By example and not as an
exclusion to other breaches or failures, Applicant’s failure to comply with this Section shall
constitute a material breach of this Agreement.

C. Comptroller may require, at Applicant’s or District’s sole cost and expense, as
applicable, independent audits by a qualified certified public accounting firm of Applicant’s,
District’s or the Comptroller’s books, records, or property. The independent auditor shall provide
Comptroller with a copy of such audit at the same time it is provided to Applicant and/or
District.

D. In addition to and without limitation on the other audit provisions of this Agreement,
pursuant to Section 2262.003 of the TEXAS GOVERNMENT CODE, the state auditor may
conduct an audit or investigation of Applicant or District or any other entity or person receiving
funds from the state directly under this Agreement or indirectly through a subcontract under this
Agreement. The acceptance of funds by Applicant or District or any other entity or person
directly under this Agreement or indirectly through a subcontract under this Agreement acts as
acceptance of the authority of the state auditor, under the direction of the legislative audit
committee, to conduct an audit or investigation in connection with those funds. Under the
direction of the legislative audit committee, Applicant or District or other entity that is the
subject of an audit or investigation by the state auditor must provide the state auditor with access
to any information the state auditor considers relevant to the investigation or audit. This
Agreement may be amended unilaterally by Comptroller to comply with any rules and
procedures of the state auditor in the implementation and enforcement of Section 2262.003 of the
TEXAS GOVERNMENT CODE.

Section 8.7. FALSE STATEMENTS; BREACH OF REPRESENTATIONS.

The Parties acknowledge that this Agreement has been negotiated, and is being executed,
in reliance upon the information contained in the Application, and any supplements or
amendments thereto, without which Comptroller would not have approved this Agreement and
District would not executed this Agreement. By signature to this Agreement, Applicant:
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A. represents and warrants that all information, facts, and representations contained in the
Application are true and correct; and

B. acknowledges that if Applicant submitted its Application with a false statement, signs
this Agreement with a false statement, or submits a report with a false statement, or it is
subsequently determined that Applicant has violated any of the representations, warranties,
guarantees, certifications or affirmations included in the Application or this Agreement,
Applicant shall have materially breached this Agreement and the Agreement shall be invalid and
void except for the enforcement of the provisions required by 34 Tex. Admin. Code 8§
9.1053(f)(2)(L).

ARTICLE IX
MATERIAL BREACH OR EARLY TERMINATION

Section 9.1. EVENTS CONSTITUTING MATERIAL BREACH OF AGREEMENT.

Applicant shall be in Material Breach of this Agreement if it commits one or more of the
following acts or omissions:

A. The Application, any Application Supplement, or any Application Amendment on
which this Agreement is approved is determined to be inaccurate as to an material representation,
information, or fact or is not complete as to any material fact or representation or such
application;

B. Applicant failed to have complete Qualified Investment as required by Section 2.5 of
this Agreement;

C. Applicant failed to create the number of Qualifying Jobs specified in Schedule C of
the Application;

D. Applicant failed to pay the average weekly wage of all jobs in the county in which
District’s administrative office is located for all Non-Qualifying Jobs created by Applicant;

E. Applicant failed to provide payments to District sufficient to protect the future District
revenues through payment of revenue offsets and other mechanisms as more fully described in
Article IV of this Agreement;

F. Applicant failed to provide payments to the District that protect District from the
payment of extraordinary education related expenses related to the project, as more fully
specified in Article V of this Agreement;

G. Applicant failed to provide such supplemental payments as more fully specified in
Article VI of this Agreement;

Agreement for Limitation on Appraised Value

Between Calhoun County Independent School District and Texas Economic Development Act Agreeement
Formosa Plastics Corporation, Texas Comptroller Form 50-286 (January 2014
TEXAS COMPTROLLER APPLICATION NUMBER 1048

November 9, 2015

Page 23



H. Applicant failed to create and Maintain Viable Presence on and/or with the qualified
property as more fully specified in Article VIII of this Agreement;

