S U S AN

TEXAs COMPTROLLER of PuBLIC ACCOUNTS

C OMB S PO Box 13528 + AUSTIN, TX 78711-3528

December 11, 2014

Dr. Rodney Cavness

Superintendent

Port Neches-Groves Independent School District
620 Ave. C

Port Neches, Texas 77651

Dear Superintendent Cavness:

On Sept. 26, 2014, the Comptroller issued written notice that Total Petrochemicals & Refining USA, Inc.
and TOTAL PAR LLC (the applicant) submitted a completed application (Application #1029) for a
limitation on appraised value under the provisions of Tax Code Chapter 313'. This application was
originally submitted on Sept. 8, 2014, to the Port Neches-Groves School District (the school district) by
the applicant.

This presents the results of the Comptroller’s review of the application and determinations required:
1) under Section 313.025(h) to determine if the property meets the requirements of Section 313.024
for eligibility for a limitation on appraised value under Chapter 313, Subchapter C; and
2) under Section 313.025(d), to issue a certificate for a limitation on appraised value of the property
and provide the certificate to the governing body of the school district or provide the governing
body a written explanation of the comptroller’s decision not to issue a certificate, using the
criteria set out in Section 313.026.

Determination required by 313.025(h)

Sec. 313.024(a) Applicant is subject to tax imposed by Chapter 171.
Sec. 313.024(b) Applicant is proposing to use the property for an eligible project.
Sec. 313.024(d) Applicant has committed to create the required number of new qualifying jobs

and pay all jobs created that are not qualifying jobs a wage that exceeds the
county average weekly wage for all jobs in the county where the jobs are located.
Sec. 313.024(d-2) Not applicable to Application #1029.

Based on the information provided by the applicant, the Comptroller has determined that the property
meets the requirements of Section 313.024 for eligibility for a limitation on appraised value under
Chapter 313, Subchapter C.

Certificate decision required by 313.025(d)

Determination required by 313.026(c)(1)

The Comptroller has determined that the project proposed by the applicant is reasonably likely to generate
tax revenue in an amount sufficient to offset the school district maintenance and operations ad valorem

LAl statutory references are to the Texas Tax Code, unless otherwise noted.
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tax revenue lost as a result of the agreement before the 25th anniversary of the beginning of the limitation
period. See Attachment B.

Determination required by 313.026(c)(2)

The Comptroller has determined that the limitation on appraised value is a determining factor in the
applicant's decision to invest capital and construct the project in this state. See Attachment C.

Based on these determinations, the Comptroller issues a certificate for a limitation on appraised value.
This certificate is contingent on the school district’s receipt and acceptance of the Texas Education
Agency’s determination per 313.025(b-1).

The Comptroller’s review of the application assumes the accuracy and completeness of the statements in
the application. If the application is approved by the school district, the applicant shall perform according
to the provisions of the Texas Economic Development Act Agreement (Form 50-286) executed with the
school district. The school district shall comply with and enforce the stipulations, provisions, terms, and
conditions of the agreement, applicable Texas Administrative Code and Chapter 313, per TAC
9.1054(i)(3).

This certificate is no longer valid if the application is modified, the information presented in the
application changes, or the limitation agreement does not conform to the application. Additionally, this
certificate is contingent on the school district approving and executing the agreement within a year from
the date of this letter.

Note that any building or improvement existing as of the application review start date of Sept. 26, 2014,
or any tangible personal property placed in service prior to that date may not become “Qualified
Property” as defined by 313.021(2) and the Texas Administrative Code.

Should you have any questions, please contact Robert Wood, director of Economic Development &
Analysis Division, by email at robert.wood @cpa.state.tx.us or by phone at 1-800-531-5441, ext. 3-3973,
or direct in Austin at 512-463-3973.

Sincerely,

Marfin A. Hubert
Deputy Comptroller

Englosure

cct Robert Wood



Attachment A — Economic Impact Analysis

This following tables summarizes the Comptroller’s economic impact analysis of Cominco Fertilizer Partnership
(the project) applying to Port Neches-Groves Independent School District (the district), as required by Tax Code,

313.026 and Texas Administrative Code 9.1055(d)(2).

Table 1 is a summary of investment, employment and tax impact of Total Petrochemicals & Refining USA, Inc.

and TOTAL PAR LLC.

