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FINDINGS OF THE CROCKETT INDEPENDENT SCHOOL DISTRICT
BOARD OF TRUSTEES UNDER THE TEXAS ECONOMIC DEVELOPMENT ACT
ON THE APPLICATION SUBMITTED BY ETC TEXAS PIPELINL, LTD

STATE OF TEXAS §
COUNTY OF HOUSTON §

On August 17, 2015, a public meeting of the Board of Trustees of the Crockett Independent School
District was held. The meeting was duly posted in accordance with the provisions of the Texas
Open Meetings Act, Chapter 551, Texas Government Code. At the meeting, the Board of Trustees
took up and considered the application of ETC TEXAS PIPELINE, LTD (“ETC Texas Pipeline”)
(Applicaton #1044) for an Appraised Value Limitation on Qualitied Property, pursuant to Chapter
313 of the Texas Tax Code. The Board of Trustees solicited input into its deliberations on the
Application from interested parties within the District. After hearing presentations from the
District’s administrative staff, and from attorneys and consultants retained by the District to advise
the Board in this matter, the Board of Trustees of the Crockett Independent School District makes
the following findings with respect to the application of ETC Texas Pipeline, and the economic
impact of that application:

On November 12, 2014, the Superintendent of Schools of the Crockett Independent
School District, acting as agent of the Board of Trustees, and the Texas Comptroller of Public
Accounts received an Application from ETC Texas Pipeline for an Appraised Value Limitation
on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code. A copy of the Application

1s artached as Attachment A.

The Applicant, ETC Texas Pipeline (Taxpayer Id. No. 10505324664), is an entity subject to
Chapter 171, Texas Tax Code, and is certified to be in good standing with the Texas Comptroller of
Public Accounts. Sec. Attachment B.

The Board of Trustees acknowledges receipt of the Application, along with the required
application fee, as established pursuant to Texas Tax Code § 313.025(a)(1) and Local District Policy.

The Application was delivered to the Texas Comptroller’s Office for review pursuant to Texas
Tax Code § 313.025(d). A copy of the Application was delivered to the Houston County Appraisal

District for review pursuant to 34 Tex. Admin. Code § 9.1054.
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The Application was reviewed by the Texas Comptroller’s Office pursuant to Texas Tax Code
§ 313.026, and a determination that the application was complete was issued on March 26, 2015. A
copy of the Comptroller’s letter is attached to the findings as Attachment C.

After receipt of the Application, the Texas Comptroller of Public Accounts caused to be
conducted an economic impact evaluation pursuant to Texas Tax Code § 313.026 and the Board of
Trustees has carefully considered such evaluation. A copy of the economic impact evaluation is
attached to these findings as Attachment D.

The Board of Trustees also directed that a specific financial analysis be conducted of the
impact of the proposed value limitation on the finances of the Crockett Independent School District.
A copy of a report prepared by Jigsaw School Finance Solutions LLC is attached to these findings as
Attachment E.

The Board of Trustees has confirmed that the taxable value of property in the Crockett
Independent School District for the preceding tax year, as determined under Subchapter M, Chapter
403, Government Code, is as stated in Attachment F.

After receipt of the Application, the District submitted a proposed form of Agreement for an
Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of the Texas Tax Code,
in the form required by the Comptroller of Public Accounts. The proposed Agreement is attached to
these findings as Attachment G.

After review of the Comptroller’s recommendation, and in consideration of its own economic

impact study the Board finds:
Board Finding Number 1.
The Applicant ETC qualifies for a limitation on appraised value of Qualified
Property under Section 313.024, TEXAS TAX CODE, in the eligibility category of
manufacturing.
Board Finding Number 2.
ETC’s entire proposed investment in the Crockett ISD is $105,000,000, all of which
is proposed to be Qualified Investment under Section 313.021, TEXAS TAX CODE.
Board Finding Number 3.
The average salary level of qualifying jobs is expected to be at least $37,715.50 per

year. The review of the application by the State Comptrollet's Office indicated that
this amount-based on Texas Workforce Commission data-complies with the
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requirement that qualifying jobs must pay 110 percent of the regional average
manufacturing wage. ETC TEXAS PIPELINE indicates that total employment will be
approximately 10 new jobs, of which 10 will be qualifying jobs.

Board Finding Number 4.
The level of the applicant's average investment per qualifying job over the term of
the Agreement is estimated to be approximately $10,500,000 on the basis of the goal

of 10 new qualifying positions for the entire ETC TEXAS PIPELINE project.

In support of Finding 4, the economic impact evaluation states:
The project’s total investment is $105,000,000, resulting in a relative level of investment per

qualifying job of $10,500,000.

Board Finding Number 5.

Subsequent economic effects on the local and regional tax bases will be significant.
In addition, the impact of the added infrastructure will be significant to the region.

[n support of Finding 5, the economic impact evaluation states:
Table 2 depicts this project's estimated direct, indirect and induced effects on employment

and personal income within the state based on 15 years of annual investment and employment levels:

Table 2: Estimated Statewide Economic Impact of ETC TEXAS PIPELINE (modeled):

Employment Personal Income
Indirect + Indirect +

Year | Direct | Induced Total | Direct Induced Total
2015 | 175 199 374 $6,600,248 | $15,399,753 $22,000,000
2016 | 10 58 68 $377,157 $5,622,843 $6,000,000
2017 | 10 49 59 $377,157 $5,622,843 $6,000,000
2018 | 10 43 53 $377,157 $4,622,843 $5,000,000
2019 | 10 39 49 $377,157 $4,622,843 $5,000,000
2020 | 10 33 43 $377,157 $4,622,843 $5,000,000
2021 | 10 29 39 $377,157 $4,622,843 $5,000,000
2022 | 10 27 37 $377,157 $4,622,843 $5,000,000
2023 | 10 31 41 $377,157 $4,622,843 $5,000,000
2024 | 10 a7 47 $377,157 $4,622,843 $5,000,000
2025 | 10 31 41 $377,157 $4,622,843 $5,000,000
2026 | 10 35 45 $377,157 $4,622,843 $5,000,000
2027 | 10 35 45 $377,157 $4,622,843 $5,000,000
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2028 | 10 37 47 $377,157 $5,622,843 $6,000,000
2029 | 10 39 49 $377,157 $5,622,843 $6,000,000
2030 | 10 33 43 $377,157 $6,622,843 $7,000,000

Source: CPA, REMI, ETC Texas Pipeline, LTD

Table 4 examines the estimated direct impact on ad valorem taxes to the school district, Houston

County and Houston County Hospital District, and Houston County Emergency Services District #2

with all property tax incentives sought being granted using estimated market value from ETC Texas

Pipeline’s application. ETC Texas Pipeline has applied for both a value limitation under Chapter 313,

Tax Code and tax abatements with the county. The difference noted in the last line is the difference

between the totals in Table 3 and Table 4

"Table 4 Estimated Direct Ad Valorem Taxes with all property tax incentives sought
Houston
Houston County
Estimated Crockett ISD County Emergency
Estimmted Taxable [ Taxable value for Crockett ISD|  Crockett ISD | M&O and 185 Haos pital Services Estimated Total

Year value for 1&S M&O &S Lew M&O Lewy Tax Levies | Houston County |District District #2 Property Taxes

Tax Rate' 0.21 1.0400 0465 0.030000 0.065530
2016 3 YU, D $20, 000,000 $189.000, $208,000 $307.000] $209.250] $27,000] $58,977 $606,250
2007 % 8O AU 00 F20.000.001) S8 40, $208,000 3800 $200.850] 25,920 36,018 $390,320
2018 % K2 800,000 B20.000.000 $173, 880, $208,000 $38 1,880 $192.510 524,840 $34,259 $374,350
2019 % 79,200,000 $20,000.000 $1066,320 $208,000 $374,320 S84, 140 $23.760 $51,900 $558.460
2020 5 75 600, 00 120,000,000 158,760 $208.000) $306,760 $175.770 $22,680| $49,541 $542,530
021 |5 7200000 320,000,000 151,200 $208,000 359,200 $33:4.800 $2 1,600, $47,182 $694,000
2022 b 08 AU LK) 320,000,000 143,640 $208,000 $351,640 318,060 $20,520/ $44.823 $0669.7(4)
223 b G4 50000 20,004,000 $136,080 $208.000 $344. 080, 301,320 $19.440! $42.463 $645,400
2024 ] 61,200,000 320,000,000 £128,520] $208.000 $336,520 $284.580, £18,360 $40, 104 $621,100
2025 % 57,600,000 320,000,000 5120,960] $208,000] $328 960 3267 840 $17,280! $37,745 $596,800
2026 % 54,000,000 334,000,000 113 400/ $561.600 $675,000 $251,100, $16.200 $35,386/ $926,100
2027 ¥ 50,400,000 30,400,000 1058401 $324.160] $630,000 $234,360, $15.120 $33,027, $864,360
2028 $ 46,800,000 $40 800,000 $98.280 $486,720 383,000 $217,620) $14,040 $30,668 $802,620,
2029 b 43,200, (K0 43,200,000 390,720 $449, 280 $540,000 $200,880 $12.960] $28309 S740,880
2030 5 39 600K 339,600,000 FH3. 160 S411.840 $AUS U0 SIR. 140 $11 880 $25,950 $679. 140

Total $2,041,200] § 4,513,001 | § 6554800 |8 3,537,250 $291,600 $ 636952 | § 10,112,050

Difference | § - 5 5595199 | § 5595200 | § V62,550 | § = $ )| $ 6,557,750

Table 3 illustrates the estimated tax impact of the ETC T1:XAs PIPELINE project on the region if all

raxes are assessed:
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Table 3 Fstimated Direct Ad Valorem Taxes without property tax incentives
Houston
Houston County
Estimated Crockett ISD County Emergency
Estimated Tuxable | Taxable value for Crockett 1ISD|  Crockewt ISD | M&O and 1&S Hospital Services Estimated Total

Year value for 1&S M&O 1&S Levy M& O Lewy Tax Levies Houston County |District District #2 Property Taxes

Tax Rate' 0.21 1.0400 0.465 0.030000 0.065530
2016 ) 40,000, (MK} HO0UU0, A 5189, (MK 3530, 10 31,125.000 418,500 $27,000 38,977 $1,543,500
007 1§ 56,400,000 $¥0AU0.000 SI81H0 BR98, 300 $1.080,004) $401.760 $25,9201 $56,618 $1.481.760
2018 5 B2, 800,000 $82. 800,000 S173, 880 S461,120] $1,035.000 $385,020] $24,840 $54,239] $1.420.020]
0019 | % 79,200,000 $79.200,000 $166,320] SH23.680 $9U0,000 $368,280 $23,760 51,900 S1.358.250
2020 1% 75,600,000 $73,600,000 $158,700 $786,240 $945.000) $35 1540 $22 680 $49.54| $1.260. 5401
202] b 72,000,000 72 000000 $151,200] 748 800 $U00,000 $334.800 $21,600 $47.182 $1.234.800/
2022 | % 68 400,000 $68 00,000 $143,640] $711,360 $835.000 318,060 $20,320 Fed 823 $1,173,000
2023 1§ GLB00,000 [ $6: 300,000 $130,080 $673.920 $810.000) $301,320 $19,440 $42.463 $SLITL320
2024 5 01,200, 00K) $61,200.000 $128,320 $0630,480) $763,000)] $284.580 $18.360) FH0, 14 $1.1Y 380
2035 1§ 57,000,000 $37,600, 0 $120,960 $399.0400 $720.000 $267.840 $17,280 $37.745 SO87,840
02 | % 54,000,000 | $34.000,000 $113.400 $361,600 $675.000 $251.100 $16.200 £35,386 £926, 100
2027 % S0, Y $30A00,000 S5, B4 8324, 160)] $630.0(K) $234 360 $15.120 $33.027 $864,360
228 | S <46 KOO $6,800,000 $O8. 280 $486,720 S385,000 $217,620 $14,040 $30.668! $802.620
2029 b 43,200,000 43,200,000 $90,720) $ald4 280 S340,000 $200.880) $12.960 $28.309 S740.8580
2050 b 39,000, UK) 39 600 00 $83 160} $411,840] 495,000 $184,140] $11,880] $25 930/ £679, 140

Total $2,041,200] 510,108,500 $12,150,000 $£4,519,800 $291,600 3636952 $16,669,800

Board Finding Number 6.

The revenue gains that will be realized by the school district if the Application is
approved will be significant in the long-term, with special reference to revenues
used fot supporting school district debt.

Board Finding Number 7.

The effect of the applicant's proposal, if approved, on the number or size of needed
school district instructional facilities is not expected to increase the District's
facility needs, with current trends suggest little underlying enrollment growth
based on the impact of the project.

Board Finding Number 8.

The ETC Texas Pipeline, LTD (project) is reasonably likely to generate, before the
25th anniversary of the beginning of the limitation period, tax tevenue in an
amount sufficient to offset the school district maintenance and operations ad
valorem tax revenue lost as a result of the agreement. This finding is based on an
analysis of the estimated M&O portion of the school district property tax levy
directly related to this project, using estimated taxable values provided in the
application,

In support of Finding No. 8, Attachment B of the economic impact study contains a year-by-
year analysis as follows:
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Estimated ISD M&O

Estimated ISD M&O

Estimated I1SD M&O
Tax Levy Loss as

Estimated ISD M&O
Tax Levy Loss as

M&O levy loss as a result of the limitation agreement?

Tax Year | Tax Levy Generated | Tax Levy Generated
i Result of Agreement | Result of Agreement
(Annual) (Cumulative) :
(Annual) (Cumulative)
o 2013 50 $0 S0 50
Limitation
Pre-Years = 20 30 0 20
2015 50 50 S0 S0
2016 $208,000 $208,000 $728,000 $728,000
2017 $208,000 $416,000 $690,560 51,418,560
2018 $208,000 $624,000 $653,120 $2,071,680
2019 $208,000 $832,000 $615,680 $2,687,360
Limitation Period 2020 $208,000 $1,040,000 $578,240 $3,265,600
(10 Years) 2021 $208,000 $1,248,000 $540,800 $3,806,400
2022 $208,000 $1,456,000 $503,360 54,309,760
2023 $208,000 $1,664,000 $465,920 54,775,680
2024 $208,000 $1,872,000 $428,480 $5,204,160
2025 $208,000 $2,080,000 $391,040 $5,595,200
2026 $561,600 $2,641,600 S0 $5,595,200
Maintain Viable 2027 $524,160 §3,165,760 S0 $5,595,200
Presence 2028 5486,720 $3,652,480 S0 $5,595,200
(5 Years) 2029 $449,280 $4,101,760 S0 $5,595,200
2030 S411,840 54,513,600 S0 $5,595,200
2031 $374,400 $4,888,000 S0 $5,595,200
2032 $336,960 $5,224,960 $0 55,595,200
2033 $299,520 $5,524,480 S0 $5,595,200
Additional Years 2034 $262,080 $5,786,560 0] $5,595,200
as Required by 2035 $234,000 $6,020,560 S0 $5,595,200
313.026{c)(1) 2036 $234,000 56,254,560 S0 $5,595,200
(10 Years) 2037 $234,000 $6,488,560 S0 $5,595,200
2038 $234,000 $6,722,560 S0 $5,595,200
2039 $234,000 56,956,560 S0 $5,595,200
2040 $234,000 $7,190,560 S0 $5,595,200
$7,190,560 is greater than $5,595,200
Analysis Summary
Is the project reasconably likely to generate M&O tax revenue in an amount sufficient to offset the -

Source: CPA, ETC Texas Pipeline, LTD

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded Lo the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is
not intended for any other purpose.

Board Finding Number 9.

The limitation on appraised value requested by the applicant is a determining
factor in the applicant's decision to invest capital and construct the project in this
State.
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Board Finding Number 10.

The ability of the applicant to locate the proposed facility in another state or
another region of this state is substantial, as a result of the highly competitive
matketplace for economic development.

In support of Findings No. 10 and No. 11, Attachment C of the economic impact study states:

The Comptroller has determined that the limitation on appraised value is a determining factor in the
[TC Texas Pipeline, LTID’s decision to invest capital and construct the project in this state. This is

based on information available, including information provided by the applicant. Specifically, the

comptroller notes the following:

Per the applicant, it currently owns the land on which the proposed project will occur, but it
doesn’t have currently business activities at the location whete the proposed project will occur.
Staft research discovered a press release by the applicant announcing an “Ease Texas Plant”
which fits the description presented in the application. The announced Fast Texas Plant and
the Alamo Plant in the application both have the same capacity, same construction time line,
and are both located in the east Texas region.

In response to staffs inquiry regarding the similarities between the two plants mentioned
above, the applicant stated that “The term "East Texas Plant" refers instead to the generic
possibility of building the same or a similar plant in any of several possible locations within
greater East Texas. The company has not committed to pursuing any such plant or location
at this point.” The applicant also stated “As the primary available property tax incentive in
Texas, a 313 agreement is vital to the Alamo Plant’s economics just as potential customer
response will be. Both factors will be considered betore any determination is made. Moreover,
six other potential projects are presently competing for the same capital expenditures by our
company, including two possible plants in Louisiana that would be eligible fora 10-year, 100%

property tax abatement under that state’s Industrial Tax Exemption program (and for state
sales tax incentives). Other competing projects are also under review that would be located in
New Mexico or Oklahoma, the latter of which state has also offered
manulacturing exemptions.”

Per the applicant, it is “a leading midstream energy company whose primary activities include
gathering, treating, processing and transporting natural gas and natural gas liquids to a variety
of markets and states. Energy Transfer currently operates over 17,500 miles of pipeline, 4 gas
processing plants, 17 gas treating facilities and 10 gas conditioning plants. Locations for these
operations included Arizona, New Mexico, Utah, Colorado, Kansas, Oklahoma, Texas,
Arkansas and Louisiana. However, E'TC could redirect it expenditures to build plants in other
Texas Countes or the following states.

Kansas
Louisiana
New Mexico
Oklahoma

Supporting Information
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a) Section 8 of the Application for a Limitation on Appraised Value
b) Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value
¢) Additional information provided by the Applicant or located by the Comptroller

Disclaimer: This examination is based on information from the application submitted to the school
district and forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter
313 of the Tax Code and is not intended for any other purpose.

Board Finding Number 11.

The Board of Trustees hired consultants to teview and verify the information in the
Application. Based upon the consultants' review, the Board has determined that
the information provided by the Applicant is true and correct.

Board Finding Number 12.

The Board of Trustees has determined that the Tax Limitation Amount requested
by Applicant is currently Twenty Million Dollars, which is consistent with the
minimum values currently set out by Tax Code, § 313.054(a).

Board Finding Number 13.

The Applicant (Taxpayer Id. 10505324664) is eligible for the limitation on
appraised value of qualified property as specified in the Agreement based on its
"good standing" certification as a franchise-tax paying entity.

Board Finding Number 14.

The Agreement for an Appraised Value Limitation on Qualified Property,
pursuant to Chapter 313 of the Texas Tax Code, attached hereto as Attachment G,
includes adequate and appropriate revenue protection provisions for the District.

Board Finding Number 15.

Considering the purpose and effect of the law and the terms of the Agreement,
that it is in the best interest of the District and the State to enter into the attached
Agreement for Limitation on Appraised Value of Property for School District
Maintenance and Operations Taxes.
[tis therefore ORDERED that the Agreement attached hereto as Attachment G is approved and
herby authorized to be executed and delivered by and on behalf of the Crockett Independent School
District. It is turther ORDERED that these findings and the Attachments referred to herein be

attached to the Official minutes of this meeting, and maintained in the permanent records of the Board

of Trustees of the Crockett Independent School District.
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CROCKETT INDEPENDENT SCHOOL DISTRICT

RN,

President, Board of Trustees

ATTEST:

By: «A/Mﬁ V Zaﬂwﬁ

Secretary, Bgard Oﬁ rubtees




RESOLUTION OF THE BOARD OF TRUSTEES
CROCKETT INDEPENDENT SCHOOL DISTRICT
ADOPTING FINDINGS AND ORDER ON ETC TEXAS PIPELINE

APPLICATION
Upon  motion by RO'\{I E. Johnson , duly  seconded by
Dr. thn GTO\\’YW( , 1t 1s resolved by the board of trustees of Crockett

Independent School Dis trict as follows:

i The Findings and Order of the Crockett Independent School District Board
of Trustees under the Texas Economic Development Act on the Application Submitted by
ETC Texas Pipeline, LTD (Texas Comptroller File #1044) attached and made a part hereof
as FExhibit A are APPROVED and ADOPTED.

2. The President of the Board of Trustees is AUTHORIZED and DIRECTED

to implement the same forthwith.

3 This resolution and the findings and order it adopts are made a part of the
minutes of the board meeang at which they are passed.

MOVED, PASSED, and ENTERED this the 17th day of August, 2015.

Lela Wheeler
Presitlent, Board of Trustees
Crockett Independent School District
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Karen‘ohnsan’ v
Secretary, Board of Trustees
Crockett Independent School District
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Findings and Order of the Crockett Independent School District Board of Trustees
under the Texas Economic Development Act on the Application Submitted by
ETC Texas Pipeline, LTD (Tax ID 10505324664) (Application #1044)

ATTACHMENT A
Application of ETC Texas Pipeline, Ltd.



November 4, 2014

Crockett ISD

Mr. Terry Myers

1400 West Austin
Crockett, Texas 75835

RE: Application for Section 313 - Value Limitation Agreement

ETC Texas Pipeline, LTD is considering plans to build a cryogenic gas facility for the manufacture of
industrial gases in Houston County, within the Crockett Independent School District. This will be a

200mmcf/d gas processing plant. The estimated investment for this project will be approximately
$105mm with estimated completion December 2015.

The positive economic impact stretches beyond the investment by providing a number of jobs during
the construction phase, and at least 10 full time local jobs once construction is complete.

ETC Texas Pipeline, LTD is committed to the growth and welfare of the community. We believe our
investment in Houston County/Crockett ISD affirms our dedication to maintaining a considerable
presence in the area.

Attached is our application for property tax limitation. We respectfully request this 10 year limitation
under The Appraised Value Limitation on Qualified Property (Chapter 313 of the Texas Tax Code).
Please feel free to contact me if you have any questions. | can be reached via telephone 469-298-1594
or by email mfry@keatax.com.

Sincerely,

/7t

Mike Fry



TAB 01

Application



Economic Development

Application for Appraised Value Limitation on Qualified Property and Asalyds
(Tax Code, Chapter 313, Subchapter B or C) Form 50-296-A

INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body
(school board) must elect to consider an application, but — by Comptroller rule — the school board may elect to consider the appiication only after the
school district has received a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental
materials received by the school district must be forwarded within seven days to the Comptroller of Public Accounts.

If the school board elects to consider the application, the school district must:
* notify the Comptroller that the school board has elected to consider the application. This notice must include:
— the date on which the schoal district received the application;
— the date the school district determined that the application was complete;
- the date the school board decided to consider the application; and
— arequest that the Comptroller prepare an economic impact analysis of the application;
* provide a copy of the notice to the appraisal district;
* must complete the sections of the application reserved for the school district and provide information required in the Comptroller rules located at 34
Texas Administrative Code (TAC) Section 9.1054; and
* forward the original hard copy of the completed application to the Comptroller in a three-ring binder with tabs, as indicated on page 9 of this
application, separating each section of the documents, in addition to an electronic copy on CD. See 34 TAC Chapter 8, Subchapter F,

The governing body may, at its discretion, allow the applicant to supplement ar amend the application after the filing date, subject to the restrictions in 34
TAC Chapter 9, Subchapter F.

When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials
on its website. The Comptroller is authorized to treat sorme application information as confidential and withhold it from publication on the Internet. To do so,
however, the information must be segregated and comply with the other requirements set out in the Comptroller rules. For more information, see guidelines
on Comptroller's website.

The Comptroller will independently determine whether the application has been completed according to the Comptroller's rules (34 TAC Chapter 9,
Subchapter F). If the Comptroller finds the application is not complete, the Comptroller will request additional materials from the school district. Pursuant to
9.1053(a)(1)(C), requested information shall be provided within 20 days of the date of the request. When the Comptroller determines that the application is
complete, it will send the school district a notice indicating so. The Comptroller will determine the eligibility of the project, issue a certificate for a limitation
on appraised value to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller
receives a complete application—as determined by the Comptroller.

The school board must approve or disapprove the application not later than the 150th day after the application review start date (the date the application is
finally determined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additional information from
the applicant that is reasonably necessary to issue a certificate, complete the economic impact evaluation or consider the application at any time during
the application review period.

Please visit the Comptroller’s website to find out more about the program at www.texasahead.org/tax_programs/chapter313/. There are links to the Chapter
313 statute, rules, guidelines and forms. Information about minimum limitation values for particular districts and wage standards may also be found at that site.

SECTION 1: School District Information
1. Authorized School District Representative

Date Application Received by District

Terry Myers
First Néme Last Name
Superintendent

Title

Crockett ISD

School District Name

1400 W Austin St.

Street Address
1400 W Austin St.
Mailing Address
Crockett > 75835
City State ald
936-544-2125 936-544-5727
Phone Number Fax Number
terry. myers@crockettisd.net
Mobile Number (optionai) Email Address
2. Does the district authorize the consultant to provide and obtain information related to this FPPECAUON? sucvams siaiii S5 i Yes B No
t the Texas Comptroller of Pubhc Accounts For more infarmation, visit our website:
d local taxing 2ntities. www.TexasAhead.org/tax_programs/chapter313/

50-296-A » 05-14/2



Application for Appraised Value Limiration on Qualified Property

SECTION 1: School District Information (continued)
3. Authorized School District Consultant (If Applicable)

Sara Leon

First Name o ' LastName

Attorney

Title

Powell & Leon LLP

Firm Name - - o N N

512-494-1177 512-494-1188

F:'iwn; Number - 7 Fax Nﬁmber h
sleon@powell-leon.com

Mobile Number (optional) o Email Address N o

4. On what date did the district determine this application complete? ... o

5. Has the district determined that the electronic copy and hard copyareidentical? ............ ... ... ... ..., D Yes ‘—| No

SECTION 2: Applicant Information

1. Authorized Company Representative (Applicant)

Megan McKavanagh
First Name Last Name o -
Assistant Controller Energy Transfer Partners, L.P.
Title Organization -
800 E. Sonterra Blvd., Suite 400
Street Address
800 E. Sonterra Blvd., Suite 400
Mailing Address '
San Antonio Texas 78258-3941
City State zZIP
210-572-0457 210-403-6664
Phone Number Fax Number
megan.mckavanagh@energytransfer.com
Mo-bile Number (&pﬁona.'j Business Email Address
2. Will a company official other than the authorized company representative be responsible for responding to future S .
Latiel iU (10 T R e T o T T __|Yes /I No
2a. If yes, please fill out contact information for that person.
First Name ) Last Name
Title Organization
Street Address B
Mailing Address
City State ZIP
Phone Number Fax Number
Mobile Number (optional) Business Email Address
3. Does the applicant authorize the consultant to provide and obtain information related to this application? . ................. z Yes ] No

For more information, visit our website: Www.TexasAhead_.org/ftax_programs/chapter313/
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Application for Appraised Value Limiration on Qualified Property

SECTION 2: Applicant Information (continued)

4. Authorized Company Consultant (If Applicable)

Mike Fry
f;‘rrst Nahe 7 )
Authorized Agent
Title -

K E Andrews 1900 Dalrock Road; Rowlett, Texas 75088

Last Name

Firm Name

469-298-1594 469-298-1 619

Phone Number Fax Number

mfry@keatax.com
Business Email Address

SECTION 3: Fees and Payments
1. Has an application fee been paid to the school district? . . ........... ... .. .. ,z Yes L_,‘ No

The total fee shall be paid at time of the application is submitted to the school district. Any fees not accompanying the original application shall be con-
sidered supplemental payments.

1a. If yes, attach in Tab 2 proof of application fee paid to the school district.

For the purpose of questions 2 and 3, “payments to the school district” include any and all payments or transfers of things of value made to the school dis-
trict or to any person or persons in any form if such payment or transfer of thing of value being provided is in recognition of, anticipation of, or consideration
for the agreement for limitation on appraised value.

2. Wil any “payments to the school district” that you may make in order to receive a property tax value limitation . — J—
agreement result in payments that are not in compliance with Tax Code §313.027()7 ....................... ] Yes w/ | No : | N/A

— =l

¢

If “payments to the school district” will only be determined by a formula or methodology without a specific
amount being specified, could such method result in “payments to the school district” that are not in o = —
compliance with Tax Code §313.0270)7 .. ... .. ... 0ottt L Yes Y| No L

SECTION 4: Business Applicant Information

1. What is the legal name of the applicant under which this application is made? ETC Texas P'Pe“”er LTD

1 0505324664

2. List the Texas Taxpayer |.D. number of entity subject to Tax Code, Chapter 171 (717 digits) . ... it
3. Listthe NAICS COUE .. iuii ittt e e e e e e e e e ,,325110 B
4. Is the applicant a party to any other pending or active Chapter 313 agreements? ...................oooooroeo 1/ Yes | No

4a. If yes, please list application number, name of school district and year of agreement

Ganado ISD #225, Glasscqck 'SP,#W?E’E Kenedy ISD #234_;___

SECTION 5: Applicant Business Structure

Identify Business Organization of Applicant (corporation, limited liability corporation, etc) Texas Limited Partnership

o

Is applicant a combined group, or comprised of members of a combined group, as defined by Tax Code §171.0001(7)? ...... 7 Yes | No

2a. If yes, attach in Tab 3 a copy of Texas Comptroller Franchise Tax Form No. 05-165, No. 05-166, or any other documentation
from the Franchise Tax Division to demonstrate the applicant’s combined group membership and contact information.

w
«
i}

Is the applicant current on all tax payments due to the State of Texas? . ........................ oo { m No
4. Are all applicant members of the combined group current on all tax payments due to the State of Texas? ....... ‘/ Yes Ml No | wa
5. If the answer to question 3 or 4 is no, please explain and/or disclose any history of default, delinquencies and/or

any material litigation, including litigation involving the State of Texas. (if necessary, attach explanation in Tab 3)

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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1. Are you an entity subject to the tax under Tax Code, Chapter 1717 I | Yes | No

2. The property will be used for one of the following activities:
(1) mManufacturing ........... oo

(2) research and development . ........... ...
(3) aclean coal project, as defined by Section 5.001, Water COUR ...........................
(4) an advanced clean energy project, as defined by Section 382.003, Health and Safety Code ......................
(5) renewable energy electric generation . .................. ool o
(6) electric power generation using integrated gasification combined cycletechnology . .............................
(7) nuclear electric POWEr GENEration . ..................ooiiiiuiie i

(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more activities described by Subdivisions (through (7) ... e e

(9) aTexas Priority Project, as defined by 313.024(e)(7) and TAC 9.1051 .. ... oot oo u s

3. Are you requesting that any of the land be classified as qualified investment? ..................... ... ... .. ... ...

5. Will any of the proposed qualified investment be leased under an operatinglease? . ...............coiiiiiiiiinennnn.,
6. Are you including property that is owned by a person other than the APPIICAI?: o oot O ST 0% St st wpcmsesan

7. Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of
YO QUAINEC IIVESIMIEIED. v ceimions srmasrsionie ststmssmsverssmerm s s midaten SElbs Sy DR SRR oo o

SECTION 7: Project Description
1. In Tab 4, attach a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible per-
sonal property, the nature of the business, a timeline for property construction or installation, and any other relevant information.
2. Check the project characteristics that apply to the proposed project:
| Land has no existing improvements _j Land has existing improvements (complete Section 13)

| Expansion of existing operation on the land (complete Section 13) ‘ 1 Relocation within Texas

SECTION 8: Limitation as Determining Factor

1. Does the applicant currently own the land on which the proposed project will 6CCUr? ... .. ..o oo No

2. Has the applicant entered into any agreements, contracts or letters of intent related to the proposed project? .............. No

LN

3. Does the applicant have current business activities at the location where the proposed project will occur? . ....... ... .. ... Yes No
4. Has the applicant made public statements in SEC filings or other documents regarding its intentions regarding the
Proposed BRHECHIDGEIONT: ... .x sieume v simm i o3 suists s SEE T S8 SEr 4 S50 £ 50 me e s s wsoermis o e oo No

5. Has the applicant received any local or state permits for activities on the proposed PROJECtSIEY: v 55550 53 Bl ime s s No

6. Has the applicant received commitments for state or local incentives for activities at the proposed project site? ... .. ... .. ... Yes No

7. Is the applicant evaluating other locations not in Texas for the propased project? ... ... ... / Yes No
8. Has the applicant provided capital investment or return on investment information for the proposed project in comparison
with other alternative investment OPROMUNILES? . ... ... ... o i Yes No

9. Has the applicant provided information related to the applicant’s inputs, transportation and markets for the proposed project? . . . . Yes No
10. Are you submitting information to assist in the determination as to whether the limitation on appraised value is a determining

factor in the applicant's decision to invest capital and construct the project iNTexas? . ...t f Yes No

SENLNIRILNLNLNLNLNI

Chapter 313.026(e) states “the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination
under Subsection (c)(2).” if you answered “yes” to any of the questions in Section 8, attach supporting information in Tab 5.

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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Application for Appraised Value Limitation on Qualified Property

SECTION 9: Projected Timeline

1. Application approval by school DOard . .. ....... ..ot ) February 2015

2. Commencement of CONSITUCHION . . ... ... ..ot June 2015

3. Beginning of qualifying time period ... ... ... ... . January 2016

A Rirst VORrORIMITATON: <o cvavi ovmiinn Guoiiil 8 55 Sbfimmns i Aim srimots sismmiroaiis 566 siniheti e, SeStesi o, ot 20186

5. Begin hifing New eMPIOYBBS.. 1. wvwwun i sowiie s e Famiis i i S5 5500 e e voaoen e oo o J“_’Y 2015 -

6. Commencement of commercial OPErations ... ................ueueenene DecemEe: 2015 -
Do you propose to construct a new building or to erect or affix a new improvement after your application review e -
start date (date your application is finally determined to be complete)? . ..............coooo o '_C Yes | No
Note: Improvements made before that time may not be considered qualified property.

8. When do you anticipate the new buildings or improvements will be placed in service? .. ..........ooeononon. .. - Egcem_b er 2? 15 .

SECTION 10: The Property

Houston County

-

Identify county or counties in which the proposed project will be located )
Houston County CAD

2. Identify Central Appraisal District (CAD) that will be responsible for appraising the property

3. Will this CAD be acting on behalf of another CAD to appraise this property? . ...............oeoneo o F_} Yes 7 No
4. List all taxing entities that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity:
[+
o Houston County, .465-100% cry: NAC
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
H 0
Hospital Distict: _ H1ouston Co Hospital, .0300- 100% Water District: - -
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
0,
Other (describe): Emergency SD #2, ..06553- 100% Other (describe): o S
(Name, tax rate and percent of project) (Name, tax rate and percent of project)
5. Is the project located entirely within the ISD listed in Section 17 ... ... ... ittt ;/ Yes | | No

5a. If no, attach in Tab & additional information on the project scope and size to assist in the economic analysis.

6. Did you receive a determination from the Texas Economic Development and Tourism Office that this proposed project and at least  __ I
one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? . ....... | Yes j/ | No

B4

6a. If yes, attach in Tab 6 supporting documentation from the Office of the Governor.

SECTION 11: Investment

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limita-
tion vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school
district. For assistance in determining estimates of these minimums, access the Comptroller's website at www.texasahead.org/tax_programs/chapter313/.

20,000,000.00

1. Atthe time of application, what is the estimated minimum qualified investment required for this school district? . . . . . .

20,000,000.00

2. What is the amount of appraised value limitation for which you are applying?. . . ..........ov oo

Note: The property value limitation amount is based on property values available at the time of application and
may change prior to the execution of any final agreement.