I. Applicant failed to submit the reports required to be submitted by section 8.2 to the
satisfaction of Comptroller on the dates indicated on the form;

J. Applicant failed to provide the District or Comptroller with all information reasonably
necessary for District or Comptroller determine whether Applicant is in compliance with its
obligations, including, but not limited to, any employment obligations which may arise under
this Agreement;

K. Applicant failed to allow authorized employees of District, Comptroller, the Appraisal
District, and/or the State Auditor’s Office to have access to Applicant’s Qualified Property
and/or business records in order to inspect the project to determine compliance with the terms
hereof or as necessary to properly appraise the Taxable Value of Applicant’s Qualified Property;

L. Applicant failed to comply with a request by the State Auditor’s office to review and
audit the Applicant’s compliance with the Agreement.

M. Applicant has made any payments to the District or to any other person or persons in
any form for the payment or transfer of money or any other thing of value in recognition of,
anticipation of, or consideration for this Agreement for limitation on appraised value made
pursuant to Chapter 313of the TEXAS TAX CODE, in excess of the amounts set forth in
Articles 11l and 1V, of this Agreement; or

N. Applicant fails either to:

i. Implement a plan to remedy non-compliance as required by Comptroller
pursuant to 34 TAC Section 9.1059; or

ii. Pay a penalty assessed by Comptroller pursuant to 34 TAC Section 9.1059.
Section 9.2. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY APPLICANT.

A. In the event that Applicant terminates this Agreement without the consent of District,
except as provided in Section 7.2 of this Agreement, or in the event that Applicant fails to
comply in any material respect with the terms of this Agreement or to meet any material
obligation under this Agreement, after the notice and cure period provided by Section 9.3, then
District shall be entitled to the recapture of all ad valorem tax revenue lost as a result of this
Agreement together with the payment of penalty and interest, as calculated in accordance with
Section 9.3.C on that recaptured ad valorem tax revenue. For purposes of this recapture
calculation, Applicant shall be entitled to a credit for all payments made to District pursuant to
Article IV, V, and VI of this Agreement.
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B. Notwithstanding Section 9.2.A, in the event that District determines that Applicant has
failed to Maintain Viable Presence and provides written notice of termination of the Agreement,
then Applicant shall pay to District liquidated damages for such failure within thirty (30) days
after receipt of such termination notice. The sum of liquidated damages due and payable shall be
the sum total of District ad valorem taxes for all of the Tax Years for which a Tax Limitation
was granted pursuant to this Agreement prior to the year in which the default occurs that
otherwise would have been due and payable by Applicant to District without the benefit of this
Agreement, including penalty and interest, as calculated in accordance with Section 7.5. For
purposes of this liquidated damages calculation, Applicant shall be entitled to a credit for all
payments made to District pursuant to Article 1V, V, and VI. Upon payment of such liquidated
damages, Applicant’s obligations under this Agreement shall be deemed fully satisfied, and such
payment shall constitute the District’s sole remedy.

C. In determining the amount of penalty or interest, or both, due in the event of a breach
of this Agreement, District shall first determine the base amount of recaptured taxes less all
credits under Section 9.2.A owed for each Tax Year during the Tax Limitation Period. District
shall calculate penalty or interest for each Tax Year during the Tax Limitation Period in
accordance with the methodology set forth in Chapter 33 of the TEXAS TAX CODE, as if the
base amount calculated for such Tax Year less all credits under Section 9.2.A had become due
and payable on February 1 of the calendar year following such Tax Year. Penalties on said
amounts shall be calculated in accordance with the methodology set forth in Section 33.01(a) of
the TEXAS TAX CODE, or its successor statute. Interest on said amounts shall be calculated in
accordance with the methodology set forth in Section 33.01(c) of the TEXAS TAX CODE, or its
successor statute.

Section 9.3. LIMITED STATUTORY CURE OF MATERIAL BREACH.