Applicant

Total Petrochemicals & Refining USA, Inc. and
TOTAL PAR LLC

Tax Code, 313.024 Eligibility Category

Manufacturing

School District Port Neches-Groves ISD
2012-13 Enrollment in School District 4706

County Jefferson
Proposed Total Investment in District $1,603,000,000
Proposed Qualified Investment $1,091,000,000
Limitation Amount $30,000,000
Number of new qualifying jobs committed to by applicant 10

Number of new non-qualifying jobs estimated by applicant 0

Average weekly wage of qualifying jobs committed to by applicant $1,280
Minimum weekly wage required for each qualifying job by Tax Code, 313.021(5) |$1,280
Minimum annual wage committed to by applicant for qualified jobs $66,551
Minimum weekly wage required for non-qualifying jobs

Minimum annual wage required for non-qualifying jobs

Investment per Qualifying Job $160,300,000
Estimated M&O levy without any limit (15 years) $183,424,283
Estimated M&O levy with Limitation (15 years) $55,220,636
Estimated gross M&O tax benefit (15 years) $128,203,647




Table 2 is the estimated statewide economic impact of Total Petrochemicals & Refining USA, Inc. and TOTAL

PAR LLC (modeled).
Employment Personal Income
Indirect + Indirect +

Year | Direct Induced Total Direct Induced Total

2016 570 1,114 | 1684 | $71,850,264 $69,149,736 | $141,000,000
2017 660 1,379 | 2039 | $85,746,063 $98,253,938 | $184,000,000
2018 | 3549 6,824 | 10373 | $474,582,334 $481,417,666 | $956,000,000
2019 | 1567 3,685 | 5252 | $215,180,146 $323,819,854 | $539,000,000
2020 10 638 648 $670,000 $119,330,000 | $120,000,000
2021 10 60 70 $670,000 $63,330,000 | $64,000,000
2022 10 (266) | -256 $670,000 $23,330,000 | $24,000,000
2023 10 (414) | -404 $670,000 -$2,670,000 | -$2,000,000
2024 10 (436) | -426 $670,000 -$14,670,000 | -$14,000,000
2025 10 (405) | -395 $670,000 -$21,670,000 | -$21,000,000
2026 10 (328) | -318 $670,000 -$21,670,000 | -$21,000,000
2027 10 (248) | -238 $670,000 -$17,670,000 | -$17,000,000
2028 10 (156) | -146 $670,000 -$11,670,000 | -$11,000,000
2029 10 (74) -64 $670,000 -$3,670,000 | -$3,000,000
2030 10 (45) -35 $670,000 -$670,000 $0
2031 10 10 20 $670,000 $4,330,000 $5,000,000
2032 10 45 55 $670,000 $10,330,000 | $11,000,000
2033 10 76 86 $670,000 $16,330,000 | $17,000,000
2034 10 107 117 $670,000 $22,330,000 | $23,000,000

Source: CPA, REMI, Total Petrochemicals & Refining USA, Inc. and TOTAL PAR LLC

Table 3 examines the estimated direct impact on ad valorem taxes to the region if all taxes are assessed.

Table 3 Estimated Direct Ad Valorem Taxes without property tax incentives
Port Port Neches- Jefferson
Neches- |Port Neches-| Groves ISD County [Jefferson Co.
Estimated Estimated Groves | Groves ISD | M&O and | Jefferson | Navigation Drainage Estimated
Taxable Value | Taxable Value ISD I&S | M&O Tax 1&S Tax | County Tax | District Tax | District #7 | City of Port | Total Property
Year for 1&S for M&O Tax Levy Levy Levies Levy Levy Tax Levy Arthur Taxes
Tax Rate' 0.394 1.040000 0.365000 0.029374 0.149917 0.792