3. Does the qualified investment meet the requirements of Tax Code SHABDBINN? covicvvnns smsnman v wvsvminn saisrmics 5 did 7 Yes _— No
4. Attach a description of the qualified investment [See §313.021(1).] The description must include:
a. a specific and detailed description of the qualified investment you propose to make on the property for which you are requesting an appraised
value limitation as defined by Tax Code §313.021 (Tab 7);
b.  adescription of any new buildings, proposed new improvements or personal property which you intend to include as part of your minimum quali-
fied investment (Tab 7); and
c. @ detailed map of the qualified investment showing location of tangible personal property to be placed in service during the qualifying time period
and buildings to be constructed during the qualifying time period, with vicinity map (Tab 11).
5. Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or §313.053 for e

Subchapter C school districts) for the relevant school district category during the qualifying time period? .................. 7 Yes No

For mare information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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S i Application for Appraised Value Limitation on Qualified Property

SECTION 12: Qualified Property

1. Attach a detailed description of the qualified property. [See §313.021(2)] (If qualified investment describes qualified property exactly, you may skip items

a, b and ¢ below.) The description must include:;

la. a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code
§313.021 (Tab 8);

1b. a description of any new buildings, proposed new improvements or personal preperty which you intend to include as part of your qualified prop-
erty (Tab 8); and

1c. amap of the qualified property showing location of new buildings or new improvements with vicinity map (Tab 11).
Is the land upon which the new buildings or new improvements will be built part of the qualified property described by
R s _iYes | No
2a. If yes, attach complete documentation including:
a. legal description of the land (Tab 9);

b. each existing appraisal parcel number of the land on which the new improvements will be constructed, regardless of whether or not all of
the land described in the current parcel will become qualified property (Tab 9);

c. owner (Tab 9);
d. the current taxable value of the land. Attach estimate if land is part of larger parcel (Tab 9); and
e. a detailed map showing the location of the land with vicinity map (Tab 11).
Is the land on which you propose new construction or new improvements currently located in an area designated as a e -
reinvestment zone under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 23037 .. .. | Yes [ No
3a. If yes, attach the applicable supporting documentation:
a. evidence that the area qualifies as a enterprise zone as defined by the Governor’s Office (Tab 16);
b. legal description of reinvestment zone (Tab 16);
¢. order, resolution or ordinance establishing the reinvestment zone (Tab 16);
d. guidelines and criteria for creating the zone (Tab 16); and
e. amap of the reinvestment zone or enterprise zone boundaries with vicinity map (Tab 11)
3b. If no, submit detailed description of proposed reinvestment zone or enterprise zone with a map indicating
the boundaries of the zone on which you propose new construction or new improvements to the Comptroller's

office within 30 days of the application date. What is the anticipated date on which you will submit final proof
of a reinvestment zone or eNtErPriSE ZONB? . .. . .. ... ... ittt e e e ) M?@ ?_01 5 o

SECTION 13: Information on Property Not Eligible to Become Qualified Property

1

In Tab 10, attach a specific and detailed description of all existing property. This includes buildings and improvements existing as of the application
review start date (the date the application is determined to be complete by the Comptroller). The description must provide sufficient detail 1o locate all
existing property on the land that will be subject to the agreement and distinguish existing property from future proposed property.

In Tab 10, attach a specific and detailed description of all proposed new property that will not become new improvements as defined by TAC
9.1051. This includes proposed property that: functionally replaces existing or demolished/removed property; is used to maintain, refurbish, renovate,
modify or upgrade existing property; or is affixed to existing property; or is otherwise ineligible to become qualified property. The description must
provide sufficient detail to distinguish existing property (question 1) and all propased new property that cannot become qualified property from proposed
qualified property that will be subject to the agreement (as described in Section 12 of this application).

For the property not eligible to become qualified property listed in response to questions 1 and 2 of this section, provide the following supporting
information in Tab 10:
a. maps and/or detailed site plan;

b.  surveys;
c. appraisal district values and parcel numbers;
d. inventory lists;
e. existing and proposed property lists;
f.  model and serial numbers of existing property; or
g. other information of sufficient detail and description.
Total estimated market value of existing property (that property described in response to question 1): .. .......... $ 0.00
In Tab 10, include an appraisal value by the CAD of all the buildings and improvements existing as of a date
within 15 days of the date the application is received by the school district.
Total estimated market value of proposed property not eligible to become qualified property 0.00

(that property described in response (0 GQUESHON 2)1 .. .. ... ... 3

Note: Investment for the property listed in question 2 may count towards qualified investment in Column C of Schedules A-1 and A-2, if it meets the require-
ments of 313.021(1). Such property cannot become qualified property on Schedule B.

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
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Application for Appraised Value Limiration on Qualified Property

SECTION 14: Wage and Employment Information

1

10.

n

12,

13.

What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor
of the applicant, on the proposed qualified property during the last complete quarter before the application review

start date (date your application is finally determined to be complete)?. .. .. ... o 0 -
What is the last complete calendar quarter before application review start date:

_l First Quarter _ Second Quarter 77 Third Quarter ﬁ Fourth Quarter of _2_014

— | S = | P (yeaf)

What were the number of permanent jobs (more than 1,600 haurs a year) this applicant had in Texas during the 0

most recent quarter reported to the Texas Workforce Commission (TWC)? . ... ..., -

Note: For job definitions see TAC §9.1051 and Tax Code §313.021(3).

What is the number of new qualifying jobs you are committing to create? ... ...........ooeioe oo 10 N
What is the number of new non-qualifying jobs you are estimating you will create? . ... ............oo'oo oo ... 0

Do you intend to request that the governing body waive the minimum new qualifying job creation requirement, as — i
provided under Tax Code §313.025(-1)7 . ... ..ottt L ves Mo

6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees neces-
sary for the operation, according to industry standards.

Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentation from the TWC website. The final actual
statutory minimum annual wage requirement for the applicant for each qualifying job — which may differ slightly from this estimate — will be based on
information from the four quarterly periods for which data were available at the time of the application review start date (date of a completed application).
See TAC §9.1051(21) and (22).

a. Average weekly wage for all jobs (all industries) in the COUTMY IS 0 00 578 550 m 1e mnnr mmssvswis s i mma e finie o _93_1 00 B
b. 110% of the average weekly wage for manufacturing jobs inthe county is . . ..............c.ovenono... . 1'318-5_'?’ o
c. 10% of the average weekly wage for manufacturing jobs inthe regionis ...................couvuuoo. .. ) 725.30
Which Tax Code section are you using to estimate the qualifying job wage standard required for = e
L= ] - o e T . || §313.021(5)(A) or i §313.021(5)(B)
What is the minimum required annual wage for each qualifying job based on the qualified property? . ... .......... ) 37_'715-70
What is the annual wage you are committing to pay for each of the new qualifying jobs you create on the 37.715.7
=651 T a1 T N e D : 5,- 0
Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021(3)? ... ... .o ot Z Yes ﬁ No
Do you intend to satisfy the minimum qualifying job requirement through a determination of cumulative economic e roces
benefits to the state as provided by §313.021(3)(F)? . ...ttt it et e L Yes / No
12a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021 (3)(F).
Do you intend to rely on the project being part of a single unified project, as allowed in §313.024(d-2), in meeting the e s
qualifying job requirements? . ... ... ... Yes / No

13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other schaoal district(s).

SECTION 15: Economic Impact

.

Complete and attach Schedules A1, A2, B, C, and D in Tab 14. Note: Excel spreadsheet versions of schedules are available for download and printing at
URL listed below.

Attach an Economic Impact Analysis, if supplied by other than the Comptroller's Office, in Tab 15. (not required)

If there are any other payments made in the state or economic information that you believe should be included in the economic analysis, altach a sepa-
rate schedule showing the amount for each year affected, including an explanation, in Tab 15.

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/
50-296-A * 05-14/2 = Page 7



Application for Appraised Yalue Limitavion on Qualified Property,

Form 50 290G A

SECTION 18: Authaorized Signatures and Applicant Certification
Aer the application and schedules are complate, an aulhorized tepresanialiva from the school disiviol and the business should review the applcafion docu-
menls and complele this authorization page. Aflach tha complotad aulhorizalion page In Tab 17.NOTE: i you amend your applicalion, you wil need lo
oblaln new signaluras and resubmil this pags, Section 16, with lho amendmen! requesl.

1. Authorlzed School Distrlct Representative Signature

1 am the authorfzed representaliva for ihe school disliict lo which Ihis appllcalion Is belng submilled. | undersland Ihat this application Is a govarpment
record as dalined In Chapler 37 of lhe Texas Penal Code.

l'::;lnl-'g’_ ‘7:::‘rt /ﬂf s 51)2frigvtr’un/em"'
Tile

Prinl Name (Authorized $Ehoot Distriot Ropresentative)

mens M m/‘é’f"" 11/ 74 4

Signalure {Auth Istrict Represenative)

o

Authorized Company Representative (Appilcant) Signature and Notarzation

1 am tha aulhorized ropeasentative for the business entily for the purpase of filing this appheation, | undersiand that this application Is a govarmment
racord as delined In Chapter 37 of the Texas Penal Code. The Informalion contalned in this appHicalion and schadulaes is true and comect o the best of
my knowledge and baRel.

| heraby certify and aifiim that he business entily | represent Is in good standing undar the laws of tha slale in which the business enlily was organized
and that no delinquent laxes are owed 1o the Stale of Texas.

R;Ir':: » Megan McKavanagh Property Tax Manager
Print Nome (Authorized Campany Rapresantaiive (Appicant)) Title

he? P taan, T qoama (}V'\ —— =0 lc LD\Y
Signalurs (At Company Repmsamalive {Applicant)) (/ Date

GIVEN under my hand and seal of office Ihis, the

b we Odober . DON

Nolary Public In and for tha\State of +axas r\d‘[/,b

{Nolary Soal) My Commission expires: q B 3 ¢ QO \%

BEVEALY M. HERNANDEZ
MY COMMISSION EXPIRES
3,2018

It you make a lalse slalsment on this application, you could ba found gullty of a Class A misdemeanor or a slale Jall felony uader Texas Penal
Code Sectlon 37.40.

For moee information; visit aur websile www.TexasAhead.org/tax_programs/chapter313/
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3W52B84 2.000
TX2014 05165 Texas Franchise Tax Extension Affiliate List o
Ver. 5.0 (Rev.9-11/3)

mTcode 13298

W Reporting entity taxpayer number B Report year Reporting entity taxpayer name
10505324730 2014 ETC MARKETING, LTD.
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER AR o
(if none, enter FEI number) HAVE NEXUS IN TEXAS

" ENERGY TRANSFER EQUITY, Lp = 13001088205 —
% ENERGY TRANSFER PARTNERS, LLC _m| 320096028965 =L
% ENERGY TRANSFER PARTNERS GP, LP .JF32035928947 —
4 ENERGY TRANSFER PARTNERS, LP m| 173149390561 ml]
- ETE GP ACQUIRER LLC m 272663248 o
® oTE sERvICES cowpany LLc 273230732 X
" ETE sIoma HOLDCO, LLC _m| 461111404 s
8 REGENCY P LLC a 32018740400 nlJ
% REGENCY EMPLOYEES MGMT. HOLDINGS LLC @l 263818780 n X
1% REGENCY EMPLOYEES MANAGEMENT LLC | 32038474832 -
" ETp HOLDCO CORPORATION = 383880445 =X
12 pNERGY TRANSFER EMPLOYEE MGMT COMPANYgl 32048668597 =l
'3 4ERITAGE HOLDINGS INC m| 17313421426 w
" ETE HOLDCO coORPORATION ml 461476872 n X
' suNoco PARTNERS LLC ml 12330968384 L
' yERITAGE ETC GP, LIC ml 262124572 = X
17 CITRUS ETP FINANCE, LLC m 000000000 =
'8 BTC INTRASTATE PROCUREMENT CO., LLC g 32040816962 -
% Brc LION PIPELINE LLC m 000000000 n X
20- £ NERGY TRANSFER DUTCH HOLDINGS, LLC 4l 000000000 =X
21 12 gp, 1LIC sl 32008328398 «l]

Note: To file an extension request for a reporting entity and its affiliates, Form 05-164 (Texas Franchise Tax Extension Request)
must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request.

Do not file this form when requesting a second extension.

Texas Comptroller Official Use Only

VE/DE £ FM O

il I”H ARG

1062




3W5284 2.000

TX2014  05-165 Texas Franchise Tax Extension Affiliate List ]
Ver. 5.0 (Rev.9-11/3)
B Tcode 13298
M Reporting entity taxpayer number B Report year Reporting entity taxpayer name
10505324730 2014 ETC MARKETING, LTD.
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER Lol 5 A
(if none, enter FEI number) HAVE NEXUS IN TEXAS
! LA GRANGE ACQUISITION, LP al 12700301844 —
% p1ve DAWACO, LLC ml 17526696723 =
% ETE COMMON HOLDINGS MEMBER, LLC m 462638935 =X
& ETE COMMON HOLDINGS, LLC m| 462641009 = X
> TETC, LLC 30119878707 s
® TExas ENERGY TRANSFER COMPANY, LTD | 17527147759 ul]
" 16 pL, Lic =l 32008328323 =
& oM, LLC 32008328273 nlJ
% ENERGY TRANSFER FUEL, LP = 12010879950 m[]
"% ENERGY TRANSFER FUEL GP, LLC _ = 12010879372 ul]
" 51 company 1, LTD _u| 32036355710 -
% CHALKLEY GATHERING COMPANY, LLC _m| 32036317132 nl]
'3 WHISKEY BAY GATHERING COMPANY, LLC al 17527494011 m ]
% wHISKEY BAY GAS company, LTD 32036293242 al]
"% grc TEXAS PIPELINE, LTD ml 10505324664 =
'8 grc KaTY PIPELINE, LTD 12005806695 —
' grc nEw MEXICO PIPELINE, LP ml 208345958 = X
'8 TEXAS ENERGY TRANSFER POWER, LLC m 32035219558 .
9 ENERGY TRANSFER RETAIL POWER, LLC ul 32037649350 w[]
20 e HYDROCARBONS, LLC ml 32043825002 =0
1 Brc GATHERING, LLC m| 32042275977 ml]

Note: To file an extension request for a reporting entity and its affiliates, Form 05-164 (Texas Franchise Tax Extension Request)
must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request.

Do not file this farm when requesting a second extension.

Texas Comptroller Official Use Only
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3ws284 2.000

TX2014  05-185 Texas Franchise Tax Extension Affiliate List =
Ver. 5.0 (Rev.9-11/3)
B Tcode 13298
B Reporting entity taxpayer number W _Report year Reporting enlity taxpayer name
10505324730 2014 ETC MARKETING, LTD.
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER | CHECKBOXIF
( none, enter FEI number) HAVE NEXUS IN TEXAS
" ETC NGL TRANSPORT, LLC 32043050544 =]
 ETC NGL MARKETING, LLC 32045171223 —
% RICH EAGLEFORD MAINLINE, LLC _w 32045737890 (]
+ ETC NORTHEAST BIPELINE, LLC 262863396 = X]
¥ E1c WATER SOLUTIONS, LLC ml 271023172 —
e ETC ENDURE ENERGY LLC 32039110427 -
" ETC PROLIANCE ENERGY, LLC 463009946 =2
8 ETc oasis cp, LLC _ml 32008328356 ul]
% 0ASIS PIPE LINE, Lp .*32035638421 u]
s OASIS PIPE LINE COMPANY m| 741697911 @i
" oasis pipe LINE FINANCE COMPANY m 17602901427 o
'% OASIS PARTNER COMPANY J{ 742805537 n ]
1% OASIS PIPE LINE MANAGEMENT COMPBANY 17605227754 wl]
14- OASIS PIPE LINE COMPANY TEXAS, LP 17605226418 wl]
"% HpL HOLDINGS GP, LLC m 202218475 |
'® HeL mouston pIpE LINE COMPANY, LLC o1 17109357339 =]
7 upL 6, LLC _al 32003574913 =0
'8 4pL sTORAGE G2, LLc ml 32016552815 —
1% 4pr ASSET HOLDINGS, LP 17317253676 m[]
20 HPL LEASECO, LP 32035468332 =[]
2l HOUSTON PIPE LINE COMPANY, LP m 15223344779 n[]

Note: To file an extension request for a reporting entity and its affiliates, Form 05-164 (Texas Franchise Tax Extension Request)

must be submitted with this affiliate list. The filing of this list by itself dees rot constitute a properly filed Extension Request.

Do not file this form when requesting a second extension.

Texas Comptroller Official Use Only
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3W52B4 2.000

TX2014 05165 Texas Franchise Tax Extension Affiliate List L]
Ver. 5.0 (Rev.9-11/3)
B Tcode 13298
W Reporting entity taxpayer number W Report year Reporting entity taxpayer name
10505324730 2014 ETC MARKETING, LTD.
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER w‘f,‘fgg[;'ggs";m
(if none, enter FEI number) HAVE NEXUS IN TEXAS
1.
ENERGY TRANSFER INTL. HOLDINGS, LLC gl 12624625161 —
2. [ ]
ENERGY TRANSFER PERU, LLC ml 12624628009 -
% ENERGY TRANSFER MEXICANA, LLC w 12087711433 =L
4,
ETC COMPRESSION, LLC m| 32040668116 sl
. m]
3 SEC ENERGY PRODUCTS & SERVICES, LP | 13836859648
6.
SEC-EP REALTY, LTD ml 13201661884 wl]
7. ]
SEC GENERAL HOLDINGS, LLC m 13836859630
8 ENERGY TRANSFER GROUP, LLC m| 17526185495 .
9. L
ETC_ENERGY TRANSFER LLC ml 32042539679
148, ENERGY TRANSFER TECHNOLOGIES, LTD ml 32035797276 u[J
" SEC ENERGY REALTY GP, LLC m 32016638887 o
2 ENERGY TRANSFER INTERSTATE HOLDINGS 12084575013 ol
5 ETC MIDCONTINENT EXPR. PIPELINE, LLC 12084815997 wl]
14 TRANSWESTERN PIPELINE COMPANY, LLC g| 17412947958 m[]
1% grc FaveTTEVILLE EXPR. PIPELINE, LLC gl 12628633435 w]
18- prc FAYETTEVILLE OPERATING CO., LLC gl 12644128402 .
17. _ ml]
ETC TIGER PIPELINE, LLC m 32038207166
'8 ETC INTERSTATE PROCUREMENT CO. , LLC g 32040285424 —
!9 CROSSCOUNTRY ENERGY LLC =/ 200410913 w X
E
- CROSSCOUNTRY ALASKA, LLC ml 000000000
21. crRossCOUNTRY CITRUS, LLC m 200273331 = [X]
Note: To file an extension request for a reporting entity and its affiliates, Form 05-164 (Texas Franchise Tax Extension Request)
must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request.
Do not file this form when requesting a second extension.
Texas Comptroller Official Use Only
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3W52B4 2.000 ] . .
TX2014  05-165 Texas Franchise Tax Extension Affiliate List B
Ver. 5.0 (Rev.9-11/3)

mTcode 13298

B Reporting entity taxpayer number B Report year Reporting entity taxpayer name
10505324730 2014 ETC MARKETING, LTD.
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER e B
(If none, enter FEI number) HAVE NEXUS IN TEXAS

" ETC M A ACQUISITION LLC 300794569 = XJ
% LONE STAR NGL LLC 32043877136 k3
% LONE STAR NGL ASSET HOLDINGS LLC ml 32048292661 w[]
" LONE STAR NGL ASSET HOLDINGS II LLC gl 32044534082 sl
% LONE STAR NGL ASSET GP LLC 32040707575 =0
® LONE STAR NGL DEVELOPMENT LP 12025792255 nJ
" LONE STAR NGL PIPELINE LP m| 12004642067 =L
8 Lowz STAR NGL PRODUCT SERVICES LLC ol 32040502554 =]
> LONE STAR NGL HATTIESBURG LLC 200784022 =X
% LONE STAR NGL MONT BELVIEU GP LLC 32010287475 «J
" Long sTar weL MONT BELVIEU LP m| 15508151311 [
% LONE STAR NGL HASTINGS LLC _ml 32028042987 -
' LONE STAR NGL REFINERY SERVICES LLC 32027489684 wl]
" LonE sTAR NGL SEA ROBIN LLC 12001184220 n [x]
15 LoNE sTar NGL FRACTIONATORS LLC m| 32044534058 i
' LoNE sTAR NaL MARKETING LLC m 12008502808 -
" erp NEWCO 1, LLC _al 452705110 —
'8 ETp nEWco 2, LiC _ml 452705184 = X
"% ETP NEWCO 3, LLC _al 452705253 = X]
20- 51p NEWCO 4, LLC 452705323 =X
21 o7 NEWCO 5, LLC :] 452705382 =[]

Note: To file an extension request for a reporting entity and its affiliates, Form 05-164 {Texas Franchise Tax Extension Request)
must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request.

Do not file this form when requesting a second extension.

Texas Comptroller Official Use Only
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3W52B4 2.000

TX2014 05-165 Texas Franchise Tax Extension Affiliate List

Ver. 5.0 (Rev.9-11/3)

u Tcode 13298
W Reporting entity taxpayer number W Report year Reporting entity taxpayer name
10505324730 2014 E‘.PTC MARKETING, LTD.
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER R
(tf none, enter FEI number) HAVE NEXUS IN TEXAS

! ENERGY TRANSFER CRUDE OIL CO., LLC ol 460990429 =Xl
2 ENERGY TRANSFER LNG EXPORT, LLC 461486697 i
3 EASTERN GULF CRUDE ACCESS, LLC m| 32050835142 nlJ
4'ATLANTIC PETROLEUM (QUT) LLC _ m| 233102659  [X]
> ATLANTIC PETROLEUM CORPORATION 232360187 =[x
8 arrantic PETROLEUM DELAWARE CORP. m 260006720 = X
T'ATLANTIC PIPELINE (CUT} L.P. _m 32035944472 -
8. ATLANTIC REFINING & MARKETING CORP. 232360183 u Xl
% suwoco, Lric al 32052897033 =]
1% gxcEL PIPELINE LLC m| 364664158 = X
" saLIsco coreomaTION ml 521996257 ]
2 LESLEY CORPORATION al 232269260 n X
'3 LIBRE INSURANCE COMPANY, LTD. 980390343 n X
" wascor, 1nc. () ml 510414753 n [X]
15 MID-CONTINENT PIPE LINE (OUT) LLC m 12331026612 -
16- PUERTO RICO SUN OIL COMPANY LLC m| 986051882 = X
7 sun ALTERNATE ENERGY CORPORATION m 232376903 —
'8 sum ATLANTIC REF. & MARKETING BV INC.gl 232817087 = X
' SUN ATLANTIC REFINING & MARKETING CO.g| 232523828 u X
20- sun canapa, InC. _al 232321801 —
2 sun company, Inc. m 231891622 = ]

Note: To file an extension request for a reporting entity and its affiliates, Form 05-164 (Texas Franchise Tax Extension Request)

must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request.

Do not file this form when requesting a second extensian.

Texas Comptroller Official Use Only
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3W5284 2.000 .
TX2014  05-165 Texas Franchise Tax Extension Affiliate List B
Ver. 5.0 (Rev.9-11/3)

B Tcode 13298
B Reporting entily taxpayer number B Report year Reporting entity taxpayer name
10505324730 2014 ETC MARKETING, LTD.
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER il 08
{f none, enter FEI number) HAVE NEXUS IN TEXAS

"' sun_company, INC. 510381984 = X
% SuN MEXICO ONE, INC. _j 232764968 —
% suN MEXICO TWO, INC. ml 232764967 X
* sun o1 company m 12318682379 ml]
% sun OIL EXPORT COMPANY m 231868238 Sa
® SUN oIL INTERNATIONAL, INC. ml 231614311 = X
" sun PETROCHEMICALS, INC. ml 12322759577 .
% sun p1PE LINE COMEANY m 12331026539 wl]
S SUN PIPE LINE COMPANY OF DELAWARE LLCg| 12053835893 sy
"% SUN PIPE LINE DELAWARE (0UT) LiC 32026944572 —
Y REFINING AND MARKETING COMPANY gl 232673653 n X
2 sun SERVICES CORPORATION 231983954 —
13- sun TrANsPORT, Lic al 330997959 m X
" SUN-DEL PIPELINE Lic ml 421707487 n X
"% SUN-DEL SERVICES, INC. ml 232075538 —
1% sunmarks, Lic al 232608837 u X
- SUNOCO LOGISTICS PARTNERS GP LLC m| 233102658 =&
. SUNQOCO LOGISTICS PARTNERS L.P. 233096839 =X
!9 SUNOCO LOGISTICS PARTNERS OPER GP LLCyl 12331026604 ull]
20- 3UNOCO LOGISTICS PARTNERS OPER. LP 233102657 =
21 suNoCO OVERSEAS, INC. m 231614275 m [X]

Note: To file an extension request for a reporting entity and its affiliates, Form 05-164 (Texas Franchise Tax Extension Request)
must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request.

Do not file this form when requesting a second extension.

Texas Comptroller Official Use Only
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3W5284 2.000
TX2014  05-165 Texas Franchise Tax Extension Affiliate List B
Ver. 5.0 (Rev.9-11/3)

H Tcode 13298
B Reporting entity taxpayer number B Report year Reporting entity taxpayer name
105605324730 2014 ETC MARKETING, LTD.
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER A e
(If none, enter FEI number) HAVE NEXUS IN TEXAS

! SUNOCO PARTNERS BUTANE BLENDING LLC 32040440029 wlJ
% sunoco PRTNRS LEASE ACQ. & MARKETING ol 12331026547 =D
% sunoco erTNas MARKETING & TERMINALS ol 12331026554 =[]
% SUNOCO PRTNRS REAL ESTATE ACQ. LLC 454863906 = ]
> SUNOCO PIPELINE ACQUISITION LLC @l 205036443 s
® sunoco preELINE L.®. 12331026562 =]
” suNoco PowER GENERATION LLC __m 593776575 il
& SUNOCC POWER MARKETING, LLC 12328740514 m ]
% SUNOCO RECEIVABLES CORPORATION, INC. ul 233078207 s X
1% sunoco, 1ne. m 231743282 = ]
" sunoco, INC. (ReM) m| 12317432834 = X
2 supErFUND MANAGEMENT OPERATIONS LLC 464218026 .
'3 ruE NEW CLAYMONT INVESTMENT COMPANY ol 364721891 = X
" souTsERN UNTON CoMPANY 17505715924 w[]
5 sucarr AVIATION COMPANY 30118251286 = Z
8 p.E.C.-5.0.C. MASSACHUSETTS ACO. m/ 10504975375 u X
ol SOUTHERN UNION GAS COMPANY m 30002759097 —
18- SouTHERN UNTON PANHANDLE, LLC m 17427719418 "X
19 Sy PIPELINE MANAGEMENT, LP 32038446053 u X
20- o NHANCED SERVICE SYSTEMS, INC. m 15104010036 =X
?1- ENERGY TRANSFER DATA CENTER, LLC al 32045827378 ml]

Note: To file an extension request for a reporting entity and its affiliates, Form 05-164 (Texas Franchise Tax Extension Request)
must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request.

Do not file this form when requesting a second extension.

Texas Comptroller Official Use Only
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3Ws284 2.000

TX2014 05-165 Texas Franchise Tax Extension Affiliate List
Ver. 5.0 {Rev.9-11/3)
8 Tcode 132098
W Reporting entity taxpayer number B Report year Reporting entity taxpayer name
10505324730 2014 ETC MARKETING, LTD.
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER A e B
( none, enter FEI number) HAVE NEXUS IN TEXAS
" PEI POWER CORPORATION m| 12329335785 = ]
% e ACQUISITION LLC m| 32038446061 —
> PANHANDLE EASTERN PIPE LINE CO., Le m 14403824700 =]
% PAN GAS STORAGE, LLC ml 14311734488 ul]
A PANHANDLE ENERGY LNG SERVICES, LLC 12048999408 ot
® DANHANDLE STORAGE, LLC 17603185608 n X
7 PANHANDLE HOLDINGS, LLC Aj 32004413939 —
® TRUNKLINE GAS COMPANY, LLC = 17411038841 .
% TRUNKLINE DEEEWATER PIPELINE, LLC ml 16305715936 m [X]
= TRUNKLINE OFFSHORE PIPELINE, LLC m| 16310345893 n X
" SEA ROBIN PIPELINE COMPANY, LILC _m 17206544011 i
% TRUNKLINE LNG COMPANY, LLC ml 17417689613 —
13- TRUNKLINE FIELD SERVICES, LLC 17605861907 = X
" cce moLpIngs, Lic = 12012750506 m [x]
'S NEW ENGLAND Gas APPLIANCE COMPANY ol 10460444598 nlx]
1% Rep wesTEX GsP 1 LTD 17524680836 wl]
H LEAPARTNERS, LP ml 17523243248 =D
18 yEsT TEXAS GATHERING COMPANY 17509760942 wJ
19 RGP WESTEX GATHERING INC. 17524001447 u[]
2 VIDA GENPAR, LLC _m| 17528264688 =
21 RGP WESTEX G&P IT LTD ml 32036219262 w[]

Note: To file an extension request for a reporting entity and its affiliates, Form 05-164 (Texas Franchise Tax Extension Reguest)

must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request.

Do not file this form when requesting a second extension.

Texas Comptroller Official Use Only
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3W52B4 2.000
TX2014  05-165 Texas Franchise Tax Extension Affiliate List i
Ver. 5.0 (Rev.9-11/3)

H Tcode 13298

W Reporting entity taxpayer number W Report year Reporting entity taxpayer name
10505324730 2014 ETC MARKETING, LTD.
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER R it
(# none, enter FEI number) HAVE NEXUS IN TEXAS

" RGU WEST LLC 12000684733 -
% su eas SERVICES OPERATING CO., INC. 174238588449 =L
3 RGP MARKETING LLC _m| 32033247514 m ]
4 RGP HOLDCO II LLC 13202056050 = X]
* RGP HOLDCO I LiC _m 17515185316 ==
® TRUNKLINE LNG EXPORT, LLC = 32050904450 =
7 LAKE CHARLES LNG EXPORTS, LLC 462057292 s
8 su moLpING comPaNY, INC m 17429395225 =
% g ENERGY, INC 240717235 =X
"% pEpL HOLDINGS, LLc j 453343570 = ]
" sues moLpINGS, LLC al 000000000 m
% suco Lic s 000000000 —
'3 suco Lp = 000000000 X
" CHEMICAL MANUFACTURING OPERATIONS m 464140939 u ]
'3 EVERGREEN ASSURANCE, LLC m| 464117496 n [x]
16 EvERGREEN CAPITAL HOLDINGS, LLC m| 320422059 m X
i EVERGREEN RESOQURCES GROUP, LLC m 464258429 _—
'8 EvERGREEN RESOQURCES MGMT CPER. LLC 464248748 =X
19 EXPLORATION & PRODUCTION OPER. LLC 464143752 n (X
20- |EGACY REFINING OPERATIONS LLC 464154132 =]
# Macs RETAIL LIC ml 541766927 m ]

Note: To file an extension request for a reporting entity and its affiliates, Form 05-164 (Texas Franchise Tax Extension Request)
must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request.

Do not file this form when requesting a second extension.

Texas Comptroller Official Use Only
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3ws52B4 2,000
TX2014 05165 Texas Franchise Tax Extension Affiliate List e ]
Ver. 5.0 (Rev.9-11/3)

m Tcode 13298

W Reporting entity taxpayer number B Report year Reporting entity taxpayer name
10505324730 2014 ETC MARKETING, LTD.
LEGAL NAME OF AFFILIATE AFFILIATE'S TEXAS TAXPAYER NUMBER e S
(¥ none, enter FEl number) HAVE NEXUS IN TEXAS
1'MARCUS HOOK REFINERY OPERATIONS 464166587 X
2 MINING OPERATIONS 464173410 =[x
3 PHILADELPHIA REFINERY OPERATIONS LLC ol 464184955 X
4.
PIPELINE OPERATIONS LLC m 464194944 n X
- REAL PROPERTY OPERATIONS LLC 464203578 =X
6. RETAIL/SERVICE STATION OPERATIONS LLCy| 464207229 =
? TERMINAL OPERATIONS LLC 464225079 = x]
&, TPL MANAGEMENT OPERATIONS LLC 464240127 u [X]
% IRUNKLINE LNG HOLDINGS LLC ml 17606992869 ul]
10 4sc ACQUIRER LLC 32052720839 -
" yESTEX ENERGY LLC sl 32050370629 .
; =
L SQUTHSIDE OIL, LLC 541904070 =X
'3 MID ATLANTIC CONVENIENCE STORES, LLC gl 272681601 X
14. r al]
15. ml]
| |
16. ]
|
17. u (]
| |
18. m[]
19. a]
20. (]
21. . m[]

Note: To file an extension request for a reporting entity and its affiliates, Form 05-164 (Texas Franchise Tax Extension Request)
must be submitted with this affiliate list. The filing of this list by itself does not constitute a properly filed Extension Request.

Do not file this form when requesting a second extension.

Texas Comptroller Official Use Only
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TAB 04

Detailed Description of Project
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DETAILED PROJECT DESCRIPTION OF QUALIFIED INVESTMENT
CROCKETT INDEPENDENT SCHOOL DISTRICT

ETC Texas Pipeline, LTD (or “the Company”) is a leading midstream energy
company whose primary activities include gathering, treating, processing and
transporting natural gas and natural gas liquids to a variety of markets and states.
Energy Transfer currently operates over 17,500 miles of pipeline, 4 gas processing
plants, 17 gas treating facilities and 10 gas conditioning plants. Locations for these
operations included Arizona, New Mexico, Utah, Colorado, Kansas, Oklahoma,
Texas, Arkansas and Louisiana.

However, ETC could redirect it expenditures to build plants in other Texas Counties
or the following states.

Kansas
Louisiana
New Mexico
Oklahoma

Proposed Project Description

ETC Texas Pipeline, LTD proposes to build a new 200 mmscf/d Gas Processing Plant
in Crockett ISD/Houston County, Texas. Projected timeline for ETC to start
construction is June of 2015 and start hiring the new employees in July of 2015. This
should allow for completion and commencement of commercial operations to start
in December of 2015.

Cryogenic Natural Gas Processing Plant

The Alamo Plant would include the installation of a refrigerated cryogenic gas plant.
If completed, the Alamo Gas Processing Plant will be designed to process
200mmcf/d of gas and would include the following components, providing long-
term processing, compression and residue gas takeaway:

e Buildings, Foundations, Inlet Separator, Amine Unit, Boilers, Heat
Exchangers, Natural Gas/Air/H20 Piping, Control

e Valves, Dehydration Units, Knock Out Drums, Slug Catcher, Compressors,
Vessels, Heat Exchanger, SCADA plus Controls.

* ENVIRONMENTAL: (A) Flare-Stack, Scrubber, Leak Detection; (L) Liners,
Containment.
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TAB 05

Limitation as Determining Factor



Ability to locate or relocate:

ETC Texas Pipeline, LTD (or “the Company”) is a leading midstream energy company whose
primary activities include gathering, treating, processing and transporting natural gas and
natural gas liquids to a variety of markets and states. Energy Transfer currently operates over
17,500 miles of pipeline, 4 gas processing plants, 17 gas treating facilities and 10 gas
conditioning plants. Locations for these operations included Arizona, New Mexico, Utah,
Colorado, Kansas, Oklahoma, Texas, Arkansas and Louisiana.

However, ETC could redirect it expenditures to build plants in other Texas Counties or the
following states.

Kansas
Louisiana
New Mexico
Oklahoma
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TAB 07

Description of Qualified Investment
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DETAILED PROJECT DESCRIPTION OF QUALIFIED INVESTMENT
CROCKETT INDEPENDENT SCHOOL DISTRICT

ETC Texas Pipeline, LTD (or “the Company”) is a leading midstream energy
company whose primary activities include gathering, treating, processing and
transporting natural gas and natural gas liquids to a variety of markets and states.
Energy Transfer currently operates over 17,500 miles of pipeline, 4 gas processing
plants, 17 gas treating facilities and 10 gas conditioning plants. Locations for these
operations included Arizona, New Mexico, Utah, Colorado, Kansas, Oklahoma,
Texas, Arkansas and Louisiana.

However, ETC could redirect it expenditures to build plants in other Texas Counties
or the following states.

Kansas
Louisiana
New Mexico
Oklahoma

Proposed Project Description

ETC Texas Pipeline, LTD proposes to build a new 200 mmscf/d Gas Processing Plant
in Crockett ISD/Houston County, Texas. Projected timeline for ETC to start
construction is June of 2015 and start hiring the new employees in July of 2015. This
should allow for completion and commencement of commercial operations to start
in December of 2015.