In accordance with the provisions of Section 313.0275 of the Texas Tax Code, for any
full tax year which commences after the project has become operational, Applicant may cure the
Material Breaches of this Agreement, defined in Sections 9.1.C. or 9.1.D, above, without the
termination of the remaining term of this Agreement. In order to cure its non-compliance with
Sections 9.1.C. or 9.1.D for the particular Tax Year of non-compliance only, Applicant may
make the liquidated damages payment required by Section 313.0275(b) of the Texas Tax Code,
in accordance with the provisions of Section 313.0275(c) of the Texas Tax Code.

Section 9.3. DETERMINATION OF MATERIAL BREACH AND TERMINATION OF AGREEMENT.

A. Prior to making a determination that the Applicant has committed a material breach of
this Agreement, such as making a misrepresentation in the Application, failing to Maintain
Viable Presence in District as required by Section 8.1 of this Agreement, failing to make any
payment required under this Agreement when due, or has otherwise committed a material breach
of this Agreement, District shall provide Applicant with a written notice of the facts which it
believes have caused the material breach of this Agreement, and if cure is possible, the cure
proposed by District. After receipt of the notice, Applicant shall be given ninety (90) days to
Agreement for Limitation on Appraised Value
Between Calhoun County Independent School District and Texas Economic Development Act Agreeement
Formosa Plastics Corporation, Texas Comptroller Form 50-286 (January 2014
TEXAS COMPTROLLER APPLICATION NUMBER 1048

November 9, 2015
Page 25



present any facts or arguments to the Board of Trustees showing that it is not in material breach
of its obligations under the Agreement, or that it has cured or undertaken to cure any such
material breach.

B. If the Board of Trustees is not satisfied with such response and/or that such breach has
been cured, then the Board of Trustees shall, after reasonable notice to Applicant, conduct a
hearing called and held for the purpose of determining whether such breach has occurred and, if
so, whether such breach has been cured. At any such hearing, Applicant shall have the
opportunity, together with their counsel, to be heard before the Board of Trustees. At the hearing,
the Board of Trustees shall make findings as to whether or not a material breach of this
Agreement has occurred, the date such breach occurred, if any, and whether or not any such
breach has been cured. In the event that the Board of Trustees determines that such a breach has
occurred and has not been cured, it shall also terminate the Agreement and determine the amount
of recaptured taxes under Section 9.2.A and B (net of all credits under Section 9.2.A and B), and
the amount of any penalty and/or interest under Section 9.2.C that are owed to District.

C. After making its determination regarding any alleged breach, the Board of Trustees
shall cause Applicant to be notified in writing of its determination (a "Determination of Breach
and Notice of Contract Termination.").

Section 9.4. DISPUTE RESOLUTION.

A. After receipt of notice of the Board of Trustee’s Determination of Breach and Notice
of Contract Termination under Section 9.3, Applicant shall have ninety (90) days in which either
to tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute by
written notice to District, in which case the District and the Applicant shall be required to make a
good faith effort to resolve, without resort to litigation and within ninety (90) days after the
Applicant’s receipt of notice of the Board of Trustee’s determination of breach under Section
9.3, such dispute through mediation with a mutually agreeable mediator and at a mutually
convenient time and place for the mediation. If the Parties are unable to agree on a mediator, a
mediator shall be selected by the senior state district court judge then residing in Calhoun
County, Texas. The Parties agree to sign a document that provides the mediator and the
mediation will be governed by the provisions of Chapter 154 of the Texas Civil Practice and
Remedies Code and such other rules as the mediator shall prescribe. With respect to such
mediation, (i) District shall bear one-half of such mediator’s fees and expenses and Applicant
shall bear one-half of such mediator’s fees and expenses, and (ii) otherwise each Party shall bear
all of its costs and expenses (including attorneys’ fees) incurred in connection with such
mediation.

B. In the event that any mediation is not successful in resolving the dispute or that
payment is not received before the expiration of such ninety (90) days, District shall have the
remedies for the collection of the amounts determined under Section 7.8 as are set forth in
Chapter 33, Subchapters B and C, of the Texas Tax Code for the collection of delinquent taxes.
In the event that District successfully prosecutes legal proceedings under this section, the
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Applicant shall also be responsible for the payment of attorney’s fees and a tax lien on
Applicant’s Qualified Property and Applicant’s Qualified Investment pursuant to Section 33.07
of the Texas Tax Code to the attorneys representing District pursuant to Section 6.30 of the
Texas Tax Code.

