
FINDINGS 

of the 

BAY CITY INDEPENDENT SCHOOL DISTRICT 
BOARD OF TRUSTEES 

under the 

TEXAS ECONOMIC DEVELOPMENT ACT 

STATE OF TEXAS § 
§ 

COUNTY OF MATAGORDA § 

On the 19th day of October, 2015, a public meeting of the Board of Trustees ("Board") of 
the Bay City Independent School District ("District") was held. The meeting was duly posted in 
accordance with the provisions of the Texas Open Meetings Act, Chapter 551, Texas Government 
Code. At the meeting, the Board took up and considered Oxea Corporation's ("Applicant") 
Application for a limitation on appraised value on qualified property ("Application"), pursuant to 
Chapter 313 of the Texas Tax Code. The Board heard presentations from the District's 
administrative staff and the consultants retained by the District to advise the Board in this matter. 

The Board considered the presentations made at the meeting, the issuance of certification 
by the Texas Comptroller of Public Accounts ("Comptroller"), and the Comptroller's Economic 
Impact Evaluation, and makes the following findings with respect to the Application in accordance 
with the Texas Economic Development Act, Texas Tax Code Chapter 313, and the Administrative 
regulations promulgated by the Comptroller published at 34 Texas Administrative Code Part 1, 
Chapter 9, Subchapter F: 

1. On August 25, 2014, the District received the Application on the form prescribed by the 
Comptroller from Applicant pursuant to Chapter 313 of the Texas Tax Code. A copy of the 
Application is attached hereto as Attachment A. 

2. The Board acknowledged receipt of the Application, along with the requisite application 
fee, as established pursuant to Texas Tax Code§ 313.025(a)(l). 

3. The Board elected to consider the Application. 

4. The Application was delivered to the Comptroller for review pursuant to Texas Tax Code 
§ 313.025 (b). A copy of the Application was delivered to the Matagorda County Appraisal District 
for review pursuant to 34 Texas Administrative Code § 9.1054. 

5. The Application was reviewed by the Comptroller pursuant to Texas Tax Code§§ 313.025 
and 313.026. After receipt of the Application, the Comptroller caused an Economic Impact 
Evaluation to be conducted. The Comptroller, pursuant to Texas Tax Code § 313.025(h), 
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determined the project subject to the Application meets the requirements for eligibility under Texas 
Tax Code§ 313.024 for a limitation on appraised value, and after reviewing the Application based 
on the criteria set out in Texas Tax Code § 313.026, issued a Certificate for a Limitation on 
Appraised Value on March 17, 2015 ("Certification"). The Board of Trustees has carefully 
considered such Evaluation and Certification. Copies of the Certification and Economic Impact 
Evaluation are attached to these Findings as Attachment B. 

6. The Board also directed that a specific school district financial analysis be conducted of 
the impact of the proposed value limitation on the finances of Bay City Independent School 
District. A copy of such report prepared by Moak, Casey & Associates is attached to these 
Findings as Attachment C. 

7. After receipt of the Application, the District entered into negotiations with Applicant over 
the specific language to be included in an Agreement for Limitation on Appraised Value of 
Property for School District Maintenance and Operations Taxes ("Agreement"), pursuant to 
Chapter 313 of the Texas Tax Code, including appropriate revenue protection provisions for the 
District. In November 2014, the Comptroller announced its intention to modify Comptroller Form 
50-286 and to permit amendments to existing agreements including the Agreement for which these 
Findings are being made. The parties were able to agree upon language for inclusion into the draft 
of agreement pursuant to Texas Tax Code§ 313.027. At the specific direction of the Comptroller, 
the parties used the template Texas Economic Development Agreement. As required by the 
Comptroller, the parties changed only the provisions of the template that the Comptroller 
permitted. The proposed Agreement is attached to these Findings as Attachment D, and that 
form of the Agreement 'was submitted to and approved by the Comptroller as set forth in the 
Comptroller's letter of approval of the proposed Agreement, which is attached to these Findings 
as Attachment E. The Texas Education Agency ("TEA") has evaluated the impact of the project 
on the District's facilities. TEA's determination is attached to these findings as Attachment F. 

8. Findings as to each of the criterion listed in Texas Tax Code§ 313.026: 

a. Based upon the Application and the Comptroller's Certification, the Property 
meets the requirement of Texas Tax Code § 313.024 for eligibility for a limitation on 
appraised value under Texas Tax Code§ 313.024(b)(l) as a manufacturing project. 