Cryogenic Natural Gas Processing Plant

The Alamo Plant would include the installation of a refrigerated cryogenic gas plant.
If completed, the Alamo Gas Processing Plant will be designed to process
200mmcf/d of gas and would include the following components, providing long-
term processing, compression and residue gas takeaway:

e Buildings, Foundations, Inlet Separator, Amine Unit, Boilers, Heat
Exchangers, Natural Gas/Air/H20 Piping, Control

* Valves, Dehydration Units, Knock Out Drums, Slug Catcher, Compressors,
Vessels, Heat Exchanger, SCADA plus Controls.

e ENVIRONMENTAL: (A) Flare-Stack, Scrubber, Leak Detection; (L) Liners,
Containment.
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU
MAY REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION
FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC |
RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER’S LICENSE

NUMBER.
WARRANTY DEED WITH VENDOR'S LIEN
THE STATE OF TEXAS |
COUNTY OF HOUSTON | KNOW ALL MEN BY THESE PRESENTS:

THAT THE UNDERSIGNED, James A. St. John, Trustee of the James A. St. John
Trust, hereinafter called "Grantor,” whether one or more, for and in consideration of the sum of
TEN AND 00/100 DOLLARS ($10.00), and other valuable consideration to the undersigned in hand
paid by the Grantee herein named, the receipt of which is hereby acknowledged, and the further
consideration of the execution and delivery by the Grantee of that one certain promissory note of
even date herewith in the principal sum of FOUR HUNDRED THIRTY-THREE THOUSAND
SEVEN HUNDRED FIVE and 00/100 DOLLARS ($433,705.00), payable to the order of
Citizens State Bank, Corrigan, Texas, as therein specified, providing for acceleration of maturity
and for attorney's fees, the payment of which note is secured by the vendor's lien herein retained,
and is additionally secured by a deed of trust of even date herewith to L. A. Page, TRUSTEE, has
GRANTED, SOLD AND CONVEYED, and by these presents does GRANT, SELL AND
CONVEY unto Sam Carlion and Johnny Ray Lowe, whose address is 10771 FM 2262, Groveton,
Trinity County, Texas 75845, herein referred to as the "Grantee," whether one or more, all of the real

property described as follows, to-wit:

IRST TRACT:

308.103 acres out of and a part of the J.J. HAILE SURVEY, A40, and the JOHN HAGAN
SURVEY, A-39 in Houston County, Texas, and being the same land described in a deed from
George S. Satterwhite and wife Helen to B.L. Satterwhite recorded in Vol. 232, Page 281 of the
Houston County Deed Records, which 308.103 acres more particularly described by metes and
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bounds as follows:

BEGINNING on a % inch iron rod set for the West comer of this tract and being in the North East 8
line of John L. Patrick called 324.294 acres tract, recorded in Vol. 919, Page 652 of the Official
Records of Houston County, and being in the South East line of Calvin Jobnson Tract, and being on

or near the West corner of the said JOHN HAGAN SURVEY, A-39 and the North corner of the
THOMAS R. TOWNSEND SURVEY, A-87 and being in the South East line of the J. J. HATLE
SURVEY, A-40, and also being S 34 deg 48' 48" E 18.38 feet from a ¥ inch iron rod found for the

North corner of the said Patrick tract;

THENCE N 56 deg 09' 06" E 879.73 feet to a ¥ inch iron rod found for corner, same being the East ?
comner of the said Calvin Johnson tract and being the South West corner of Ronnie Goolsby called
104.963 acres tract, recorded in Vol. 624, Page 216 of the H.C.D.R., and also being on or near the

South East line of the said J.J. HAILE SURVEY, A-40, and the North West line of the said JOHN
HAGAN SURVEY, A-39;

THENCE N 55 deg 16' 15" E 1932.60 feet to a ¥4 inch iron rod set for corner, same being on or near
the South East line of the said J. J. HAILE SURVEY, A-40, and the North West line of the JOHN
HAGAN SURVEY, A-39, and also being the South East corner of the said Ronnie Goolsby tract;

THENCE N 7 deg 59' 04" E 1008.19 feet to corner of County Road No. 3020, and also being 2
North East corner of the said Ronnie Goolsby called 104.963 acres tract, set /2 inch iron rod at fence
cormer post for reference corner S 7 deg 59' 04" W 28.0 feet;

THENCE along with and near the center of County Road No. 3020 as follows: S 89 deg 10°48" E
684.05 feet, S 89 deg 17' 46" E 332.26 feet, and S 88 deg 40" 54" E 456.72 feet to corner in same,
set % inch iron rod for reference comner at fence corner post, S 34 deg 23" 27" E 34.0 feet;

THENCE along with and near a fence line for the North East line of this tract and the South West
line of Mitchell Jones called 56.5 acres tract as follows: S 34 deg 23' 27" E 780.32 feet, S 37 deg
39' 08" E 488.35 feet and S 38 deg 15' 47" E 1324.60 feet to a % inch iron rod set at fence corner
post for comer, same being the South corner of the said Jones called 56.5 acres tract and being in
the North West line of the said William Clark called 148.59 acres tract, described in Vol. 1089, Page
324 of the Official Records of Houston County;

THENCE $ 55 deg 09' 23" W 1597.34 feet to a 4" X 4" concrete monument found for corner, same
being the West corner of said William Clark called 148.59 acres tract, and the North corner ofa S.
F. Zelesky called 25 acres tract, recorded in Vol. 913, Page 550 of the Official Records of Houston
County;

THENCE § 54 deg 57' 16" W 318.40 feet to a ¥ inch iron rod found for corner, same being the West
comer of the said S. F. Zelesky called 25 acres tract and North corner of the said John L. Patrick
called 324.294 acres tract;

THENCE 8 55 deg 25' 19" W 2263.12 feetand S 57 deg 16' 20" W 611.47 feet to a ¥ inch iron rod
found for corner, from which a 30" R.O. brs N 53 deg E 16.0 feet, and also being on or near the
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South West line of the said JOHN HAGAN SURVEY, A-39 and the North East line of the
THOMAS R. TOWNSEND SURVEY, A-87,

THENCE N 34 deg 48' 48" W 2699.59 feet to the place of beginning and containing 308,103
acres of land more or less, of which 0.852 acre is in County Road No. 3020.

SEC L

12.565 acres out of and a part of the J. J. HAILE SURVEY, A-40, in Houston County, Texas,

and being the same land described in 2 deed from Virginia Grosland, guardian of the Estate of Ewen 3
Durst Hail to B. L. Satterwhite recorded in Vol. 284, Page 550 of the Houston County Deed
Records, which 12.565 acres more particularly described by metes and bounds as follows:

BEGINNING on a ' inch iron rod set at fence corner post for the North West corner of this tract
and the North East corner of the Joe Adamo called 10.5 acres tract recorded in Vol. 1068, Page 380
of the Official Records of Houston County and also being in the South East R.O.W. of State Hwy.
No. 7;

THENCE N 77 deg 41' 45" E 880.43 feet to a 2 inch iron rod set at fence corner post for the North
East corner of this tract and being the West corner of Frank Smith called 90 acres tract and being
in the South East R.O.W. line of State Hwy. No. 7,

THENCE 8 17 deg 03' 18" E 428.07 feet to a 1-1/4 inch iron pipe found for corner, same being in
the South West line of the said Frank Smith called 90 acres tract and the North comer of Elbert
Warren called 3 acres tract, recorded in Vol. 228, Page 41 of the Houston County Deed Records;

THENCE S 49 deg 51' 34" W 611.92 feet to a ¥ inch iron rod set for corner, same being the West
corner of the said Warren called 3 acres tract, and being in the North line of County Road No. 3020;

THENCE N 89 deg 54' 00" W 368.25 feet to a % inch iron rod set for corner at fence corner post,
same being in the East line of the said Joe Adamo tract, and also being in the North fence line of said
County Road No. 3020;

THENCE N 13 deg 40" 20" W 633.42 feet to the place of beginning and containing 12.565 acres
of land more or less.

THIS CONVEYANCE IS MADE SUBJECT TO THE, FOLLOWING:

One-half (1/2) of all oil, gas and other minerals of every character in and under 14.8 acre tract in the
1.J. Hail Survey, A-40, and 296.3 acre tract in the JOHN HAGAN SURVEY, A-39, which make up
a portion of subject property, reserved by Crockett State Bank, Crockett, Texas, in instriunent
recorded in Vol. 215, Page 221 of the Deed Records of Houston County, Texas, reference to which
instrument is here made for all purposes. Title to said interest has not been investigated subsequent
to date of the aforesaid instrument,
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TO HAVE AND TO HOLD the above described premises, together with all and singular the
rights and appurienances thereto in anywise belonging, unto the said Grantee, Grantee's heirs,
executors, administrators, successors and/or assigns forever; and Grantor does hereby bind Grantor,
Grantor's heirs, executors, administrators, successors and/or assigns to WARRANT AND
FOREVER DEFEND all and singular the said premises unto the said Grantee, Grantee's heirs,
executors, administrators, successors and/or assigns, against every person whomsoever claiming or
to claim the same or any part thereof.

But it is expressly agreed that the Vendor's Lien, as well as Superior Title in and to the above
described premises, is retained against the above described property, premises and improvements
until the above described note and all interest thereon are fully paid according to the face, tenor,
effect and reading thereof, when this Deed shall become absolute, THAT Citizens State Bank,
Corrigan, Texas, at the instance and request of the Grantee hercin, having advanced and paid in cash
to the Grantor herein that portion of the purchase price of the herein described property as is
evidenced by the hereinabove described Note, the Vendor’s Lien, together with the Superior Title
to said property, is retained herein for the benefit of said Lender and the same are hercby
TRANSFERRED AND ASSIGNED to said Lender, its successors and assigns.

Current ad valorem taxes on the property having been prorated, the payment thereof is
assumed by Grantee.

EXECUTED this 1, 4\ day of September 2005,

a7 LG

% A. St. John, Trustee
of the James A. St. John Trust
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The foregoing instrument was acknowledged before me on this the it *’Lday of September

2005 by James A. St. John, Trustee of the James A. St, John Trust.

THE STATE OF TEXAS

COUNTY OF HOUSTON

Iy Commission Expires:

Q S R

& otary Public, State of Texas

RCvD/05-272.CSB/sp

Accepted for Filing in Houston County, (exas
by Bridget Lamd, County Clerk Ky

September i, FOE3 ~ 3:39P

STRIE OF TEXAS COUMTY I HOUSTON

{ heredy certify that this instrument

was filed on the date anéd tise ut-wo._ hereon
by me and was duly recorded in the izage
records of Houstim County, lexas as stawped
hereon by me,

Ronorable Brisgei Lamb, Ciunty Clerk

Houston founty, lexas

This docusent kas beem recaived by this
Offive for Recording, We dp hereby swear that
ve do not discrisipale due to Kace, Cresd,
Color, Sez or Kational Origin.
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU
MAY REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION
FROM ANY INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL )]
SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER.

Foreclosure Sale Deed
Date: March 3, 2009
Deed of Trust
Date: February 28, 2008 1
Grantor: Frederick G. Roberts and Melvis T. Denman
Original Beneficiary: Sam Carlton and Johnny Ray Lowe
Current Beneficiary: Sam Carlton and Johnoy Ray Lowe
Trustee: R.C. (Chris) von Doenhoff

Recording Information: Documert No 0801038 of the Image Records of Houston
County, Texas

Property: 308.103 acres out of and a part of the J. J. HAILE SURVEY, A-40 and the
JOHN HAGAN SURVEY, A-39 in Houston County, Texas, and being the same land described in a deed
from George S. Satterwhite and wife, Helen to B. L. Satterwhite recorded in Volume 232, Page 281 of the
HoustonCountyDeedRmds,wbichSﬂ&lﬂSummoteparﬁcularlydemﬁbadbymetmandbomdsto
follow:

BEGINNING on a 1/2-inch iron pin set for the West comer of this tract and being in the North East line of
John L. Patrick called 324.294-acre tract, recorded in Volume 919, Page 652 of the Official Records of
Houston County, and being in the South East line of Calvin Johnson Tract, and being on or near the West
comer of the said JOHN HAGAN SURVEY, A-39 and the North corner of the THOMAS R. TOWNSEND
SURVEY, A-87 and being in the South East line of the J. J. HAILE SURVEY, A-40, and aiso being South 34
deg 48' 48" East 18.38 feet from a 1/2-inch iron rod found for the North corner of the said Patrick tract;

THENCE North 56 deg 09' 06" East 879.73 feet to a 1/2-inch iron rod found for corner, same being the East
comer of the said Calvin Johnson tract and being the South West corner of Ronnie Goolsby called
104.963-acre tract, recorded in Volume 624, Page 216 of the Houston County Deed Records, and also being on
or near the South East line of the said J. J. HAILE SURVEY, A-40, and the North West line of the said JOHN
HAGAN SURVEY, A-39;

THENCE North 55 deg 16' 15" East 1932.60 feet to a 1/2-inch iron rod set for comer, same being on or near
the South East line of the said J. J. HAILE SURVEY, A-40, and the Northwest line of the JOHN HAGAN
SURVEY, A-39, and also being the South East corner of the said Ronnie Goolsby tract; '
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THENCE North 7 deg 59' 04" East 1008.19 feet to comer of County Road No. 3020, and also being a North
East corner of tho said Romnie Goolsby called 104.963acre tract, set 1/2-inch iren rod at fance corner post for
reference corner South 7 deg 59' 04" West 28.0 feet;

THENCE along with and near the center of County Road No. 3020 as follows: South 89 deg 10’ 48™ East
684.05 feet, South 89 deg 17 46" East 332.26 feet, and South 88 deg 40' 54" East 456.72 feet to comer in same,
set 1/2-inch iron rod for reference corner at fence corner post, South 34 deg 23' 27" East 34.0 feet;

THENCE along with and near a fence line for the North East line of this tract and the South West line of
Mitchell Jones called 56.5-acre tract as follows: South 34 deg 23' 27" East 780.32 feet, South 37 deg 39' 08"
East 488.35 feet and South 38 deg 15' 47" East 1324.60 feet to a 1/2-inch iron rod set at fence corner post for
corner, same being the South corner of the said Jones called 56,5-acre tract and being in the North West line of
the said William Clark called 148.59-acre tract, desciibed in Volume 1089, Page 324 of the Official Records of
Houston County; 2
THENCE South 55 deg (9' 23" West 1597.34 feet to a 4" X 4" ¢oncrete monument found for corner, same
being the West corner of said William Clark called 148.59-acre tract, and the North corner of a . F. Zelesky
called 25-acre tract, recorded in Volume 913, Page 550 of the Official Records of Houston County;

THENCE South 54 deg 57' 16" West 318.40 feet to a 1/2-inch iron rod found for corner, same being the West
comer of the said S. F. Zelesky called 25-acre tract and North comer of the said Jahn L. Patrick called
324.294-acre tract;

THENCE South 55 deg 25" 19" West 2263.12 feet and South 57 deg 16’ 20" West 611.47 feet to a 1/2-inch

iron rod foumd for corner, from which a 30" R.O. bears North 53 deg East 16,0 feet, and aiso being on or near

the South West Line of the said JOHN HAGAN SURVEY, A-39 and the North East line of the THOMAS R.
TOWNSEND SURVEY, A-87;

THENCE North 34 deg 48' 48" West 2699.59 feet to the PLACE OF BEGINNING and containing 308.103
‘acres of land more or less, of which 0.852 acres is in County Road Ne., 3024.

Note Secured by Deed of Trust (Note)
Date: February 28, 2008
Maker: Frederick G. Roberts and Melvis T. Denman
Original Principal Amount:  $794,075.00
Original Payee: Sam Carlton and Johnny Ray Lowe
Current Holder: Sam Carlton and Johnny Ray Lowe
Date of Sale of Property (first Tuesday of month): March 3, 2009
Time Sale of Property Began: 10:47 a.m.
Place of Sale of Property:  East side of courthouse, in Crockett, Houston County, Texas
Buyer: SAM CARLTON AND JOHNNY RAY LOWE

110/L00 ¢ ¥461 775 9E6 0N XV JIOT) £3) uoysnog  Wd $5:70 [34/7102/40/40K
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Buyer's Mailing Address:

SAM CARLTON AND JOHNNY RAY LOWE B
1077 FM 2262
Groveton, Texas 75845

Amount of Sale: $775,000.00

By Deed of Trust, Grantor conveyed to R.C. (Chris) von Doenhoff, as Trustee, certain
property for the purpose of securing and enforcing payment of the indebtedness and obligations
therein described (collectively, the Obligations), including but not limited to the Note, all renewals
and extensions of the note, and any and all present and future indebtedness of Frederick G. Roberts 3
and Melvis T. Denman to Beneficiary.

Default has occurred in the payment of the Obligations when due. The unpaid balance of the
principal of the Obligations was accelerated, and default has occurred and is continuing in the
payment of the Obligations. Sam Carlton and Johnny Ray Lowe, the current Holder of the
Obligations and the current Beneficiary of the Deed of Trust, requested R.C. (Chris) von Doenhoff, as
Trustee, to enforce the trust of the Deed of Trust.

Pursuant to the requirements of the Deed of Trust and the laws of the state of Texas, written
notice of the time, place, date, and terms of the public foreclosure sale of the Property was posted at
the courthouse door of Houston County, Texas, the county in which the Property is situated, and a
copy of the notice was also filed with the county clerk of Houston County, Texas, each notice having
been posted and filed for at least twenty-one days preceding the date of the foreclosure sale.

Additionally, written notice of the time, date, place, and terms of the foreclosure sale was
served on behalf of the current Beneficiary by certified mail on each debtor who, according to the
records of the current Beneficiary, is obligated to pay any of the Obligations. The certified mail
notice was timely sent by depositing the notice in the United States mail, postage prepaid in proper
amount, and addressed to the debtor at the debtor’s last known address as shown by the records of the
current Beneficiary at least twenty-one days preceding the date of the foreclosure.

Written notice of default and of the opportunity to cure the default to avoid acceleration of the
maturity of the note was served on behalf of the current Beneficiary by certified mail on each debtor
who, according to the records of the current Beneficiary, is obligated to pay any of the Obligations.
The certified-mail notice was timely sent by depositing the notice in the United States mail, postage
prepaid in proper amount, and addressed to the debtor at the debtor's last known address as shown by
the records of the current Beneficiary at least twenty days preceding the date of the acceleration of the
maturity of the note and the posting of the mortgaged Property for foreclosure.

Attached is an affidavit for the mailing of notice of intent to accelerate the maturity of the note
to debtor and posting and mailing of notice of foreclosure sale and conduct of the foreclosure sale.

In consideration of the premises and of the bid and payment of the amount of $775,000.00, the

highest bid by Buyer, [, as Trustee, by virtue of the authority conferred on me in the Deed of Trust,
have granted, sold, and conveyed all of the Property to Buyer and Buyer's heirs and assigns, to have
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and to hold the Property, together with the rights, privileges, and appurtenances thereto belonging
unto Buyer and Buyer's heirs and assigns forever.

1, as the Trustee, do hereby bind Grantor and Grantor's heirs and assigns to warrant and ﬂ
forever defend the Property to Buyer and Buyer's heirs and assigns forever, against the claim or
claims of all persons claiming the same or any part thereof.

And in consideration of the premises and of the payment to the Trustee of the
above-referenced amount, Trustee hereby grants, bargains, sells, and transfers to Buyer the following
described personal property (the "Personal Property”): Nome, to have and to hold, all and singular,
the Personal Property to Buyer and Buyer's heirs and assigns to use forever.

No warranty or representation exists as to the merchantability or fitness for use or a particular %
purpose of the Personal Property. Trustee is selling the Personal Property described above on an "as
is" and "where is" basis and disclaims any implied or express warranties with respect to such Personal
Property.

Executed on March é , 2009.

R.C. (Chris) von Doenhoff USTEF-
STATE OF TEXAS §
COUNTY OF HOUSTON 0§

BEFORE ME, the undersigned authority, on this day personally appeared R.C. (Chris) von
Doenhoff, as Trustee, known to me to be the person whose name is subscribed to the foregoing
instrument, and who acknowledged to me that Trustee executed the same for the purposes and
consideration therein expressed and in the capacity therein stated.

Given under my hand and seal of office this Ar & day of March 2009.

SUBSCRIBED AND SWORN TO before me on March A 2009 by R.C. (Chris) von

Doealoft SCRRNEARE 1)
= [V PN Bubuiis .

] SYATE OF TE S N m&@;
7 My Comm. EXp. 19/ Public, State of Texas

PREPARED IN THE OFFICE OF: AFTER RECORDING RETURN TO:

R. C. (Chris) von Doenhoff, PC R. C. (Chris) von Doenhoff, PC

1121 EAST HOUSTON 1121 EAST HOUSTON

P.0.BOX 1322 P. Q. BOX 1322

CROCKETT, TEXAS 75835 CROCKETT, TEXAS 75835

Tel: (936) 544-2091; Fax: (936) 544-2411 Tel: (936) 544-2001; Fax: (936) 544-2411

RCVD\08-365'sp
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON,

YOU MAY REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING
INFORMATION FROM ANY INSTRUMENT THAT TRANSFERS AN INTEREST IN

REAL PROPERTY BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: ]
YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER.

Composite Affidavit for Trustee
STATE OF TEXAS §
COUNTY OF HOUSTON §
R.C. (Chris) von Doenhoff appeared in person before me today and stated under oath: 3

"My name is R.C. (Clris) von Doenhoff. I am competent to make this affidavit. The
facts stated in this affidavit are within my personal knowledge and are true and correct.

"Under the direction of Sam Carlton and Johnny Ray Lowe, the legal holders of the deed of
srust described below and of the obligations secured thereby, L, as the Trustee appointed to enforce
the power of sale contained in the deed of trust dated February 28, 2008, executed by Frederick G.
Roberts and Melvis T. Denman to R.C. (Chris) von Doenhoff, Trustee, filed for record in
Document No 0801038 of the Image Records of Houston County, Texas of the real property
records of Houston County, Texas, securing payment of the promissory note of the same date in
the original principal amount of $794,075.00, executed by Frederick G. Roberts and Melvis T.
Denman and payable to the order of Sam Carlton and Johnny Ray Lowe on February 28, 2008, did
post, on February 3, 2009, signed copies of a notice of foreclosure sale, of which a true and correct
wpyissﬁachedmandinmpormdmﬂﬁsaﬂidaﬁtbymfcmeforaﬂpmposes,atﬂ:eoﬂicially
designated place, located near an entrance door to the county courthouse of Houston County,
Crockett, Texas, and filed a duplicate of the notice of foreclosure sale with the county clerk's
office of Houston County, Texas, at 10:46 AM that same day.

"I further served a true and correct copy of the notice of foreclosure sale on the following
people on February 3, 2009, at Crockett, Texas, by depositing the same, postage prepaid, certified
mail, return receipt requested, in a post office or official depository of the U.S. Postal Service.
The person served with notice and their address is as follows:

Frederick G. Roberts and Melvis T. Denman, 800 North Sixth Street, Crockett,
Texas 75835

"Further, on March 3, 2009, at a time not earlier than the time set forth in the notice of
foreclosure sale and beginning not later than three hours thereafter, I did conduct the foreclosure
sale. The foreclosure sale occurred in the area of the courthouse designated by the
commissioner’s court in the real property records.

"On December 10, 2008, I notified Frederick G. Roberts and Melvis T. Denman by
certified mail that Frederick G. Roberts and Melvis T. Denman had a period of not less than twenty

110/010 ¢ PBT 73 GE6 N 1¥d 1910 43) UOISNOR i §5:20 T43/P107/L0/A0N
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days to curc the default before the entire debt secured by the deed of trust became due and notice of
the proposed foreclosure sale was given.

“To the best of my knowledge and belief, the mortgagors holding an interest in the )
above-described property were not on active duty with any branch of the Armed Forces of the
United States or were not protected by the Servicemembers Civil Relief Act on the date of the
Trustee’s Sale and were alive on the date of such sale.”

U gt/

R.C. (Chris) von Doenhoff / / g

SUBSCRIBED AND SWORN TO before me on MMSAQ-;—’ 2009 by R.C. (Chris)

von Doenhoff.

/{Q%M MC-'-

‘SUSAN PARK Notar¥ Public, State of Texas
Notary Public
STATE OF TEXAS
My Comm. Exp. 10/28/2012
PREPARED IN THE OFFICE OF: AFTER RECORDING RETURN TO:

R. C. (Chris) von Doenhoff, PC
1121 EAST HOUSTON
P.0.BOX 1322

CROCKETT, TEXAS 75835

Tel: (936) 544-2091; Fax: (936) 544-2411 Tel: (936) 544-2091; Falt

RCVD\08-365'sp

R. C. (Chris) von Doenhoff, PC
1121 EAST HOUSTON

P.0.BOX 1322
CROCKETT, TEXAS 758(%5 5 I
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Houston County Appraisal District Official Website
Chief Appraiser - Kathryn Keith, RPA, RTA, CTA Hosted By Pritchard & Abbox, Inc.

Building Information

New Property Search Go To Previous Page

Parcel ID: 26266
Owner Name: CARLTON SAM & JOHNNY LOWE
Account Number: 00040-01130-00000-000196
Situs Address:

fment i0ota

Value Value

10,200 4,080

8]
{

[
)
m
9]
=
v}
w
o
=2
O
»
2
3

Total Building Value: $ 4,080

New Property Search Go To Previous Page
Home | ContactUs | Location | Forms | Disclaimer

Real Estate Appraisal Information is the 2014 CERTIFIED Appraisal Values. © HOUSTON COUNTY APPRAISAL DISTRICT | Last
Data Update: 10/17/2014

~
@ PRITCHARD & ABBATT. [HC.
: VALUATION CONSOITANTS



Houston County Appraisal District . Official Website
Chief Appraiser - Kathryn Keith, RPA, RTA, CTA Hosted By Pritchard & Abbott, Inc.

Land Information

New Property Search Go To Previous Page

Parcel ID: 26266
Owner Name: CARLTON SAM & JOHNNY LOWE
Account Number: 00040-01130-00000-000196
Situs Address:

Sequence 1
Acres: 14,629 Market Class: RPR300 Market Value: 35,110
Land Method: AC Ag/Timber Class: AIP Ag/Timber Value: 1,320
Homesite Value: NO Land Type: IMPR Ag Code: 1D1
Front Foot: N/A Rear Foot: N/A Lot Depth: N/A
Front Foot Avg: N/A Lot Depth %: N/A Land Square Ft: N/A
Land Note:
Total Land Value: $ 35,110
New Property Search Go To Previous Page

Home | ContactUs | Location | Forms | Disclaimer

Real Estate Appraisal Information is the 2014 CERTIFIED Appraisal Values. ©@ HOUSTON COUNTY APPRAISAL DISTRICT | Last
Data Update: 10/17/2014



Houston &Couﬂty APPtalsal District Official Website
Chief Appraiser - Kathryn Keith, RPA, RTA, CTA Hosted By Pritchard & AbbOI, Inc.

Building Information

New Property Search Go To Previous Page

Parcel ID: 28524
Owner Name: CARLTON SAM & JOHNNY LOWE
Account Number: 00039-01280-00010-000196
Situs Address:

Building Tome | Clacs Year Homesite CrarEitisn Percent Square Replacement Total
Sequence | Bult value R Geood Fee Value Value
1 POLE| G 2009 NO 100% 5,760 15,840 15,840
Total Building Value: $ 15,840
New Property Search Go To Previous Page
Home | ContactUs | Location | Forms | Disclaimer

Real Estate Appraisal Information is the 2014 CERTIFIED Appraisal Values. © HOUSTON COUNTY APPRAISAL DISTRICT | Last
Data Update: 10/17/2014

-~
@ PRITCRARD & ABBETY. [HC.
‘ VALBATION CONSTLTANTS



Houston County Appraisal District Official Website
Chief Appraiser - Kathryn Keith, RPA, RTA, CTA Hosted By Pritchard & Abbott, Inc.

Land Information

New Property Search Go To Previous Page

Parcel ID: 28524
Owner Name: CARLTON SAM & JOHNNY LOWE

Account Number: 00039-01280-00010-000196
Situs Address:

Sequence 1

‘ Acres: 291.474 Market Class: RPR300 Market Value: 699,540
E Land Method: AC Ag/Timber Class: AIP Ag/Timber Value: 26,230
‘ Homesite Value: NO Land Type: IMPR Ag Code: 1D1
j Front Foot: N/A Rear Foot: N/A Lot Depth: N/A
f Front Foot Avg: N/A Lot Depth %: N/A Land Square Ft: N/A '

Land Note: '

Total Land Value: $ 699,540
New Property Search Go To Previous Page

Home | ContactUs | Location | Forms | Disclaimer

Real Estate Appraisal Information is the 2014 CERTIFIED Appraisal Values. © HOUSTON COUNTY APPRAISAL DISTRICT | Last
Data Update: 10/17/2014




Houston County Appraisal District

Official Website

Hosted By Pritchard & Abboxt, Inc.

Chief Appraiser - Kathryn Keith, RPA, RTA, CTA

Land Information

New Property Search

Go To Previous Page

Parcel ID:
Owner Name:

Account Number:

13136
CARLTON SAM & JOHNNY LOWE
00040-00574-00000-000196

Situs Address:

Sequence 1

Market Class: RURO15
Ag/Timber Class: AIP
Land Type: IMPR
Rear Foot: N/A
Lot Depth %: N/A

Land Method: AC
Homesite Value: NO
Front Foot: N/A
Front Foot Avg: N/A
Land Note:

|
‘ Acres: 11.565
|
|

Market Value: 30,650
Ag/Timber Value: 1,040
Ag Code: 1D1
Lot Depth: N/A
Land Square Ft: N/A

Sequence 2

Market Class:
Ag/Timber Class:
Land Type:

Rear Foot: N/A

Lot Depth %: N/A

Acres: 1 RURO15
Land Method: AC
Homesite Value: NO
Front Foot: N/A
Front Foot Avg: N/A

Land Note:

Market Value: 2,650
Ag/Timber Value: 0
Ag Code:
Lot Depth: N/A
Land Square Ft: N/A

Total Land Value: $ 33,300

New Property Search

Home | ContactUs | Location |

Go To Previous Page

Forms

Disclaimer




Houston County Appraisal District
Chief Appraiser - Kathryn Keith, RPA, RTA, CTA

Official Website

Hosted By Pritchard & Abbott, Inc.

Building Information

New Property Search Go To Previous Page

Parcel ID: 13140
CARLTON SAM & JOHNNY LOWE

00039-01280-00000-000196

Owner Name:
Account Number:
Situs Address:

Buiiding Tvoe | claes ear e ~ondition Total
Seguence - i Buil T value
1 RES | GM1 1999 100% 2,099 101,130| 101,130
2 FLV |PRCH| 1599 100% 488 4,990 4,990
3 FLV [PRCH| 1999 100% 24 250 250
4 FLV |CRPT 0 100% 884 9,040 9,040

Total Building Value: $ 115,410

New Property Search Go To Previous Page

Home | ContactUs | Location | Forms | Disclaimer

Real Estate Appraisal Information is the 2014 CERTIFIED Appraisal Values. ® HOUSTON COUNTY APPRAISAL DISTRICT | Last
Data Update: 10/17/2014

PRITCHARE & ABBRTT INC.
FALEATION CONSULTAKTS



Houston County Appraisal District Official Website
Chief Appraiser - Kathryn Keith, RPA, RTA, CTA Hosted By Pritchard & Abbott, Inc.

Land Information

New Property Search Go To Previous Page

Parcel ID: 13140
Owner Name: CARLTON SAM & JOHNNY LOWE
Account Number: 00039-01280-00000-000196

Situs Address:
Sequence 1

Acres: 2 Market Class: RPR300 Market Value: 4,800 ‘
Land Method: AC Ag/Timber Class: Ag/Timber Value: 0 |
Homesite Value: YES Land Type: Ag Code: 1
Front Foot: N/A Rear Foot: N/A Lot Depth: N/A ‘

Front Foot Avg: N/A Lot Depth %: N/A Land Square Ft: N/A

Land Note:
Total Land Value: $ 4,800
New Property Search Go To Previous Page

Home | ContactUs | Location | Forms | Disclaimer

Real Estate Appraisal Information is the 2014 CERTIFIED Appraisal Values. ® HOUSTON COUNTY APPRAISAL DISTRICT | Last
Data Update: 10/17/2014
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TAB 10

Description of Existing Improvements

There are no existing improvements related to the proposed
project at this site.



TAB 11

Maps
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TAB 12

Request for Job Waiver

N/A



TAB 13

Calculation of Wage Requirements



Calculation of Wage Information - Based on Most Recent Data Available

Houston County, TX

110% of County Average Weekly Wage for all Jobs

$931 average weekly salary

x1.1 (110%)
$ 1,024.10

110% of County Average Weekly Wage for Manufacturing Jobs in County

2014 1Q S 1,096
2013 20 $ 834
2013 30 $ 849
2013 4Qq $ 945

S 3,724 /4=
2014 1Q S 1,353
2013 2Q S 1,200
2013 3Q  §$ 1,077
2013 4Q $ 1,165

$ 4,795 /4=

$1,199 average weekly salary

x1.1(110%)

$ 1,318.63

110% of County Average Weekly Wage for Manufacturing Jobs in Region

$34,287.00 peryear

X1.10 (110%)

$37,715.70
$725.30 Average weekly



Quarterly Census of Employment and Wages

Series |d: ENU4822540510
State:  Texas

Area: Houston County, Texas
Industry: Total, all industries
Owner:  Private

Size: All establishment sizes
Type:  Average Weekly Wage

£ xlsx 3
“Year | Qtrl [Qtr21 Qtr3 g Qtrd | Annual|

-
q Y
2013 | 946 834] 849, 945 893
2014 | 1096(P) | { ;
;P_: Preliminary.




Quarterly Census of Employment and Wages

Series [d: ENU482254051013
State: Texas

Area: Houston County, Texas
Industry: Manufacturing

Owner: Private

Size: All establishment sizes
Type: Average Weekly Wage

£3) xisx

" Year | Qtrl 1 Qtr2 | Qtr3 | Qtra s Annual |
12013 1371| 1200/ 1077, 1165 1204,
2014 1353(P)| | !
P Prefiminary. S



2013 Manufacturing Wages by Council of Government Region
Wages for All Occupations

Wages

COG Hourly Annual
Texas $23.73 $49,363
1. Panhandle Regional Planning Comimission $20.43 $42 499
2. South Plains Association of Governments $16.53 $34,380
3. NORTEX Regional Plannine Commission $19.15 $39,838
4. North Central Texas Council of Governments $25.00 $51,997
5. Ark-Tex Council of Governments $17.45 $36,298
6. East Texas Council of Governments $19.50 $40,565
7. West Central Texas Council of Governments $18.64 $38,779
8. Rio Grande Council of Governments $16.27 $33,848
9. Permian Basin Regional Planning Commission $22.89 $47,604
10. Concho Valley Council of Governments $17.20 $35,777
11. Heart of Texas Council of Governments $19.44 $40,444
12. Capital Area Council of Governments $27.31 $56,805
13. Brazos Valley Council of Governments $17.20 $35,770
14. Deep East Texas Council of Governments $16.48 $34,287
15. South East Texas Regional Plannine Commission $29.09 $60,501
16. Houston-Galveston Area Council $26.13 $54,.350
17. Golden Crescent Regional Planning Commission $22.23 346,242
18. Alamo Area Council of Governments $18.91 $39,329
19. South Texas Development Council $13.94 $28,990
20. Coastal Bend Council of Governments $23.78 $49,454
21. Lower Rio Grande Valley Development Council $15.82 $32.907
22. Texoma Council of Governments $20.93 $43,529
23. Central Texas Council of Governments $17.33 $36,042
24. Middle Rio Grande Development Council $19.07 $39,666

Source: Texas Occupational-ﬁmployment and Wages
Data published: July 2014
Data published annually, next update will be July 31, 2015

Note: Data is not supported by the Bureau of Labor Statistics (BLS).
Wage data is produced from Texas OES data, and is not to be compared to BLS estimates.
Data intended for TAC 313 purposes only.