C. In any event where a dispute between District and Applicant under this Agreement
cannot be resolved by the Parties, after completing the procedures required above in this Section,
either District or Applicant may seek a judicial declaration of their respective rights and duties
under this Agreement or otherwise, in any judicial proceeding, assert any rights or defenses, or
seek any remedy in law or in equity, against the other Party with respect to any claim relating to
any breach, default, or nonperformance of any covenant, agreement or undertaking made by a
Party pursuant to this Agreement.

Section 9.5. LIMITATION OF OTHER DAMAGES.

Notwithstanding anything contained in this Agreement to the contrary, in the event of
default or breach of this Agreement by the Applicant, District's damages for such a default shall
under no circumstances exceed the greater of either any amounts calculated under Sections 9.2
above, or the monetary sum of the difference between the payments and credits due and owing to
Applicant at the time of such default and District taxes that would have been lawfully payable to
District had this Agreement not been executed. In addition, District's sole right of equitable relief
under this Agreement shall be its right to terminate this Agreement. The Parties further agree that
the limitation of damages and remedies set forth in this Section 9.5 shall be the sole and
exclusive remedies available to the District, whether at law or under principles of equity.

Section 9.6. BINDING ON SUCCESSORS.
In the event of a merger or consolidation of District with another school district or other
governmental authority, this Agreement shall be binding on the successor school district or other

governmental authority.

ARTICLE X.
MISCELLANEOUS PROVISIONS

Section 10.1. INFORMATION AND NOTICES.

A. Unless otherwise expressly provided in this Agreement, all notices required or
permitted hereunder shall be in writing and deemed sufficiently given for all purposes hereof if
(i) delivered in person, by courier (e.g., by Federal Express) or by registered or certified United
States Mail to the Party to be notified, with receipt obtained, or (ii) sent by facsimile
transmission, with “answer back” or other “advice of receipt” obtained, in each case to the
appropriate address or number as set forth below. Each notice shall be deemed effective on
receipt by the addressee as aforesaid; provided that, notice received by facsimile transmission
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after 5:00 p.m. at the location of the addressee of such notice shall be deemed received on the
first business day following the date of such electronic receipt.

B. Notices to District shall be addressed to District’s Authorized Representative as
follows:

Dr. James Cowley, Superintendent

Calhoun County Independent School District
525 North Commerce Street

Calhoun County, Texas 77979

Email: cowleyj@calcoisd.org

C. Notices to Applicant shall be addressed to its Authorized Representative as follows:

Mr. Jack Wu

Vice President of Business Development
Formosa Plastics Corporation, Texas
201 Formosa Drive

Point Comfort, Texas 77978

Email: jackwu@ftpc.fpcusa.com

or at such other address or to such other facsimile transmission number and to the attention of
such other person as Applicant may designate by written notice to District.

Section 10.2. AMENDMENTS TO AGREEMENT ;WAIVERS.

A. This Agreement may not be modified or amended except by an instrument or
instruments in writing signed by all of the Parties and after completing the requirements of
subsection B hereof. Waiver of any term, condition or provision of this Agreement by any Party
shall only be effective if in writing and shall not be construed as a waiver of any subsequent
breach of, or failure to comply with, the same term, condition or provision, or a waiver of any
other term, condition or provision of this Agreement.

B. By official action of the District’s Board of Trustees, this Agreement may only be
amended according to the following:

I. Applicant shall submit to District and Comptroller:

a. a written request to amend the Application and this Agreement which
shall specify the changes Applicant requests;

b. any changes to the information that was provided in the Application
that was approved by District and considered by Comptroller;
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c. and any additional information requested by District or Comptroller
necessary to evaluate the amendment or modification; and

ii. Comptroller shall review the request and any additional information and provide a
revised Comptroller certificate for a limitation within 90 days of receiving the
revised Application and, if the request to amend the Application has not been
approved by Comptroller by the end of the 90 day period, the request is denied;

iii. If Comptroller has not denied the request, District’s Board of Trustees shall
approve or disapprove the request before the expiration of 150 days after the
request is filed.