2020] $1442,700,000] $1.442.700,000 $5684238] $15.004.080  $20,688,318]  $5.265.855 $423.779 $2,162.853|  $11426.184 $39.966.988
2021 $1.399419,000] $1,399,419.000 $5513,711f  $14.553.958  $20067.668]  $5.107.879) $411.065 $2097967(  $11,083.398 $38,767.979
2022| $1.357436430] $1,357436430 $5348300]  S$14,117.339  $19465638]  $4.954.643 $398.733 $2.035028]  $10.750,897 $37.604.939
2023| $1316.713.337] $1,316713,337 $5,187.851] $13,693.819  $18.881669]  $4.806.004 $386.771 $1.973977]  $10428.370) $36476.791
2024] $1277211937] $1277211937 $5032215]  $13283.004  $18315219]  $4.661,.824 $375.168 $1914.758|  $10,115519 $35.382.487
2025) $1.238,895579] $1.238.895,579 $4.881249] $12884514  $17,765.763]  $4,521.969 $363913 $1,857,315 $9.812.053 $34,321013
2026| $1.201,728.712] $1.201,728,712 $4734811|  $12497979  $17.232.790]  $4.386310) $352.996) $1,801.596 $9.517.691 $33.291,382
2027) $1.165.676.850] $1.165,676.850 $4.592.767(  $12.123039  $16,715.806]  $4.254,721 $342.406) $1,747.548 $9.232.161 $32.292.641
2028| $1,130,706.545] $1.130,706.545 $4454984]  $11.759.348  $16214.332|  $4.127079 $332.134 $1,695.121 $8,955.196 $31,323.862
2029) $1.096,785.348] $1.096,785.348 $4321334] $11406568  $15727,902|  $4,003267 $322.170 $1,644.268 $8.686.540 $30.384.146
2030]  $1.063,881,788] $1.063,881,788 $4.191694]  $11.064371  $15256,065]  $3.883.169) $312.505 $1,594.940 $8.425944 $29472.621
2031] $1.031965334] $1,031,965334 $4.065943| $10.732439  $14.798.383|  $3,766.673 $303,129 $1,547.091 $8.,173,165 $28.588 443
2032| $1.001006.374| $1,001,006.374 $3943965| $10410466  $14.354431]  $3.653.673 $294.036) $1.500,679 $7.927970 $27,730,789
2033]  $970.976.183 $970.976.183) $3825646] $10098,152  $13923,798]  $3.544.063 $285215 $1.455.658 $7,690,131 $26.898.866
2034]  $941.846.897 $941.846.897, $3.710.877, $9,795208  $13.506.086] $3437.741 $276,658 $1411.989 $7.459427 $26.091.901
Total $252,913,869| $64,374,869)  $5,180,678| $26,440,787|$139,684,646| $488,594,848

Source: CPA, Total Petrochemicals & Refining USA, Inc. and TOTAL PAR LLC
'Tax Rate per $100 Valuation




Table 4 examines the estimated direct impact on ad valorem taxes to the school district and Jefferson County, with
all property tax incentives sought being granted using estimated market value from the application. The project has
applied for a value limitation under Chapter 313, Tax Code and tax abatement with the county, Jefferson Co.

Navigation District, Jefferson Co. Drainage District# 7, and city of Port Arthur.

The difference noted in the last line is the difference between the totals in Table 3 and Table 4.

Table 4 Estimated Direct Ad Valorem Taxes with all property tax incentives sought
Port Port Neches- Jefferson
Neches- |Port Neches-| Groves ISD County |Jefferson Co.
Estimated Estimated Groves | Groves ISD | M&O and | Jefferson | Navigation Drainage Estimated
Taxable Value | Taxable Value ISD I&S | M&O Tax I&S Tax | County Tax | District Tax | District #7 | City of Port | Total Property
Year for 1&S for M&O Tax Levy Levy Levies Levy Levy Tax Levy Arthur Taxes
Tax Rate' 0.394 1.040000 0.365000 0.029374 0.149917 0.792

2020] $1.442.700,000 $30.000,000, $5.684.238 $312,000 $5.996.238 $526.586 $42.378 $216.285 $3.299.882 $10,081.369
2021)  $1,399.419,000 $30.000.000] $5513.711 $312,000 $5825.711 $510.788 $41,107 $209.797 $3.200.885 $9,788.288
2022| $1.357436430 $30,000.000] $5.348.300 $312,000 $5,660.300 $495 464 $39.873 $203.503 $3.104.859 $9.503.999
2023| $1.316.713.337 $30,000,000 $5.187.851 $312,000 $5499.851 $480.600, $38.677 $197.398 $3011.713 $9.228.239
2024 $1277211937 $30,000.000 $5,032215 $312,000 $5344.215 $466,182 $37.517 $191476 $2.921.362 $8.960.752
2025] $1,238.895.579 $30,000,000 $4.881.249 $312.000 $5.193.249 $452,197 $36.391 $185.732 $9.812.053 $15.679.621
2026| $1.201.728.712 $30.000.000, $4.734.811 $312,000 $5046.811 $438.631 $35,300 $180,160, $9.517.691 $15218.593
2027| $1.165,676.850 $30.000,000, $4.592.767 $312.000 $4.904.767 $425472 $34.241 $174.755 $9.232.161 $14.771.395
2028| $1,130.706.545 $30,000,000 $4454.984 $312,000 $4.766.984 $412.708 $33213 $169.512 $8,955.196) $14.337613
2029| $1,096,785.348 $30,000,0001 $4.321.334 $312,000 $4.633,334 $400.327 $32217 $164.427 $8,686.540 $13.916,845
2030[ $1,063.881.788] $1,063.881.788 $4,191.694]  $11,064371 $5.116743]  $3,883.169 $312.505 $1.594.940 38425944 $19.333.300
2031] $1,031965334[ $1.031,965334 $4065943]  $10,732439 $4963245]  $3.766.673 $303,129, $1,547.091 $8.173.165 $18,753.305
2032}  $1,001,006374[ $1.001.006.374 $3943.965]  $10410466 $4.814.352]  $3,653.673 $294.036 $1.500.679 $7.927.970 $18.190.710
2033 $970.976.183 $970.976,183) $3.825.646]  $10,098,152 $4669918  $3.544.063 $285215 $1.455,658 $7,690.131 $17.644.986
2034 $941.846,897 $941,846.897, $3.710.877 $9.795.208 $4529.825(  $3437.741 $276,658 $1411.989 $7.459.427 $17,115640
Total $76,965,541]$22,894,274|  $1,842,456] $9,403,400/$101,418,981] $212,524,652