TAB 14

Schedules A1-D



Applicant Name
Crockett ISD

ETC Texas Pipeline, LTD

Schedule A1: Total Investment for Economlic Impact {through the Qualifying Time Perlod)

Form 60-288A
Feavrsod Foo 2014

1SD Name

PROPERTY INVESTMENT AMOUNTS

(Estimated Investmant In each year. Do not put cumulative totals.
Column A Column B Column € Column D Column E
q_-a H.:__ New invasiment {original cost) In tanglble kg _._E_H.:. made during his yearin | ooy nveatment made during this yaar thal [Other new investment made during this year that Totsl tnvestment
n pctus| lax | ed in service during thi ey wil Qualified Propen me
school Year Véar balow) personal property plact n service during this eomponants of bulldings that wil become | pot bacama Quali ropery [SEE | may becoma Quallfied Property [SEE {um of Columns AsBsCs0)
year that will become Qualified Property Qualified P NOTE| NOTE)
Year (YYYY-YYYY) YYYY alified Proparty
Investment made before fling complela
application with district Yoar preceding lhe
first p tax
Investmeant mada afler filing completa yadl of mh_u u”ﬂcmq__,?:u
application with district, but bafore final board .“-wm.__.:v_: - 2014-2015 2014
approval of application am__a:m#uu.
time
investment made after inal board approval of period)
application and before Jan. 1 of first complete 1 $ & $ A 5 5 N
tax year of qualifying ime period

aTPt 2015-2016 2015 105,000,000.00 | § - 13 - $ = 106,000,000.00
Complate tax years of qualifying ime period

QTP2 2016-2017 2016 - $ - $ . s - .

stment through Qualifying Time Period [ENTER this row in Schedule A2]
105,000,000.00 | § - $ - 18 & 105,000,000.00
Enter amounts from TOTAL row above In Schedule A2
Total Qualified Investment {sum of green celis}|
105,000,000.60
For All Columns: List amount invested pach year, not cumulative totals.
Column A This represents the total dollar amount of planned investment in tangible personal property. Only include esti of i far "repl " proparty If the property is specifically described in ths application.

Only tanglble personal property thal is sp
Column 8: The total dollar amount of planned i

inthe

can bacome qualifisd property.

of bu

each year in

of nol

ings.

Column C: Dollar value of other investmenl Lhat may affect economic impact and total value. Exampies of olher investment that will not become qualified property include investment meeting the definition of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. This is proposed property that functionally
replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or s affixed lo existing property—described in SECTION 13, question #5 of the application.
Column D: Dollar value of other investmenl that may affect economic impact and tetal value. Examples of other invesiment that may result in qualified property are land or professional services.
Total Investment: Add together each cell in a column and enter the sum in the blue tolal investment row. Enter the data from this row into the first row in Schedute A2
Qualified Invesiment: For the green qualified investmenl cell, enter the sum of all the green-shaded cells.



Applicant Name  ETC Texas Pipeline, LTD

Schedute A2: Total Investment for Economic Impact (including Qualified Property and other Investments)

Form 60-286A

I1SD Name Crockett ISD Rt Fob 2014
PROPERTY INVESTMENT AMOUNTS
(Estimated Investment In aach year. Do not put cumulative tatals.) i Fezmam]
Column A Column B Column C Column D Column E
Mew Invesiment made during this year in i =
New Invesiment (original cost) in tanglble Other investment made during this year that
Tax Year gs or I not b Other invasiment made during this year that Total Investment
Seoot Year | (Fiin actuat tax year| 11 V0 RIOPATY PRot o s €400 | oot o buidings tha vl bacoma | 1 191 Becoms ey FroPerY IEE | i bacoma Cusified Froperly (S£E NOTE] (AsBeCoD)
Year (YYYY-YYYY) below) YYYY
Enter amounts from TOTAL row in Schedule A1 In the fow below
i ke | ROM 8!
Total Investment fron Schedule A1 TOTALS F CHEDULE A1 s 105,000,000.00 108,000,000.00
Each year prior 1o slari of value limitalion period*" 0 2014.2015 2014
et 03 many s as necessay B
Each year prior lo stari of value limitalion period** [ et
it B8 MY KOS B DaCALEATy. g 2015-2016 2015 3 105,000,000.00 105,000.000,00
1 2016-2017 2018
2 2017-2018 2017
3 2018-2019 2018
4 2019-2020 2019
5 2020-2021 2020
Value limitation period*** S
] 2021-2022 2021
7 2022-2023 2022
8 2023-2024 2023
9 2024.2025 2024
1 2025-2028 2025
Total Investment made through limitation 105,000,000.00

11 2026-2027 2028

12 2027-2028 2027

Continue to maintain viable presence 13 2028-2029 2028
14 2028-2030 2020

15 2030-2031 2030

18 2031-2032 2031

17 2032-2033 2032

18 2033-20M4 2033

19 2034-2035 2004

Additional years for 25 year economic impacl as required by 20 2035-2036 2035
313.026(c)(1) 21 2038-2037 2036

22 2037-2038 2037

23 2038-203% 2038

24 2030-2040 2039

25 2040-2041 2040

All investments made through the qualifying time period ars capiured and tolaled on Schedule A1 [blue box] and incorporated Info this schedule in the first row.
Only investment made during deferrals of the start of the fim|
lime period overlaps the limitation, no invesiment should be included on this line.
It your qualitying time period will overfap your value i
For All Calumns: List amount invested each year, nol cumulative totals. Only include invesiments in the remaining rows of Schedule A2 that were not caplured on Schedule A1,

Column A: This represenls the total dollar amount of planned investment in tangible personal propery. Only include eslimates of investment for "replacamenl” property if tha propenty is specifically described in the application.

Only tangible property thal is y in the appl can become qualified propery,

Column 8: The lolal doltar amoun! of planned invesiment each year in buildings or nonremavable component of bulldings.
Dollar value of other
replaces exisling property: is used lo maintain, refurbish, renovale, modify or upgrade exisling property; or is affixed to existing properly—described In SECTION 13, question #5 of the application.
Column D: Dollar value of other investment thal may aflect econo impaci and total value. Examples of olher investment thal may resull In qualified property are land or professional services.

e

n (afler the end of qualifying time period but before the start of the Value Limitation Period) should be included in the “year prior to slart of vaiue limitalion period” row(s), If the limitation slars al the end

of the qualifying time pariod or the qualifying

ation period, do not alse include investment made during the qualifying time perlod In years 1 andlor 2 of the value milation period, depanding on the overlap. Only include invesiments/years thal were not caplured on Schedule A1

vesiment Ihal may affect economic impact and total value, Examples of other investmenl thal will nol becoms qualified property include investment maeting the definition of 313.021(1) but not creating a new Improvement as defined by TAC 8.1051, This is propased properly thal funclionally



Applicant Name
ISD Name

Schedule B: Estimated Market And Taxable Value (of Qualified Property Only)
ETC Texas Pipeline, LTD
Crockett ISD

Form 50-296A
Revised Feb 2014

Qualifled Property

E

stimated Taxable Value

School Year

Tax Year
(Fillin aclual tax

Estimated Market Value of

Estimated Tolal Market
Value of new buildings or

Estimated Total Market
Value of tangible personal
property in the new
buildings or "in or on the

Market Value less any
exemptions (such as
pollution control) and

Final taxable value for 1&S

Final taxable value for

Year [ (YYYY-YYYY) |year) YYYY Land other new improvements new improvements"” before limitation after all reductions M&O after all reductions
Each year prior to start of
Value Limitation Period | 0 [2014-2015] 2014
Insert as many rows as necessary @ - @ = ﬁ 2 ﬂ - ﬁ i w =
0 |2015-2016| 2015 | g - |s - s K K R .
1 |2016-2017] 2016 | g - |8 - $90,000,000.00 | $ 90,000,000.00 | $ 90,000,000.00 | $ 20.000,000.00
2 |2017-2018] 2017 | g - 1|3 -__| $86,400,000.00 | $ 86,400,000.00 | $ 86,400,000.00 | $20,000.000.00
3 |2018-2019] 2018 | g - 13 - | $82,800,000.00 | $ 82,800,000.00 | $ 82,800,000.00 | $ 20,000,000.00
4 |2019-2020) 2019 | ¢ - 13 - | $79,200,000.00 | $79,200,000.00 | $79,200,000.00 | $ 20,000.000.00
5 |2020-2021| 2020 ) .
Value Eimilafion Pefiad $ $ $ 75,600,000.00 | $ 75,600,000.00 | $ 75,600,000.00 | $ 20,000,000.00
6 |2021-2022] 2021 | g - |3 - | $72,000,000.00 | $72,000,000.00 | $ 72,000,000.00 | $ 20,000,000.00
7 12022-2023| 2022 | ¢ 3 $ - | $68,400,000.00 | $68,400,000.00 | $ 68,400,000.00 | $ 20.000,000.00
8 |2023-2024| 2023 | g - s - | $64,800,000.00 | $64,800,000.00 | $ 64,800,000.00 | $ 20.000,000.00
9 |2024-2025| 2024 | g - 18 - | $61,200,000.00 | $61,200,000.00 | $61,200,000.00 | $ 20,000,000.00
10 [2025-2026] 2025 | g - |3 - | $57,600,000.00 | $57,600,000.00 | $ 57,600,000.00 | $ 20,000,000.00
11[2026-2027| 2026 | g = 18 - | $54,000,000.00 | $ 54,000,000.00 | $ 54,000,000.00 | $ 54,000,000.00
. | 12]2027-2028]| 2027 | g - 13 - | $50,400,000.00 | $50,400,000.00 | $ 50,400,000.00 | $ 50,400,000.00
Continue to maintain
viable presence 13 |2028-2029| 2030 | g - |3 - | $46,800,000.00 | $ 46,800,000.00 | $ 46,800,000.00 | $ 46,800,000.00
14 [2029-2030| 2031 | g - |3 - | $43,200,000.00 | $43,200,000.00 | $ 43,200,000.00 | $ 43,200,000.00
15|2030-2031| 2030 | g - 13 - | $39,600,000.00 | $ 39,600,000.00 | $ 39,600,000.00 | $ 39,600,000.00
16 |2031-2032| 2031 | g - |3 - | $36,000,000.00 | $ 36,000,000.00 | $ 36,000,000.00 | $ 36,000.000.00
17 |2032-2033| 2032 | g = 1% - | $32,400,000.00 | $ 32,400,000.00 | $ 32,400,000.00 | $ 32,400,000.00
18 |2033-2034| 2033 | g - s - | $28,800,000.00 | $ 28,800,000.00 | $ 28,800,000.00 | $ 28,800,000.00
Additional years for |12 [2034-2035| 2034 | ¢ - 13 - | $25200,000.00 | $ 25,200,000.00 | $25,200,000.00 | $ 25,200,000.00
25 year economic impact| 20 |2035-2036] 2035 | g . $ . $ 22,500,000.00 | $ 22,500,000.00 | $ 22,500,000.00 | $ 22,500,000.00
%mmmwmmﬁw%w, 21 |2036-2037| 2036 | g - |3 - | $22500,000.00 | $22,500,000.00 | $22,500,000.00 | § 22.500.000.00
‘ 22 12037-2038| 2037 | g - |s - | $22,500,000.00 | $22,500,000.00 | $ 22,500,000.00 | $ 22,500,000.00
23 12038-2039| 2038 | g - 13 - | $22,500,000.00 | $22,500,000.00 | $ 22,500,000.00 | $ 22,500,000.00
24 12039-2040| 2039 | g - |s - | $22,500,000.00 | $22,500,000.00 | $ 22,500,000.00 | $ 22.500,000.00
25 |2040-2041) 2040 | g R -1 $22,500,000.00 | $22,500,000.00 | $22,500,000.00 | $ 22.500,000.00

Notes: Market value in future years is good faith estimate of future taxable value for the
Only include market value for eligible property on this schedule.

purposes of property taxation.




Applicant Name

ETC Texas Pipeline, LTD

Schedule C: Employment Information

Form 50-296A

Revisod Feb 2014

ISD Name Crockett ISD
Construction Non-Qualifying Jobs Qualifying Jobs
Column A Column B Column C Column D Column E
Number of new qualifying
jobs applicant commits to
Tax Year Number of Construction Number of non-qualifying | create meeting all crileria of
School Year | (Actual tax year) FTE's or man-hours Average annual wage rates | jobs applicant estimates it Sec. 313.021(3) Average annual wage of
Year (YYYY-YYYY) YYYY (specify) for construction workers will create {cumulative) (cumulative) new qualifying jobs
Each year prior to start of
Value Limitation Period 0 2014-2015 2014 0 8 - N/A 0 NIA
insed as many rows as necessary
Each year prior 1o start of
Value Limitation Period 0 2015-2016 2015 175 FTE $ 37,715.70 N/A 0 N/A
Insed as many rows as nacessary
1 2016-2017 2016 N/A 10 $ 37,715.70
2 2017-2018 2017 NIA 10 3 37,715.70
3 2018-2019 2018 N/A 10 % 37,716.70
4 2019-2020 2019 N/A 10 $ 37,715.70
Value Limitation Period
Tha qualiying Hime period could everteg 5 2020-2021 2020 NIA 10 3 37,715.70
vt mtaton perted 8 2021-2022 2021 N/A 10 $ 37,715.70
7 2022-2023 2022 N/A 10 3 37,715.70
8 2023-2024 2023 N/A 10 $ 37,715.70
9 2024-2025 2024 N/A 10 $ 37,715.70
10 2025-2026 2025 NIA 10 $ 37,715.70
Years Following i
Value Limitation Period ,_:mwm: 2U2B-20RT 2028 NIA 10 $ 37.715.70
Notes: See TAC 9.1051 for definition of non-qualifying jobs.
Only include jobs on the project site in this school district.
c1 Avre the cumulative number of qualifying jobs listed in Column D less than the number of qualifying jobs required by statute? (25 H v _H_ N
" qualifying jobs in Subchapter B districts, 10 qualifying jobs in Subchapter C districte) L 2
If yes, answer the following two questions:
C1a. Will the applicant request a job waiver, as provided under 31 3.025(f-1)7 H Yes D No
C1b. Will the applicant avail itself of the provision in 313.021 (3)(F)? D Yes H No




Applicant Name

ETC Texas Pipeline, LTD

Schedule D: Other Incentives (Estimated)

Form 50-296A

ISD Name Crockett ISD Revised Fob 2014
State and Local Incentives for which the Applicant intends to apply (Estimated)
Incentive Description L.Mvusn_m “”N. moa_:m.”_.q__wm_.ﬂnn.. ot Duratlon of Benefit hﬂnuﬂ .__.q_mh.awm“_.‘w Annual Incentive Annual Net Tax Levy
Counly:
Tax Code Chapter 311 cily:
Olher.
County: Houston (Application Pending) 2016 2020 $ 343,170.00 Avg 50% Per Yr $ 171,585.00
Tax Code Chapter 312 City:
Other.
County;
Local Government Code Chapters 380/381 |ciy:

Other:

Freeport Exemptions

Non-Annexation Agreements

Enterprise Zone/Project

Economic Development Corporation

Texas Enterprise Fund

Employee Recruitment

Skills Development Fund

Training Facility Space and Equipment

Infrastructure Incentives

Permitting Assistance

Other:

Other:

Other:

Other:

Additional information on incentives for this project:

TOTAL

171,585.00




TAB 15

Economic Impact Study



TAB 16

Description of Reinvestment Zone
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU
MAY REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION
FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC 8
RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER’S LICENSE

NUMBER.
WARRANTY DEED WITH VENDOR'S LIEN

THE STATE OF TEXAS |
COUNTY OF HOUSTON | KINOW ALL MEN BY THESE PRESENTS:

THAT THE UNDERSIGNED, James A. St. John, Trustee of the James A. St. John
Trust, hereinafter called "Grantor,” whether one or more, for and in consideration of the sum of
TEN AND 00/100 DOLLARS ($10.00), and other valuable consideration to the undersigned in hand
paid by the Grantee herein named, the receipt of which is hereby acknowledged, and the further
consideration of the execution and delivery by the Grantee of that one certain promissory note of
even date herewith in the principal sum of FOUR HUNDRED THIRTY-THREE THOUSAND
SEVEN HUNDRED FIVE and 00/100 DOLLARS ($433,705.00), payable to the order of
Citizens State Bank, Corrigan, Texas, as therein specified, providing for acceleration of maturity
and for attorney's fees, the payment of which note is secured by the vendor's lien herein retained,
and is additionally secured by a deed of trust of even date herewith to L. A. Page, TRUSTEE, has
GRANTED, SOLD AND CONVEYED, and by these presents does GRANT, SELL AND
CONVEY unto Sam Carlton and Johnny Ray Lowe, whose address is 10771 FM 2262, Groveton,
Trinity County, Texas 75843, herein referred to as the "Grantee," whether one or more, all of the real

property described as follows, to-wit:

FIRST TRACT:

308.103 acres out of and a part of the J.J. HAILE SURVEY, A-40, and the JOHN HAGAN
SURVEY, A-39 in Houston County, Texas, and being the same land described in a deed from
George S. Satterwhite and wife Helen to B.L. Satterwhite recorded in Vol, 232, Page 281 of the
Houston County Deed Records, which 308.103 acres more particularly described by metes and
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bounds as follows:

BEGINNING on a % inch iron rod set for the West comer of this tract and being in the North East 8
line of John L. Patrick called 324.294 acres tract, recorded in Vol. 919, Page 652 of the Official
Records of Houston County, and being in the South East line of Calvin Johnson Tract, and being on

or near the West comer of the said JOHN HAGAN SURVEY, A-39 and the North corner of the
THOMAS R. TOWNSEND SURVEY, A-87 and being in the South East line of the I. J. HAILE
SURVEY, A-40, and also being S 34 deg 48' 48" E 18.38 feet from a % inch iron rod found for the

North comer of the said Patrick tract;

THENCE N 56 deg 09' 06" E 879.73 feet to a Y2 inch iron rod found for corner, same being the East 2
corner of the said Calvin Johnson tract 2nd being the South West corner of Ronnie Goolsby called
104.963 acres tract, recorded in Vol. 624, Page 216 of the H.C.D R., and also being on or pear the

South East line of the said J.J. HAILE SURVEY, A-40, and the North West line of the said JOHN
HAGAN SURVEY, A-39;

THENCE N 55 deg 16' 15" E 1932.60 feet to a % inch iron rod set for corner, same being on or near
the South East line of the said J. J. HAILE SURVEY, A-40, and the North West line of the JOHN
HAGAN SURVEY, A-39, and also being the South East comer of the said Ronnie Goolsby tract;

THENCE N 7 deg 59' 04" E 1008.19 feet to corner of County Road No. 3020, and also being a
North East comer of the said Ronnie Goolsby called 104.963 acres tract, set 'z inch iron rod at fence
corner post for reference comer S 7 deg 59' 04" W 28.0 feet;

THENCE along with and near the center of County Road No. 3020 as follows: S 89 deg 10'48" E
684.05 feet, S 89 deg 17" 46" E 332.26 feet, and S 88 deg 40' 54" E 456.72 feet to corner in same,
set ¥ inch iron rod for reference corner at fence cormer post, S 34 deg 23' 27" E 34.0 feet;

THENCE along with and near a fence line for the North East line of this tract and the South West
line of Mitchell Jones called 56.5 acres fract as follows: S 34 deg 23' 27" E 780.32 feet, S 37 deg
39' 08" E 488.35 feet and S 38 deg 15' 47" E 1324.60 feet to a ¥ inch iron rod set at fence corner
post for corner, same being the South corner of the said Jones called 56.5 acres tract and being in
the North West line of the said William Clark called 148.59 acres tract, described in Vol. 1089, Page
324 of the Official Records of Houston County;

THENCE S 55 deg 09' 23" W 1597.34 feet to a 4" X 4" concrete monument found for corner, same
being the West corner of said William Clark called 148.59 acres tract, and the North corner of a 8.
F. Zelesky called 25 acres tract, recorded in Vol. 913, Page 550 of the Official Records of Houston

County;
THENCE 8 54 deg 57' 16" W 318.40 feet to a %4 inch iron rod found for corner, same being the West

corner of the said S. F. Zelesky called 25 acres tract and North corner of the said John L. Patrick
called 324.294 acres tract;

THENCE S 55 deg 25' 19" W 2263.12 feet and S 57 deg 16' 20" W 611.47 feet to a % inch iron rod
found for corner, from which a 30" R.O. brs N 53 deg E 16.0 feet, and also being on or near the
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South West line of the said JOHN HAGAN SURVEY, A-39 and the North East line of the
THOMAS R. TOWNSEND SURVEY, A-87;

THENCE N 34 deg 48' 48" W 2699.59 feet 1o the place of beginning and containing 308,103
acres of land more or less, of which 0.852 acre is in County Road No. 3020.

SECOND TRACT:

12.565 acres out of and a part of the J. J. HATLE SURVEY, A-40, in Houston County, Texas,
and being the same land described in a deed from Virginia Grosland, guardian of the Estate of Ewen
Durst Hail to B. L. Satterwhite recorded in Vol. 284, Page 550 of the Houston County Deed
Records, which 12.565 acres more particularly described by metes and bounds as follows:

BEGINNING on a 2 inch iron rod set at fence corner post for the North West corner of this tract
and the North East corner of the Jog Adamo called 10.5 acres tract recorded in Vol. 1068, Page 380
of the Official Records of Houston County and also being in the South East R.O.W. of State Hwy.
No. 7;

THENCE N 77 deg 41' 45" E 880.43 feet to a ¥ inch iron rod set at fence corner post for the North
East corner of this tract and being the West corner of Frank Smith called 90 acres tract and being
in the South East R.O.W. line of State Hwy. No. 7;

THENCE S 17 deg 03' 18" E 428.07 feet to a 1-1/4 inch iron pipe found for corner, same being in
the South West line of the said Frank Smith called 90 acres tract and the North cormner of Elbert
Warren called 3 acres tract, recorded in Vol. 228, Page 41 of the Houston County Deed Records;

THENCE 5 49 deg 51' 34" W 611.92 feet to a ! inch iron rod set for corner, same being the West
corner of the said Warren called 3 acres tract, and being in the North line of County Road No. 3020;

THENCE N 89 deg 54' 00" W 368.25 feet to a ¥ inch iron rod set for corner at fence corner post,
same being in the East line of the said Joe Adamo tract, and also being in the North fence line of said
County Road No. 3020;

THENCE N 13 deg 40' 20" W 633.42 feet to the place of beginning and containing 12.565 acres
of land more or less.

0 YANCE IS MADE § TO FOLLOWING:

One-half (1/2) of all oil, gas and other minerals of every character in and under 14.8 acre tract in the
J.J. Hail Survey, A-40, and 296.3 acre tract in the JOHN HAGAN SURVEY, A-39, which make up
a portion of subject property, reserved by Crockett State Bank, Crockett, Texas, in instrument
recorded in Vol. 215, Page 221 of the Deed Records of Houston County, Texas, reference to which
instrument is here made for all purposes. Title to said interest has not been investigated subsequent
to date of the aforesaid instrument.

8419
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TOHAVE AND TO HOLD the above described premises, together with all and singular the
rights and appurtenances thereto in anywise belonging, unto the said Grantee, Grantee's heirs,
executors, administrators, successors and/or assigns forever; and Grantor does hereby bind Grantor,
Grantor's heirs, executors, administrators, successors and/or assigns to WARRANT AND
FOREVER DEFEND all and singular the said premises unto the said Grantee, Grantee's beirs,
executors, administrators, successors and/or assigns, against every person whomsoever claiming or
to claim the same or any part thereof.

But it is expressly aé;recﬂ that the Vendor's Lien, as well as Superior Title in and to the above
described premises, is retained against the above described property, premises and improvements
until the above described note and all interest thereon are fully paid according to the face, tenor,
effect and reading thereof, when this Deed shall become absolute. THAT Citizens State Bank,
Corrigan, Texas, at the instance and request of the Grantec herein, having advanced and paid in cash
to the Grantor herein that portion of the purchase price of the herein described property as is
evidenced by the hereinabove described Note, the Vendor's Lien, together with the Superior Title
to said property, is retained berein for the benefit of said Lender and the same are hercby
TRANSFERRED AND ASSIGNED to said Lender, its successors and assigns.

Current ad valorem taxes on the property having been prorated, the payment thereof is
assumed by Grantee.

EXECUTED this \|. A\ day of September 2005,

es A. St. John, Trustee
of the James A. St. John Trust
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THE STATE OF TEXAS |

COUNTY OF HOUSTON |

The foregoing instrument was acknowledged before me on this the \L *’\\day of September
2005 by James A. St. John, Trustee of the James A. St. John Trust.

Notary Public, State of Texas
fly Commission Expires:

RCVD/05-272.CSB/sp
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU
MAY REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION
FROM ANY INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY
BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL P
SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER.

Foreclosure Sale Deed
Date: March 3, 2009
Deed of Trust
Date; February 28, 2008 1
Grantor: Frederick G. Roberts and Melvis T. Denman
Original Beneficiary: Sam Carlton and Johnny Ray Lowe
Current Beneficiary: Sam Carlton and Johnny Ray Lowe
Trustee: R.C. (Chris) von Doenhoff

Recording Information: Document No 0801038 of the Image Records of Houston
County, Texas

- 308.103 acres out of and a part of the J. J. HATLE SURVEY, A-40 and the
JOHN HAGAN SURVEY, A-39 in Houston County, Texas, and being the same land described in a deed
from George S. Satterwhite and wife, Helen to B. L. Satterwhite recorded in Volume 232, Page 281 of the
Houston County Deed Records, which 308.103 acres more particularly described by metes and bounds to
follow:

BEGINNING on a 1/2-inch iron pin set for the West corner of this tract and being in the North East line of
John L. Patrick called 324.294-acre tract, recorded in Volume 919, Page 652 of the Official Records of
Houston County, and being in the South East line of Calvin Johnson Tract, and being on or near the West
corner of the said JOHN HAGAN SURVEY, A-39 and the North corner of the THOMAS R. TOWNSEND
SURVEY, A-87 and being in the South East Ime of the J. J. HAILE SURVEY, A-40, and also being South 34
deg 48' 48" East 18.38 feet from a 1/2-inch iron rod found for the North corner of the said Pafrick tract;

THENCE North 56 deg 09’ 06" East 879.73 feet to a 1/2-inch iron rod found for corner, same being the East
comner of the said Calvin Johnson tract and being the South West cormer of Ronnie Goolsby called
104.963-acre tract, recorded in Volume 624, Page 216 of the Houston County Deed Records, and also being on
or near the South East line of the said 1. J. HAILE SURVEY, A-40, and the North West line of the said JOHN
HAGAN SURVEY, A-39;

THENCE North 55 deg 16' 15" East 1932.60 feet to a 1/2-inch iron rod set for comer, same being on or near
the South East line of the said J. J. HAILE SURVEY, A-40, and the Northwest line of the JOHN HAGAN
SURVEY, A-39, and also being the South East comer of the said Rornie Goolsby tract;

W aYa T B
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THENCE North 7 deg 5%’ 04" East 1008.19 feet to corner of County Road No. 3020, and also being a North
East comner of the said Resnis Goolaby called 104.963-aore trast, set 1/2-inch iron rod at fence sorner post for
reference corner South 7 deg 59 04" West 28.0 feet:

THENCE along with and near the center of County Road No. 3020 as follows: South 89 deg 10' 48" East
684.05 feet, South 89 deg 17" 46" East 332.26 feet, and South 88 deg 40" 54" East 456.72 feet to corner in same,
set 1/2-inch iron rod for reference corner at fence corner post, South 34 deg 23' 27" East 34.0 feet;

THENCE along with and pear a fence line for the North East line of this tract and the South West line of
Mitchell Jones called 56.5-acre tract as follows: South 34 deg 23' 27" East 780.32 feet, South 37 deg 39" 08"
East 483.35 feet and South 38 deg 15' 47" East 1324.60 feet to a 1/2-inch iron rod set at fence corner post for
corner, same being the South comer of the said Jones called 56.5-acre tract and being in the North West line of
the said William Clark called 148.59-acre tract, described in Volume 1089, Page 324 of the Official Records of
Houston County;

THENCE South 55 deg 09' 23" West 1597.34 feet to a 4" X 4" concrete monument found for corner, same
being the West corner of said William Clark called 148.59-acre tract, and the North corner of a S, F. Zelesky
called 25-acre tract, recorded in Volume 913, Page 550 of the Official Records of Houston County;
THENCE South 54 deg 57" 16™ West 318.40 feet to a 1/2-inch iron rod found for corner, same being the West
comer of the said S. F. Zelesky called 25-acre tract and North corner of the said John L. Patrick called
324.294-acre tract;

THENCE South 55 deg 25" 19" West 2263.12 feet and South 57 deg 16' 20" West 611.47 feet to a 1/2-inch
iron rod found for comer, from which a 30" R.O. bears North 53 deg East 16.0 feet, and also being on or near
the South West line of the said JOBN HAGAN SURVEY, A-39 and the North East line of the THOMAS R.
TOWNSEND SURVEY, A-87;

THENCE North 34 deg 48’ 48" West 2699.59 feet to the PLACE OF BEGINNING and containing 308.103
‘acres of land more or less, of which 0.852 acres is in County Road No. 3020,

Note Secured by Deed of Trust (Note)
Date: February 28, 2008
Maker: Frederick G. Roberts and Melvis T. Denman
Original Principal Amount: $794,075.00
Original Payee: Sam Carlton and Johnny Ray Lowe
Current Holder: Sam Carlton and Johnny Ray Lowe
Date of Sale of Property (first Tuesday of month): March 3, 2009
Time Sale of Property Began: 10:47 a.m,
Place of Sale of Property:  East side of courthouse, in Crockett, Houston County, Texas

Buyer: SAM CARLTON AND JOHNNY RAY LOWE

s

/400 ' FS67 ¥7G 9E6 oy Xvd JIO1) £3) UoIsNOl  |id 87170 18/P10Z/L0/A0N



#300810

Buyer's Mailing Address:

SAM CARLTON AND JOHNNY RAY LOWE B
1077 FM 2262
Groveton, Texas 75845

Amount of Sale: $775,000.00

By Deed of Trust, Grantor conveyed to R.C. (Clais) von Doenhoff, as Trustee, certain
property for the purpose of securing and enforcing payment of the indebtedness and obligations
therein described (collectively, the Obligations), including but not limited to the Note, all renewals
and extensions of the note, and any and all present and future indebtedness of Frederick G. Roberts 3
and Melvis T. Denman to Beneficiary.

Default has occurred in the payment of the Obligations when due. The unpaid balance of the
principal of the Obligations was accelerated, and default has occurred and is continuing in the
payment of the Obligations. Sam Carlton and Jobnny Ray Lowe, the current Holder of the
QObligations and the current Beneficiary of the Deed of Trust, requested R.C. (Chris) von Doenhoff, as
Trustee, to enforce the trust of the Deed of Trust.

Pursuant to the requirements of the Deed of Trust and the laws of the state of Texas, written
notice of the time, place, date, and terms of the public foreclosure sale of the Property was posted at
the courthouse door of Houston County, Texas, the county in which the Property is situated, and a
copy of the notice was also filed with the county clerk of Houston County, Texas, each notice having
been posted and filed for at least twenty-one days preceding the date of the foreclosure sale.

Additionally, written notice of the time, date, place, and terms of the foreclosure sale was
served on behalf of the cinrent Beneficiary by certified mail on each debtor who, according to the
records of the current Beneficiary, is obligated to pay any of the Obligations. The certified mail
notice was timely sent by depositing the notice in the United States mail, postage prepaid in proper
amount, and addressed to the debtor at the debtor’s last known address as shown by the records of the
current Beneficiary at least twenty-one days preceding the date of the foreclosure.

Written notice of default and of the opportunity to cure the default to avoid acceleration of the
maturity of the note was served on behalf of the current Beneficiary by certified mail on each debtor
who, according to the records of the current Beneficiary, is obligated to pay any of the Obligations.
The certified-mail notice was timely sent by depositing the notice in the United States mail, postage
prepaid in proper amount, and addressed to the debtor at the debtor's last known address as shown by
the records of the current Beneficiary at least twenty days preceding the date of the acceleration of the
maturity of the note and the posting of the mortgaged Property for foreclosure.

Attached is an affidavit for the mailing of notice of intent to accelerate the maturity of the note
to debtor and posting and mailing of notice of foreclosure sale and conduct of the foreclosure sale.

In consideration of the premises and of the bid and payment of the amount of $775,000.00, the

highest bid by Buyer, I, as Trustee, by virtue of the authority conferred on me in the Deed of Trust,
have granted, sold, and conveyed all of the Property to Buyer and Buyer's heirs and assigns, to have
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and to hold the Property, together with the rights, privileges, and appurtenances thereto belonging
unto Buyer and Buyer's heirs and assigns forever.

I as the Trustee, do hereby bind Grantor and Grantor's heirs and assigns to warrant and = [}
forever defend the Property to Buyer and Buyer's heirs and assigns forever, against the claim or
claims of all persons claiming the same or any part thereof.

And in consideration of the premises and of the payment to the Trustee of the
above-referenced amount, Trustee hereby grants, bargains, sells, and transfers to Buyer the following
described personal property (the "Personal Property"): None, to have and to hold, all and singular,
the Personal Property to Buyer and Buyer's heirs and assigns to use forever.

No warranty or representation exists as to the merchantability or finess for use or a particular 4
purpose of the Personal Property. Trustee is selling the Personal Property described above on an "as
is" and "where is" basis and disclaims any implied or express warranties with respect to such Personal
Property.

Executed on March é , 2009. /% W

R.C. (Chris) vor Doenhoff Ma_s']z—:-’f/

STATE OF TEXAS §

COUNTY OF HOUSTON §

BEFORE ME, the undersigned authority, on this day personally appeared R.C. (Chris) von
Doenhoff, as Trustee, known to me to be the person whose name is subscribed to the foregoing
instrument, and who acknowledged to me that Trustee executed the same for the purposes and
consideration therein expressed and in the capacity therein stated.

Given under my hand and seal of office this & v &2 day of March 2009.

SUBSCRIBED AND SWORN TO before me on March _ 3 _, 2009 by R.C. (Chris) von
Doenhoff. I i

o B P Ny
i ] ary
o Gy STATE OF TEXAS AUgp: e WO ¥ (v

My Comm. Exp. 102828038 rv Public, State of Texas

PREPARED IN THE OFFICE OF: AFTER RECORDING RETURN TO:

R. C. (Chris) von Doenhoff, PC R. C. (Chris) von Doenhoff, PC

1121 EAST HOUSTON 1121 EAST HOUSTON

P.0.BOX 1322 P. 0. BOX 1322

CROCKETT, TEXAS 75835 CROCKETT, TEXAS 75835

Tel: (936) 544-2091; Fax: (936) 544-2411 Tel: (936) 544-2091; Fax: (936) 544-2411
RCVD\08-365\sp
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON,
YOU MAY REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING
INFORMATION FROM ANY INSTRUMENT THAT TRANSFERS AN INTEREST IN
REAL PROPERTY BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS:
YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER.

Composite Affidavit for Trustee
STATE OF TEXAS §
COUNTY OF HOUSTON §

R.C. (Chris) von Doenhoff appeared in person before me today and stated under oath:

"My name is R.C. (Chris) von Doenhoff. I am competent to make this affidavit. The
facts stated in this affidavit are within my personal knowledge and are true and correct.

"Under the direction of Sam Carlton and Johnny Ray Lowe, the legal holders of the deed of
trust described below and of the obligations secured thereby, I, as the Trustee appointed to enforce
the power of sale contained in the deed of trust dated February 28, 2008, executed by Frederick G.
Roberts and Melvis T. Denman to R.C. (Chris) von Doenhoff, Trustee, filed for record in
Document No 0801038 of the Image Records of Houston County, Texas of the real property
records of Houston County, Texas, securing payment of the promissory note of the same date in
the original principal amount of $794,075.00, executed by Frederick G. Roberts and Melvis T.
Denman and payable to the order of Sam Carlton and Johnmy Ray Lowe on February 28, 2008, did
post, on February 3, 2009, signed copies of a notice of foreclosure sale, of which a true and correct
capy is attached to and incorporated in this affidavit by reference for all purposes, at the officially
designated place, located near an entrance door to the county courthouse of Houston County,
Crockett, Texas, and filed a duplicate of the notice of foreclosure sale with the county clerk's
office of Houston County, Texas, at 10:46 AM that same day.