In support of this finding, the Comptroller's Certification states the following: 

Determination required by 313.025(h) 

Sec. 313.024(a) 
Sec. 313.024(b) 

Sec. 313.024(d) 

Sec. 313.024(d-2) 

Applicant is subject to tax imposed by Chapter 171. 
Applicant is proposing to use the property for an eligible 
project. 
Applicant has committed to create the required number of 
new qualifying jobs and pay all jobs created that are not 
qualifying jobs a wage that exceeds the county average 
weekly wage for all jobs in the county where the jobs are 
located. 
Not applicable to Application # 1028. 
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Based on the information provided by the applicant, the Comptroller has determined 
that the property meets the requirements of Section 313.024 for eligibility for a 
limitation on appraised value under Chapter 313, Subchapter C. 

b. The Project proposed by Applicant is reasonably likely to generate, before the 
twenty-fifth (25th) anniversary of the beginning of the limitation period, tax revenue, 
including state tax revenue, school district maintenance and operations ad valorem tax 
revenue attributable to the Project, and any other tax revenue attributable to the effect of 
the Project on the economy of the state, in an amount sufficient to offset the school district 
maintenance and operations ad valorem tax revenue lost as a result of the agreement. 

In support of this finding, the Comptroller's Certification states the following: 

Certificate decision required by 313.025(d) 
Determination required by 313. 026( c)( 1) 

The Comptroller has determined that the project proposed by the applicant is reasonably 
likely to generate tax revenue in an amount sufficient to offset the school district 
maintenance and operations ad valorem tax revenue lost as a result of the agreement before 
the 25th anniversary of the beginning of the limitation period. 

Also in support of this finding, the Comptroller's Economic Impact Evaluation states the 
following: 

Attachment B-Tax Revenue over 25 Years 

This represents the Comptroller's determination that Oxea Corp. (project) is reasonably 
likely to generate, before the 25th anniversary of the beginning of the limitation period, 
tax revenue in an amount sufficient to offset the school district maintenance and 
operations ad valorem tax revenue lost as a result of the agreement. This evaluation is 
based on an analysis of the estimated M&O portion of the school district property tax 
levy directly related to this project, using estimated taxable values provided in the 
application. 

See Attachment B. 

c. Based upon Applicant's representation, Applicant will provide a total of 
nineteen (19) new qualify.ng jobs. 

In support of this finding, see Section 14 of the Application for Appraised Value Limitation on 
Qualified Property attached hereto as Attachment A. 

d. Based upon representations in the Application, Applicant's ability to locate 
the Project in another state or another region of this state is significant because of the 
competitive marketplace for economic development. The limitation on appraised value is a 
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determining factor in Applicant's decision to invest capital and construct the Project in 
Texas. 

In support of this finding, the attachment marked as "C" to the Comptroller's Certification states 
the following: 

The Comptroller determines that the limitation on appraised value is a 
determining factor in the Oxea Corp.'s decision to invest capital and construct 
the project in this state. This is based on information available, including 
information provided by the applicant. Specifically, the Comptroller notes the 
following: 

• According to a media report dated November 5, 2012, Oxea Corp. was 
in the final stages of completing a feasibility study of plant expansion 
projects for the Bay City facility. 

• Per a media report dated April 4, 2014, the applicant began basic 
engineering for two additional production units at the Bay City plant. It 
also states that, ''Key elements of the basic engineering work will also be 
utilized for the construction of Oxea' s future Asian Oxo chemicals 
platform in Duqm, Oman." 

• Another media report states that, "Once on line, our customers of 2-EH 
in the Americas will be able to benefit from our enhanced delivery 
capability for this important chemical." 

• Per another media report, a company executive states, 'This expansion 
takes advantage of the US shale gas economics, and it enables us to meet 
the needs of our regional customer portfolio and help them grow in their 
business." 

• The applicant states that, ''Oxea Corporation in the US attempts to attract 
the described projects in direct competition with the Duqm/Oman location 
and leverage the existing infrastructure, superb technological know-how 
and long manufacturing experience in Bay City." 

• The applicant also states that the property tax for the capital intensive 
investment in Bay City is not present in other locations, i.e. Duqm. It also 
states, 'The lack of this tax in Duqm/Oman is a significant benefit over 
Bay City/TX, which might well shift the investment decision away from 
Bay City." 

See Attachment A, Section 8 of the Application; attachments provided under Tab 5 of the 
Application; and additional information provided by the Applicant to the Comptroller noted in 
Attachment B. 

e. The project is not expected to affect the District in terms of enrollment. 
Continued expansion of the project and related development could result in additional 
employment in the area and an increase in school-age population, but this project is unlikely 
to have much impact on a stand-along basis. 
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See page 7 of Attachment C, and see Attachment F. 

f. The proposed limitation on appraised value of the qualified property is 
$30,000,000.00, which is consistent with the minimum values currently set out by Tax Code 
§ 313.054(a). 