Diff $175,948,327)$41,480,594|  $3,338,222| $17,037,387| $38,265,666] $276,070,196

Source: CPA, Total Petrochemicals & Refining USA, Inc. and TOTAL PAR LLC

'Tax Rate per $100 Valuation

Disclaimer: This examination is based on information from the application submitted to the school district and

forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is
not intended for any other purpose.



Attachment B — Tax Revenue over 25 Years

This represents the Comptroller’s determination that Total Petrochemicals & Refining USA, Inc. and TOTAL PAR
LLC (project) is reasonably likely to generate, before the 25th anniversary of the beginning of the limitation period,
tax revenue in an amount sufficient to offset the school district maintenance and operations ad valorem tax revenue

lost as a result of the agreement. This evaluation is based on an analysis of the estimated M&O portion of the
school district property tax levy directly related to this project, using estimated taxable values provided in the

application.
Estimated ISD M&O | Estimated ISD M&O Estimated ISD M&O | Estimated ISD M&O
Tax Year | Tax Levy Generated | Tax Levy Generated Tax Levy Loss as Tax Levy Loss as
. Result of Agreement | Result of Agreement
(Annual) {Cumulative) .

(Annual) (Cumulative)

Limitation 2017 $1,675,440 $1,675,440 50 S0

Pre-Years 2018 54,792,320 56,467,760 S0 S0

2019 $12,111,840 $18,579,600 S0 S0
2020 $312,000 518,891,600 $14,692,080 $14,692,080
2021 $312,000 $19,203,600 514,241,958 $28,934,038
2022 $312,000 $19,515,600 $13,805,339 $42,739,376
2023 $312,000 $19,827,600 $13,381,819 $56,121,195
Limitation Period| 2024 $312,000 $20,139,600 $12,971,004 $69,092,199
(10 Years) 2025 $312,000 $20,451,600 $12,572,514 $81,664,713
2026 $312,000 $20,763,600 $12,185,979 $93,850,692
2027 $312,000 $21,075,600 $11,811,039 $105,661,731
2028 $312,000 $21,387,600 511,447,348 $117,109,079
2029 $312,000 $21,699,600 $11,094,568 $128,203,647
2030 $11,064,371 $32,763,971 S0 $128,203,647
Maintain Viable 2031 $10,732,439 $43,496,410 S0 $128,203,647
Presence 2032 $10,410,466 $53,906,876 S0 $128,203,647
(5 Years) 2033 $10,098,152 $64,005,029 S0 $128,203,647
2034 $9,795,208 $73,800,236 S0 $128,203,647
2035 $9,501,352 $83,301,588 50 $128,203,647
2036 $9,216,311 $92,517,899 S0 $128,203,647
2037 $8,939,822 $101,457,720 S0 $128,203,647
Additional Years| 2038 $8,671,627 $110,129,347 S0 $128,203,647
as Required by 2039 $8,411,478 $118,540,826 S0 $128,203,647
313.026(c)(1) 2040 $8,159,134 $126,699,959 S0 $128,203,647
(10 Years) 2041 $7,914,360 $134,614,319 S0 $128,203,647
2042 $7,676,929 $142,291,248 S0 $128,203,647
2043 $7,446,621 $149,737,869 S0 $128,203,647
2044 $7,223,223 $156,961,092 S0 $128,203,647

$156,961,092 is greater than $128,203,647

Analysis Summary

Is the project reasonably likely to generate M&O tax revenue in an amount sufficient to offset the
M&O levy loss as a result of the limitation agreement?