C. Any amendment of the Agreement adding additional or replacement Qualified
Property pursuant to this Section 10.3 of this Agreement shall:

i. require that all property added by amendment be eligible property as defined by
Section 313.024 of the Texas Tax Code;

ii. clearly identify the property, investment, and employment information added
by amendment from the property, investment, and employment information in the
original Agreement; and

iii. define minimum eligibility requirements for the recipient of limited value.

D. This Agreement may not be amended to extend the value limitation time period
beyond its ten year statutory term.

Section 10.4. ASSIGNMENT.

Any assignment of the interests of Applicant in this Agreement is considered an
amendment to the Agreement and Applicant may only assign this Agreement, or a portion of this
Agreement, after complying with the provisions of Section 10.3 regarding amendments to the
Agreement.

Section 10.5. MERGER.

This Agreement contains all of the terms and conditions of the understanding of the
Parties relating to the subject matter hereof. All prior negotiations, discussions, correspondence,
and preliminary understandings between the Parties and others relating hereto are superseded by
this Agreement.
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Section 10.6. MAINTENANCE OF COUNTY APPRAISAL DISTRICT RECORDS.

When appraising the Applicant's Qualified Property and the Applicant’s Qualified
Investment subject to a limitation on Appraised Value under this Agreement, the Chief Appraiser
of the Appraisal District shall determine the Market Value thereof and include both such Market
Value and the appropriate value thereof under this Agreement in its appraisal records.

Section 10.7. GOVERNING LAW.

This Agreement and the transactions contemplated hereby shall be governed by and
interpreted in accordance with the laws of the State of Texas without giving effect to principles
thereof relating to conflicts of law or rules that would direct the application of the laws of
another jurisdiction. Venue in any legal proceeding shall be in the County.

Section 10.8. AUTHORITY TO EXECUTE AGREEMENT.

Each of the Parties represents and warrants that its undersigned representative has been
expressly authorized to execute this Agreement for and on behalf of such Party.

Section 10.9. SEVERABILITY.

If any term, provision or condition of this Agreement, or any application thereof, is held
invalid, illegal or unenforceable in any respect under any Law (as hereinafter defined), this
Agreement shall be reformed to the extent necessary to conform, in each case consistent with the
intention of the Parties, to such Law, and to the extent such term, provision or condition cannot
be so reformed, then such term, provision or condition (or such invalid, illegal or unenforceable
application thereof) shall be deemed deleted from (or prohibited under) this Agreement, as the
case may be, and the validity, legality and enforceability of the remaining terms, provisions and
conditions contained herein (and any other application such term, provision or condition) shall
not in any way be affected or impaired thereby. Upon such determination that any term or other
provision is invalid, illegal or incapable of being enforced, the Parties hereto shall negotiate in
good faith to modify this Agreement in an acceptable manner so as to effect the original intent of
the Parties as closely as possible to the end that the transactions contemplated hereby are fulfilled
to the extent possible. As used in this Section 10.9, the term “Law” shall mean any applicable
statute, law (including common law), ordinance, regulation, rule, ruling, order, writ, injunction,
decree or other official act of or by any federal, state or local government, governmental
department, commission, board, bureau, agency, regulatory authority, instrumentality, or judicial
or administrative body having jurisdiction over the matter or matters in question.

Section 10.10. PAYMENT OF EXPENSES.

Except as otherwise expressly provided in this Agreement, or as covered by the
application fee, each of the Parties shall pay its own costs and expenses relating to this
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Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to
this Agreement, and of its performance and compliance with this Agreement.

Section 10.11. INTERPRETATION.