See Attachment A. 

g. The Project will be located within an area that is currently designated as a 
reinvestment zone. 

See Attachment A. 

h. Based upon the information provided in the Application and in the 
Comptroller's Certificate package, the number of jobs to be created and the wages to be paid 
comply with the statutory requirements, and the Texas Economic Development Agreement 
found attached hereto as Attachment D contains all required provisions and information 
related to the required job creation requirements. 

In support of this finding, the attachment noted as "C" to the Comptroller's Certification sets forth 
the following: 

The Applicant has committed to creating nineteen (19) new qualifying jobs. The 
average weekly wage of qualifying jobs committed to by applicant is $962 per 
week. The minimum weekly wage required for each qualifying job is $858. 

The review of the application by the Comptroller indicated that this amount-based on Texas 
Workforce Commission data--complies with the requirement that qualifying jobs must pay one
hundred ten percent (110%) of the county average manufacturing wage. 

i. The Applicant does not intend to create any non-qualifying jobs. 

See Attachment A, Section 14. 

j. The local tax payers should benefit from the addition of the project to the local 
I&S tax roll. 

In support of this finding, the analysis prepared by Moak, Casey & Associates projects that the 
project remains fully taxable for debt services taxes, with the District levying a $0.1933 I&S rate. 
Under the estimates presented in the school finance analysis, the taxpayers of the District should 
see long-term benefit from the Project in meeting the District's future service needs, even with the 
expected depreciation of the Project's taxable value. 

See Attachment C. 
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k. The Board of Trustees hired consultants to review and verify the information 
in Oxea Corporation's Application. Based upon Applicant's certification that the 
Application is true and correct, the Comptroller's Economic Impact Evaluation, the 
Comptroller's Certification, and the consultants' review of these and other documents, the 
Board has determined that the information provided by Applicant in its Application was 
true and correct when it was submitted. 

See Attachments A, B, C, D and E. 

I. Applicant is proposing to use the property for an eligible project under 
313.024(b ). 

See Attachment B. 

m. The proposed Agreement, attached hereto as Attachment D, includes adequate 
and appropriate revenue protection provisions for the District. 

In support of this finding and based on the information provided by Applicant in its Application, 
the District's Financial Impact Analysis demonstrates that the District will incur a revenue loss to 
the District over the course of the Agreement. However, the Agreement contains revenue-loss 
protection provisions, including the provision for maximum supplemental benefits, all as set forth 
under the Agreement. 

See Attachment D. 

n. Considering the purpose and effect of the law and the terms of the Agreement, 
granting the Application and entering the Agreement are in the best interest of the District 
and the State. 

o. The Applicant, Oxea Corporation (Tex. Taxpayer ID # 13006113081) is an 
entity subject to Chapter 171, Texas Tax Code and is certified to be in good standing with 
the Texas Comptroller of Public Accounts. 

p. It is hereby found, determined and declared that sufficient written notice of 
the date, time, place and subject of the meeting of the Board of Trustees at which these 
Findings were made was posted at a place convenient and readily accessible at all times to 
the general public for the time required by law preceding this meeting, as required by 
Chapter 551, Texas Government Code, and that this meeting has been open to the public as 
required by law at all times during which these Findings were made and the subject matter 
thereof has been discussed, considered and formally acted upon. The Board of Trustees 
further ratifies, approves and confirms such written notice and posting thereof. 

q. The Agreement attached hereto as Attachment D is in the form of the template 
Texas Economic Development Act adopted by the Comptroller. Should a new template be 
adopted that corrects any broken cross-references, clarifies wording and or grammatical 
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errors, if any, and corrects contractual ambiguities not acceptable to either party, if any, the 
Board finds that it would be in the District's best interest to agree to amend the Agreement. 

IT IS THEREFORE ORDERED, that all of the Findings above, including the recitals and 
statements set out in the Preamble herein, are adopted and approved as the Findings of the Bay 
City Independent School District Board of Trustees, and the Board of Trustees has made the above 
factual Findings in accordance with the Texas Tax Code § 313.025(e) and Texas Administrative 
Code 34, Chapter 9, subchapter F; and, 

IT IS FURTHER ORDERED that the Application attached hereto as Attachment A is 
hereby APPROVED; and, 

IT IS FURTHER ORDERED that the Agreement attached hereto as Attachment D is 
APPROVED and is hereby authorized to be executed and delivered by the Trustee whose signature 
appears below on behalf of Bay City Independent School District, along with a copy of these 
Findings, which shall be binding upon the parties upon receipt of an executed original of the 
Agreement from Applicant; and, 

IT IS FURTHER ORDERED that these Findings and the Attachments referenced herein 
be made a part of the official minutes of this meeting, and maintained in the permanent records of 
Bay City Independent School District's Board of Trustees. 