" further served a true and correct copy of the notice of foreclosure sale on the following
people on February 3, 2009, at Crockett, Texas, by depositing the same, postage prepaid, certified
mail, return receipt requested, in a post office or official depository of the U.S. Postal Service.
The person served with notice and their address is as follows:

Frederick G. Roberts and Melvis T. Denman, 800 North Sixth Street, Crockett,
Texas 75835

"Further, on March 3, 2009, at a time pot earlier than the time set forth in the notice of
foreclosure sale and beginning not later than three hours thereafter, I did conduct the foreclosure
sale. The foreclosure sale occurred in the area of the courthouse designated by the
commissioner’s court in the real property records.

"On December 10, 2008, I notified Frederick G. Roberts and Melvis T. Denman by
certified mail that Frederick G. Roberts and Melvis T. Denman had a period of not less than twenty

7/
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days to curc the default before the entire debt secured by the deed of trust became due and notice of

the proposed foreclosure sale was given.

"To the best of my knowledge and belief, the mortgagors holding an interest in the 2
above-described property were not on active duty with any branch of the Armed Forces of the

United States or were not protected by the

Servicemembers Civil Relief Act on the date of the

Trustee’s Sale and were alive on the date of such sale."

/Uy duttf

R.C. (Chris) von Doenhoff / / g

SUBSCRIBED AND SWORN TO before me on M@L&ﬁ_;_; 2009 by R.C. (Chris)

von Doenhoff

SUSAN PARK
Notary Public
STATE OF TEXAS
My Comm. Exp. 10/24/2012

PREPARED IN THE OFFICE OF:

R. C. (Chris) von Doenhoff, PC

1121 EAST HOUSTON

P. 0. BOX 1322

CROCKETT, TEXAS 75835

Tel: (936) 544-2091; Fax: (936) 544-2411

RCVD\0B-365\sp
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o Noe

Notary Public, State of Texas

AFTER RECORDING RETURN TO:

R. C. (Chris) von Doenhoff, PC
1121 EAST HOUSTON

P. 0. BOX 1322

CROCKETT, TEXAS 75835
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TAB 17

Signature and Certification Page



Application for Appraised Value Limitation on Qualified Property,

SECTION 16: Authorized Signatures and Applicant Certification

ARer Ihe applicalion and schedules are complale, an aulhorized representaliva from the school disiricl and the busineas should review Ihe applicafion docu-
monis and complele this authorization page. Afiach tha complotad authorization page In Tab 17. NOTE: i you amend your applicalon, you wi need lo
oblaln new signaluras and resubmit this pags, Section 16, with (he amendmenl requesi.

1. Authorlzed School District Repraseniative Signalure

1 am tha authorized rapresentaliva for the school dislict lo which this application Is belng submilled. | undersiand that this applicaiion is a government
recond as dalined In Chapter 37 of lhe Texas Penal Code.

ﬁ;’.'-g"_ ‘7;:»"1 /7’7 £rs 53)33,-;“4 'f{t’uf{e—w’,_

Prinl Nama {Atfrorized SChool Distriot Represanlalive}

doe /@,W Wfir[r#

Signaiure (Authgrfred S fslrlct Represemalive)

2, Authorizad Company Representative (Applicant) Signature and Notarization

| am Lhe aulhorized repeesentative for the business anlily for the purpose of fillng this apphcation, | undersiand that this application Is a govarnment
record as dellned In Chapler 37 of ihe Texas Panal Code. Tha Information contalned in this apphication and schadulas Is true and correct 1o the besl of
my knowledga and beRel,

| hereby cartify and aifiim thai the business enlily | represent Is in good standing under the Iawa of the slate in which the business anlily was organized
and that no delinquent laxes are owed lo the Stals of Texas,

ﬁ;',': » _Megan McKavanagh Property Tax Manager
Print Namo (Authorized Company Reprasantativa (Applcant)) Title

Rove® e %mf\ MY aoona (/jl/\ B —10 o L.0\Y
' (

izad Company Reprasaritaiive (Appiicant))

GIVEN under my hand and seal of office his, he

b we Odober .DOM
s i\?\ljmwzudig

Notary Public in and for the\Stals of Texas

{Notary Seal) My Commission expires: q . 3 . QO \%

If you make a lalse slalement on this application, you could ba found gullty of a Class A misdemeanor or & slale Jall lelony under Texas Penal
Code Sectlon 37.10.

For more information; visit aur website: www.TexasAhead.org/tax_programs/chapter313/

Page B  50.296-A » 05-1412



Findings and Order of the Crockett Independent School District Board of Trustees
under the Texas Economic Development Act on the Application Submitted by
ETC Texas Pipeline, LTD (Tax ID 10505324664) (Application #1044)

ATTACHMENT B
Franchise Account Status of
ETC TEXAS PIPELINE, LTD
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Franchise Tax Account Status

Franchise Tax Account Status

As of: 08/10/2015 02:23:23 PM

This Page is Not Sufficient for Filings with the Secretary of State

Texas Taxpayer Number
Mailing Address

Right to Transact Business

in Texas

State of Formatlon :

Effective SOS Reglstratmn.i
Date -

Texas SOS F 1le Number

Reglstered Agent Name ';
LAWYERS INCO

 Registered Office Streel

Address

ETC TEXAS PIPELINE, LTD.
10505 324664

800 E SONTERRA BLVD STE 400
SAN ANTONIO TX 78258 3941

" ACTIVE

X
09/24/2002

.0800126082

CORPORATION SERVICE COMPANY D/B/A gses

211 E. 7TH STREET SUITE 620
AUSTIN, TX 78701

https://mycpa.cpa.state.tx.us/coa/serviet/cpa.app.coa.CoaGetTp



Findings and Order of the Crockett Independent School District Board of Trustees
under the Texas Economic Development Act on the Application Submitted by
ETC Texas Pipeline, LTD (Tax ID 10505324664) (Application #1044)

ATTACHMENT C
Comptroller Letter of March 26, 2015
Certifying Application as Complete



GLENN HEGAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS

P.O.Box 13528 + Austin,TX 78711-3528

March 26, 2015

Terry Myers

Superintendent

Crockett Independent School District
1400 W. Austin St.

Crockett, Texas 75835

Dear Superintendent Myers:

On Dec. 1, 2014, the Comptroller’s office received from Crockett Independent School District
(Crockett ISD) an application from ETC Texas Pipeline, LTD for a limitation on appraised
value (App #1044).

The purpose of this letter is to inform you that the Comptroller's office has reviewed the
submitted application and determined that it includes the information necessary to be
determined as complete on March 26, 2015.

Texas Tax Code §313.025(d) directs the Comptroller's office to issue a certificate for a
limitation on the appraised value of the property, or provide the governing body of the
school district with a written explanation of the comptroller's decision to not issue a
certificate no later than the 90th day after receiving the completed application. The
requirements to determine eligibility and to issue a certificate for a limitation do not begin
until an application is complete as determined by this agency. The Comptroller’s office will
move forward with our economic impact evaluation and will send a letter of determination
to the 15D and the applicant.

This letter does not constitute a review of the application under Section 313.025(h) to
determine if the project meets the requirements of Section 313.024 for eligibility for a
limitation on appraised value. Likewise, this letter does not address the determinations
required under Section 313.026(c).

Should you have any questions, please contact Jenny Hicks with our office. She can be reached by
email at jenny.hicks@cpa.texas.gov or by phone at 1-800-531-544], ext. 3-4794, or direct in Austin

at 512-463-4794.
Sincerely,

P \
4:;{ f)” ) - (

Robert Wood
Associate Deputy Comptroller

cc: Sara Leon, Powell & Leon LLP
Megan McKavanagh, Energy Transfer Partners, L.P.

Comptroller.Texas.Gov *+ 512-463-4000 - Toll Free 1-800-531-5441 -+ Fax 512-305-9711



Findings and Order of the Crockett Independent School District Board of Trustees
under the Texas Economic Development Act on the Application Submitted by
ETC Texas Pipeline, LTD (Tax ID 10505324664 ) (Application #1044)

ATTACHMENT D
Comptroller’s Economic Impact Analysis



GLENN HEGAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS

P.O.Box 13528 - Austin,TX 78711-3528

June 22, 2015

Terry Myers

Superintendent

Crockett Independent School District
1400 W. Austin St.

Crockett, Texas 75835

Dear Superintendent Myers:

On March 26, 2015, the Comptroller issued written notice that ETC Texas Pipeline, LTD (the
applicant) submitted a completed application (Application #1044) for a limitation on
appraised value under the provisions of Tax Code Chapter 313 This application was
originally submitted in November, 2014, to the Crockett Independent School District (the
school district) by the applicant.

This presents the results of the Comptroller’s review of the application and determinations
required:

1) under Section 313.025(h) to determine if the property meets the requirements of
Section 313.024 for eligibility for a limitation on appraised value under Chapter 313
Subchapter C; and

2) under Section 313.025(d), to issue a certificate for a limitation on appraised value of
the property and provide the certificate to the governing body of the school district
or provide the governing body a written explanation of the comptroller's decision
not to issue a certificate, using the criteria set out in Section 313.026.

il

Determination required by 313.025(h)

Sec. 313.024(a) Applicant is subject to tax imposed by Chapter 171.
Sec. 313.024(b) Applicant is proposing to use the property for an eligible project.
Sec. 313.024(d) Applicant has committed to create the required number of new

qualifying jobs and pay all jobs created that are not qualifying jobs a
wage that exceeds the county average weekly wage for all jobs in the
county where the jobs are located.

Sec. 313.024(d-2) Not applicable to Application #1044.

Based on the information provided by the applicant, the Comptroller has determined that
the property meets the requirements of Section 313.024 for eligibility for a limitation on
appraised value under Chapter 313, Subchapter C.

" All statutory references are to the Texas Tax Code, unless otherwise noted.

Comptroller.Texas.Gov + 512-463-4000 + Toll Free 1-800-531-5441 - Fax 512-305-971)



Certificate decision required by 313.025(d)
Determination required by 313.026(c)(1)

The Comptroller has determined that the project proposed by the applicant is reasonably
likely to generate tax revenue in an amount sufficient to offset the school district
maintenance and operations ad valorem tax revenue lost as a result of the agreement before
the 25th anniversary of the beginning of the limitation period. See Attachment B.

Determination required by 313.026(c)(2)

The Comptroller has determined that the limitation on appraised value is a determining
factor in the applicant's decision to invest capital and construct the project in this state. See
Attachment C.

Based on these determinations, the Comptroller issues a certificate for a limitation on
appraised value. This certificate is contingent on the school district’s receipt and acceptance
of the Texas Education Agency’s determination per 313.025(b-1).

The Comptroller’s review of the application assumes the accuracy and completeness of the
statements in the application. If the application is approved by the school district, the
applicant shall perform according to the provisions of the Texas Economic Development Act
Agreement (Form 50-286) executed with the school district. The school district shall
comply with and enforce the stipulations, provisions, terms, and conditions of the
agreement, applicable Texas Administrative Code and Chapter 313, per TAC 9.1054(i)(3).

This certificate is no longer valid if the application is modified, the information presented in
the application changes, or the limitation agreement does not conform to the application.
Additionally, this certificate is contingent on the school district approving and executing the
agreement within a year from the date of this letter.

Note that any building or improvement existing as of the application review start date of
March 26, 2015, or any tangible personal property placed in service prior to that date may
not become “Qualified Property” as defined by 313.021(2) and the Texas Administrative
Code.

Should you have any questions, please contact Robert Wood, Associate Deputy Comptroller,
by email at robert.wood@cpa.texas.gov or by phone at 1-800-531-5441, ext. 3-3973, or
directin Austin at 512-463-3973.

Sincerely,

Enclosure

cc: Robert Wood

Comptroller.Texas.Gov * 512-453-4000 -+ Toll Free 1-860-531-5441 + Fax 512-305-9711



Attachment A — Economic Impact Analysis
This following tables summarizes the Comptroller’s economic impact analysis of ETC Texas Pipeline, LTD (the

project) applying to Crockett Independent School District (the district), as required by Tax Code, 313.026 and
Texas Administrative Code 9.1035(d)(2).

Table 1 is a summary of investment, employment and tax impact of ETC Texas Pipeline, LTD.

Applicant ETC Texas Pipeline, LTD
Tax Code, 313.024 Eligibility Category Manufacturing
School District Crockett ISD
2013-14 Enrollment in School District 1295

County Houston
Proposed Total Investment in District $105,000,000
Proposed Qualified Investment $105,000,000
Limitation Amount $20,000,000
Number of new qualifying jobs committed to by applicant 10

Number of new non-qualifying jobs estimated by applicant 0

Average weekly wage of qualifying jobs committed to by applicant $725
Minimum weekly wage required for each qualifying job by Tax Code, 313.021(5) $725
Minimum annual wage committed to by applicant for qualified jobs $37,716
Minimum weekly wage required for non-qualifying jobs

Minimum annual wage required for non-qualifying jobs

Investment per Qualifying Job $10,500,000
Estimated M&O levy without any limit (15 years) $10,108,800
Estimated M&O levy with Limitation (15 years) $4,513,601
Estimated gross M&O tax benefit (15 years) $5,595,199




Table 2 is the estimated statewide economic impact of ETC Texas Pipeline, LTD (modeled).

Employment Personal Income
Indirect +

Year | Direct Induced Total Direct Indirect + Induced Total

2015 175 199 | 374 | $6,600,248 $15,399,753 | $22,000,000
2016 10 58 68 |  $377,157 $5,622,843 |  $6,000,000
2017 10 49 59| $377,157 $5,622,843 | $6,000,000
2018 10 43 53 | $377,157 $4,622,843 | $5,000,000
2019 10 39 49 | $377,157 $4,622,843 | $5,000,000
2020 10 33 43 | $377,157 $4,622,843 | $5,000,000
2021 10 29 39| $377,157 $4,622,843 |  $5,000,000
2022 10 27 37| $377,157 $4,622,843 |  $5,000,000
2023 10 31 41 | $377,157 $4,622,843 |  $5,000,000
2024 10 37 47 $377,157 $4,622,843 |  $5,000,000
2025 10 31 41 $377,157 $4,622,843 | 85,000,000
2026 10 35 45 | $377,157 $4,622,843 |  $5,000,000
2027 10 35 45 | §377,157 $4,622,843 | $5,000,000
2028 10 37 47| 8377,157 $5,622,843 | $6,000,000
2029 10 39 49 | §377,157 $5,622,843 | $6,000,000
2030 10 33 43 | $377,157 $6,622,843 |  $7,000,000

Source: CPA, REMI, ETC Texas Pipeline, LTD

Table 3 examines the estimated direct impact on ad valorem taxes to the region if all taxes are assessed.

Table 3 Estimated Direct Ad Yalorem Tuxes without property tax incentives
Houston
Housten County
Estimated Crockett 1SD County Emergency
Estimated Taxable | Taxable value for Crockett ISD|  Crockett 5D | M&O and 1&S Hospital Services Estimated Total

Year value for 1&S M&D &S Levwy M&O Levy Tax Levies | Houston County | District District #2 Property Taxes

Tax Rate' 0.21 L0400 0.465 0.030000 0.065530
006 |§ 90,000,000 $90.000,000 $189,000 $936,000, $1,125.000 $418,500 527,000 $38.977 $1,543,500
2017 £ 86,400,000 S86,400.000 S181,440 $R9R,560) $1.080.000 401,760 $25,920 336,618 51,481,760]
2018 | s 82,800,000 S$82,800.000 $173,880 861,120 $1,035,000 $383,020 $24,240) 35,259 $1,420,020
2019 | § 79,200,000 §79,200,000 5166,320 $H23,680] $990,000 $368,280 $23,760) $51,900 $1,358,280)
2010 |3 75,600.000 $75,600,00 51358,760 5786,240] $945,000 $351,540 $22.680) 48,541 51,296,540
2021 $ 72,000,000 £72.000,000 $151.200 748,800 $900,000 $334,800 521,600 $47.182 $1,234,800]
2022 5 68,400,000 $68.400,000 $143,640 $711,360] $855,000 318,060 320520 $44.823 $1,173,060
2023 5 64,300,000 564,800,000 $136,080 $673,920] $510,000 £301,320] 519,440 $42,463 $1,111,320
2024 5 61,200,000 $61,200,000 $128,520 $636.480] $765,000 $284,580] $18.360) 340,104 51,049,580
2005 | § 57,500,000 $57.600,000 5120960 $599,040] $720.000 267,840 $17,280) 537,745 $UR7.840
2026 ] 54,000,000 $54,000,000 5113.400, §561,600)] $675.000 $251,100] 516,200 $35,386 3926, 100]
2027 5 50,400,000 £50,400,000 105,840 8524, 160 $630,00() $234,360 815,120 £33,007 $864,360]
2028 5 46,800,000 $46,800,000 598,280 486,720 $585,000 $217,520 $14,040] 330,668 $802,620
W09 |§ 43.200.000 $43,200.000 590,720 149,280 $540,000) $200,880)] $12.960) $28,309 $740,880]
030 | % 19,600,000 $39,600,000 $83,160 11,840 $495.000 $184,140] 511,880 $25.950 $679,140

‘Total $2,041,200 $10,108,800 512,150,000 54,519,800 $201,600 5636952 $16,669 800

Source: CPA, ETC Texas Pipeline, LTD
'Tax Rate per $100 Valuation

Table 4 examines the estimated direct impact on ad valorem taxes to the school district and Houston County, with
all property tax incentives sought being granted using estimated market value from the application. The project has

applied for a value limitation under Chapter 313, Tax Code and tax abatement with the county.




The difference noted in the last line is the difference between the totals in Table 3 and Table 4.

Table 4 Estimated Direct Ad Valorem Taxes with all property tax incentives sought
Houston
Houston County
Estimated Crockett ISD County Emergency
Estimated Taxable | Taxable vlue for CrockettISD| Crockett SD | M&0 und 1&S Haospital Services Estimated Total

Year value for &S M&O 1&S Levy M&O Levy Tax Levies | Houston County | District District #2 Property Taxes

Tax Rate' 0.21 1.0400 0,465 0.030000 0.065530
2016 |5 90,000,000 520,000,000 $149.000 $208,000 $397,000 5209250 $27,000] $58.977 $606,250
2017 3 36,400,000 520,000,000 511,440 S208.000 389,440 $200,880 $25,520, $36,618 $590,320
2018 3 82,800,000 $20,000,000 $173.880 S$208.000 $381,880) $192 510 524,840 $54,259 $574,390
2019 3 79,200,000 520,000,000 $166,320 $208,000| $374,320)] S184,140 523,760 $51,900 $358,460
00 | % 75,600,000 $20,000,600 $158,760 $204,000 5166.760 175,770 £22,880)] $49.541 $542,530
2001 $ 72,000,000 $20,000,000, $151,200 S208,000] $339.200 $334.800 $21.600] $47,182] $694,000
Jribes 5 68,400,000 520,000,000, $143.640 $I08.000 3351640 $318.040 $20,520] $44.823 $669,700
2023 5 64.800.000 $20.000.000) $136,080 $208.000 $344,180) $301,320 $19,440)] $473,463 $645,400
024 |3 61,200,000 $20,000,000, $128,520 208,000 $336,520 SlSJ,iSﬂi 518,360 340,104 $621,100
A5 |8 57,600,000 $20,000,000 120,960 S208,000 $328,9%60 5367.3401 317,280 $37,745 $396,800
06 |5 54,000,000 $54,000,000 $113.400 561,600 $675.000) 3251, l[l]i 516,200 $35,386 $926, 100]
2027 s 50,400,000 $50.400,000 $105,840 $524, 160 $630,000] 5134.3&]' 515,120 $331,007 864,360
2028 5 46,800,000 346,800,000/ 598,380/ 486,720 $5835,000] 5317.63()' $14,0401 530,664 S802,620)]
2029 5 43,200,000 $43,200,000 390,720 $4:5, 280 $540,000] $200,380 512,960 $28.309 $740),880]
030 |8 39,600,000 $39,600,000 583,160 411,840 $495,000] S184,140 $11,880 $25,9501 $679, 140

Tatal $2.0412001 § 451360118 655430018 3,557,250 $291,600] § 636,952 | 5 10,112,050

Difference | § 5 539519918 53595200 |% 962,550 | § $ [ 3 6,537,750

Source: CPA, ETC Texas Pipeline, LTD
'"Tax Rate per $100 Valuation

Disclaimer: This examination is based on information from the application submitted to the school district and
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is
not intended for any other purpose.




Attachment B ~ Tax Revenue over 25 Years

This represents the Comptroller’s determination that ETC Texas Pipeline, LTD (project) is reasonably likely to
generate, before the 25th anniversary of the beginning of the limitation period, tax revenue in an amount sufficient
to offset the school district maintenance and operations ad valorem tax revenue lost as a result of the agreement.
This evaluation is based on an analysis of the estimated M&O portion of the school district property tax levy
directly related to this project, using estimated taxable values provided in the application.

Estimated ISD M&0O

Estimated ISD M&O

Estimated ISD M&0
Tax Levy Loss as

Estimated ISD M&0
Tax Levy Lass as

M&O levy loss as a result of the limitation agreement?

Tax Year | Tax Levy Generated | Tax Levy Generated
. Result of Agreement | Result of Agreement
(Annual) (Cumulative) .
{Annual) (Cumulative)
s 2013 50 S0 ] 50
';'::_t::;ar: 2014 50 $0 30 50
2015 50 $0 S0 S0
2015 $208,000 $208,000 $728,000 $728,000
2017 $208,000 $416,000 $690,560 $1,418,560
2018 5208,000 5624,000 §653,120 $2,071,680
2019 5208,000 5832,000 $615,680 $2,687,360
Limitation Period 2020 $208,000 $1,040,000 $578,240 $3,265,600
{10 Years) 2021 $208,000 $1,248,000 $540,800 53,806,400
2022 $208,000 51,456,000 $503,360 54,309,760
2023 $208,000 $1,664,000 $465,920 54,775,680
2024 5208,000 51,872,000 $428,480 $5,204,160
2025 $208,000 $2,080,000 $391,040 $5,595,200
2026 $561,600 $2,641,600 50 $5,595,200
Maintain Viable 2027 $524,160 $3,165,760 S0 $5,595,200
Presence 2028 5486,720 53,652,480 50 $5,595,200
(5 Years) 2029 $449,280 $4,101,760 S0 $5,595,200
2030 $411,840 $4,513,600 S0 $5,595,200
2031 $374,400 54,888,000 S0 $5,595,200
2032 $336,960 $5,224,960 50 $5,595,200
2033 $299,520 $5,524,480 S0 $5,595,200
Additional Years 2034 $262,080 $5,786,560 S0 55,595,200
as Required by 2035 $234,000 $6,020,560 S0 $5,595,200
313.026(c)(1) 2036 $234,000 56,254,560 S0 $5,595,200
{10 Years) 2037 $234,000 56,488,560 $0 $5,595,200
2038 $234,000 56,722,560 S0 $5,593,200
2039 $234,000 $6,956,560 S0 5,595,200
2040 $234,000 $7,190,560 S0 $5,595,200
$7,190,560 is greater than $5,595,200
Analysis Summary
Is the project reasonably likely to generate M&O tax revenue in an amount sufficient to offset the Yes

Source: CPA, ETC Texas Pipeline, LTD

Disclaimer: This examination is based on information from the application submitted to the school district and forwarded to

the comptroller. It is intended to meet the statutory re

other purpose.

quirement of Chapter 313 of the Tax Code and is not intended for any




Attachment C — Limitation as a Determining Factor

Tax Code 313.026 states that the Comptroller may not issue a certificate for a limitation on appraised
value under this chapter for property described in an application unless the comptroller determines that
“the limitation on appraised value is a determining factor in the applicant's decision to invest capital and
construct the project in this state.” This represents the basis for the Comptroller’s determination.

Methodology
Texas Administrative Code 9. 1055(d) states the Comptroller shall review any information available to the
Comptroller including:

* the application, including the responses to the questions in Section 8 (Limitation as a Determining
Factor);

* public documents or statements by the applicant concerning business operations or site location
issues or in which the applicant is a subject;

* statements by officials of the applicant, public documents or statements by governmental or
industry officials concerning business operations or site location issues;

® existing investment and operations at or near the site or in the state that may impact the proposed
project;

* announced real estate transactions, utility records, permit requests, industry publications or other
sources that may provide information helpful in making the determination; and

* market information, raw materials or other production inputs, availability, existing facility
locations, committed incentives, infrastructure issues, utility issues, location of buyers, nature of
market, supply chains, other known sites under consideration.

Determination

The Comptroller has determined that the limitation on appraised value is a determining factor in the ETC
Texas Pipeline, LTD’s decision to invest capital and construct the project in this state. This is based on
information available, including information provided by the applicant. Specifically, the comptroller notes
the following:

* Per the applicant, it currently owns the land on which the proposed project will occur, but it
doesn’t have currently business activities at the location where the proposed project will occur.

* Staff research discovered a press release by the applicant announcing an “Ease Texas Plant” which
fits the description presented in the application. The announced East Texas Plant and the Alamo
Plant in the application both have the same capacity, same construction time line, and are both
located in the east Texas region.

* Inresponse to staff’s inquiry regarding the similarities between the two plants mentioned above,
the applicant stated that “The term "East Texas Plant" refers instead to the generic possibility of
building the same or a similar plant in any of several possible locations within greater East Texas.
The company has not committed to pursuing any such plant or location at this point.” The
applicant also stated “As the primary available property tax incentive in Texas, a 313 agreement is
vital to the Alamo Plant’s economics just as potential customer response will be. Both factors
will be considered before any determination is made. Moreover, six other potential projects are
presently competing for the same capital expenditures by our company, including two possible
plants in Louisiana that would be eligible for a 10-year, 100% property tax abatement under that
state’s Industrial Tax Exemption program (and for state sales tax incentives). Other competing
projects are also under review that would be located in New Mexico or Oklahoma, the latter of
which state has also offered manufacturing exemptions.”

* Per the applicant, it is “a leading midstream energy company whose primary activities include
gathering, treating, processing and transporting natural gas and natural gas liquids to a variety of



markets and states. Energy Transfer currently operates over 17,500 miles of pipeline, 4 gas
processing plants, 17 gas treating facilities and 10 gas conditioning plants. Locations for these
operations included Arizona, New Mexico, Utah, Colorado, Kansas, Oklahoma, Texas, Arkansas
and Louisiana. However, ETC could redirect it expenditures to build plants in other Texas
Counties or the following states.

Kansas

Louisiana

New Mexico

Oklahoma”

Supporting Information
a) Section 8 of the Application for a Limitation on Appraised Value
b) Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value
¢) Additional information provided by the Applicant or located by the Comptroller

Disclaimer: This examination is based on information from the application submitted to the school district and forwarded to
the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any
other purpose.



Attachment C —~ Limitation as a Determining Factor

Supporting Information

Section 8 of the Application for
a Limitation on Appraised Value
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talas

Ecanomic Develapments
wid A nalysis

Form 50-296-A

! A youan entity subject to the tax under Tax Code. Chapter 1717 ... v Yes No
2. The property will be used for one of the following activities:
0L OORIMIEIGHINNG, 1 5050005 wimmon s s s s 35055 SN e s 68 55 S e e ¢ Yes No
VAt CRSRSI NI MUBIBERN 5 S s kst 53 5SS B s o st s oot e Yes No
(@) clean coal project, as defined by Section 5.001, Water Code ... ... .. Yes o No
{4) an advanced clean enargy project, as defined by Section 382,003, Health and Salety GOUE . ov cumviin svaivn v o Yes / No
i s TR ————— SO Yes o/ No
(6) electric power generation using integrated gasification combined cycletechnology ........... ... ... .. . . . .. .. Yes J No
(7) nuclear electric power generation . ....................ooo L Yes o/ No
(8) acomputer center that is used as an integral part or as a necessary auxiliary part for the activity conductad by
applicant in one or mara activities described by Subdivisions (1) through (7) ..............0.... ... . . . .. . Yes f No
(@) a Texas Priority Project, as defined by 313.024(e)(7) and TAC 81051 .....ooovvuiine oo Yes / No
3. Are you requesting that any of the land be classified as qualified investment? ....... ... ... .. .. Yes f No
4. Wil any of the proposed qualified investment be leased under a capitalized lease? ..................... ..l Yes ( No
5. Wil any of the proposad qualified investment be leased under anoperatinglease? . ............ .. ... .. ... ... . .. .. Yes ‘/ No
6. Am yau including property that is owned by a persan other than the applicant? .............. ........... ... .. . . Yes { No
7. Will any property be pooled or proposed to be paoled with property owned by the applicant in determining the amount of
FRUI CUSRIE BIVBBIMBNED 1 vomn s wirans 6004165 3 5751 455 S s et S0 58 SN S AL @ s s Yes o No

1. In Tab 4, attach a detailed description of the scope of the propesad project, including, at a minimum, the type and planned use of real and tangible per-
sonal property, the nature of the business, a timeline for property construction or installation, and any other relevant information,

2. Check the project characieristics that apply to the proposed project:
/ Land has no existing impravements Land has existing improvements {complete Sacticn 13}

Expansion of existing operation on the land (complete Section 13) Relocation within Texas

1. Does the applicant currently own the land on which the proposed project will ocour? ... f Yes No
2. Has the applicant entered inlo any agresments, contracts or letters of intent related fo the proposed project? .......... .. . Yes ﬁ No
3. Does the applicant have current business activities at the location where the proposed project will oceur? ... .. ... ... ... .. Yes (:j No

4. Has the applicant made pubiic statemeants in SEG filings ar other documents regarding its intentions regarding the

PRPISSAG PRSETIRRIBOL 1515 53 Srwar 20 semmssomn s ansns SXUSTEES IS0t mmns oot Sttt St S - Yes No
5. Has the applicant received any local or state parmits for activities on the proposed project site? ... ....... ... ... . Yes / No
6. Has the applicant received commitments for state or local incentives for activities at the proposed projectsite? ... ....... ... Yes { No
7. Is the applicant evaluating other locations nat in Texas for the proposed project? .. ... / Yes No
8. Has the applicant provided capital investment or ratum on investment information far the proposed project in comparison

with other alternaliva Ivestment OPPAMUNMIES? . ... ov. v ieerterassrssnenensssnssssse st s i Yes ¢ No
9. Has the applicant provided infarmation related to the applicant's inputs, transportation and markats for the proposed project? | . . . - Yes ‘/ No
10. Are you submitting infarmation 1o assist in the datarmination as to whether the limitation on appraised value is a determining

factor in the applicant's decision to invest capital and construct the projectinTexas? ................ ... .. . . . / Yes No

Chaptar 313.026(e) states “the applicant may submit information to the Comptraller that would provide a basis for an affirmative determination
under Subsection (¢)(2)." If you answered “yes" to any of the questions in Section B, attach supperting information in Tab 5.

2 e DN R S ey PR I R ¢




Attachment C - Limitation as a Determining Factor

Supporting Information

Attachments provided in Tab 5
of the Application for a
Limitation on Appraised Value



Ability to locate or relocate:

ETC Texas Pipeline, LTD (or “the Company”) is a leading midstream energy company whose
primary activities include gathering, treating, processing and transporting natural gas and
natural gas liquids to a variety of markets and states. Energy Transfer currently operates over
17,500 miles of pipeline, 4 gas processing plants, 17 gas treating facilities and 10 gas
conditioning plants. Locations for these operations included Arizona, New Mexico, Utah,
Colorado, Kansas, Oklahoma, Texas, Arkansas and Louisiana.

However, ETC could redirect it expenditures to build plants in other Texas Counties or the
following states.

Kansas
Louisiana
New Mexico
Oklahoma



Attachment C — Limitation as a Determining Factor

Supporting Information

Additional information
provided by the Applicant or
located by the Comptroller
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Energy Transfer Partnars Announces New Procesaing Plants and Expanded Gathering Systems in the
Growing Eagle Ford and Eaglebine Production Arsas

DALLAS-(BUSINESS WIRE)-Nov 5 2014— Energy Transfer Partnars, LP. (NYSE: ETP) loday announcad
thatithas entered into addivonal long-temm gas gathering ana pracessing agreamants with praducers in the
growing Eagla Ford and Eagiebine praduction areas of south and sautheas! Texas To faciiitate these
agreemants ETP has begun consiruction on wo naw cryogenic gas procassing pian's and additional gas
gaihering pipalines

East Texas Plant

The East Texas Plant, a 200 million cubic feet per day cryegenic gas procassing plant will be construcled and
installed east of he Partnership's La Grangea Plant. Tha new plantis axpecied Io be constructed and placad in-
service by the fourth quanter ol 2015, The Volunteer Pipeline, as furhar detailed below, will deliver rich gas o
the East Texas Plant for processing with the rasulting natural gas iquids and residue gas delivarad to Lone Star
NGL LLC's pipalina and ETP's Southeast Bossier 42-inch gas mipelina respectvely

Volunteer Pipeline

Tha approximate 70-miie, 24-inch Valunteer Pipaline will have an initial capacily of 200 mithion cubic feet per
day that will be 2xpandabia to over 400 million cubic feel par day with the additian of camprassian The
Velunteer Pipsiine will onginate in 2astem Brazos County, Texas al an inlarconnect with TP 5 Sautheast
Taxas Pioaline Sysiem. a gas gathering systam consising of over 5,000 milas of pipe and over BO,000
horsepowar of compression, and will extend to the Pannership’s new East Taxas Planl. The pigaline is
axpaclad io be consiructed and placed in-service by the lourth gquarerof 2015

REM Eagle Ford Plant Il

Also in light of ETP's continuing succass in securing long-term, fee-based gathenng and processing
agreemants alang ETP's REM system, the Parinarship has started construction of a naw 200 million cubic faet
per day cryogenic gas procassing plant in the Eagle Ford production araa thatis axpaciad o be online by June
of 2015 This plantwiil ba fully subscribad once ilis on fine and will deiiver tha rasidus gas inlo ETP's HPL
intrastale pipeline system and the natural gas liquids into Lona Star NGL LLO's pipeling systam. By the end of
2015, ETP axpacls la have in servica approximately 1 8 billion cubic feet per day of cryagenic processing
capacity in the Sagle Fard and Eagiakins plays in south and southaast Texas with axpeclted NGL barrals
recovered reaching 230,000 barrels per day,

The Easl Taxas Plant, REM Eagle Ford Plant Il and Voluntear Pipelina projacls, astmated lo cost betwaen 5375
and 3410 miifian in agaragale, will add o ETP's aver-growing presanca in soulh and southeast Texas wherae
ETP has already spentin 2xcass of 33 billion an pipalines. planis and associaled infrastructurs in the last
saveral years resulling in strong distributabie cash Aow ta the Parinership.

Energy Transfer Partners, LP. [NYSE: ETP) is a master limited parinership awning and operating one of the
iargest and mosi diversifiad poriiolios of energy assets In the Unitad Statas. ETP currenily owns and operates
approximately 35,000 milas of natural gas and natural 3as liquids pipeiines ETP alsa owns 100% of
Panhandle Eastern Pipe Line Company, LP {the successar of Southem Unian Company) and a 70% intarast in
Lone Star NGL LLC, a joint vanture that owns and operates nalural gas liquids storage, fractonation and
transportation assats ETP also owns the gansral partner, 100% of the incantive distnbution rghis, and
appioximately 57 1 miltian commoen units in Suncco Logistics Parinars L P. (NYSE: SX4), which operatas a
gaographicaily diverse portiolic of trude ail and refined products pipelines, terminaliing and crude il
acquisition and marketing assets. ETP owns 100% of Sunoco, Inc and 100% of Sussar Haoldings Corporation
Additicrally £TP owns tha general pariner, 100% of lhe incanlive distribution righls and approximately 44% of
the limited parnership inferasis in Sunoco LR (formerly Sussar Patoleum Parinars LP) [NYSE SUN), a
wholesale fuel distibutor and convenienca slora aperator ETP's general parinar is ownad by ETE Far more
infarmation, visit the Energy Transfer Partners, L P web site al www anzrgylranster com

Forward-Looking Statements

This prass release may include cartain stalaments conceming expactations for the fulure that are fopvard-
looking statemants as definad by federal iaw Such forward-iooking statemnents ara subjecilo a varaly of inown
and unknown risks. uncartainties, and othar factors that ara dificult to pradict and many of which are bayand
management's conkrol An axtensive list of factors that can affect Julura rasults are discussad in tha
Barinarshin’s Arnuwal Repons an Form 10-K and ather documants filad raim tima to time with the Securiiias and
Exchange Commission The Parinership undenaikas na obligalion to ugdaie or revise any forwara-looking
stalemant to reflect new infarmation ar avants

The information contained in this prass ralaasa is availabla on our wabsite at www anergytransler som

Source Enermgy Transfer Panners, L P

Investor Relatiens:

hitp:#ir energylransfer com/phoenix zhtmi?c= 106094&p=irol-rewsArticle&iD=1986306
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COMPTROLLER QUERY RELATED TO TAX CODE CHAPTER 313.026(c)(2) -
ETC Texas Pipeline - Application #1044 — Crockett ISD

Comptroller Question (via email on May 28, 2015)

Provide more information on the East Texas Plant mentioned in [the Energy
Transfer Press Release dated November 5, 2014, and investor presentation dated
January 30, 2015] and clarify whether it is the same plant as the one in this
application.