When a reference is made in this Agreement to a Section, Article or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise
indicated. The headings contained in this Agreement are for reference purposes only and shall
not affect in any way the meaning or interpretation of this Agreement. The words “include,”
“includes” and “including” when used in this Agreement shall be deemed in such case to be
followed by the phrase “, but not limited to,”. Words used in this Agreement, regardless of the
number or gender specifically used, shall be deemed and construed to include any other number,
singular or plural, and any other gender, masculine, feminine or neuter, as the context shall
require. This Agreement is the joint product of the Parties and each provision of this Agreement
has been subject to the mutual consultation, negotiation and agreement of each Party and shall
not be construed for or against any Party.

Section 10.12. EXECUTION OF COUNTERPARTS.

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, and all of which, taken together, shall constitute but one and the same
instrument, which may be sufficiently evidenced by one counterpart.

Section 10.13. PUBLICATION OF DOCUMENTS.

The Parties acknowledge that District is required to publish Application and its required
schedules, or any amendment thereto; all economic analyses of the proposed project submitted to
District; and the approved and executed copy of this Agreement or any amendment thereto, as
follows:

A Within seven (7) days of such document, the school district shall submit a copy to
Comptroller for Publication on Comptroller's Internet website;

B. District shall provide on its website a link to the location of those documents posted on
Comptroller's website;

C. This Section does not require the publication of information that is confidential under
Section 313.028 of the Texas Tax Code.

Section 10.14. CONTROL; OWNERSHIP; LEGAL PROCEEDINGS.

Applicant shall immediately notify District in writing of any actual or anticipated change
in the control or ownership of Applicant and of any legal or administrative investigations or
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proceedings initiated against Applicant regardless of the Jurisdiction from which such
proceedings originate.

Section 10.15. DuTy TO DISCLOSE.

If circumstances change or additional information is obtained regarding any of the
representations and warranties made by Applicant in the Application or this Agreement, or any
other disclosure requirements. subsequent to the date of this Agreement, Applicant’s duty to
disclose continues throughout the term of this Contract.

IN WITNESS WHEREOF, this Agreement has been executed by the Parties in multiple originals
on this 9th day of November, 2015.

FORMOSA PLASTICS CORPORATION, TEXAS CALHOUN COUNTY INDEPENDENT
SCHOOL DISTRICT

¥ e Uk (L
Authorized Representative By: / /!_ /,I,d,(ff:/;%..../

!
MIKE MUELLER ~/

President 4
Name: ~7gcl¢ Wy Board of Trustees
Title: V, ce P.r‘ e 4 cle_n { Attest:

oy D _#7/

y
KEvIN HILL
Secretary
Board of Trustees
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EXHIBIT 1

DESCRIPTION AND LOCATION OF ENTERPRISE OR REINVESTMENT ZONE

Formosa Plastics Corporation, Texas Reinvesment Zone 14-01 was created on June 5, 2014
by action of the Commissioners’ Court of Calhoun County, Texas. As a result of the action of
the Commissioner’s Court, all of the following real and tangible personal property is within the
boundaries of the Formosa Plastics Corporation, Texas Reinvesment Zone 14-01. A map of the
revinvestment zone is attached as the last page of this ExHIBIT 1 following the legal description
of the zone.
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EXHIBIT 2
DESCRIPTION AND LOCATION OF THE APPLICANT’S QUALIFIED INVESTMENT

All Qualified Investment owned or leased by the Applicant as more fully described in Tab 7
of the Application and located within the boundaries of both the Calhoun County Independent
School District and the Formosa Plastics Corporation, Texas Reinvesment Zone 14-01 first
placed in service after April 7, 2015 will be included in and subject to this Agreement.
Specifically, all Qualified Investment of the Applicant located in the sections of land identified

in EXHIBIT 1 and within the boundaries indicated on the map attached as the last page of
EXHIBIT 3.
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ExHIBIT 3
DESCRIPTION AND LOCATION OF QUALIFIED PROPERTY

This Agreement covers all qualified property as more fully described in Tab 8 of the Application
within Calhoun County I1SD necessary for the commercial operations of the chemical
manufacturing units described in Tab 4 of the Application. Furthermore, all Qualified Property
will be located within the boundaries indicated on the map attached on the last page of this
EXHIBIT 3.