Dated this 19th day of October, 2015. 

BAY CITY INDEPENDENT SCHOOL DISTRICT 

By: 
tim Powell, President, Board of Trustees 

ATTEST: 

By: 
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LIST OF ATTACHMENTS 

Attachment 

A 

B 

c 

D 

E 

F 

Description 

Application for Appraised Value Limitation on Qualified Property 

Texas Comptroller's Certification Letter and Economic Impact Evaluation 
Analysis 

Bay City Independent School District's Financial Impact Analysis 

Texas Economic Development Agreement 

Texas Comptroller's Agreement Review Letter 

Texas Education Agency's Determination of Project's Impact on Facilities 
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AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR SCHOOL DISTRICT 
MAINTENANCE AND OPERATIONS TAXES by and between BAY CITY INDEPENDENT SCHOOL 

DISTRICT and OXEA CORPORATION 

ATTACHMENT A 

Application for Appraised Value Limitation on Qualified Property 



( 

( 

/ 
·1. 
'-

Application for Appraised Value Limitation on Qualified Property 
(Tax Code, Chapter 313, Subchapter B or C) 

Economic Development 
and Analysis 

Form 50-296-A 
INSTRUCTIONS: This application must be completed and filed with the school district. In order for an application to be processed, the governing body 
(school board) must elect to consider an application, but- by Comptroller rule- the school board may elect to consider the application only after the 
school district has received a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental 
materials received by the school district must be forwarded within seven days to the Comptroller of Public Accounts. 

If the school board elects to consider the application, the school district must: 
· notify the Comptroller that the school board has elected to consider the application. This notice must include: 

- the date on which the school district received the application; 
- the date the school district determined that the application was complete;· 
- the date the school board decided to consider the application; and 
- a request that the Comptroller prepare an economic Impact analysis of the application; 

provide a copy of the notice to the appraisal district; 
must complete the sections of the application reserved for the school district and provide Information required in the Comptroller rules located at 34 
Texas Administrative Code {TAC) Section 9.1054; and 
forward the original hard copy of the completed application to the Comptroller in a three-ring binder with tabs, as Indicated on page 9 of this 
application, separating each section of the documents, in addition to an electronic copy on CD. See 34 TAC Chapter 9, Subchapter F. 

The governing body may, at its discretion, allow the applicant to supplement or amend the application after the filing date, subject to the restrictions in 34 
TAC Chapter 9, Subchapter F. 

When the Comptroller receives the notice and required information from the school district, the Comptroller will publish all submitted application materials 
on its website. The Comptroller Is authorized to treat some application information as confidential and withhold it from publication on the Internet. To do so, 
however, the information must be segregated and comply with the other requirements set out In the Comptroller rules. For more information, see guidelines 
on Comptroller's website. 

The Comptroller will independently determine whether the application has been completed according to the Comptroller's rules (34 TAC Chapter 9, 
Subchapter F). If the Comptroller 1inds the application is not complete, the Comptroller will request additional materials from \he school district. Pursuant to 
9.1053(a){1}(C), requested information shall be provided within 20 days of the date of the request. When the Comptroller determines that the application Is 
complete, It will send the school district a notice indicating so. The Comptroller will determine the eligibility of the project, issue a certificate for a limitation 
on appraised value to the school board regarding the application and prepare an economic Impact evaluation by the 90th day after the Comptroller 
receives a complete application-as determined by the Comptroller. 

The school board must approve or disapprove the application before the 151st day after the application review start date {the date the application is finally 
determined to be complete), unless an extension is granted. The Comptroller and school district are authorized to request additio11allnformation from the 

'applicant that Is reasonably necessary to issue a certificate, complete the economic Impact evaluation or consider the application at any time during the 
application review period. 

Please visit the Comptroller's website to find out more about the program at www.texasahead.org/tax_programs/chapter313/. There are Jinks on this Web 
page to the Chapter 313 statute, rules, guidelines and forms. Information about minimum limitation values for particular districts and wage standards may 
also be found at that site. 

SECTION 1: School District Information 

1. Authorized School District Representative 
August 25, 2014 

Date Application Received by District 

Keith 
First Name 

Superintendent 
Tille 

Bay City ISD 
School Dlstrict.Name 

520.7th Street 
Street Address 

PO Box 2510 
Mailing Address 

Bay. City 
City 

Brown 
Last Name 

Texas 77414 
Slate ZIP 

979-245-5766 979-241-6077 
Phone Number Fax Number 

keith.brown@bcblackcats.net 
Mobile Number (optional) Email Address 

2. Does the district authorize the consultant to provide and obtain information related to this application? ••.................. 00 Yes 

The Economic Development and Analysis Division at the Texas Comptroller of Public Accounts 
provides information and resources for taxpayers and local taxing entities. 