Applicant Response (via email on June 11, 2015):

The Alamo Plant and the East Texas Plant are definitely not one and the same.
The Alamo Plant is a specific proposed plant and location as described in our
application. The term "East Texas Plant" refers instead to the generic possibility
of building the same or a similar plant in any of several possible locations within
greater East Texas. The company has not committed to pursuing any such plant
or location at this point. On the contrary, the press release from our marketing
department was issued for the sole purpose of assessing customer demand and
determining whether potential commitments would justify going forward with the
Alamo Plant project, a different East Texas Plant, or no plant at all, at a time
when oil and gas exploration and development has hit a slowdown.

Please note that the press release in question suggests only a general location for
the East Texas Plant: somewhere “east of the Partnership’s La Grange Plant” .
The La Grange Plant is located in La Grange, Texas, whereas the proposed
Alamo Plant would be located specifically in Crockett per our application.
Crockett is some 150 miles northeast of La Grange, between Centerville and
Lufkin. That geography thus leaves a wide swath of Texas “east of the
Parmership’s La Grange Plant” under consideration for an "East Texas Plant”,
the design and location of which again hinges upon both available incentives and
customer demand.

As the primary available property tax incentive in Texas, a 313 agreement is vital
to the Alamo Plant’s economics just as potential customer response will be. Both
factors will be considered before any determination is made. Moreover, six other
potential projects are presently competing for the same capital expenditures by
our company, including two possible plants in Louisiana that would be eligible
for a 10-year, 100% property tax abatement under that state’s Industrial Tax
Exemption program (and for state sales tax incentives). Other competing projects
are also under review that would be located in New Mexico or Oklahoma, the
latter of which state has also offered manufacturing exemptions.



DETAILED PROJECT DESCRIPTION OF QUALIFIED INVESTMENT
CROCKETT INDEPENDENT SCHOOL DISTRICT

ETC Texas Pipeline, LTD {or “the Company”) is a leading midstream energy
company whose primary activities include gathering, treating, processing and
transporting natural gas and natural gas liquids to a variety of markets and states.
Energy Transfer currently operates over 17,500 miles of pipeline, 4 gas processing
plants, 17 gas treating facilities and 10 gas conditioning plants. Locations for these
operations included Arizona, New Mexico, Utah, Colorado, Kansas, Oklahoma,
Texas, Arkansas and Louisiana.

However, ETC could redirect it expenditures to build plants in other Texas Caunties
or the following states.

Kansas
Louisiana
New Mexico
Oklahoma

Proposed Project Description

ETC Texas Pipeline, LTD proposes to build a new 200 mmscf/d Gas Processing Plant
in Crockett ISD/Houston County, Texas. Projected timeline for ETC to start
construction is June of 2015 and start hiring the new employees in July of 2015. This
should allow for completion and commencement of commercial operations to start
in December of 2015.

Cryogenic Natural Gas Processing Plant

The Alamo Plant would include the installation of a refrigerated cryogenic gas plant.
If completed, the Alamo Gas Processing Plant will be designed to process
200mmcf/d of gas and would include the following components, providing long-
term processing, compression and residue gas takeaway:

® Buildings, Foundations, Inlet Separator, Amine Unit, Boilers, Heat
Exchangers, Natural Gas/Air/H20 Piping, Control

® Valves, Dehydration Units, Knock Qut Drums, Slug Catcher, Compressors,
Vessels, Heat Exchanger, SCADA plus Controls.

* ENVIRONMENTAL: (A) Flare-Stack, Scrubber, Leak Detection; (L) Liners,
Containment.
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Findings and Order of the Crockett Independent School District Board of Trustees
under the Texas Economic Development Act on the Application Submitted by
ETC Texas Pipeline, LTD (Tax ID 10505324664) (Application #1044)

ATTACHMENT E
Summary of Financial Impact on Crockett ISD
Jigsaw School Finance Solutions LLC
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< School Finance Solutions, LLC

SUMMARY OF THE FINANCIAL IMPACT OF THE PROPOSED
ETC TEXAS PIPELINE, LTD PROJECT (APP # 1044) ON THE
FINANCES OF CROCKETT ISD UNDER A REQUESTED
CHAPTER 313 APPRAISED VALUE LIMITATION

PREPARED BY
JIGSAW SCHOOL FINANCE SOLUTIONS, LLC
DECEMBER 16, 2014

Crockett ISD and ETC Texas Pipeline, LTD App #1044



School Finance Solutions, LLC

Introduction

ETC Texas Pipeline, LTD has submitted an application to the Crockett ISD Board of Trustees
for a property value limitation on a proposed project under Chapter 313 of the Tax Code. The
Crockett ISD Board of Trustees accepted the application on November 17, 2014. The
application is for a manufacturing project as authorized by Sec. 313.024 (b) of the Tax Code
with a proposed $105 million qualifying investment.

This project is consistent with the state’s goal for economic development, the expanded intent of
House Bill 1200 as originally passed by the Texas Legislature in 2001 and amended thereafter,
and with Chapter 313 of the Texas Tax Code.

ETC Texas Pipeline, LTD is proposing to invest in Crockett ISD for a cryogenic gas facility to
manufacture industrial gases. Under the provisions of Chapter 313, CISD may offer a minimum
value limitation of $20 million. Under Sec. 313.027, the application must provide that the
limitation under Subsection (a) applies for a period of 10 years; and (2) specify the beginning
date of the limitation, which must be January 1 of the first tax year that begins after: (A) the
application date; (B) the qualifying time period; or (C) the date commercial operations begin at
the site of the project. ETC Texas Pipeline, LTD proposed December 31, 2015 as the
commencement of commercial operations with a January 1, 2016 beginning date of the
limitation. For the purposed of this review, the limitation would extend from 2016-17 through
2025-26 (years 1-10). Beginning with the 2016-17 school year, the project would go on the
local tax roll at $20 million and remain at that level of taxable value for ten years for
maintenance and operations (M&Q) taxes.

School Finance Background

Crockett ISD intends to offer a value limitation for this project of $20 million effective school year
2016-17 through 2025-26. As a result, the project will impact the local tax roll of the school
district at that same amount for M&O taxes only. Taxes for debt service, voter approved
projects financed by the sale of bonds, will be at the full taxable value. 1&S taxes for any future
projects approved by the voters of the district will also be assessed against the full taxable
value. Depreciation will reduce the taxable value of the project over time at an estimated annual
rate of about 4-9% in accordance with schedule B of the application.

While taxes are collected by the district on the current year county appraisal district (CAD)
value, the state funding formulas use the comptroller's property tax division (CPTD) value for
the purpose of calculating the district’s required local shares within the funding tiers of that
formula. The CPTD is a reflection of last year's CAD value; therefore, it lags behind the CAD
value in all years. As a result, state and local revenues are generated by two different values in
any given year.

With the passage of House Bill 1 in the 2006 special legislative session, the school finance
system in Texas moved from one that was formula driven with a maximum M&O tax rate of
$1.50 to one that was, and continues to be, target revenue driven at a maximum tax rate of
generally $1.04, voter approval for a higher tax rate up to $1.17 notwithstanding. This means
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that most districts now receive additional state aid for tax reduction (ASATR) to offset the loss in
state and local funds at the new maximum $1.04 M&O tax cap vs. what was previously
generated at the $1.50 maximum M&O tax cap. The stated goal is for ASATR revenue to be
completely eliminated by school year 2017-18.

With the passage of Senate Bill 1 in the 2011 special legislative session, funding reductions to
the school finance system in Texas amounted to $4 billion for the biennium or $2 billion each
year of the biennium. To accomplish these reductions, schools’ regular program allotments are
reduced by 7.61% in school year 2011-12 while those same calculated allotments are reduced
by 2% in school year 2012-13 in addition to the ASATR funding also being reduced by 7.65%.
As of the 2013 legislative session, approximately $3.4 billion of those cuts were restored.
Currently filed legal challenges and future legislative sessions will determine the course of
school finance after school year 2014-15 and beyond.

Underlying Assumptions

The drivers of the funding mechanisms for Texas school districts are the current year property
values, known as the County Appraisal District (CAD values), the prior year property values
[after review by the Texas State Comptroller become the “comptroller's property tax division”
(CPTD) values (used for next year funding)] and Average Daily Attendance (ADA of current
funding year).

In calculating district’s state and local tax revenue for any year the current year CAD values,
current year ADA and prior year CPTD is used. For the purposes of these calculations, the
starting point is to determine the projected CAD value for the 2014-15 school year. The
District’'s 2014 local CAD certified value is $382,033,120.

An ADA of 1193.40 has been used as the basis of these calculations. The enrollment
projections were provided by Crockett ISD. ETC Texas Pipeline, LTD commits to 10 qualifying
new jobs, which is not expected to impact enrollment.

For the Chapter 313 projects, 15 years of data must be calculated. In order to provide
calculations extended 15 years into the future and to isolate the impact of the proposed project
by ETC Texas Pipeline, LTD, certain constants and assumptions are used.

1. The estimates presented below are based upon the school funding system and formulas
as defined by Senate Bill 1 and supplemented by House Bill 1025 passed in 2013. This
school funding system and formulas were used for the duration of the project; although,
no guarantee exits that this system or these formulas will remain in effect after the 2014-
15 school year.

2. The ADA funding driver used is 1193.4 and is held constant for the duration of the
agreement.

3. The general approach used here is to maintain relatively static base property values.
The certified freeze adjusted CAD taxable value as furnished by Houston County
Appraisal District for school year 2014-15 as released on or about July 25, 2014 was
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used as the base value to which the estimated project values for each year as set forth
in schedule B of the application were added. These projected CAD values were then
used for the CPTD values in each of the following years based on the lag between these
two values as heretofore explained.

4. Tax collections each year were based on the district's 2014-15 adopted M&O rate of
$1.04. The focus of this review is the impact on M&O funding of the district, therefore
$0.21, the district's adopted tax rate in school year 2014-15 was used for the duration of
the review, and an assumed collection rate of 100 percent each year.

The enrollment and property value assumptions are summarized in Table 1.

Table 1 — Data Assumptions for Crockett ISD and ETC Texas Pipeline, LTD, — This
table illustrates by year the tax rates, CAD Values with the Limitation in place, CAD
Values for full taxable value for 1&S purposes and the respective move to the next year
of those value to the CPTD value. This respective data is then used as the basis for
calculations in Tables 2 - 4.

Tables 2 - 4 — M&O Revenue Without the Limitation and With the Limitation — The
first set of calculations (Table 2) uses the data to calculate the baseline revenue by
adding the value of the proposed facility to the model, but without assuming that the
value limitation is approved. The second set of the calculations (Table 3) show the M&O
taxes and state revenue with the limitation in place. The ending result after the basic
calculations are performed is to illustrate the difference between the two sets of
calculations since this will be the basis for the Revenue Protection under the agreement
(Table 4).

Financial Impact on the District

A summary of the differences in Table 2 and Table 3 are summarized in Table 4. A loss
in total state and local M&O revenue to the district is noted in year one resulting from the
agreement due to the inverted value lag between the CPTD and CAD values during the
first year of the value limitation. Gains are noted in years 2-11. The larger gain noted in
year 11 is due primarily to another value lag between the CPTD and CAD values, the
inverse of that observed in year 1. Assuming the aforementioned elimination of ASATR
funding at the end of school year 2016-17, ASATR is not a factor for CISD as the
district's revenue is completely formula driven in all years of the agreement.

M&O Impact on Taxpayer (ETC Texas Pipeline, LTD)

In tax year 2016, the tax value limitation applies, but only to the M&QO portion of the M&Q
taxes collected at the assumed rate of $1.04 per $100 of taxable value.

Under these provisions, ETC Texas Pipeline, LTD has the potential savings in M&O
taxes of $5,595,200 in tax savings. (This does not include school revenue loss or any
other supplemental payments permitted by law). ETC Texas Pipeline, LTD is not eligible
for a tax credit(s) on taxes paid on value in excess of the value limitation in the years
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prior to the value limitation becoming effective. House Bill (HB) 3390 as passed by the
83rd Texas Legislature repealed the provision for tax credits. Correspondingly the
provision for the school district to make such payments to ETC Texas Pipeline, LTD and
the reimbursement by the state for such tax credit payments has been eliminated. Table
5 summarizes the impact of the proposed property value limitation in terms of the
potential tax savings under the property value limitation agreement. The focus of this
table is on the M&O tax rate only. It is important to note that future legislative action on
school funding could potentially affect the impact of the value limitation on the school
district’s finances and result in revenue-loss estimates that differ from the estimates
presented in this report.

1&S Funding Impact on School District

The project remains fully taxable for debt services taxes, with CISD currently levying a
$0.21 1&S rate. The value of the ETC Texas Pipeline, LTD project is expected to
depreciate over the life of the agreement and beyond, but full access to the additional
value is expected to increase the District’s projected wealth per ADA to $232,345 in the
peak year of |&S taxable project value. Even with depreciation in project values in future
years, local taxpayers should benefit from the addition of the project to the local I&S tax
roll. Projected I&S rates each year ranging from $0.21 (the district's adopted tax rate in
school year 2014-15) to $0.0784 (the projected tax rate in school year 2036-37, the last
year of the district’s current bonded indebtedness).

The ETC Texas Pipeline, LTD project is not expected to affect CISD in terms of
enroliment. Continued expansion of the project and related development could result in
additional employment in the area and an increase in the school-age population, but it is
not certain that this project will have an impact on a stand-alone basis.

Conclusion

While some uncertainty exists concerning school finance legislation over the future of
this project, the following points appear to currently apply to the ETC Texas Pipeline,
LTD project and the CISD. The proposed project enhances the tax base of CISD and it
reflects continued capital investment and job creation in keeping with the goals of
Chapter 313 of the Tax Code. Under the assumptions outlined above, the potential tax
savings for ETC Texas Pipeline, LTD under a Chapter 313 agreement could reach an
estimated $5.6 million. This amount is net of any anticipated revenue losses, and prior
to any supplemental payments to CISD as permitted by law. The additional taxable
value also enhances the tax base of CISD in meeting possible future debt service
obligations without creating an overall financial loss for the district with regard to M&O
earnings over the term of the project provided ETC Texas Pipeline, LTD contractually
agrees to offset the loss that is indicated in the Table 5.
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Table 1- Base District Information with ETC Texas Pipeline, LTD Project Value and Limitation Values
CPTD Value
CPTD Value with
Year of School M&0 Tax CADValue with CAD Value with CPTDwith CPTD With with Project  Limitation
Agreement  Year ADA WADA Rate &S Tax Rate Project Limitation Project Limitation per WADA per WADA
Pre-Year 1 2014-15 1,183.40 1,876.68 $1.0400 $0.2100 $382,033,120 $382,033,120 $418,970,350 $418,970,350 $223,253 $223,253
Pre-Year 1 2015-16 1.193.40 1,876.66 $1.0400 §0.2100 $382,033,120 $382,033,120 $382,033.120 $382,033,120 $203,571 $203,571
1 201617 1,183.40 1,876,668 $1.0400 $0.2100 $472,033,120 $402,033,120 $382,033.120 $382,033,120 $203,571 $203,571
2017-18 1,183.40 1.876.66 $1.0400 $0.2100 5468,433,120 402,033,120 $472,033,120 §402,033,120 $251,528 $214,228
3 2018-19 1,193.40 1.876.66 $1.0400 $0.2100 $464,833,120 $402,033,120 $468,433,120 $402,033,120 $249610 5214,228
4 2019-20 1,193.40 1.876.66 $1.0400 $0.2100 $461,233,120 $402,033,120 $464,833 120 $402,033,120 5247 692 $214,228
5 2020-21 1,193.40 1,876.66 51.0400 $0.2100 8457 633,120 $402,033,120 $481,233,120 $402,033,120 $245774 $214,228
§ 2021-22 1,193.40 1,876.66 $1.0400 $0.2100 $454,033,120 $402,033,120 $457,633,120 $402,033,120 $243 855 $214,228
7 2022-23 1,192.40 1,876.66 $1.0400 $0.2100 $450,433,120 $402,033,120 $454,033 120 $402,033 120 $241,937 $214,228
8 2023-24 1,193.40 1.876.66 $1.0400 50.2100 $446,833,120 $402,033,120 $450,433,120 §402,033,120 $240,019 $214,228
9 2024-25 1,193.40 1,876.66 $1.0400 $0.2100 $443,233,120 $402,033.120 $446,833 120 $402,033,120 $238.100 $214,228
10 2025-26 1.193.40 1.876.66 $1.0400 $0.2100 $439,633,120 $402,033.120 $443,233 120 §$402,033,120 §236,182 $214,228
1 2026-27 1,193.40 1,876.66 $1.0400 50,2100 $436,033,120 $436,033,120 $439.633,120 $402,033,120 $234 264 $214,228
12 2027-28 1,193.40 1,876.66 $1.0400 $0.2100 $432,433,120 $432,433 120 $436,033,120 5436,033,120 $232,345 $232,345
13 2028-29 1,193.40 1.876.66 §1.0400 $0.2100 $428,833,120 $428,833,120 $432,433.120 §432 433120 §230.427 $230,427
14 2029-30 1,193.40 1.876.86 $1.0400 502100 $425,233.120 $425,233,120 $428,833,120 $428,833,120 $228.,509 $228,509
15 2030-31 1,193.40 1,876.66 $1.0400 $0.2100 $421,633.120 $421,633,120 §425,233,120 5425233120 $226.591 $226,591
Basic Allotment: $5040; AISD Yield: $61.86; Equalized Wealth: $504,000 per WADA
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Table 2 - "Baseline Revenue Model" - Project Value Added with No Value Limitation

MEQ Taxns “dm::_' Additional &::::h Rr:om m: DTl
Year School State Ai Re re r
Agrur::m Year Cnmp?;ssed SRR Hold c.,::: L ocslM A IR AGcEnR i AdtRionsl Aid CSnein
Rate e Collections M&O Tax Local Tax Fund
Collections Hfort
Pre-Year 1 2014-15 $3,743,925 $5,579,084 80 ] §229,220 8405912 %0 §114,114 510,072,254
Pre-Year 1 2015-16 $3,743,925 §5941,069 50 $0 $229,220 $467,321 S0 $33,500 $10,415,034
1 2016-17 54,625,925 §5941,089 30 $0 $283,220 §577.413 $0 $33,500 511,461,126
2 2017-18 $4,590 645 $5.059,069 30 50 5281.060 5410,189 50 $33,500 510,374,442
3 2018-19 $4 555,365 $5,094,349 30 50 $278,900 5412288 50 $33,500 $10,374.401
4 2019-20 54,520,085 $5,129,629 50 50 $276,740 $414 406 50 $33,500 510,374,359
5 2020-21 54,484 805 $5,164,909 50 50 $274.580 $416,524 %0 $33,500 510,374,317
8 2021-22 54449525 35,200,189 50 50 $272,420 5418641 30 $33,500 $10,374.274
g 2022-23 54,414 245 55,235,469 30 50 $270,260 $420,758 $0 $33,500 $10,374,231
8 2023-24 54,378,965 55,270,749 30 30 5268,100 3422 874 $0 $33,500 $10,374,187
9 2024-25 $4,343 685 $5,306,029 $0 S50 $265,940 5424 989 $0 333,500 $10,374,142
10 2025-26 $4.308.405 55,341,309 0 50 $263,780 $427 103 50 $33,500 510,374,098
11 2026-27 $4,273.125 55,376,589 50 30 $261,620 $429.217 50 §33,500 $10,374,050
12 2027-28 $4.237,845 85,411,869 50 50 5259 ,460 $431,330 30 $33,500 510,374,003
13 2028-29 $4,202,565 $5,447 149 50 50 $257,300 $433, 442 50 533,500 510,373,955
14 2029-30 $4,167,285  $5,482 429 30 50 $255,172 5435,609 50 $33,500 510,373,994
15 2030-31 $4,132,005 $5,517,709 ] 50 $252,980 5437664 s0 $33,500 510,373,857

Table 3 - "Value Limitation Revenue Model" - Project Value Added with Value Limit

M&0 Taxes Additional At Al SPecapture
Yearof  School @ State Aid-  Recapture |/ ditional from fromithe. othersiats: o
Agreement Year Compressed S A Hold Costs LMz Acdiionallie A om] Aid Saveral
e R Collections M&O Tax Local Tax Fund
Collections Hfort
Pre-Year 1 2014-15 $3,743,925 $5,579,084 S0 50 $229,220 $405,912 30 $114,114 $10,072,254
Pre-Year 1 2015-16 3,743,925 35,941,069 50 $0 $229,220 467,321 $0 $33,500 $10,415,034
1 2016-17 $3,939,925 §5,941,069 %0 30 5241220 $491,786 50 $33,500 $10,647 493
2 2017-18 $3 939,925 §5,745,069 30 $0 §241,220 $455,321 50 533,500 $10,415,034
3 2018-19 $3,939,925 $5,745,069 30 $0 5241 220 $455,321 50 533,500 $10,415,034
4 2019-20 $3,939,925 $5,745,069 50 50 5241220 $455,321 50 533,500 $10415,034
5 2020-21 $3,939,925 35,745,069 30 30 $241.220 $455,321 50 $33,500 $10,415,034
5] 2021-22 $3,939,925 $5,745,069 50 50 $241.220 $455,321 30 $33,500 $10.415,034
7 2022-23 $3.939,925 $5,745,069 50 50 $241,220 $455,321 30 $33,500 §10,415,034
8 2023-24 $3,939,925 85,745,089 30 30 $241,220 $455,321 50 533,500 $10,415,034
9 2024-25 $3,939,925 $5,745,089 30 S0 $241,220 3455321 30 533,500 $10.415,034
10 2025-26 53,939,925 55,745,069 50 S50 $241,220 5455321 50 533,500 3510415034
11 2026-27 54,273,125 $5,745,089 30 50 $261,620 $493,827 S0 $33,500 §10,807 140
12 2027-28 54,237,845 $5,411,869 50 30 5259 460 §431330 30 $33,500 §10,374,003
13 2028-29 54,202,565 55,447,149 50 30 $257,300 $433 442 30 $33,500 §10,373,955
14 2029-30 34,167,285 55,482 429 50 50 $255.172 $435,609 50 533,500 $10,373,994
15 2030-31 §4,132,005 56,517,709 50 50 5252,980 $437 6684 50 $33,500 510,373,857
Table 4 - "Baseline Revenue Model"” Less "Value Limitation Model"
M&0 Taxes Additional 5 Seats Al “Recaplurs
Year of School @ State Aid- Recapture PRI Feom feom iy Other State focal
State Aid Local M&O Additional Additional 2 General
Agreement Year Compressed Hoid Costs G Aid
Rate thitalcas Collections M&0 Tax Local Tax Fund
Collections Efort
Pre-Year 1 2014-15 s0 50 $0 S0 50 50 30 §0 30
Pre-Year 1 2015-16 30 30 50 50 50 $0 30 50 50
1 2016-17 -5686.000 $0 50 50 -§42,000 -585,627 §0 50 -$813,827
2 2017-18 -3650,720 $686,000 50 50 -$39.840 $45,152 30 30 $40,592
3 2018-19 -3615,440 $850,720 50 30 -537.880 $43,033 50 30 $40,633,
4 2019-20 -$580,160 $615,440 S0 50 -$35.520 540,915 50 50 $40,675
5 2020-21 -5544 380 5580,160 30 $0 -$33.360 538,797 50 30 $40,717]
8 2021-22 -5509.600 $544 880 30 S0 -§31,200 536,680 &0 50 $40, 780!
7 2022-23 -5474,320 $509,600 30 50 -$29,040 534,563 50 50 540,803
B 2023-24 -5433,040 5474,320 50 30 -526,380 $32,447 50 50 $40,847
9 2024-25 -5403,760 5439 040 50 50 -324,720 530,332 350 30 $40,892
10 2025-26 -5368,480 3403760 50 30 -522.560 $28,218 50 50 40,938
11 2026-27 50 5388,480 30 S0 50 564,610 S0 50 5433,090
12 2027-28 50 50 30 50 350 50 30 50 50
13 2028-29 50 50 50 50 50 30 30 50 50
14 2029-30 50 50 30 50 30 30 50 30 30
15 2030-31 50 50 50 50 30 30 50 30 50
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Table 5: Estimated Financial Impact of the ETC Texas Pipeline, LTD Project Property Value Limitation Request Submitted to Crockett ISD at $1.04 M&O Rate

Tax Benefit to
Company School
Assumed Taxes Tax Savings Before District Estimated
Year of School Estimated M&O Tax Before Value Taxes after @ Projected Revenue Revenue Net Tax
Agreement Year Project Value Taxable Value Value Savings Rate Limit Value Limit M&O Rate Protection Losses Benefits

QTP 1 2014-15 $0 80 $0 $1.040 $0 $0 80 50 30 $0
QTP2 2015-16 $0 $0 30 $1.040 $0 $0 $0 50 30 $0
LP1 2016-17 $90,000,000 $20,000,000 $70,000,000 $1.040 $936,000 $208,000 $728,000 $728,000 -$813,827 -$85,627
LP2 2017-18 $86,400,000 $20,000,000 $66,400,000 $1.040 $808,560 $208,000 $690,560 $690,560 50 $690,560
LP3 2018-19 $82,800,000 $20,000,000 $62,800,000 $1.040 $861,120 $208,000 $653,120 $653,120 50 $653,120
LP4 2019-20 $79,200,000 $20,000,000 $59,200,000 $1.040 $823,680 $208,000 $615,680 $615,680 $0 $615,680
Le's 2020-21 $75,600,000 $20,000.000 $55,600,000 $1.040 $786,240 $208,000 $578,240 $578,240 30 $578,240
LP6 2021-22 $72,000,000 $20,000,000 $52,000,000 $1.040 $748,800 $208,000 $540,800 $540,800 $0 $540,800
LP7 2022-23 $68,400,000 $20,000,000 $48,400,000 $1.040 $711,360 $208,000 $503,360 $503,360 $0 $503,360
LP8 2023-24 $64,800,000 $20,000,000 $44,800,000 $1.040 $673,920 $208,000 $465,920 $465,920 $0 $465,920
LPS 2024-25 $61,200,000 $20,000,000 $41,200,000 $1.040 $636,480 $208,000 $428 480 $428,480 $0 $428 480
LP10 2025-26 $57,600,000 $20,000,000 $37,600,000 $1.040 $599,040 $208,000 $391,040 $391,040 $0 $391,040
VPA1 2026-27 $54,000,000 $54,000,000 $0 $1.040 $561,600 $561.800 $0 $0 80 $0
VP2 2027-28 $50,400,000 $50,400,000 $0 $1.040 $524,160 $524,160 $0 $0 $0 30
VP3 2028-29 $46,800,000 $46,800,000 $0 $1.040 $486,720 $486,720 $0 $0 50 50
14 2029-30 $43,200,000 $43,200,000 $0 $1.040 $449,280 $449,280 $0 $0 $0 $0
15 2030-31 $39,600,000 $39,600,000 $0 $1.040 $411,840 $411,840 $0 $0 50 $0
16 2031-32 $36,000,000 $36,000,000 $0 $1.040 $374,400 $374,400 $0 $0 30 $0
510,483,200 54,888,000 $5,595,200 $5,595,200 -$813,627 $4,781,573

QTP = Qualifying Time Period

LP = Limitation Period
VP = Continue to Maintain Viable Presence

*Note: School District Revenue-Loss eslimates are subject to change based on various factors, including legislative and Texas Educalion Agency administrative changes to school finance
formulas, year-to-year project appraisal values, and changes in schoal district tax rates. One of the most substantial changes to the school finance formulas related to Chapter 313 revenue-loss
projections could be the treatment of Additional State Aid for Tax Reduction (ASATR). Legislative intent is to end ASATR in 2017-18 school year, Additional information on the assumptions used in
preparing these estimates is provided in the narrative of this Report.
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Glenn Hegar

Texas Comptroller of Public Accounts

Welconte to vour official anting window on state government
services from the Texas Comptreller of Public Avcounts.

2014 ISD Summary Worksheet

113/Houston
113-901/Crockett ISD

Catesor Local Tax Roll 2014 WTD Mean 2014 PTAD Value 2014 Value
gory Value Estimate Assigned
A. Single-Family
Residences 157,137,390 9691 162,147,756 157,137,390
B. Multi-Family
Resideiices 6,777,450 N/A 6,777,450 6,777,450
Cl1. Vacant Lots 5,025,980 N/A 5,025,980 5,025,980
C2. Colonia Lots 0 N/A 0 0
D1. Rural
Real(Taxable) 14,380,080 1.0356 13,885,385 14,380,080
D2 RealProp Barm & 35 500205 N/A 11,957,690 11,957,690
Ranch
E. Real Frop NonQual 73 663,990 1.0400 70,253,837 73,063,990
F1. Commercial Real 74,661,780 8733 85,493 851 74,661,780
F2. Industrial Real 14,936,720 N/A 14,936,720 14,936,720
G. Oil, Gas, Minerals 4,075,540 N/A 4,075,540 4,075,540
J. Utilities 63,338,220 1.0028 63,161,368 63,338,220
LL Commercial g g4 g3, 1.0283 28,092,901 28,887,930
Personal
L2. Industrial Personal 19,938,260 N/A 19,938,260 19,938,260
M. Other Personal 5,159,060 N/A 5,159,060 5,159,060
N. Intangible Personal 0 N/A 0 0
Prop
GLRedanal ey N/A 221,750 221,750
Inventory
S. Special Inventory 1,124,690 N/A 1,124,690 1,124,690
Subtotal 480,686,530 492,252 238 480,686,530
Less Total Deductions 60,635,450 62,564,947 60,635,450
Total Taxable Value 420,051,080 429,687,291 420,051,080 T2

hitp:/Amww .comptroller.texas.gov/propertytax/administration/pvs/indings/2014p/1131139011D .htm
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The taxable values shown here will not match the values reported by your appraisal district

See the ISD DEDUCTION Report for a breakdown of deduction values

Government code subsections 403.302 (J) AND (K) require the Comptroller to certify alternative measures
of school district wealth. These measures are reported for taxable values for maintenance and operation
(M&O) tax purposes and for interest and sinking fund (1&S) tax purposes. For districts that have not
entered into value limitation agreements, T1 through T6 will be the same as T7 through T12.

Value Taxable For M&O Purposes

T1 T2 T3 T4 T5 T6
439,436,120 420,051,080 439,436,120 420,051,080 423,677,960 423,677,960

Loss To 50% of the loss
the Additional to the Local Optional
$10,000 Homestead Percentage Homestead
Exemption Exemption
19,385,040 0

T1 = School district taxable value for M&O purposes before the loss to the additional $10,000 homestead
exemption

T2 = School district taxable value for M&O purposes after the loss to the additional $10,000 homestead
exemption and the tax

ceiling reduction

T3 =TI minus 50% of the loss to the local optional percentage homestead exemption

T4 =T2 minus 50% of the loss to the local optional percentage homestead exemption

TS = T2 before the loss to the tax ceiling reduction

T6 = T5 minus 50% of the loss to the local optional percentage homestead exemption

Value Taxable For 1&S Purposes

T7 T8 T9 T10 T11 T12
439,436,120 420,051,080 439,436,120 420,051,080 423,677,960 423,677,960

T7 = School district taxable value for [&S purposes before the loss to the additional $10,000 homestead
exemption

T8 = School district taxable value for I&S purposes after the loss to the additional $10,000 homestead
exemption and the tax
ceiling reduction
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T9 = T7 minus 50% of the loss to the local optional percentage homestead exemption

T10 = T8 minus 50% of the loss to the local optional percentage homestead exemption

T11="T8 before the loss to the tax ceiling reduction

T12 =T11 minus 50% of the loss to the local optional percentage homestead exemption

The PVS found your local value to be valid, and local value was certified
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Findings and Order of the Crockett Independent School District Board of Trustees
under the Texas Economic Development Act on the Application Submitted by
ETC Texas Pipeline, LTD (Tax ID 10505324664) (Application #1044)

ATTACHMENT G
Proposed Agreement Between
Crockett ISD and ETC Texas Pipeline, Ltd



AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR SCHOOL
DISTRICT MAINTENANCE AND OPERATIONS TAXES

by and between

CROCKETT INDEPENDENT SCHOOL DISTRICT

and

ETC TEXAS PIPELINE, LTD

(Tax ID 10505324664)

TEXAS COMPTROLLER APPLICATION NUMBER 1044
Dated

August 17, 2015



AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR SCHOOL DISTRICT
MAINTENANCE AND QOPERATIONS TAXES

STATE OF TEXAS §
)
COUNTY OF HOUSTON §

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY
FOR SCHOOQOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter referred to
as this “Agreement,” is executed and delivered by and between the CROCKETT INDEPENDENT
SCHOOL DISTRICT, hereinafter referred to as “District,” a lawfully created independent school
district within the State of Texas operating under and subject to the Texas Education Code, and
ETC TEXAS PIPELINE, LTD, Taxpayer Identification Number 10505324664, hereinafter referred
to as “Applicant.” Applicant and District are hereinafter sometimes referred to individually as a
“Party” and collectively as the “Parties.”

RECITALS

WHEREAS, on November 12, 2014, the Superintendent of Schools of the Crockett Independent
School District, acting as agent for the Board of Trustees of District, received from Applicant an Application
for Appraised Value Limitation on Qualified Property pursuant to Chapter 313 of the TEXAS TAX CODE;

WHEREAS, the Board of Trustees has acknowledged receipt of the Application, and along with
the requisite application fee as established pursuant to Section 313.025(a) of the TEXAS TAX CODE
and Local District Policy CCG (Local), and agreed to consider the application;

WHEREAS, the Application was delivered to the Texas Comptroller’s Office for review pursuant to
Section 313.025(a-1) of the TEXAS TAX CODE; and,

WHEREAS, the District and Texas Comptroller’s Office have determined that the application is
complete and March 26, 2015 is the Application Review Start Date as that term is defined by 34 TEX.
ADMIN. CODE 9.1051;

WHEREAS, pursuant to 34 TEX. ADMIN. CODE §9.1054, the Application was delivered for review
to the Houston County Appraisal District established in Houston County, Texas (the “Houston County
Appraisal District”), pursuant to Section 6.010of the TEXAS TAX CODE;

WHEREAS, the Texas Comptroller’s Office reviewed the Application pursuant to Section 313.025
of the TEXAS TAX CODE, conducted an economic impact evaluation pursuant to Section 313.026 of the
TEXAS TAX CODE, and on June 22, 2015, issued a certificate for limitation on appraised value of the
property described in the Application and provided the certificate to the District;

WHEREAS, the Board of Trustees has reviewed and carefully considered the economic impact
evaluation and certificate for limitation on appraised value submitted by the Texas Comptroller’s Office
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pursuant to Section 313.026 of the TEXAS TAX CODE;

WHEREAS, on August 17, 2015, the Board of Trustees conducted a public hearing on the

Application at which it solicited input into its deliberations on the Application from all interested parties
within the District;

WHEREAS, on August 17, 2015, the Board of Trustees made factual findings pursuant to Section
313.025(f) of the TEXAS TAX CODE, including, but not limited to findings that: () the information in
the Application is true and correct; (i) Applicant is eligible for the Limitation on  Appraised Value of
Applicant’s Qualified Property; (i) the project proposed by Applicant is reasonably likely to generate tax
revenue in an amount sufficient to offset District’s maintenance and operations ad valorem tax revenue lost
as a result of the agreement before the 25th anniversary of the beginning of the limitation period; (iv) the
limitation on appraised value is a determining factor in Applicant’s decision to invest capital and construct
the project in this state; and (v) this Agreement is in the best interest of District and the State of Texas; and

WHEREAS, on August 17, 2015, the Texas Comptroller’s Office approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and Operations
Taxes; and

WHEREAS, on August 17, 2015, the Board of Trustees approved the form of this Agreement for
a Limitation on Appraised Value of Property for School District Maintenance and Operations Taxes, and
authorized the Board President and Secretary to execute and deliver such Agreement to the Applicant; and

Now, THEREFORE, for and in consideration of the premises and the mutual covenants and
agreements herein contained, the Parties agree as follows:

ARTICLE I
DEFINITIONS

Section 1.1 DEFINITIONS. Wherever used herein, the following terms shall have the following
meanings, unless the context in which used clearly indicates another meaning. Words or terms defined in
34 Texas Administrative Code Section 9.1051 and not defined in this Agreement shall have the meanings
provided by 34 Texas Administrative Code Section 9.1051.