Olefins Unit

The proposed Olefins Il unit consists of pipelines, "cracking” furnaces, distillation columns (in
which hydrocarbons are separated into discrete, homogeneous stocks), compressors, valves and
accompanying instrumentation. The outgoing products are stored in "spheres” designed to safely
contain gasses and in tanks designed to safely contain liquids.

The major components of this unit include:

Pyrolysis Furnaces (for production of ethylene)
Major Compressors (Process Gas Compressor)
Refrigeration Compressors

Caustic Tower (for removal of contaminants)

Spent Caustic Treatment System

Reactors (for achieving product specifications)

High Capacity Distillation Towers (De-ethanizer and C2 Splitter)
Ethylene Product Spheres

Ethane Sphere

Cooling Water Tower

Plant Air Compressors (for furnace decoking)
Product Driers (for removing moisture in process gas)

Propane Dehydrogenation Unit (PDH)

The proposed plant will have a series of inter-stage heaters to supply heat, a catalyst bed,
cryogenic separators to remove hydrogen and a propane-propylene purifying system. The
resultant final products are the stored in "spheres” for use in plastics production in the
downstream resin plants.

The major components of this unit include:

Reactors
Regenerator
Heaters
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Dryers

Compressors
Separator
De-ethanizer
Splitter
Depropanizer
Cryogenic Separator
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MOAK, CASEY

& ASSOCIATES

SCHOOL FINANCE & ACCOUNTABILITY EXPERTS

LYNN M. MOAK, PARTNER DANIEL T, CASEY, PARTNER

October 12, 2015

President and Members

Board of Trustees

Calhoun County Independent School District
525 North Commerce Street

Port Lavaca, Texas 77979

Re: Recommendations and Findings of the firm Concerning Application of Formosa Plastics
Corporation for Limitation on Appraised Value of Property for School District Mainienance
and Operations Taxes

Dear President and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research on behalf of
the Calhoun County Independent School District, with respect to the pending Application of Formosa Plastics
Corporation for Limitation on Appraised Value of Property for School District Maintenance and Operations
Taxes. Since our engagement on behalf of the District, we have been actively engaged in reviewing the pending
Application and verifying its contents. Based upon our review, we have drawn the following conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter 313 of the
Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.

4. All applicable school finance implications arising from the contemplated Agreement have been
explored.

5. The proposed Agreement contains adequate revenue protection provisions to protect the interests of the
District over the course of the Agreement.

As aresult of the foregoing it is our recommendation that the Board of Trustees approve the Application
of Formosa Plastics Corporation for Limitation on Appraised Value of Property for School District Maintenance
and Operations Taxes.

Sincerely,

QJ%%

Daniel T. Casey

www.moakcasey.com

Phone 512-485-7878 400 W. 15" Street* Suite 1410% Austin, TX 78701-1648 Fax 512-L85-7888




O’HanrLoN, McCorLLoM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE |

AUSTIN, TEXAS 78701 |
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9919

Kevin O’HanNLON
CERTIFIED, CIVIL APPELLATE
CEeRTIFIED, CIviL TRIAL

LesLiE McCoLLom
CERTIFIED, CIVIL APPELLATE
CERTIFIED, LABOR AND EMPLOYMENT

Texas BoarRD oF LEGAL SPECIALIZATION

JusTiN DEMERATH

October 12, 2015

President and Members

Of the Board of Trustees

Calhoun County Independent School District
525 North Commerce Street

Port Lavaca, Texas 77979

Re:  Recommendations and Findings of the Firm Concerning Application of Formosa
Plastics Corporation for Limitation on Appraised Value of Property for School |
District Maintenance and Operations Taxes

Dear President and Members of the Board of Trustees:

Please accept this letter as formal notification of the completion of due diligence research
on behalf of the Calhoun County Independent School District, with respect to the pending
Application of Formosa Plastics Corporation for a Limitation on Appraised Value of Property for
School District Maintenance and Operations Taxes. Since our engagement on behalf of the
District, we have been actively engaged in reviewing the pending Application and verifying its
contents. We have also negotiated an Agreement between the District and Formosa Plastics
Corporation. Based upon our review we have drawn the following conclusions:

1. All statements of current fact contained in the Application are true and correct.

2. The project proposed in the Application meets all applicable eligibility criteria of Chapter
313 of the Texas Tax Code.