For more information, visit our website: 
www.TexasAhead.org/tax_programs/chapter313/ 
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SECTION 1: School District Information {continued) 

3. Authorized School District Consultant (If Applicable) 

Francine 
First Name 

Vice President 
Title 

First Southwest 
Arm Name 

713-654...:.8621l 
Phone Number 

Mobile Number (optional) 

4. On what date did the district determine this application complete? 

Stefan 
Last Name 

713-654-8658 
Fax Number 

Francine.Stefan@firstsw.com 
Email Address 

Septeihber 15~ 201'4 

5. Has the district determined that the electronic copy and hard copy are identical? ..........•.•....•........... ~ •.••.•. [iJ Yes D No 

SECTION 2: Applicant Information 

1. Authorized Company Representative (Applicant) 

Wolfgang 
Rrsi Name 

VP/Treasurer 
Tille 

1505 West LBJ Freeway, Suite 400 
Street Address 

Mailing Address 

Dallas 
City 

972 481 2·71 0 

Hackenberg 
Last Name 

Oxea Corporation 
Organization 

Texas 75234 
State ZIP 

972 481 2777 
Phone Number 

214 929 2519 
Fax Number 

wolfgang.hackenberg@oxea-chemicals.com 
Mobile Number (optional) Business Emall Address 

2. Will a company official other than the authorized company representative be responsible for responding to future 
information requests? .................................................•...•....••...•..••......••...•. , . . 0 Yes [ZJ No 

2a. If yes, please fill out contact information for that person. 

First Name Last Name 

Title Organization 

Street Address 

Mailing Address 

City State ZIP 

Phone Number Fax Number 

Mobile Number (optional) Business Email Address 

3. Does the applicant authorize the consultant to provide and obtain Information related to this application? ..........•....... DYes [l] No 

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/ 
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SECTION 2: Applicant Information (continued) 

4. Authorized Company Consultant (If Applicable) 

First Name Last Name 

Title 

Firm Name 

Phone Number Fax Number 

Business Email Address 

SECTION 3: Fees and Payments 

t Has an application fee been paid to the school district? ... , ...........••.••••••..•.....•..............•••••••.•• [Z1 Yes D No 

The total fee shall be paid at time of the application is submitted to the school district. Any fees not accompanying the original application shall be con
sidered supplemental payments. 

1 a. If yes, attach in Tab 2 proof of application fee paid to the school district. 

For the purpose of questions 2 and 3, "payments to the school district" include any and all payments or transfers of things of value made to the school dis
trict or to any person or persons in any form if such payment or transfer of thing of value being provided is In recognition of, anticipation of, or consideration 
for the agreement for limitation on appraised value. 

2. Will any ''payments to the school districf' that you may make in order to receive a property tax value limitation 
agreement result in payments that are not in compliance with Tax Code §313.027(Q? • • • • • • . . . . . . . . . . . . . . . • • DYes [{] No 0 N/A 

3. If "payments to the school district" will only be determined by a formula or methodology without a specific 
amount being specified, could such method result in "payments to the school district" that are not in 
compliance with Tax Code §313.027(1)? •..•..••.....................•..•..•..•••.•••. , , •• , ....•... DYes D N/A 

SECTION 4: Business Applicant Information -

t What is the legal name of the applicant under which this application is made? Oxea Corporation 

2. List the Texas Taxpayer I. D. number of entity subject to Tax Code, Chapter 171 (11 digits) .... , ................. . 13006113081 

3. List the NAICS code ...••••.••.•..•..••........•....................•.••..•••.••. , ••••••.••.••... 325100 

4. Is the applicant a party to any other pending or active Chapter 313 agreements? ...•••..... , ....................... . DYes [l] No 

4a. If yes, please list application number, name of school district and year of agreement 

SECTION 5: Applicant Business Structure 

1. Identify Business Organization of Applicant (corporation, limited liability corporation, etc) _________ C_o_rp_o_r_a_t_io_n _________ _ 

2. Is applicant a combined group, or cornprised of members of a combined group, as defined by Tax Code §171.0001(7)? • • • • . • [l] Yes 

2a. lf yes, attach in Tab 3 a copy of Texas Comptroller Franchise Tax Form No. 05·165, No. 05~166, or any other documentation 
from the Franchise Tax Division to demonstrate the applicant's combined group membership and contact information. 