Yes

Source: CPA, Total Petrochemicals & Refining USA, Inc. and TOTAL PAR LLC

Disclaimer: This examination is based on information from the application submitted to the school district and forwarded to
the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any

other purpose.




Attachment C - Limitation as a Determining Factor

Tax Code 313.026 states that the Comptroller may not issue a certificate for a limitation on appraised
value under this chapter for property described in an application unless the comptroller determines that
“the limitation on appraised value is a determining factor in the applicant's decision to invest capital and
construct the project in this state.” This represents the basis for the Comptroller’s determination.

Methodology
Texas Administrative Code 9.1055(d) states the Comptroller shall review any information available to the
Comptroller including:
e the application, including the responses to the questions in Section 8 (Limitation as a Determining
Factor);
e public documents or statements by the applicant concerning business operations or site location
issues or in which the applicant is a subject;
e statements by officials of the applicant, public documents or statements by governmental or
industry officials concerning business operations or site location issues;
e existing investment and operations at or near the site or in the state that may impact the proposed
project;
e announced real estate transactions, utility records, permit requests, industry publications or other
sources that may provide information helpful in making the determination; and
e market information, raw materials or other production inputs, availability, existing facility
locations, committed incentives, infrastructure issues, utility issues, location of buyers, nature of
market, supply chains, other known sites under consideration.

Determination

The Comptroller has determined that the limitation on appraised value is a determining factor in the Total
Petrochemicals & Refining USA, Inc. and TOTAL PAR LLC’s decision to invest capital and construct
the project in this state. This is based on information available, including information provided by the
applicant. Specifically, the comptroller notes the following:

e Per the applicants, the applicants are “wholly-owned indirect subsidiaries of Total S.A., one of the
largest integrated international oil and gas companies in the world with operations in more than
130 countries.” It is apparent that the parent company has the ability to build the new project
outside of Texas.

e Per the applicants, the applicants have related facilities in a neighboring state and have received an
incentive offer from it.

e Per the applicants, no construction has commenced at the project site and the construction timeline
is not in the near future.

Supporting Information
a) Section 8 of the Application for a Limitation on Appraised Value
b) Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value

Disclaimer: This examination is based on information from the application submitted to the school district and forwarded to
the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any
other purpose.



Attachment C — Limitation as a Determining Factor

Supporting Information

Section 8 of the Application for
a Limitation on Appraised Value



R Elh [

Evanonns Devciopment

and Anadvses

Form 50-296-A

SECTION 6: Eligibility Under Tax Code Chapter 313.024

1. Are you an entity subject to the tax under Tax Code, Chapler 1717 . . ... o it i e e et et Iy] Yes No

2. The property will be used for one of the following activities:
[ I3 L= L4 = Lo (0T oo A ‘/ Yes No
(2) research and develOPmMBNt . ... . ...ttt e e e e e e Yes No
(3) a clean coal project, as defined by Section 5.001, Water Code ...............vuitiirriirrninennrerennnnnns ‘ Yes No
(4) an advanced clean energy project, as defined by Section 382.003, Health and SafetyCode . ..................... Yes No
(5) renewable energy electric geNEration . . ... ... ... ... i Yes No
(6) electric power generation using integrated gasification combined cycle technology ...........coveevevniveinnnnan, [ Yes No
(7) nuclear electric power geNeration . . ... ...... ...ttt e e i Yes No

(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by

applicant in one or more activities described by Subdivisions (1) through (7) .......... ... ... .. . i iiiiiaannn Yes No

(9) a Texas Priority Project, as defined by 313.024(e)(7) and TAC 9.1051 .. ... .. .. it ittty . Yes No

3. Are you requesting that any of the land be classified as qualified investment? ........ ... ... ... i, Yes No
4. Will any of the proposed qualified investment be leased under a capitalized [ease? .............ccoiiirieiiniirennnn.. Yes No
5. Will any of the proposed qualified investment be leased under an operatinglease? ..............cciiiiiiviinininnnnnnn Yes No
6. Are you including property that is owned by a person other than the applicant? . .......... ... . ... . ... ccviiiiiunan, Yes No

7. Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of
your qualified INVESIMIENE? . . . e e e e e e s Yes

N SSNSNSNASNS S SASNsSNSANAN S

No

SECTION 7: Project Description

1. In Tab 4, attach a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible per-
sonal property, the nature of the business, a timeline for property construction or instailation, and any other relevant information.