3. The Applicant has the current means and ability to complete the proposed project.



4. All applicable school finance implications arising from the contemplated Agreement have
been explored.

5. The proposed Agreement contains adequate legal provisions so as to protect the interests
of the District.

As a result of the foregoing conclusions it is our recommendation that the Board of
Trustees approve the Application of Formosa Plastics Corporation for Limitation on Appraised
Value of Property for School District Maintenance and Operations Taxes.

Sincerely,

Kevin O’Hanlon
For the Firm



Attachment I

Agreement Review Letter



GLENN HEGAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS

P.O.Box 13528 + Austin,TX 78711-3528

October 28, 2015

Dr. James Cowley

Superintendent

Calhoun County Independent School District
525 North Commerce Street

Port Lavaca, Texas 77979

Re:  Agreement for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes by and between Calhoun County
Independent School District and Formosa Plastics Corp, Texas

Dear Superintendent Cowley:

This office has been provided with the “Agreement for Limitation on Appraised
Value of Property for School District Maintenance and Operations Taxes” by and
between Calhoun County Independent School District and Formosa Plastics Corp,
Texas (the “Agreement”). As requested, the Agreement has been reviewed pursuant
to 34 TAC 9.1055(e)(1).

Based on our review, this office concludes that it complies with the provisions of Tax
Code, Chapter 313 and 34 TAC Chapter 9, Subchapter F.

If you need additional information or have questions, please contact Stephanie
Jones, Economic Development & Local Government Section, at (512) 463-4594.

o kSO

Sincerely,

Korry Castio
Director
Data Analysis & Transparency Division

cc: Kevin O'Hanlon, O'Hanlon, McCollom & Demerath, PC
Jack Wu, Formosa Plastics Corp, Texas

Comptroller.Texas.Gov  *+ 512-463-4000 + Toll Free 1-800-531-5441 =* Fax 512-305-971]



Attachment J

Contlict Of Interest Disclosure




Conflicts of Interest Disclosure Procedure

In its recent audits of Chapter 313 Agreements, The Texas State Auditor’s Office has
required documentation of inquiries concerning Board Member conflicts of interest at critical
junctions in the Chapter 313 approval process. A local public official or a person related to a
local public official in the first degree by either affinity or consanguinity has a substantial interest
in a business entity or in real property, the local public official, before a vote or decision on any
matter involving the business entity or the real property, is required to file an affidavit with an
ofticial Board record keeper stating the nature and extent of the interest and shall abstain from
further participation in the matter if

1. In the case of a substantial interest in a business entity, the action on the matter will have a
special economic effect on the business entity that is distinguishable from the effect on the
public; or

2. In the case of a substantial interest in real property, it is reasonably foreseeable that an action
on the matter will have a special economic effect on the value of the property,
distinguishable from its effect on the public.

3. A person has a substantial interest in a business entity if;
The person owns at least:
a.  Ten percent of the voting stock or shares of the business entity, or
b.  Either ten percent or $15,000 of the fair market value of the business entity; or

c¢.  Funds received by the person from the business entity exceed ten percent of the
person’s gross income for the previous year.

4. In the case of a substantial interest in real property, it is reasonably foreseeable that an
action on the matter will have a special economic effect on the value of the property,
distinguishable from its effect on the public.

The Board may contract with a business entity in which a Trustee has a substantial interest if the
Trustee follows the disclosure and abstention procedure set out above.

Does any Board Member have a conflict of interest as defined above?
If so, has the required Affidavit, set forth at District Policy BBFA (Exhibit) been filed?

Please have the answers to the foregoing 2 questions and a copy of this Procedure included in the
minutes of this meeting.
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