AMENDMENT NO. 1

AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR SCHOOL DISTRICT
MAINTENANCE AND OPERATIONS TAXES

Bay City Independent School District (“District”) and Oxea Corporation (“Company”) agree to this
Amendment No. 1 {“Amendment”) to the Agreement for Limitation on Appraised Value of
Property for School District Maintenance and Operations Taxes (“Agreement”) dated October 19,
2015, according to the terms and conditions set forth below.

WHEREAS, under Section 6.2(C} of the Agreement, the Company agreed that the amount of the
Annual Limit for supplemental pay shall be the greater of $344,130 based upon the District’s
2014-2015 Average Daily Attendance of 3,441.3, rounded to the whole number or $50,000.00;

WHEREAS, the Company has requested an amendment to the Agreement to change its
supplementary payment obligation to an amount equal to 40% of the Average Daily Attendance
set forth in Section 6.2 of the Agreement with a total change in supplemental payments from
approximately $5.5M to $2.4M;

WHEREAS, no Supplemental Payments have been made to the District by the Company, which
were scheduled to begin in the 2015-2016 schoacl year;

WHEREAS, an Estimated Financial Impact of the Proposed Amendment is attached as Exhibit 1
and shows —

1. past due supplemental pay owed by the Company and due to the District from 2015-
2016 through 2018-2019 is $1,376,520;

2. the Company is responsible for an estimated revenue protection payment of
$511,840 to the District in 2019-2020, with the remaining balance of the supplemental
payment for 2019-2020 due and added to the payments owed for 2020-2021; and

3. total supplemental payments owed to the District by the Company under the
Amendment will be $2,477,736;

WHEREAS, the District, subject to final approval of the amendment by the Board of Trustees, is
amenable to the requested Amendment in accordance with Exhibit 1; and

WHEREAS, the District and Company acknowledge that the Amendment is contingent upon the
pricr approval by the Texas Comptrolier of Public Accounts.

NOW THEREFORE, the District and Company agree to this Amendment, in consideration of the
terms, conditions and covenants contained herein, as follows:

1. After approval of the Amendment by the Comptroller's Office, the Company
will issue a check in the amount of $1,376,520 for past due supplemental
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payments made out to the Bay City Independent School District and will
deliver the check to the Board President or Superintendent on the day of and
immediately following the Board of Trustees’ vote to approve this
Amendment;

2. The Company will pay remaining supplemental payments in accordance with
Exhibit 1;

3. The Company recognizes that future revenue protection payments may accrue
that cannot be forecasted at this time;

4. In consideration for the issuance of payment in accordance with paragraph 1
above, the District will amend the supplemental pay schedule found at Section
6.2{C} of the Agreement as follows, “For purposes of this Amendment,
supplemental payments shall be paid from 2019-2020 and for future years as
set forth in the attached Exhibit 1.”

5. Other than the modification expressly addressed in paragraph 4, no other
changes or modifications to the Agreement are made by virtue of this
Amendment, including any changes to future revenue protection payments,

6. This Amendment is not valid or enforceable until approved by the Board of
Trustees and executed by both Parties.

7. Upon receipt of the consideration set forth in Paragraph 1, the Parties mutually agree
to release, acquit and discharge any claims related to or arising from supplemental
pay up and until the tax year 2018 under the Agreement.

8. This Amendment:

a.

Amendment No. 1

has been drafted by the Parties so that the rule of construing ambiguities against
the drafter shall have no force or effect;

contains terms and conditions that are contractual in nature and not mere recitals;
binds and inures to the benefit of the Parties hereto, their heirs, successors, and
assigns;

is severable, and if one or more of the provisions contained in this amendment is
determined to be invalid, illegal, or unenfarceable, such invalidity, illegality, or
unenforceability shall not affect any of the remaining provisions, and this
Amendment shall be construed as if such invalid, illegal, or unenforceable
provision had never been contained herein;

is governed by, enforced in accordance with, and subject to the laws of the State
of Texas. Venue for any disputes shall be in Matagorda County, Texas;

may be executed in a number of identical counterparts, each of which shall be
deemed an original for all purposes; and
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g. is signed by individuals who represent and warrant that he/she has full authority
tc enter into this Amendment and to bind the Parties, their successors, heirs,

assigns, and agents.

OXEA CORPORATION

Signature: {\7~ (/L/-\

i =

Printed Name: W “:30\»\ . \-\ (L‘\.L‘\k.l').« "c]

A
. > —_—
Tide: VU7 = Trewsyrec
Date: _lw T, Ly
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BAY CITY INDEPENDENT SCHOOL DISTRICT
BOARD OF TRUSTEES

Signature: Q:;a %‘
Bbb K{g;aéc, PMresident
6-27-]9

2Ry ¥
Signature: C— %@2

Wmtﬁrw Tinain
Date: 22 <

Date:
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