O’HaNLON, McCoLrLLoM & DEMERATH

ATTORNEYS AND COUNSELORS AT LAW

808 WEST AVENUE
AUSTIN, TEXAS 78701
TELEPHONE: (512) 494-9949
FACSIMILE: (512) 494-9919

Kevin O’'HANLON
CEeRTIFIED, CiviL APPELLATE
CERTIFIED, CIVIL TRIAL

Lesuie McCoLLom
CERTIFIED, CIVIL APPELLATE
CERTIFIED, LABOR AND EMPLOYMENT

Texas BoArRD OF LEGAL SPECIALIZATION

JusTin DEMERATH

October 30, 2014

Local Government Assistance & Economic Analysis
Texas Comptroller of Public Accounts

P.O. Box 13528

Austin, Texas 78711-3528

RE:  Application to the Barbers Hill Independent School District from Lone Star NGL
Asset Holdings 1, LLC (Frac 1V)

(First Full Qualifying Year 2016; First Year of Value Limitation 2017)
To the Local Government Assistance & Economic Analysis Division:

By copy of this letter transmitting the application for review to the Comptroller’s Office,
the Barbers Hill Independent School District is notifying Lone Star NGL Asset Holdings |1, LLC
of its intent to consider the application for appraised value limitation on qualified property should
a positive certificate be issued by the Comptroller. The Applicant has used the form of the
application posted on the Comptroller’s Texas Ahead website. The company has provided the
schedules in both electronic format and paper copies. The electronic copy is identical to the hard
copy that will be hand delivered. The Applicant has requested that the value limitation begin in
the first full tax year after commercial operations, i.e., 2017.

The Applicant submitted the Application to the school district on October 27, 2014. The
Board voted to accept the application on October 27, 2014. The application has been determined
complete as of October 30, 2014. Please prepare the economic impact report.
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A copy of the application will be submitted to the Chambers County Appraisal District.

Sincerely,

Kevin O’Hanlon
School District Consultant

Cc:  Chambers County Appraisal District
Lone Star NGL Asset Holdings |1, LLC

Barbers Hill Independent School District
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Proof of payment of filing fee received by the
Comptroller of Public Accounts per TAC Rule
§9.1054 (b)(5)

(Page Inserted by Office of Texas Comptroller of Public
Accounts)
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Schedule Al: Total Investment for Economic Impact (through the Qualifying Time Period)

Lone Star NGL Asset Holdings II LLC
Barbers Hill ISD

Applicant Name
ISD Name

Form 50-296A

Revised Feb 2014

PROPERTY INVESTMENT AMOUNTS

(Estimated Investment in each year. Do not put cumulative totals.)

Column A Column B Column C

Column D

Column E

Tax Year New investment (original cost) in tangible New investment made during this year in Other new investment made during this year that

Other new investment made during this year that

Total Investment

buildings or permanent nonremovable
(Fill'in actual tax personal property placed in service during this components of buildings that will become will not become Qualified Property [SEE may become Qualified Property [SEE (Sum of Columns A+B+C+D)
School Year year below) year that will become Qualified Property NOTE] NOTE]
Year (YYYY-YYYY) YYYY Qualified Property
Investment made before ot eliible o become O od Prone [The only other ,:ﬁa:jr,: made before fili
o 7 o C
application with district Vear preceding the Qualified Property is land.]
first complete tax
Investment made after filing complete year M%Mm M_.__Mn_&a\_:@
application with district, but before final board pe 2015-2016 2015
o (assuming no
approval of application
Investment made after final board approval of
application and before Jan. 1 of first complete $ 5,000,000.00 | $ = $ = $ - 5,000,000.00
tax year of qualifying time period

QTP1 2016-2017 2016 $ 295,000,000.00 | $ = $ o $ - 295,000,000.00
Complete tax years of qualifying time period

QTP2 2017-2048 2017 $ = $ - $ = $ - -

Total Investment through Qualifying Time Period [ENTER this row in Schedule A2]
$ 300,000,000.00 | $ = $ = $ = 300,000,000.00
Enter amounts from TOTAL row above in Schedule A2
Total Qualified Investment (sum of green cells)
$ 300,000,000.00

For All Columns: List amount invested each year, not cumulative totals.
Column A: This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for "replacement" property if the property is specifically described in the application.
ically described in the application can become qualified property.

Only tangible personal property that is speci
Column B: The total dollar amount of planned investment each year in buildings or nonremovable component of buildings.

pact and total value. Examples of other investment that will not become qualified property include investment meeting the de
is affixed to existing property—described in SECTION 13, question #5 of the ap|

Column C: Dollar value of other investment that may affect econom

replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; o ation.

Column D: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services.
Total Investment: Add together each cell in a column and enter the sum in the blue total investment row. Enter the data from this row into the first row in Schedule A2.
Qualified Investment: For the green qualified investment cell, enter the sum of all the green-shaded cells.

ion of 313.021(1) but not creating a new improvement as defined by TAC 9.1051. Thi

is proposed property that functionally
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