3. Is the appHcant current on all tax payments due to the State of Texas? ............•.... , ...•••• , , , •••••••. , ••..••. , 

4. Are all applicant members of the combined group current on all tax payments due to the State of Texas? ..••.•• 

5. If the answer to question 3 or 4 is no, please explain and/or disclose any history of default, delinquencies and/or 
any material litigation, Including litigation involving lhe State of Texas. (If necessary, a.tta.oh explanation in Tab 3) 

[ZJ Yes 

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/ 

0No 
D N/A 
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SECTION 6: Eligibility Under Tax Code Chapter 313.024 

t Are you an entity subject to the tax under Tax Code, Chapter 171? .......................................•...••••• 

2. The property will be used for one of the following activities: 

(1} manufacturing •. , •• , •..••.••............•.......................... , ........••.•••••••••••••••••• 

(2) research and development , .•.......•....•••••••.•..••••.••.•••..••.•.••..•••..•................... 

(3) a clean coal project, as defined by Section 5.001, Water Code ........•.........•.•..•...•.•••••••..•..• , .• 

(4) an advanced clean energy project, as defined by Section 3B2.003, Health and Safety Code .......•...•.......... 

(5) renewable energy electric generation •.•.....•••.•.•••••....•.•.•..•......•........................... 

(6) electric power generation using integrated gaslficatlon combined cycle technology ............••...•.••.•...•••• 

(7) nuclear electric power generation ...........•........•........•.•.•••.••........•.•.•..•••.•..••.•..• 

(B) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by 
applicant in one or more activities described by Subdivisions (i) through (7) .•...•...••.••••.••.••.••..•.....• 

{9) a Texas Priority Project, as defined by 313.024(e)(7) and TAG 9.1051 ••••••.•.•.••..•••••••.•..•......•...... 

3. Are you requesting that any of the land be classified as qualified Investment? ..•................•..•....•.•....•.... 

4. Will any of the proposed qualified Investment be leased under a capitalized lease? ............••.••.•.•••.••.••.•••.• 

5. Will any of the proposed qualified investment be leased under an operating lease? ••••••••.•••.•••••.....••....•..... 

6. Are you Including property that is owned by a person other than the applicant? •••••••••••••••••••••••••••••.•••••••• 

7. Will any property be pooled or proposed to be pooled with property owned by the applicant In determining the amount of 
your qualified Investment? .••........•....•.•....•.••••...••••••.•••••••••.•.•••••••••••••.••.•••••...••.• 

SECTION 7: Project Description 

[Z) Yes DNa 

[Z) Yes DNa 

DYes [2] No 

DYes [2] No 

DYes [2] No 

DYes [Z) No 

DYes [Z) No 

DYes [2] No 

DYes [2] No 

DYes [2] No 

DYes [Z) No 

DYes [Z) No 

DYes [Z) No 

DYes [Z) No 

DYes [Z) No 

1. In Tab 4, attach a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible per
sonal property, the nature of the business, a tlmeline for property construction or installation, and any other relevant information. 

2. Check the project characteristics that apply to the proposed project: 

D Land has no existing improvements D Land has existing improvements (complete Section 13) 

[Z) Expansion of existing operation on the land (complete Section 13) D Relocation within Texas 

SECTION 8: Limitation as Determining Factor 

i. Does the applicant currently own the land on which the proposed project will occur? ...••...•.•..••..•.•••••...••...•• 

2. Has the applicant entered into any agreements or contracts for work to be performed related to the proposed project? •••.•.. 

3. Does the applicant have current business activities at the location where the proposed project will occur? ................ . 

4. Has the applfcant made public statements in SEC filings or other official documents regarding its Intentions regarding the 
proposed project location? ..................•........•......••••..•...................................... 

5. Has the applicant received any local or state permits for activities on the proposed project site? .••••••..•••.••.•••••.... 

6. Has the applicant received commitments for state or local incentives for activities at the proposed project site? .•.....•.•... 

7. Are you submitting information to assist In the determination as to whether the flmitation on appraised value is a determining 
factor in the applicant's decision to invest capital and construct the project In Texas? •.•.•.•........•.••••.••.•.••...•• 

B. Has the applicant considered or is the applicant considering other locations not in Texas for the proposed project? ......... . 

9. Has the applicant provided capital investment or return on investmenl information for the proposed project in comparison 
with other alternative investment opportunities? , •. , • , ••• , •••••••..•• , •.•••••••••.••••••••••.•••••••••••••.•••• 

( __ · . 10. Has the applicant provided information related to the applicant's inputs, transportation and markets for the proposed project? .... 

If you answered "yes" to any of the questions in Section 8, auach supporting information in Tab 5. 