“Ac” means the Texas Economic Development Act set forth in Chapter 313 of the Texas
Tax Code, as amended.

““Agreement” means this Agreement, as the same may be modified, amended, restated, amended
and restated, or supplemented as approved pursuant to Section 10.2.

“ Applicable School Finance Lan” means Chapters 41 and 42 of the Texas Education Code, the Texas
Economic Development Act, Chapter 403, Subchapter M, of the Texas Government Code applicable
to District, and the Constitution and general laws of the State applicable to the school districts of the
State, including specifically, the applicable rules and regulations of the agencies of the State having
jurisdiction over any matters relating to the public school systems and school districts of the State,
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and judicial decisions construing or interpreting any of the above. The term also includes any
amendments or successor statutes that may be adopted in the future that could impact or alter the
calculation of Applicant’s ad valorem tax obligation to District, either with or without the limitation
of property values made pursuant to this Agreement.

“Applicant” means ETC Texas Pipeline, LTD, Taxpayer Identfication Number 10505324664, the
company listed in the Preamble of this Agreementand thatis listed as the Applicant on the Application
as of the Application Approval Date. The term “Applicant” shall also include Applicant’s assigns and
successors-in-interest as approved according to Section 10.2 of this Agreement.

“Applicant’s Oualsfied Investment” means the Qualified Investment of the Applicant during the
Qualifying Time Period and as more fully described in Section 3.3 of this Agreement.

“Application” means the Application for Appraised Value Limitation on Qualified Property
(Chapter 313, Subchapter B or C, of the Texas Tax Code) filed with District by Applicant on November
12, 2014. The term includes all forms required by Comptroller, the schedules attached thereto, and all
other documentation submitted by Applicant for the purpose of obtaining an Agreement with District.
The term also includes all amendments and supplements thereto submitted by Applicant.

“Application_Approval Date” means the date that the Application is approved by the Board of
Trustees of District and as further identified in Section 2.3.B of this Agreement.

“ Application Review Start Date” means the later date of either the date on which District issues its
written notice that Applicant has submitted a completed application or the date on which Comptroller
issues its written notice that Applicant has submitted a completed application and as further identified in
Section 2.3.A of this Agreement.

“ Appraised Vale” shall have the meaning assigned to such term in Section 1.04(8) of the Texas Tax
Code.

“ Appraisal Distric” means the Houston County Appraisal District.

‘Board of Trustees” means the Board of Trustees of the Crockett Independent School District.

“‘Comptroller” means the Texas Comptroller of Public Accounts, or the designated representative of
the Texas Comptroller of Public Accounts acting on behalf of Comptroller.

“Comptroller’s Rulei” means the applicable rules and regulations of Comptroller set forth in
Chapter 34 Texas Administrative Code, Chapter 9, Subchapter F, together with any court or administrative
decisions interpreting same.

“County” means Houston County, Texas.

‘District” or *Schoo! District” means the Crockett Independent School District, being a duly
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authorized and operating school district in the State, having the power to levy, assess, and collect ad
valorem taxes within its boundaries and to which Subchapter C of the Act applies. The term also
includes any successor independent school district or other successor governmental authority having the
power to levy and collect ad valorem taxes for school purposes on Applicant’s Qualified Property
or the Applicant’s Qualified Investment.

“Tinal Termination Date” means the last date of the final year in which Applicant is required to
Maintain Viable Presence and as further identified in Section 2.3.E of this Agreement.

’

‘Toree Majeure” means those causes generally recognized under Texas law as constituting
impossible conditions. Each party must inform the other in writing with proof of receipt within three
business days of the existence of such force majeure or otherwise waive this right as a defense.

“Land” means the real property described on EXHIBIT 2, which is attached hereto and
incorporated herein by reference for all purposes.

“‘Maintain 1Viable Presence” means (1) the development, construction and operation during the
term of this Agreement of the facility or facilities for which the tax limitation is granted, as the same
may from time to time be expanded, upgraded, improved, modified, changed, remodeled, repaired,
restored, reconstructed, reconfigured, and/or reengineered; (ii) the retention during the term of this
Agreement of the number of New Qualifying Jobs set forth in its Application by Applicant; (iif) and
continue the average weekly wage paid by Applicant for all Non-Qualifying Jobs created by Applicant
that exceeds the county average weekly wage for all jobs in the county where the administrative office of

District 1s maintained.

“Me>0 Amount” shall have the meaning assigned to such term in Section 3.2 of the Agreement.

“Maintenance and Operations Revenwe” or “Me>O Revenue” means (i) those revenues which District
receives from the levy of its annual ad valorem maintenance and operations tax pursuant to Section
45.002 of the TEXAS EDUCATION CODE and Article VII §3 of the TEXAS CONSTITUTION,
plus (1) all State revenues to which the District is or may be entitled under Chapter 42 of the
TEXAS EDUCATION CODE or any other statutory provision as well as any amendment or
successor statute to these provisions, plus (iii) any indemnity payments received by the District under
other agreements similar to this Agreement to the extent that such payments are designed to replace
District M&O Revenue lost as a result of such similar agreements, less any amounts necessary to

reimburse the State of Texas or another school district for the education of additional students pursuant
to Chapter 41 of the TEXAS EDUCATION CODE.

“Market Valwe” shall have the meaning assigned to such term in Section 1.04(7) of the TEXAS
TAX CODE.,

“New Qualifying Jobs” means the total number of jobs to be created and maintained by Applicant
after the Application Approval Date in connection with the project which is the subject of its Application
that meet the criteria of Qualifying Job as defined in Section 313.021(4) of the TEXAS TAX CODE.
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“Qualified Investmens” has the meaning set forth in Chapter 313 of the TEXAS TAX CODE, as
interpreted by Comptroller’s Rules, as these provisions existed on the Application Review Start Date.

‘Now-Qualifying Jobs” means the number of New Non-Qualifying Jobs, as defined in 34 TAC
§9.0151, to be created and maintained by the Applicant after the Application Approval Date in
connection with the project which is the subject of its Application.

“ Qualified Property” has the meaning set forth in Chapter 313 of the Texas Tax Code and as
interpreted by Comptroller’s Rules and the Texas Attorney General, as these provisions existed on the
date of the Application is approved by District,

"Qualifiing Time Period” means the period that begins on the date of approval of this Agreement
by District’s Board of Trustees and ends on December 31st of the second Tax Year that begins after
such date of approval as is defined in Section 313.021(4)(A) of the Texas Tax Code and during which
Applicant shall make investment on the land where the qualified property in the amount required by the
Act, the Comptroller’s rules, and this Agreement and as further identified in Section 2.3.C of this
Agreement.

‘Revenue Protection_Amount” means the amount calculated pursuant to Section 3.2 of this
Agreement.

“State” means the State of Texas.

“Substantive Document” means a document or other information or data in electronic media
determined by the Comptroller to substantially involve or include information or data significant to
an application, the evaluation or consideration of an application, or the agreement or implementation of
an agreement for limitation of appraised value pursuant to Chapter 313 of the Texas Tax Code. The
term includes, but is not limited to, any application requesting a limitation on appraised value and
any amendments or supplements, any economic impact evaluation made in connection with an
application, any agreement between applicant and the school district and any subsequent amendments
or assignments, and any school district written finding or report filed with the comptroller as required
under this subchapter.

“Supplemental Paymens” has the meaning as set forth in Article VI of this Agreement.

“Tax Limitation Amount” means the maximum amount which may be placed as the Appraised
Value on Applicant’s Qualified Property for each tax year of the Tax Limitation Period of this
Agreement pursuant to Section 313.054 of the TEXAS TAX CODE.

“ Tax Lipitation Period” means the Tax Years for which the Applicant’s Qualified Property is subject
to the Tax Limitation Amount and as further identified in Section 2.3.D of this Agreement.

"Tax Yew” shall have the meaning assigned to such term in Section 1.04(13) of the TEXAS
TAX CODE (i.e., the calendar year).
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“Taxable 1alne” shall have the meaning assigned to such term in Section 1.04(10) of the TEXAS
TAX CODE.

“Texcas Education Agency Rules” means the applicable rules and regulations adopted by the Texas
Commissioner of Education in relation to the administration of Chapter 313 of the TEXAS TAX
CODE, which are set forth at 19 TEX. ADMIN. CODE, Part 2, together with any court or administrative
decisions interpreting same.

ARTICLE 11
AUTHORITY, PURPOSE AND LIMITATION AMOUNTS

Section 2.1. AUTHORITY. This Agreement is executed by District as its written agreement with Applicant
pursuant to the provisions and authority granted to District in Section 313.027 of the TEXAS TAX CODE.

Section 2.2. PURPOSE. In consideration of the execution of and subsequent performance of the terms and
obligations by Applicant pursuant to this Agreement, identified in Section 2.5 and 2.6 and as more fully
specified in this Agreement, the value of Applicant’s Qualified Property listed and assessed by the County
Appraiser for District’s operation and maintenance ad valorem property tax shall be the Tax Limitation
Amount as set forth in Section 2.4 of this Agreement during the Tax Limitation Period.

Section 2.3. TERM OF THE AGREEMENT.
A. The Application Review Start Date for this Agreement is March 26, 2015, which will
determine Applicant’s Qualified Property and applicable wage standard.

B. The Application Approval Date for this Agreement is August 17, 2015, which will determine the
qualifying time period.

C. The Qualifying Time Period for this agreement:
1. Starts on August 17, 2015, the Application Approval Date; and
2. Ends on December 31, 2017, being the second complete tax year after the effective date
of this agreement.

D. The Tax Limitation Period for this Agreement:
1. Starts on January 1, 2016.
2. Ends on December 31, 2025.

E. The Final Termination Date for this Agreement is December 31, 2030.

F. This Agreement, and the obligations and responsibilities created by this Agreement, shall be and
become effective on the Application Approval Date identified in Subsection B. This Agreement, and the
obligation and responsibilities created by this Agreement, terminate on the Final Termination Date identified
n Subsection E, unless extended by the express terms of this Agreement.

2.4. TAX LIMITATION. So long as Applicant makes the Qualified Investment as defined by Section
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2.5 below, during the Qualifying Time Period, and unless this Agreement has been terminated as
provided herein before such Tax Year, on January 1 of each Tax Year of the Tax Limitation Period, the
Appraised Value of the Applicant’s Qualified Property for the District’s maintenance and operations ad
valorem tax purposes shall not exceed the lesser of:

A. the Market Value of the Applicant’s Qualified Property; or
B. Twenty Million Dollars ($20,000,000.00).

This Tax Limitation Amount is based on the limitation amount for the category that applies to the District
on the effective date of this Agreement, as set out by Section 313.052 of the TEXAS TAX CODE.

2.5. QUALIFIED INVESTMENT FOR TAX LIMITATION ELIGIBILITY. In order to be eligible and entitled to
receive the value limitation identified in 2.4 for the Qualified Property identified in  Article ITI, Applicant shall:

A. have completed a Qualified Investment in the amount of $20,000,000.00 by the end of the
Qualifying Time Period;

B. have created the number of Qualifying Jobs specified in, and in the time period specified on,
Schedule C of the Application; and

C. be paying the average weekly wage of all jobs in the county in which District’s administrative
office is located for all non-qualifying jobs created by Applicant.

2.6. TAX LIMITATION OBLIGATIONS. In order to receive and maintain the limitation authorized by 2.4,
Applicant shall:

A. provide payments to District sufficient to protect the future District revenues through payment
of revenue offsets and other mechanisms as more fully described in Article I'V;

B. provide payments to the District that protect District from the payment of extraordinary
education related expenses related to the project, as more fully specified in Article V;

C. provide such supplemental payments as more fully specified in Article VI; and

D. create and Maintain Viable Presence on and/ or with the qualified propertyand perform additional
obligations as more fully specified in Article VII of this Agreement.

ARTICLE III
QUALIFIED PROPERTY

Section 3.1. LOCATION WITHIN ENTERPRISE OR REINVESTMENT ZONE. At the time of making the
Qualified Investment and during the period starting with the Application Approval Date and ending on the
Final Termination Date, the Land is and shall be within an area designated either as an enterprise zone,
pursuant to Chapter 2303 of the TEXAS GOVERNMENT CODE, or a reinvestment zone, pursuant to
Chapter 311 or 312 of the TEXAS TAX CODE. The legal description of such zone is attached to this
Agreement as EXHIBIT 1 and is incorporated herein by reference for all purposes.
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Section 3.2. LOCATION OF QUALIFIED PROPERTY AND INVESTMENT. The Land on which the Qualified
Property shall be located and on which the Qualified Investment shall be made is described on
EXHIBIT 2 which is attached hereto and incorporated herein by reference for all purposes. The Parties
expressly agree that the boundaries of the Land may not be materially changed from its configuration
described in EXHIBIT 2 unless amended pursuant to the provisions of Section 10.2 of this Agreement.

Section 3.3. DESCRIPTION OF QUALIFIED PROPERTY. The Qualified Property that is subject to the Tax
Limitation Amount is described in EXHIBIT 3, which is attached hereto and incorporated herein by
reference for all purposes. Property which is not specifically described in EXHIBIT 3 shall not be
considered by the District or the Appraisal District to be part of the Applicant’s Qualified Property for
purposes of this Agreement, unless by official action the Board of Trustees provides that such other property
is a part of the Applicant’s Qualified Property for purposes of this Agreement in compliance with Section
313.027(e) of the TEXAS TAX CODE, the Comptroller’s rules, and Section 10.2 of this Agreemen.

Section 3.4. CURRENT INVENTORY OF QUALIFIED PROPERTY. If at any time after the Application
Approval Date there is a material change in the Qualified Property located on the land described in
EXHIBIT 2; or, upon a reasonable request of District, Comptroller, the Appraisal District, or the State
Auditor’s Office, Applicant shall provide to District, Comptroller, the Appraisal District or the State
Auditor’s Office a specific and detailed description of the tangible personal property, buildings, or
permanent, non-removable building components (including any affixed to or incorporated into real
property) on the Land to which the value limitation applies including maps or surveys of sufficient detail
and description to locate all such described property on the Land.

Section 3.5. QUALIFYING USE. Applicant’s Qualified Property described above in Section 2.3  qualifies
for a tax limitation agreement under Section 313.024(b)(1) of the TEXAS TAX CODE as a manufacturing
facility.

ARTICLE IV
PROTECTION AGAINST 1.08S OF FUTURE DISTRICT REVENUES

Section 4.1. INTENT OF THE PARTIES.

A. Subject to the limitations contained in this Agreement (including Section 7.1), it is the intent
of the Parties that the District shall, in accordance with the provisions of Section 313.027(f)(1) of the TEXAS
TAX CODE, be compensated by Applicant for any loss that District incurs in its Maintenance and Operations
Revenue as a result of, or on account of, entering into this Agreement, after taking into account any payments
to be made under this Agreement. Such payments shall be independent of, and in addition to such other
payments as set forth in Article V in this Agreement. Subject to the limitations contained in this Agreement
(including Section 7.1), it is the intent of the Parties that the risk of any negative financial consequence to
District in making the decision to enter into this Agreement will be borne solely by Applicant and not by
District.

B. The calculation of any amount required to be paid by the Applicant under this Article IV shall
be made for the first time for the first complete Tax Year following the start of “Commercial Operations” (as
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hereinafter defined).

C For purposes of this Article IV, and of Section 2.3, D, 1, above, the term “Commercial
Operations” means the date on which the project described in Exhibit 3 becomes commercially operational
and placed into service, such that it has been constructed, tested, and is fully capable of commercial generation
and transmission of electricity.

D.  If the Qualified Property when complete is different than the description provided in the
Application or any supplemental application information, the Applicant shall provide to the District, the
Comptroller, and the Appraisal District, within sixty (60) days after the date Commercial Operations begin, a
verified written report, giving a specific and detailed description of the land, tangible personal property,
buildings, structures, or permanent, non-removable building or structural components (including any affixed
to or incorporated into real property) to which the value limitation applies including maps or surveys of
sufficient detail and description to locate all such Qualified Property within the boundaries of the land that is
subject to the agreement. If no substantial changes have been made, Applicant may submit in lieu of the report
a verified written statement that no substantial changes have been made.

Section 4.2. CALCULATING THE AMOUNT OF L0OSS OF REVENUES BY THE DISTRICT. Subject to the
provisions of Sections 5.1 and 5.2, the amount to be paid by Applicant to compensate District for loss of
Maintenance and Operations Revenue resulting from, or on account of, this Agreement for each year starting
in the year of the Application Review Start Date and ending on the Final Termination Date, the “M&O
Amount” shall be determined in compliance with the Applicable School Finance Law in effect for such year
and according to the following formula:

A The M&O Amount owed by the Applicant to the District means the Original M&O Revenue
minus the New M&QO Revenue;

Where:

! “Ornginal M&O Revenue” means the total State and local Maintenance and
Operations Revenue that the District would have received for the school year under
the Applicable School Finance Law had this Agreement not been entered into by the
Parties and the Applicant’s Qualified Property and/or the Applicant’s Qualified
Investment been subject to the ad valorem maintenance and operations tax at the tax
rate actually adopted by the District for the applicable year.

iL. “New M&O Revenue” means the total State and local Maintenance and Operations
Revenue that the District actually received for such school year, after all adjustments
have been made to such Maintenance and Operations Revenue because of any portion
of this Agreement.

B. In making the calculations required by this Section 4.2:

L The Taxable Value of property for each school year will be determined under the
Applicable School Finance Law.

Agreement for Limitation on Appraised Value Texas Economic Development Act Agreement

Between Crockett ISD and Comptroller Form 50-286 (January 2014)
ETC Texas Pipeline, LTD Application # 1044
August 17, 2015



it For purposes of this calculation, the tax collection rate on the Applicant’s Qualified
Property and/or the Applicant’s Qualified Investment will be presumed to be one
hundred percent (100%).

iii. If, for any year of this Agreement, the difference between the Original M&O Revenue
and the New M&O Revenue as calculated under this Section 4.2 results in a negative
number, the negative number will be considered to be zero.

. All calculations made for each Tax Year during the Tax Limitation Period under this
Section 4.2, clause ii of this Subsection B will reflect the Tax Limitation Amount for
such Tax Year.

v. All calculations made under this Section 4.2 shall be made by a methodology which
isolates the full M&O Revenue impact caused by this Agreement. The Applicant shall
not be responsible to reimburse the District for other revenue losses created by other
agreements, or on account of or otherwise arising out of any other factors not
contained in this Agreement.

Section4.3. CUMULATIVE PAYMENT LIMITATION. In no event shall the Cumulative Payments (as
defined in Section 6.1, C, (1)) made by the Applicant to the District exceed an amount equal to One Hundred
Percent (100%) of the Applicant’s Cumulative Unadjusted Tax Benefit (as defined in Section 6.1, G, (i) under
this Agreement from the Commencement Date through Tax Year 2030. For each year of this Agreement,
amounts due and owing by the Applicant to the District which, by virtue of the application of the payment
limitation set forth in this Section 4.3 are not payable to the District for a given year, shall be carried forward
to future years during the term of this Agreement, but shall be subject, in each subsequent year, to the limit
set forth in this Section 4.3,

Section 4.4. COMPENSATION FOR L0ss OF OTHER REVENUES. In addition to the amounts determined
pursuant to Section 4.2 above, the Applicant, on an annual basis, shall also indemnify and reimburse the
District for the following:

A, Allnon-reimbursed costs, certified by the District’s external auditor to have been incurred by
the District for extraordinary education-related expenses related to the project that are not directly funded in
state aid formulas, including expenses for the purchase of portable classrooms and the hiring of additional
personnel to accommodate a temporary increase in student enrollment attributable to the project. Applicant
shall have the right to contest the findings of the District's external auditor pursuant to Section 4.9 herein.

B..  Any other loss of District revenues which are, or may be reasonably attributable to the
payment by the Applicant to or on behalf of any other third party beneficiary of this Agreement. Applicant
shall have the right to contest the findings of the District's external auditor pursuant to Section 4.9 herein.

C. Any other cost to the District, including costs under Subsection 8.6(C), below, which are or may be
attributable to compliance with State-imposed costs of compliance with the terms of this Agreement.
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Section4.5  CALCULATIONS TO BE MADE BY THIRD PARTY. Except for any certifications made by the
District’s external auditor under Article V, all calculations under this Agreement shall be made annually by an
independent third party (the “Third Party”) jointly approved each year by the District and the Applicant. If
the Parties cannot agree on the Third Party, then the Third Party shall be selected by the mediator provided
mn Section 9.5 of this Agreement.

Section4.6  DATA USED FOR CALCULATIONS. The calculations under this Agreement shall be initially
based upon the valuations placed upon all taxable property in the District, including the Applicant’s Qualified
Investment and/ or the Applicant’s Qualified Property, by the Appraisal District in its annual certified tax roll
submitted to the District pursuant to Section 26.01 of the Texas Tax Code on or about July 25 of each year
of this Agreement. Immediately upon receipt of the valuation information by the District, the District shall
submit the valuation information to the Third Party selected under Section 4.4. The certified tax roll data
shall form the basis of the calculation of any and all amounts due under this Agreement. All other data utilized
by the Third Party to make the calculations contemplated by this Agreement shall be based upon the best
available current estimates. The data utilized by the Third Party shall be adjusted from time to time by the
Third Party to reflect actual amounts, subsequent adjustments by the Appraisal District to the District’s
certified tax roll or any other changes in student counts, tax collections, or other data.

Section 4.7  DELIVERY OF CALCULATIONS. On or before November 1 of each year for which this
Agreement is effective, the Third Party appointed pursuant to Section 4.4 of this Agreement shall forward to
the Parties a certification containing the calculations required under Sections 4.2 and/or 4.3, Article VI, and/or
Section 7.1 of this Agreement in sufficient detail to allow the Parties to understand the manner in which the
calculations were made. The Third Party shall simultaneously submit his, her or its invoice for fees for services
rendered to the Parties, if any fees are being claimed. Upon reasonable prior notice, the employees and agents
of the Applicant shall have access, at all reasonable times, to the Third Party's offices, personnel, books,
records, and correspondence pertaining to the calculation and fee for the purpose of verification. The Third
Party shall maintain supporting data consistent with generally accepted accounting practices, and the
employees and agents of the Applicant shall have the right to reproduce and retain for purpose of audit, any
of these documents. The Third Party shall preserve all documents pertaining to the calculation and fee for a
period of five (5) years after the Final Termination Date. The Applicant shall not be liable for any of the
Third Party's costs resulting from an audit of the Third Party's books, records, correspondence, or work
papers pertaining to the calculations contemplated by this Agreement or the fee paid by the Applicant to the
Third Party pursuant to Section 4.7, if such fee is timely paid.

Section 4.8  PAYMENT BY APPLICANT. The Applicant shall pay any amount determined to be due and
owing to the District under this Agreement on or before the January 31 next following the tax levy for each
year for which this Agreement is effective. By such date, the Applicant shall also pay any amount billed by
the Third Party under Section 4.6 above, plus any reasonable and necessary legal expenses paid by the District
to its attorneys, auditors, or financial consultants for the preparation and filing of any financial reports,
disclosures, or other reimbursement applications filed with or sent to the State of Texas which are, or may be
required under the terms or because of the execution of this Agreement. Notwithstanding anything contained
herein to the contrary, for no Tax Year during the term of this Agreement shall the Applicant be responsible
for the payment of an aggregate amount of fees and expenses under this Section 4.7 and Section 4.6 which
exceeds Ten Thousand Dollars ($10,000.00).
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Section 4.9  RESOLUTION OF DisPUTES. Should the Applicant disagree with any certification or
calculations made and presented pursuant to this Article IV or Article V, the Applicant may appeal such
certification or calculation and any findings related thereto, in writing, to the Third Party or the District’s
external auditor, as the case may be, within thirty (30) days following the later of (i) receipt of the certification
or calculation, or (1i) the date the Applicant is granted access to the books, records and other information in
accordance with Section 4.6 for purposes of auditing or reviewing the information in connection with the
certification or calculation. Within thirty (30) days of receipt of the Applicant's appeal, the Third Party or the
District’s external auditor, as the case may be, will issue, in writing, a final determination with respect to the
certification or calculations in issue, as the case may be. Thereafter, the Applicant may appeal such final
determination with respect to the certification or calculations in issue, as the case may be, to the Board of
Trustees. Any such appeal by the Applicant to the Board of Trustees may be made, in writing, to the Board
of Trustees within thirty (30) days of such final determination and shall be without limitation of the Applicant’s
other rights and remedies available hereunder, at law or in equity. Without limiting the generality of the
immediately preceding sentence, if the Applicant disagrees with any determination by the Board of Trustees
with respect to such an appeal, the Applicant may mediate such determination with the District pursuant to
the mediation procedures set forth in Section 9.5.

Section 4.10 EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT. If at the time the Third
Party selected under Section 4.4 makes its calculations under this Agreement, the Applicant has appealed any
matter relating to the valuations placed by the Appraisal District on the Applicant’s Qualified Property and/ or
the Applicant’s Qualified Investment and such appeal remains unresolved, the Third Party shall base its
calculations upon the values placed upon the Applicant’s Qualified Property and/ or the Applicant’s Qualified
Investment by the Appraisal District. If as a result of an appeal or for any other reason, the Taxable Value of
the Applicant’s Qualified Investment and/or the Applicant’s Qualified Property is changed, once the
determination of the new Taxable Value becomes final, the Parties shall immediately notify the Third Party
who shall immediately issue new calculations for the applicable year or years using the new Taxable Value. In
the event the new calculations result in a change in any amount paid or payable by the Applicant under this
Agreement, the Party from whom the adjustment is payable shall remit such amount to the other Party within
thirty (30) days of the receipt of the new calculations from the Third Party.

Section 4.3. EFFECT OF STATUTORY CHANGES. Notwithstanding any other provision in this Agreement,
but subject to the limitations contained in Section 7.1, in the event that, by virtue of statutory changes to the
Applicable School Finance Law, administrative interpretations by the Comptroller, Commissioner of
Education, or the Texas Education Agency, or for any other reason attributable to statutory change, the
District reasonably determines that it will receive less Maintenance and Operations Revenue, or, if applicable,
will be required to increase its payment of funds to the State, or to other governmental entities including the
Appraisal District, because of its participation in this Agreement, the Applicant shall make payments to the
District that are necessary to offset any actual negative impact on the District as a result of its participation in
this Agreement. Such calculation shall take into account any adjustments to the amount calculated for the
current fiscal year that should be made in order to reflect the actual impact on the District. Such payment
shall be made no later than thirty (30) days following notice from the District of such determination and
calculation. The District shall use reasonable efforts to mitigate the economic effects of any such statutory
change or administrative interpretation, and if the Applicant disagrees with any calculation or determination
by the District of anyadverse impact described in this Section 4.10, the Applicant shall have the right to appeal
such calculation or determination in accordance with the procedures set forth in Section 9.5.
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ARTICLEV
PAYMENT OF EXTRAORDINARY EDUCATION RELATED EXPENSES

Section 5.1. EXTRAORDINARY EXPENSES. In addition to the amounts determined pursuant to
Section 4.2 of this Agreement above, the Applicant on an annual basis shall also indemnify and reimburse
the District for the following:

A, Allnon-reimbursed costs certified by the District’s external auditor to have been incurred by
the District for extraordinary education-related expenses related to the project described in the Application
that are not directly funded in state aid formulas, including expenses for the purchase of portable classrooms
and the hiring of additional personnel to accommodate a temporary increase in student enrollment
attributable to such project. The Applicant shall have the right to contest the findings of, or any such costs
certified by, the District’s external auditor under the provisions of Section 4.8.

B.  Anyotherloss of the District’s revenues, as certified by the District’s external auditor to have
been incurred by the District, which directly result from, or are reasonably attributable to, any payment by
the Applicant to or on behalf of any third party beneficiary of this Agreement. The Applicant shall have
the right to contest the findings of, or any such costs certified by, the District’s external auditor under the
provisions of Section 4.8

ARTICLE VI
SUPPLEMENTAL PAYMENTS

Section 6.1 ~ INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS. In interpreting the
provisions of Articles IV, V and VI, the Parties agree as follows:

A Amounts Exclusive of Indemnity Amounts. In addition to undertaking the responsibility for
the payment of all of the amounts set forth under Article IV, and as further consideration for the execution of
this Agreement by the District, the Applicant shall also be responsible for the supplemental payments set forth
in this Article VI (“Supplemental Payments”). The Applicant shall not be responsible to the District or to any
other person or persons in any form for the payment or transfer of money or any other thing of value in
recognition of, anticipation of, or consideration for this Agreement, unless it is explicitly set forth in this
Agreement. It is the express intent of the Parties that the obligation to make Supplemental Payments under
this Article VI is separate and independent of the obligation of the Applicant to pay the amounts described in
Article IV; provided, however, that all payments under Articles IV, V and VI are subject to such limitations
contained in Section 7.1, that all payments under Articles IV and this Article VI are subject to the separate
limitations contained in Section 4.3, and that all payments under this Article VI are subject to the separate
limitations contained in Section 6.4.

B. Adherence to Statutory Limits on Supplemental Payments. Tt is the express intent of the Parties
that any Supplemental Payments made to or on behalf of the District by the Applicant under this Article VI

shall not exceed the limits imposed by the provisions of Section 313.027(i) of the Texas Tax Code. unless that
limit is increased by the Legislature at a future date, in which case all references to statutory limits in this
Agreement will be automatically adjusted to reflect the new, higher limits, but only if, and to the extent that
such increases are authorized by law.
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C Certain Definitions. As used in Article IV and this Article VI, the following terms shall be

defined as follows:

1v.

“Cumulative Payments” means for each Tax Year during the term of this Agreement, the
total of all payments, calculated under Article IV, V and VI of this Agreement, for such
Tax Year which are paid by or owed by the Applicant to the District, plus all payments,
calculated under Article IV, V and VI of this Agreement, paid by the Applicant for all
previous Tax Years during the term of this Agreement.

Cumulative Unadjusted Tax Benefir” means for each Tax Year during the term of this
Agreement, the Unadjusted Tax Benefit for such Tax Year added to the Unadjusted
Tax Benefit from all previous Tax Years during the term of this Agreement.

“Unadjusted Tax Benefir” means for each Tax Year during the term of this Agreement,
the total of all gross tax savings calculated for such Tax Year by multiplying (i) an
amount equal to (a) the Taxable Value of the Applicant’s Qualified Property used for
the District’s interest and sinking fund tax purposes for such Tax Year, minus (b) the
Tax Limitation Amount (as defined in Section 2.4 above), by (i) the District’s
maintenance and operations tax rate for such Tax Year.

“Net Tax Benefif” means an amount equal to (but not less than zero): (i) the amount of
maintenance and operations ad valorem taxes which the Applicant would have paid to
the District for all Tax Years during the term of this Agreement if this Agreement had
not been entered into by the Parties; minus (ii) an amount equal to the sum of (a) all
maintenance and operations ad valorem school taxes actually due to the District or any
other governmental entity, including the State of Texas, for all Tax Years during the
term of this Agreement, plus (b) any and all payments due to the District under Article
IV of this Agreement, plus (c) any and all payments of the Annual Limit (as such term
is defined in Section 6.2(C)) due to the District.

Section 6.2. SUPPLEMENTAL PAYMENT LIMITATION.

A Notwithstanding the foregoing, the total annual supplement payment made pursuant to this

Article TV shall:

not exceed in any calendar year of this Agreement an amount equal to the greater of
One Hundred Dollars ($100.00) per student per year in average daily attendance, as
defined by Section 42.005 of the Texas Education Code, or Fifty Thousand Dollars
($50,000.00) per year; and

only be made during the period starting the first year of the Qualifying Time Period
and ending December 31 of the third year following the end of the Tax Limitation
Period.
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B This limitation does not apply to amounts described by Section 313.027(f)(1)-(2) of the Texas
Tax Code as implemented in Articles IV and V of this Agreement.

G For purposes of this Agreement, the amount of the Annual Limit shall be $121,650.00
based upon the District’s 2014-2015 Average Daily Attendance of 1216.5.

Section 6.3  STIPULATED SUPPLEMENTAL PAYMENT AMOUNT - SUBJECT TO SUPPLEMENTAL
PAYMENT LIMITATION. In any year during the term of this Agreement, the District shall not be entitled to
receive Supplemental Payments that exceed the lesser of:

A. the “Applicant’s Stipulated Supplemental Payment Amount,” defined as Forty percent (40%)
of the Applicant’s “Net Tax Benefit,” as the term is defined in Section 6.1(C)(iv), above; or,

B. the Annual Limit, as the term is defined in Section 6.2(C), above.

Section 6.4 ANNUAL CALCULATION OF STIPULATED SUPPLEMENTAL PAYMENT AMOUNT. The
Parties agree that for each Tax Year during the term of this Agreement beginning with the Tax Year 2016, the
first Tax Year of the Tax Limitation Period specified in Section 2.3(D) of this Agreement, the Applicant’s
Stipulated Supplemental Payment Amount, as defined in Section 6.3(A), will annually be calculated based
upon the then most current estimate of tax savings to the Applicant, which will be made, based upon
assumptions of student counts, tax collections, and other applicable data, including the District’s maintenance
and operations tax rate adopted for such Tax Year, in accordance with the following formula:

The Taxable Value of the Applicant’s Qualified Property for such Tax Year had this
Agreement not been entered into by the Parties (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s interest and sinking fund tax purposes for such Tax

Year, or school taxes due to any other governmental entity, including the State of Texas, for
such Tax Year);

Minus,

The Taxable Value of the Applicant’s Qualified Property for such Tax Year after giving effect
to this Agreement (i.e., the Taxable Value of the Applicant’s Qualified Property used for the
District’s maintenance and operations tax purposes for such Tax Year, or school taxes due to
any other governmental entity, including the State of Texas, for such Tax Year);

Multiplied by,

The District’s maintenance and operations tax rate for such Tax Year, or the school tax rate
of any other governmental entity, including the State of Texas, for such Tax Year;

Minus,
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Any amounts previously paid to the District under Article IV with respect to such Tax Year;
Multiplied by,

The number 0.4;
Minus,

Any amounts previously paid to the District under Sections 6.2 and 6.3 with respect to such
Tox Year:

In the event that there are changes in the data upon which the calculations set forth herein are made,
the Third Party described in Section 4.4 above shall adjust the Applicant’s Stipulated Supplemental Payment
Amount calculation to reflect such changes in the data.

Section 6.5 PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS

A All calculations required by this Article VI shall be calculated by the Third Party selected
pursuant to Section 4.4.

B. The calculations made by the Third Party shall be made at the same time and on the same
schedule as the calculations made pursuant to Section 4.6, above.

4! The payment of all amounts due under this Article VI shall be made by December 31 of the
Tax Year for which the payment is due.