2. Check the project characteristics that apply to the proposed project:
| Land has no existing improvements / Land has existing improvements (complete Section 13)

i Expansion of existing operation on the land (complete Section 13) Relocation within Texas

SECTION 8: Limitation as Determining Factor

1. Does the applicant currently own the land on which the proposed praject will 0CCUr? . ... ... .. ..ttt iiiinnnianns / Yes No
2. Has the applicant entered into any agreements, contracts or letters of intent related to the proposed project? .............. Yes |/ . No
3. Does the applicant have current business activilies at the location where the proposed project willoccur? .. ............... / Yes No
4. Has the applicant made public statements in SEC filings or other documents regarding its intentions regarding the

Proposed Project I0CAtION? . .. ... u ettt e e e e e e e Yes ¢ No
5. Has the applicant received any local or state permits for activities on the proposed projectsite? .............. ... ...\t Yes / No
6. Has the applicant received commitments for state or local incentives for activities at the proposed project site? ............. Yes / No
7. Is the applicant evaluating other locations not in Texas for the proposed project? . ........... ... it riiinnnnnnn.. / Yes No
8. Has the applicant provided capital investment or return on investment information for the proposed project in comparison

with other alternative investment opportunities? ... ... . i i e e s Yes / No
9. Has the applicant provided information related to the applicant's inpuls, transportation and markets for the proposed project? . . , . Yes / No
10. Are you submitting information to assist in the determination as to whether the limitation on appraised value is a determining ...

factor in the applicant’s decision to invest capital and construct the project in Texas? ... .........coviiiieernnenn.n. / Yes No

Chapter 313.026(e) states “the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination
under Subsection (c)(2).” If you answered “yes” to any of the questions in Section 8, attach supporting information in Tab 5.

For more information. visit our website: www.TexasAhead.org/tax_programs/chapter313/
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Attachment C — Limitation as a Determining Factor

Supporting Information

Attachments provided in Tab 5
of the Application for a
Limitation on Appraised Value



Chapter 313.026(e) states “the applicant may submit information to the Comptroller that would
provide a basis for an affirmative determination under Subsection (c)(2)." If you answered
“yes " to any of the questions in Section 8, attach supporting information in Tab 5.

The Applicants are wholly-owned indirect subsidiaries of Total S.A., one of the largest
integrated international oil and gas companies in the world with operations in more than 130
countries. As such, the Applicants compete with other members of the Total S.A. group for
approval of a portion of the group’s capital investment budget to fund the capital investment
necessary to construct the Project. Morcover, the Total S.A. group has the ability to invest,
locate and develop new projects, such as the one that is the subject of this application, in
numerous locations throughout the world.

The Applicants own and operate the Port Arthur Refinery where the Project would be sited if the
Port Arthur Refinery location were chosen as the site for the Projcct.

One of the Applicants, Total Petrochemicals & Refining USA, Inc. (“TPRI”), also owns and
operates the Carville Styrenics Complex located in Iberville Parish, Louisiana. This facility is
one of the largest styrene and polystyrene complex in the world. At the same time that the
Applicants are evaluating the Port Arthur Refinery location as the site for the Projcct, TPRI is
also evaluating the Carville Styrenics Complex location as the site for the Project.

In connection with TPRI’s evaluation of the Carville Styrenics Complex location, Louisiana
Economic Development (“LED”), a Department of the State of Louisiana, has submitted a
proposal to TPRI (the “LED Carville Proposal”) outlining in detail, among other things, the State
of Louisiana’s incentive package offered to TPRI if the Project is located at the Carville
Styrenics Complex location. Those incentives include a 100% property tax exemption for 10
years,

The property tax incentives available for the Project if located at each of the Port Arthur Refinery
location and the Carville Styrenics Complex location are a critical factor in the Applicants’ site
selection evaluation and decision, as well as in obtaining approval for the Project internally
within the Total S.A. group. For the tax year 2013, Port Neches-Groves ISD’s maintenance and
operations (M&O) tax rate represents over 50% of the total property tax burden imposed on
taxable property located at the Port Arthur Refincry location. Consequently, a limitation on
appraised value under Chapter 313 of the T'exas Tax Code is a determining factor in the
Applicant’s decision to invest capital and construct the Project in the State of Texas.

The LED Carville Proposal will be provided to the Texas Comptroller of Public Accounts
under separate cover.