[Z) Yes 

[Z) Yes 

[Z) Yes 

DYes 

[2] Yes 

[Z) Yes 

[Z) Yes 

[Z) Yes 

DYes 

DYes 

DNa 

DNo 

DNo 

[2] No 

DNo 

DNa 

0No 

0No 

[Z) No 

[Z) No 

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/ · 
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SECTION 9: Projected Timeline 

September 2014 1. Applica1ion approval by school board •.....••............•.......•..•••••••.••..•..•...•............. ~----------

January 2015 2. Beginning of qualifying time period •........•••••. , .....•. , ........•...........•....•............... -----------

January 2017 3. First year of limitation .••.•......•............................•..............................••••. ---------~· 

03/2016 4. Begin hiring new employees .............•.•• , •...................................•..•...•......... -----------

01/2017 5. Commencement of commercial operations ...........••.....•..••....................••.•.••••••••••• __________ _ 

6. Do you propose to construct a new building or to erect or affix a new improvement after your application review 
start date (date your application is finally determined to be complete)? ................................•. , ........• IZI Yes 0 No 

Note: Improvements made before that time may not be considered qualified property. 
01/2017 7. When do you anticipate the new buildings or improvements will be placed in service? ......................... ------------

SECTION 10:The Property 

t ldentjfy county or counlles In which the proposed project wm be located Matagorda County 

2. Identify Central Appraisal District (CAD) that will be responsible for appraising the property ___ M_a_ta_g_o_r_d_a_C_o_u_n_ty_A_p_p_ra_i_s_a_l _D_is_t_ri_ct __ _ 

3. Will this CAD be acting on behalf of another CAD to appraise this properly? ••••••••.••.••.•................•.•..... DYes IZJ No 

4. List all taxing entities that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity: 

County: Matagorda County, 0.320990, 100% City: Coastal Plains Groundwater District, 0.00476, 100% 

. . . Hospital District: 

(Name, tax rata and percent of project) 

Matagorda Co Hospit, 0.25600, 100% 
(Name, tax rata and percent of project) 

Water District: 

(Name, tax rate end percent of project) 

Drainage District #1, 0.086000, 1 00% 
(Nama, tax rate and percent of projeot) 

Other (describe): __ P---:co:-:-rt_o~f_B_a_y_C_i_ty __ , _0_.0_3_6....,4_5_0_, .....,1 0,--0_CX_o_ 
(Name, tax rote and percent of project) 

Other (describe): Cons & Reel District, 0.005220. 100% 
(Name, tex rate and percent of project) 

5. Is the project located entirely within the lSD listed in Section 1? IZ] Yes 

Sa. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis. 

6. Did you receive a determination from the Texas Economic Development and Tourism Office that this proposed project and at least 
one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed in §313.024(d-2)? ••.•• , • • 0 Yes [lJ No 

6a. If yes, altach in Tab 6 supporting documentation from the Office of the Governor. 

SECTION 11: Investment 

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limita
tion vary depending on whether the school district is classified as Subchapter 8 or Subchapter C, and the taxable value of the property within the school 
district. For assistance in determining estimates of these minimums, access the Comptroller's website at www.texasahead.org/tax_programs/chapter313/. 

1. At the time of application, what Is the estimated minimum qualified investment required for this school district? ..•... _____ 3_0_.0~0-~~--

30.00 2. What is the amount of appraised value limitation for which you are applying? ••.......•..••••••..•••••.•••••.• ---------~-

Note: The property value limitation amount is based on property values available at the time of application and 
may change prior to the execution of any final agreement. 

3. Does the qualified investment meet the requirements ofTax Code §3'13.021 ('l)? . . . . . . . . . . . . . . . . . • . . . . . • . . • . . . . . . • . • . [ZJ Yes 0 No 

4. Attach a description of the qualified ill vestment [See §313.021 ('l ).] The description must include: 
a. a specific and detailed description of the qualified investment you propose 1o make on 1he property for which you are requesting an appraised 

value limitation as defined by Tax Code §3"13.02'1 (Tab 7); 
b. a description of any new buildings, proposed new improvements or personal properly which you intend to include as part of your minimum quali

fied investmen1 (Tab 7)i and 
c. a detailed map of 1he qualified investment showing location of new buildings or new improvements with vicinity map (Tab 11). 

5. Do you intend to make at least the minimum qualified investment required by Tax Code §313,02.3 (or §313,053 for 
Subchapter C school districts) for the relevant school district category during the qualifying time period? . , . , • , • , , •. , • , , .. , IZJ Yes D No 

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/ 
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SECTION 12: Qualified Property 

1. Attach a detailed descrlptlon of the qualified property. {See §313.021(2)] (If qualified investment describes qualified property exactly, you may skip items 
a, b and c below.) The description must include: 

1 a. a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code 
§313.021 (Tab 8); 

1b. a description of any new buildings, proposed new improvements or personal property which you intend to Include as part of your qualified prop· 
erty (Tab 8); and 

1c. a map of the qualified property showing location of new buildings or new improvements with vicinity map (Tab 11). 