Section 6.6  DISTRICT’S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY. At any time during this
Agreement, the Board of Trustees may, in its sole discretion, direct that any of the Applicant’s payments under
this Article IV be made to the District’s educational foundation or to a similar entity, provided that such
decision and direction of the Board of Trustees does not result in additional costs to the Applicant. Such
foundation or entity may only use such funds received under this Article IV to support the educational mission
of the District and its students. Any designation of such a foundation or entity must be made by recorded
vote of the Board of Trustees at a properly posted public meeting of the Board of Trustees. Any such
designation will become effective after such public vote and the delivery of notice of said vote to the Applicant
in conformance with the provisions of Section 10.1 below. Such designation may be rescinded, with respect
to future payments only, by action of the Board of Trustees, at any time, provided, however, that any such
rescission will become effective after delivery of notice of such action to the Applicant in conformance with
the provisions of Section 10.1. Any designation of a successor beneficiary under this Section 6.6 shall not alter
the Supplemental Payments calculated pursuant to this Article VI.
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ARTICLE VII
ANNUAL LIMITATION OF PAYMENTS BY APPLICANT

Section7.1 =~ ANNUAL LIMITATION. Notwithstanding anything contained in this Agreement to the
contrary, and with respect to each Tax Year of the Tax Limitation Period, in no event shall (i) the sum of the
maintenance and operations ad valorem taxes paid by Applicant to District for such Tax Year, plus the sum
of all payments otherwise due from Applicant to District under Articles IV, V, and VI of this Agreement with
respect to such Tax Year, exceed (ii) the amount of the maintenance and operations ad valorem taxes that
Applicant would have paid to District for such Tax Year (determined by using District’s actual maintenance
and operations tax rate for such Tax Year) if the Parties had not entered into this Agreement. The calculation
and comparison of the amounts described in clauses (i) and (ii) of the preceding sentence shall be included
in all calculations made pursuant to Section 4.2 of this Agreement, and in the event the sum of the amounts
described in said clause (i) exceeds the amount described in said clause (i), then the payments otherwise due
from Applicant to District under Articles IV, V, and VI shall be reduced until such excess is eliminated.

Section 7.2,  OPTION TO TERMINATE AGREEMENT. In the event that any payment otherwise due from
Applicant to District under Article IV, Article V, and/or Article VI of this Agreement with respect to a Tax
Year is subject to reduction in accordance with the provisions of Section 7.1 above, then the Applicant shall
have the option to terminate this Agreement. Applicant may exercise such option to terminate this Agreement
by notifying District of its election in writing not later than the July 31 of the year next following the Tax Year
with respect to which a reduction under Section 7.1 is applicable. Any termination of this Agreement under
the foregoing provisions of this Section 7.2 shall be effective immediately prior to the second Tax Year next
following the Tax Year in which the reduction giving rise to the option occurred.

Section 7.3. EFFECT OF OPTIONAL TERMINATION. Upon the exercise of the option to terminate
pursuant to Section 7.2, this Agreement shall terminate and be of no further force or effect; provided,
however, that:

A. the Parties respective rights and obligations under this Agreement with respect to the Tax Year
or Tax Years (as the case may be) through and including the Tax Year during which such notification is
delivered to District, shall not be impaired or modified as a result of such termination and shall survive
such termination unless and until satisfied and discharged; and

B. the provisions of this Agreement regarding payments, records and dispute resolution shall
survive the termination or expiration dates of this Agreement.
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ARTICLE VIII
ADDITIONAL OBLIGATIONS OF APPLICANT

Section 8.1. APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE. In order to receive and
maintain the limitation authorized by 2.4 in addition to the other obligations required by this Agreement,
Applicant shall Maintain Viable Presence in District commencing at the start of the Tax Limitation Period
through the Final Termination Date of this Agreement. Notwithstanding anything contained in this
Agreement to the contrary, Applicant shall not be in breach of, and shall not be subject to any Lability
for failure to Maintain Viable Presence to the extent such failure is caused by Force Majeure, provided
Applicant makes commercially reasonable efforts to remedy the cause of such Force Majeure. The Final
Termmnation Date will only be extended for the mutually agreed length of the Force Majeure.

Section 8.2. REPORTS. In order to receive and maintain the limitation authorized by 2.4 in addition to
the other obligations required by this Agreement, Applicant shall submit the following reports completed
by Applicant to the satisfaction of Comptroller on the dates indicated on the form and starting on the first
such due date after the Application Approval Date:

A. The Annual Elgibility Report, Form 50-772 located at Comptroller website
http:// www.window.state.tx.us/ taxinfo/ taxforms/50-772.pdf;

B. The Biennial Progress Report, Form 50-773, located at Comptroller website
http:/ /www.window state.tx.us/ taxinfo/ taxforms/50-773.pdf; and

C. The Job Creation Compliance Report, Form 50-825, located at the Comptroller website
http://www.texasahead.org/tax_programs/ chapter313/forms.php.

Section 8.3. COMPTROLLER’S ANNUAL REPORT ON CHAPTER 313 AGREEMENTS. During the term of
this Agreement, both Parties shall provide Comptroller with all information reasonably necessary for

Comptroller to assess performance under this Agreement for the purpose of issuing Comptroller’s report, as
required by Section 313.032 of the TEXAS TAX CODE.

Section 8.4, DATA REQUESTS. During the term of this Agreement, and upon the written request of District,
the State Auditor’s Office, or Comptroller, the Applicant shall provide the requesting party with all
information reasonably necessary for the requesting party to determine whether the Applicant is in
compliance with its obligations, including, but not limited to, any employment obligations which may arise
under this Agreement.

Section 8.5.  SITE VISITS AND RECORD REVIEW. Applicant shall allow authorized employees of District,
the Comptroller, the Appraisal District, and/or the State Auditor’s Office to have access to Applicant’s
Qualitied Property and/or business records, in accordance with Section 22.07 of the TEXAS TAX CODE,
from the Application Review Start Date through the Final Termination Date, in order to inspect the
project to determine compliance with the terms hereof or as necessary to properly appraise the Taxable

Value of Applicant’s Qualified Property.

A. All inspections will be made at a mutually agreeable time after the giving of not less that forty-
eight (48) hours prior written notice, and will be conducted in such a manner so as not to unreasonably

Agreement for Limitation on Appraised Value Texas Economic Development Act Agreement
Between Crockett ISD and Comptroller Form 30-286 (January 2014)
ETC Texas Pipeline, LTD Application # 1044

August 17, 2015



interfere with either the construction or operation of Applicant’s Qualified Property.

B. All inspections may be accompanied by one or more representatives of Applicant, and shall be
conducted in accordance with Applicant’s safety, security, and operational standards. Notwithstanding the
foregoing, nothing contained in this Agreement shall require the Applicant to provide District, Comptroller,
or the Appraisal District with any technical or business information that is proprietary, a trade secret or is
subject to a confidentiality agreement with any third party.

Section 8.6. RIGHT TO AUDIT; SUPPORTING DOCUMENTS; INDEPENDENT AUDITS. This Agreement
1s subject to review and audit by the State Auditor pursuant to Section 2262.003 of the TEXAS
GOVERNMENT CODE and Section 331.010(a) of the TEXAS TAX CODE, and the following

requirements:

A. District and Applicant shall maintain and retain supporting documents adequate to ensure
that claims for the Tax Limitation Amount are in accordance with applicable Comptroller and State of Texas
requirements. Applicant and District shall maintain all such documents and other records relating to this
Agreement and the State’s property for a period of four (4) years after the later of:

B.
i. date of submission of the final payment;

ii. Final Termination Date; or
iii. date of resolution of all disputes or payment.

C. District and Applicant shall make available at reasonable times and upon reasonable notice,
and for reasonable periods, all information related to the Applicant’s Qualified Property, Qualified
Investment, Qualifying Jobs, and wages paid for Non-Qualifying Jobs such as work papers, reports, books,
data, files, software, records, calculations, spreadsheets and other supporting documents pertaining to this
Agreement, for purposes of inspecting, monitoring, auditing, or evaluating by Comptroller, State Auditor’s
Office, State of Texas or their authorized representatives. Applicant and District shall cooperate with auditors
and other authorized Comptroller and State of Texas representatives and shall provide them with prompt
access to all of such property as requested by Comptroller or the State of Texas. By example and not as
an exclusion to other breaches or failures, Applicant’s failure to comply with this Section shall constitute
a material breach of this Agreement.

D.  Comptroller may require, at Applicant’s or District’s sole cost and expense, as applicable,
independent audits by a qualified certified public accounting firm of Applicant’s, District’s or the
Comptroller’s books, records, or property. The independent auditor shall provide Comptroller with a copy
of such audit at the same time it is provided to Applicant and/or District.

E. In addition to and without limitation on the other audit provisions of this Agreement,
pursuant to Section 2262.003 of the TEXAS GOVERNMENT CODE, the state auditor may conduct an
audit or investigation of Applicant or District or any other entity or person receiving funds from the state
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directly under this Agreement or indirectly through a subcontract under this Agreement. The acceptance
of funds by Applicant or District or any other entity or person directly under this Agreement or indirectly
through a subcontract under this Agreement acts as acceptance of the authority of the state auditor,
under the direction of the legislative audit committee, to conduct an audit or investigation in connection
with those funds. Under the direction of the legislative audit committee, Applicant or District or other
entity that is the subject of an audit or investigation by the state auditor must provide the state auditor with
access to any information the state auditor considers relevant to the investigation or audit. This Agreement
may be amended unilaterally by Comptroller to comply with any rules and procedures of the state auditor
in the implementation and enforcement of Section 2262.003 of the TEXAS GOVERNMENT CODE.

Section8.7  FALSE STATEMENTS; BREACH OF REPRESENTATIONS. The Parties acknowledge that this
Agreement has been negotiated, and is being executed, in reliance upon the information contained in the
Application, and any supplements or amendments thereto, without which Comptroller would not have
approved this Agreement and District would not executed this Agreement. By signature to this Agreement,
Applicant:

A. represents and warrants that all information, facts, and representations contained in the
Application are true and correct; and

B. acknowledges that if Applicant submitted its Application with a false statement, signs this
Agreement with a false statement, or submits a report with a false statement, or it is subsequently
determined that Applicant has violated any of the representations, warranties, guarantees, certifications or
affirmations included in the Application or this Agreement, Applicant shall have materially breached this
Agreement and the Agreement shall be invalid and void except for the enforcement of the provisions
required by 34 Tex. Admin. Code § 9.1053(f)(2)(L).

ARTICLE IX
MATERIAL BREACH OR EARLY TERMINATION

Section 9.1. EVENTS CONSTITUTING MATERIAL BREACH OF AGREEMENT. Applicant shall be in Material
Breach of this Agreement if it commits one or more of the following acts or omissions:

A.  The Application, any Application Supplement, or any Application Amendment on which
this Agreement is approved is determined to be inaccurate as to an material representation, information, or
fact or is not complete as to any material fact or representation or such application;

B. Applicant failed to have complete Qualified Investment as required by Section 2.5 of this
Agreement;

C. Applicant failed to create the number of Qualifying Jobs specified in Schedule C of the
Application;

D. Applicant failed to pay the average weekly wage of all jobs in the county in which District’s
administrative office is located for all Non-Qualifying Jobs created by Applicant;
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E. Applicant failed to provide payments to District sufficient to protect the future District revenues
through payment of revenue offsets and other mechanisms as more fully described in ~ Article IV of this
Agreement;

F. Applicant failed to provide payments to the District that protect District from the payment of
extraordinary education related expenses related to the project, as more fully specified in Article V of this
Agreement;

G. Applicant failed to provide such supplemental payments as more fully specified in Article VI of
this Agreement;

H.  Applicant failed to create and Maintain Viable Presence on and/or with the qualified property as
more fully specified in Article VIII of this Agreement;

I Applicant failed to submit the reports required to be submitted by section 8.2 to the satisfaction
of Comptroller on the dates indicated on the form;

J. Applicant failed to provide the District or Comptroller with all information reasonably necessary
for District or Comptroller determine whether Applicant is in compliance with its  obligations, including, but
not limited to, any employment obligations which may arise under this Agreement;

K. Applicant failed to allow authorized employees of District, Comptroller, the Appraisal District,
and/or the State Auditor’s Office to have access to Applicant’s Qualified Property and/or business records
in order to inspect the project to determine compliance with the terms hereof or as necessary to properly
appraise the Taxable Value of Applicant’s Qualified Property;

L. Applicant failed to comply with a request by the State Auditor’s office to review and audit the
Applicant’s compliance with the Agreement.

M.  Applicant has made any payments to the District or to any other person or persons in any form
for the payment or transfer of money or any other thing of value in recognition of, anticipation of, or
consideration for this Agreement for limitation on appraised value made pursuant to Chapter 3130f the
TEXAS TAX CODE, in excess of the amounts set forth in Articles III and IV, of this Agreement; or

N. Applicant fails either to:

i, Implement a plan to remedy non-compliance as required by Comptroller pursuant to 34
TAC Section 9.1059; or

ii. Pay a penalty assessed by Comptroller pursuant to 34 TAC Section 9.1059.
Section 9.2. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY APPLICANT.

A. In the event that Applicant terminates this Agreement without the consent of District, except
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as provided in Section 7.2 of this Agreement, or in the event that Applicant fails to comply in any
material respect with the terms of this Agreement or to meet any material obligation under this
Agreement, after the notice and cure period provided by Section 9.3, then District shall be entitled to the
recapture of all ad valorem tax revenue lost as a result of this Agreement together with the payment of
penalty and interest, as calculated in accordance with Section 9.3.C on that recaptured ad valorem tax
revenue. For purposes of this recapture calculation, Applicant shall be entitled to a credit for all payments
made to District pursuant to Article IV, V, and VI of this Agreement.

B.  Notwithstanding Section 9.2.A, in the event that District determines that Applicant has failed
to Maintain Viable Presence and provides written notice of termination of the Agreement, then Applicant
shall pay to District liquidated damages for such failure within thirty (30) days after receipt of such
termination notice. The sum of liquidated damages due and payable shall be the sum total of District ad
valorem taxes for all of the Tax Years for which a Tax Limitation was granted pursuant to this Agreement
prior to the year in which the default occurs that otherwise would have been due and payable by
Applicant to District without the benefit of this Agreement, including penalty and interest, as calculated
in accordance with Section 7.5. For purposes of this liquidated damages calculation, Applicant shall be
entitled to acredit for all payments made to District pursuant to Article IV, V, and VI. Upon payment
of such liquidated damages, Applicant’s obligations under this Agreement shall be deemed fully satisfied,
and such payment shall constitute the District’s sole remedy.

C. In determining the amount of penalty or interest, or both, due in the event of a breach of this
Agreement, District shall first determine the base amount of recaptured taxes less all credits under
Section 9.2.A owed for each Tax Year during the Tax Limitation Period. District shall calculate penalty or
interest for each Tax Year during the Tax Limitation Period in accordance with the methodology set forth
in Chapter 33 of the TEXAS TAX CODE, as if the base amount calculated for such Tax Year less all
credits under Section 9.2.A had become due and payable on February 1 of the calendar year following such
Tax Year. Penalties on said amounts shall be calculated in accordance with the methodology set forth in
Section 33.01(a) of the TEXAS TAX CODE, or its successor statute. Interest on said amounts shall
be calculated in accordance with the methodology set forth in Section 33.01(c) of the TEXAS TAX
CODE, or 1ts successor statute.

Section 9.3. LIMITED STATUTORY CURE OF MATERIAL BREACH. In accordance with the provisions of
Section 313.0275 of the Texas Tax Code, for any full tax year which commences after the project has become
operational, Applicant may cure the Material Breaches of this Agreement, defined in Sections 9.1.C. or 9.1.D,
above, without the termination of the remaining term of this Agreement. In order to cure its non-compliance
with Sections 9.1.C. or 9.1.D for the particular Tax Year of non-compliance only, Applicant may make the
liquidated damages payment required by Section 313.0275(b) of the Texas Tax Code, in accordance with the
provisions of Section 313.0275(c) of the TEXAS TAX CODE.

Section 9.3. DETERMINATION OF MATERIAL BREACH AND TERMINATION OF AGREEMENT.

A. Prior to making a determination that the Applicant has committed a material breach of this
Agreement, such as making a misrepresentation in the Application, failing to Maintain Viable Presence
in District as required by Section 8.1 of this Agreement, failing to make any payment required under this
Agreement when due, or has otherwise committed a material breach of this Agreement, District shall provide
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Applicant with a written notice of the facts which it believes have caused the material breach of this
Agreement, and if cure is possible, the cure proposed by District. After receipt of the notice, Applicant
shall be given ninety (90) days to present any facts or arguments to the Board of Trustees showmg that it
is not in material breach of its obligations under the Agreement, or that it has cured or undertaken to
cure any such material breach.

B. If the Board of Trustees is not satisfied with such response and/or that such breach has been
cured, then the Board of Trustees shall, after reasonable notice to Applicant, conduct a hearing called
and held for the purpose of determining whether such breach has occurred and, if so, whether such breach
has been cured. At any such hearing, Applicant shall have the opportunity, together with their counsel, to
be heard before the Board of Trustees. At the hearing, the Board of Trustees shall make findings as to
whether or not a material breach of this Agreement has occurred, the date such breach occurred, if any,
and whether or not any such breach has been cured. In the event that the Board of Trustees determines
that such a breach has occurred and has not been cured, it shall also terminate the Agreement and determine
the amount of recaptured taxes under Section 9.2.A and B (net of all credits under Section 9.2.A and B), and
the amount of any penalty and/or interest under Section 9.2.C that are owed to District.

C.  After making its determination regarding any alleged breach, the Board of Trustees shall cause
Applicant to be notified in writing of its determination (a “Determination of Breach and Notice of Contract
Termination.”).

Section 9.4. DISPUTE RESOLUTION.

A. After receipt of notice of the Board of Trustee’s Determination of Breach and Notice of
Contract Termination under Section 9.3, Applicant shall have ninety (90) days in which either to tender
payment or evidence of its efforts to cure, or to initiate mediation of the dispute by written notice to
District, in which case the District and the Applicant shall be required to make a good faith effort to resolve,
without resort to litigation and within ninety (90) days after the Applicant’s receipt of notice of the
Board of Trustee’s determination of breach under Section 9.3, such dispute through mediation with a
mutually agreeable mediator and at a mutually convenient time and place for the mediation. If the Parties
are unable to agree on a mediator, a mediator shall be selected by the senior state district court judge then
residing in Houston County, Texas. The Parties agree to sign a document that provides the mediator and
the mediation will be governed by the provisions of Chapter 154 of the Texas Civil Practice and Remedies
Code and such other rules as the mediator shall prescribe. With respect to such mediation, (i) District
shall bear one-half of such mediator’s fees and expenses and Applicant shall bear one-half of such
mediator’s fees and expenses, and (i) otherwise each Party shall bear all of its costs and expenses (including
attorneys’ fees) incurred in connection with such mediation.

B. In the event that any mediation is not successful in resolving the dispute or that payment
is not received before the expiration of such ninety (90) days, District shall have the remedies for the
collection of the amounts determined under Section 7.8 as are set forth in Chapter 33, Subchapters B
and C, of the Texas Tax Code for the collection of delinquent taxes. In the event that District successfully
prosecutes legal proceedings under this section, the Applicant shall also be responsible for the payment of
attorney’s fees and a tax lien on Applicant’s Qualified Property and Applicant’s Qualified Investment
pursuant to Section 33.07 of the Texas Tax Code to the attorneys representing District pursuant to
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Section 6.30 of the Texas Tax Code.

C. In any event where a dispute between District and Applicant under this Agreement cannot
be resolved by the Parties, after completing the procedures required above in this Section, either District or
Applicant may seek a judicial declaration of their respective rights and duties under this Agreement or
otherwise, in any judicial proceeding, assert any rights or defenses, or seek any remedy in law or in equity,
against the other Party with respect to any claim relating to any breach, default, or nonperformance of any
covenant, agreement or undertaking made by a Party pursuant to this Agreement.

Section 9.5. LIMITATION OF OTHER DAMAGES. Notwithstanding anything contained in this Agreement
to the contrary, in the event of default or breach of this Agreement by the Applicant, District's damages for
such a default shall under no circumstances exceed the greater of either any amounts calculated under
Sections 9.2 above, or the monetary sum of the difference between the payments and credits due and owing
to Applicant at the time of such default and District taxes that would have been lawfully payable to
District had this Agreement not been executed. In addition, District's sole right of equitable relief under
this Agreement shall be its right to terminate this Agreement. The Parties further agree that the limitation
of damages and remedies set forth in this Section 9.5 shall be the sole and exclusive remedies available
to the District, whether at law or under principles of equity.

Section 9.6. BINDING ON SUCCESSORS. In the event of a merger or consolidation of District with another
school district or other governmental authority, this Agreement shall be binding on the successor school
district or other governmental authority.

ARTICLE X.
MISCELLANEOUS PROVISIONS

Section 10.1. INFORMATION AND NOTICES.

A. Unless otherwise expressly provided in this Agreement, all notices required or permitted
hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (i) delivered in person, by
courier (e.g., by Federal Express) or by registered or certified United States Mail to the Party to be notified,
with receipt obtained, or (if) sent by facsimile transmission, with “answer back” or other “advice of receipt”
obtained, in each case to the appropriate address or number as set forth below. Each notice shall be deemed
effective on  receipt by the addressee as aforesaid; provided that, notice received by facsimile transmission
after 5:00 p.m. at the location of the addressee of such notice shall be deemed received on the first business
day following the date of such electronic receipt.

B. Notices to District shall be addressed to District’s Authorized Representative as follows:

To the District With copy to
Name: Crockett ISD Powell & Leon. LLP
Attn: Superintendent Terry Myers, Attn: Sara Hardner Leon
Or his successor
Address: 1400 West Austin 115 Wild Basin Road # 106
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City/ Zip: Crockett, Texas 75835 West Lake Hills TX 78746

Phone #:  (936) 544-2125 Phone #: (512) 494-1177
Fax #: (936) 544-5727 Fax #: (512) 494-1188
Email: terry.mvers@ crockettisd.net sleon@ powell-leon.com

C. Notices to Applicant shall be addressed to its Authorized Representative as follows:

Name: Megan McKavanagh, Assistant Comptroller
Energy Transfer Partners, L.P.

Address: 800 East Sonterra Blvd., Ste 400

City/ Zip: San Antonio, TX 78258-3941

Phone: (210) 572-0457
Fax #: (210) 403-6664
Email: megan.mckavanagh@ energvtransfer.com

or at such other address or to such other facsimile transmission number and to the attention of such other
person as Applicant may designate be written notice to District.

Section10.2 AMENDMENTS TO AGREEMENT; WAIVERS.

A.  This Agreement may not be modified or amended except by an instrument or instruments in
writing signed by all of the Parties and after completing the requirements of subsection B hereof. Waiver
of any term, condition or provision of this Agreement by any Party shall only be effective if in writing and
shall not be construed as a waiver of any subsequent breach of, or failure to comply with, the same term,
condition or provision, or a waiver of any other term, condition or provision of this Agreement.

B. By official action of the District’s Board of Trustees, this Agreement may only be amended
according to the following:

i. Applicant shall submit to District and Comptroller:

a. a wntten request to amend the Application and this Agreement which shall
specify the changes Applicant requests;

b. any changes to the information that was provided in the Application that was
approved by District and considered by Comptroller;

¢. and any additional information requested by District or Comptroller necessary
to evaluate the amendment or modification; and

ii. Comptroller shall review the request and any additional information and provide a revised
Comptroller certificate for a limitation within 90 days of receiving the revised Application
and, if the request to amend the Application has not been approved by Comptroller by
the end of the 90 day period, the request is denied;

iii. If Comptroller has not denied the request, District’s Board of Trustees shall approve
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or disapprove the request before the expiration of 150 days after the request is filed.

C.  Any amendment of the Agreement adding additional or replacement Qualified Property
pursuant to this Section 10.3 of this Agreement shall:

i. require that all property added by amendment be eligible property as defined by Section
313.024 of the Texas Tax Code;

ii. clearly identify the property, investment, and employment information added by
amendment from the property, investment, and employment information in the original
Agreement; and

iii. define minimum eligibility requirements for the recipient of limited value.

D. This Agreement may not be amended to extend the value limitation time period beyond
its ten year statutory term.

Section 10.4. ASSIGNMENT Any assignment of the interests of Applicant in this Agreement is considered
an amendment to the Agreement and Applicant may only assign this Agreement, or a portion of this
Agreement, after complying with the provisions of Section 10.3 regarding amendments to the Agreement.

Section 10.5. MERGER This Agreement contains all of the terms and conditions of the understanding
of the Parties relating to the subject matter hereof. All prior negotiations, discussions, correspondence, and
preliminary understandings between the Parties and others relating hereto are superseded by this
Agreement.

Section 10.6 MAINTENANCE OF COUNTY APPRAISAL DISTRICT RECORDS. When appraising the
Applicant’s Qualified Property and the Applicant’s Qualified Investment subject to a limitation on
Appraised Value under this Agreement, the Chief Appraiser of the Appraisal District shall determine
the Market Value thereof and include both such Market Value and the appropriate value thereof under this
Agreement in its appraisal records.

Section 10.7 GOVERNING LAW. This Agreement and the transactions contemplated hereby shall be
governed by and interpreted in accordance with the laws of the State of Texas without giving effect to
principles thereof relating to conflicts of law or rules that would direct the application of the laws of another
jurisdiction. Venue in any legal proceeding shall be in the County.

Section 10.8 AUTHORITY TO EXECUTE AGREEMENT. Each of the Parties represents and warrants that
its undersigned representative has been expressly authorized to execute this Agreement for and on behalf of

such Party.

Section 10.9  SEVERABILITY. If any term, provision or condition of this Agreement, or any application
thereof, is held invalid, illegal or unenforceable in any respect under any Law (as hereinafter defined),
this Agreement shall be reformed to the extent necessary to conform, in each case consistent with the
intention of the Parties, to such Law, and to the extent such term, provision or condition cannot be so
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reformed, then such term, provision or condition (or such invalid, illegal or unenforceable application
thereof) shall be deemed deleted from (or prohibited under) this Agreement, as the case may be, and the
validity, legality and enforceability of the remaining terms, provisions and conditions contained herein
(and any other application such term, provision or condition) shall not in any way be affected or impaired
thereby. Upon such determination that any term or other provision is invalid, illegal or incapable of being
enforced, the Parties hereto shall negotiate in good faith to modify this Agreement in an acceptable manner
so as to effect the original intent of the Parties as closely as possible to the end that the transactions
contemplated hereby are fulfilled to the extent possible. As used in this Section 10.9, the term “Law”
shall mean any applicable statute, law (including common law), ordinance, regulation, rule, ruling, order, writ,
injunction, decree or other official act of or by any federal, state or local government, governmental
department, commission, board, bureau, agency, regulatory authority, instrumentality, or judicial or
administrative body having jurisdiction over the matter or matters in question.

Section 10.10 PAYMENT OF EXPENSES. Except as otherwise expressly provided in this Agreement, or as
covered by the application fee, each of the Parties shall pay its own costs and expenses relating to this
Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to this
Agreement, and of its performance and compliance with this Agreement.

Section 10.11 INTERPRETATION. When a reference is made in this Agreement to a Section, Article or
Exhibit, such reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise
indicated. The headings contained in this Agreement are for reference purposes only and shall not affect
in any way the meaning or interpretation of this Agreement. The words “include,” “includes” and
“including” when used in this Agreement shall be deemed in such case to be followed by the phrase “but
not limited to,”. Words used in this Agreement, regardless of the number or gender specifically used, shall
be deemed and construed to include any other number, singular or plural, and any other gender, masculine,
feminine or neuter, as the context shall require. This Agreement is the joint product of the Parties and each
provision of this Agreement has been subject to the mutual consultation, negotiation and agreement of each
Party and shall not be construed for or against any Party.

Section 10.12 EXECUTION OF COUNTERPARTS.  This Agreement may be executed in multiple
counterparts, each of which shall be deemed an original, and all of which, taken together, shall constitute
but one and the same instrument, which may be sufficiently evidenced by one counterpart.

Section 10.13 PUBLICATION OF DOCUMENTS.  The Parties acknowledge that District is required to
publish Application and its required schedules, or any amendment thereto; all economic analyses of the
proposed project submitted to District; and the approved and executed copy of this Agreement or any
amendment thereto, as follows:

A. Within seven (7) days of such document, the school district shall submit a copy to
Comptroller for Publication on Comptroller's Internet website;
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B. District shall provide on its website a link to the location of those documents posted on
Comptroller's website;

C. This Section does not require the publication of information that is confidential under
Section 313.028 of the Texas Tax Code.

Section 10.14 CONTROL; OWNERSHIP; LEGAL PROCEEDINGS. Applicant shall immediately notify
District in writing of any actual or anticipated change in the control or ownership of Applicant and of
any legal or administrative investigations or proceedings initiated against Applicant regardless of the
jurisdiction from which such proceedings originate.

Section 10.15 DUTY TO DISCLOSE. If circumstances change or additional information is obtained
regarding any of the representations and warranties made by Applicant in the Application or this
Agreement, or any other disclosure requirements, subsequent to the date of this Agreement, Applicant’s
duty to disclose continues throughout the term of this Contract.

IN WITNESS WHEREOF, this Agreement has been executed by the Parties in multiple

originals on this {F day of Fuguatc | 2015.

CROCKETT INDEPENDENT SCHOOL DISTRICT ETC TEXAS PIPELINE, LTD
% A 7 MQN\ MY anomagh
By: LLLI’L Wheelu Pleqldent By: Megan McKavanagh
Board of Trustees Authorized Company Representati
2 A
Attest: _g A ;’// VA 7z
Karen ]Uhl’lbOll bc;fi.r@*}
Board of Trustees
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EXHIBIT 1

DESCRIPTION AND MAP OF REINVESTMENT ZONE
AND/OR ENTERPRISE ZONE

The reinvestment zone shall be that adopted by the Houston County Commissioners Court on January
27,2015.

FIRST TRACT:

308.103 acres out of and a part of the J.JHAILE SURVEY, A-40, and the JOHN HAGAN SURVEY,
A-39 in Houston County, Texas, and being the same land described in a deed from George S. Satterwhite
and wife Helen to B.L. Satterwhite recorded in Vol. 232, Page 281 of the Houston County Deed Records,
which 308.103 acres more particularly described by metes and bounds as follows:

BEGINNING on a % inch iron rod set for the West corner of this tract and being in the North East
line of John L. Patrick called 324.294 acres tract, recorded in Vol. 919, Page 652 of the Official
Records of Houston County, and being in the South East line of Calvin Johnson Tract, and being on or
near the West comer of the said JOHN HAGAN SURVEY, A-39 and the North corner of the
THOMAS R. TOWNSEND SURVEY, A-87 and being in the South East line of the J. JHAILE
SURVEY, A-40, and also being S 34 deg 48' 48" E 18.38 feet from a % inch iron rod found for the
North corner of the said Patrick tract;

THENCE N 56 deg 09'06" E 879.73 feet to a % inch iron rod found for comer, same being the East
corner of the said Calvin Johnson tract and being the South West corner of Ronnie Goolsby called
104.963 acres tract, recorded in Vol. 624, Page 216 of the HHCD.R., and also being on or near the South
East line of the said J.J. HAILE SURVEY, A-40, and the North West line of the said JOHN HAGAN
SURVEY, A-39;

THENCE N 55 deg 16' 15" E 1932.60 feet to a % inch iron rod set for corner, same being on or near
the South East line of the said J. J. HAILE SURVEY, A-40, and the North West line of the JOHN
HAGAN SURVEY, A-39, and also being the South East corner of the said Ronnie Goolsby tract;

THENCE N7 deg 59' 04" E 1008.19 feet to comer of County Road No. 3020, and also being a North
East comer of the said Ronnie Goolsby called 104.963 acres tract, set % inch iron rod at fence corner
post for reference corner S 7 deg 59' 04" W 28.0 feet;

THENCE along with and near the center of County Road No. 3020 as follows: S 89 deg 10' 48" E
684.05 feet, S 89 deg 17" 46" E 332.26 feet, and S 88 deg 40' 54" E 456.72 feet to corner in same,
set % inch iron rod for reference comer at fence comer post, S 34 deg 23' 27" E 34.0 feet;

THENCE along with and near a fence line for the North East line of this tract and the South West line
of Mitchell Jones called 56.5 acres tract as follows: S 34 deg 23' 27" E 780.32 feet, S 37 deg
39'08" E 488.35 feetand S 38 deg 15'47" E 1324.60 feet to a % inch iron rod set at fence corner
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post for comer, same being the South comer of the said Jones called 56.5 acres tract and being in the
North West line of the said William Clark called 148.59 acres tract, described in Vol. 1089, Page 324 of
the Official Records of Houston County;

THENCE S 55 deg 09' 23" W 1597.34 feet to a 4" X 4" concrete monument found for comer, same
being the West corner of said William Clark called 148.59 acres tract, and the North comer of a S.

F. Zelesky called 25 acres tract, recorded in Vol. 913, Page 550 of the Official Records of Houston
County;

THENCE S 54 deg 57' 16" W 318.40 feet to a % inch iron rod found for corner, same being the West
comer of the said S. F. Zelesky called 25 acres tract and North corner of the said John L. Patrick called
324.294 acres tract;

THENCE S 55 deg 25' 19" W 2263.12 feet and S 57 deg 16' 20" W 611.47 feet to a % inch iron rod
found for corner, from which a 30" R.O. brs N 53 deg E 16.0 feet, and also being on or near the

South West line of the said JOHN HAGAN SURVEY, A-39 and the North East line of the THOMAS
R. TOWNSEND SURVEY, A-87;

THENCE N 34 deg 48' 48" W 2699.59 feet to the place of beginning and containing 308.103 acres of
land more or less, of which 0.852 acre is in County Road No. 3020.

SECOND TR.ACT:

12.565 acres out of and a part of the J. JHAILE SURVEY, A-40, in Houston County, Texas, and being
the same land described in a deed from Virginia Grosland, guardian of the Estate of Ewen Durst Hail
to B. L. Satterwhite recorded in Vol. 284, Page 550 of the Houston County Deed Records, which 12.565
acres more particularly described by metes and bounds as follows:

BEGINNING on a % inch iron rod set at fence comer post for the North West corner of this tract and
the North East comner of the Joe Adamo called 10.5 acres tract recorded in Vol. 1068, Page 380 of the
Ofticial Records of Houston County and also being in the South East RO.W. of State Hwy. No.7;

THENCE N 77 deg 41' 45" E 880.43 feet to a % inch iron rod set at fence comer post for the North
East corner of this tract and being the West comner of Frank Smith called 90 acres tract and being in the
South East R.O.W. line of State Hwy. No.7;

THENCE S 17 deg 03' 18" E 428.07 feet to a 1-1/4 inch iron pipe found for corner, same being in the
South West line of the said Frank Smith called 90 acres tract and the North comer of Elbert Warren
called 3 acres tract, recorded in Vol. 228, Page 41 of the Houston County Deed Records;

THENCE § 49 deg 51' 34" W 611.92 feet to a % inch iron rod set for cormner, same being the West
comer of the said Warren called 3 acres tract, and being in the North line of County Road No. 3020;

THENCE N 89 deg 54' 00" W 368.25 feet to a ¥ inch iron rod set for comer at fence corner post, same
being in the East line of the said Joe Adamo tract, and also being in the North fence line of said County
Road No. 3020;
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THENCE N 13 deg 40' 20" W 633.42 feet to the place of beginning and containing 12.565 acres of land
more or less.
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EXHIBIT 2

DESCRIPTION AND LOCATION OF THE APPLICANT’S QUALIFIED
INVESTMENT

All Qualified Property owned or leased by the Applicant and included in the project described in
EXHIBIT 3 and located within the boundaries of both the Crockett Independent School District and the
Total Reinvestment Zone, will be included in and subject to this Agreement. Specifically, all Qualified
Property of the Applicant included in the project described in EXHIBIT 3 and located within the land
identified in EXHIBIT 1.
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EXHIBIT 3

DESCRIPTION AND LOCATION OF QUALIFIED
PROPERTY

This Agreement covers all qualified property within the reinvestment zone described at Exhibit 1 hereto
and necessary for the commercial operations of the proposed manufacturing facility described in Tab 4
of the Application. Qualified property includes, but is not limited to:

o Buildings, Foundations, Inlet Separator, Amine Unit, Boilers, Heat Exchangers,
Natural Gas/ Air/H20 Piping, Control
o Valves, Dehydration Units, Knock Out Drums, Slug Catcher, Compressors, Vessels,
Heat Exchanger, SCADA plus Controls.
° ENVIRONMENTAL: (A) Flare-Stack, Scrubber, Leak Detection; (L) Liners, Containment.
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