2. Is the land upon which the new buildings or new improvements will be built part of the qua!Hied property described by 
§313.021 {2)(A)? ...•............................................... , ...................•................ [ZI Yes 0 No 

2a. If yes, attach complete documentation including: 

a. legal description of the land (Tab 9); 

b. each existing appraisal parcel number of the land on which the new improvements will be constructed, regardless of whether or not all of 
the land described in the current parcel will become qualified property (Tab 9); 

c. owner (Tab 9); 
d, the current taxable value of the land. Attach estimate if land Is part of larger parcel (Tab 9); and 

e. a detailed map showing the location of the land with vicinity map (Tab 11). 

3. Is the land on which you propose new construction or new Improvements currently located in an area designated as a 
reinvestment zone under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 2303? . . . . GZJ Yes 0 No 

3a. If yes, attach the applicable supporting documentation: 

a. evidence that the area qualifies as a enterprise zone as defined by the Governor's Office (Tab 16); 

b. legal description of reinvestment zone (Tab 16}i 

c. order, resolution or ordinance establishing the reinvestment zone (Tab 16); 

d. guidelines and criterra for creatlng the zone (Tab 16); and 

e. a map of the reinvestment zone or enterprise zone boundarres with vicinity map (Tab 11} 

3b. If no, submit detailed description of proposed reinvestment zone or enterprise zone with a map indicating 
the boundaries of the zone on whlch you propose new construction or new Improvements to the Comptroller's 
office within 30 days of the application date. What is the anticipated dale on which you will submit final proof 
of a reinvestment zone or enterprise zone? .•.......•........•......•....•..•.•.....•..• , ..•••• , ----------~ 

..... · .... ·.:.:: :.:······: :. :.-.... ~ ... 
SECTION 13: Information on Property Not Eligible to Become Qualified Property 

1. In Tab 10, attach a specific and detailed description of all existing property. This Includes buildings and Improvements existing as of the application 
review start date {the date the application is determined to be complete by the Comptroller). The description must provide sufficient detail to locate all 
exis1ing property on the land that will be subject to the agreement and distinguish existing property from future proposed property. 

2. In Tab 10, attach a specific and detailed description of all proposed new property that will not become new Improvements as defined by TAC 
9.1051. This includes proposed property that: functionally replaces existing or demolished/removed property; is used to maintain, refurbish, renovate, 
modify or upgrade existing property; or is affixed to existing property; or is otherwise ineligible to become qualified property. The description must 
provide sufficient detail to distinguish existing property (question 1) and all proposed new property that cannot become qualified property from proposed 
qualified property that will be subject to the agreement (as described in Section 12 of this application). 

3, For the property not eligible to become qualified property listed in response to questions 1 and 2 of this section, provide the following supporting 
information in Tab 10: 

a. maps and/or detailed site plan; 

b. surveys; 

c. appraisal district values and parcel numbers; 

d. inventory lists; 

e. existing and proposed property lists; 

f. model and serial numbers of existing property; or 

g. other information of sufficient detail and description. 

4. Total estimated market value of existing property (that property described in response to question 1): ............ $--~-~-----5_0_._0~0 

5. rn Tab 10, include an appraisal value by the CAD of all the buildings and Improvements existing as of a date 
within 15 days of the date the application is received by the school district. 

6. Total estimated market value of proposed property not eligible to become qualified property 
(that property described in response to question 2): .......................................•.......... $ __________ _ 

Note: Investment for the property listed in question 2 may count towards qualified investment in Column C of Schedules A· 1 and A-2, if it meets the require
ments of 313.021(1). Such property cannot become qualified property on Schedule B. 

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/ 
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SECTION 14: Wage and Employment Information 

1. What is the estimated number of permanent jobs (more than 11600 hours a year), with the applicant or a contractor 
of the applicant, on the proposed qualified property during the last complete quarter before the application review 

164 start date (date your application is finally determined to be complete)? .......••..•.•..............•..••••... -----------

2. What is the last complete calendar quarter before application review start date: 

IZJ First Quarter 0 Second Quarter 0 Third Quarter 0 Fourth Quarter of-----,-----,--
(year) 

3. What were the number of permanent jobs (more than 1,600 hours a year) this applicant had In Texas during the 
254 most recent quarter reported to the Texas Workforce Commission (TWC)? ....•.•............•.••..•.•...... -----------

Note: For job definitions see TAC §9.1051 and Tax Code §313.021 (3). 

19 4. What is the number of new qualifying jobs you are committing to create? ................................... -----------

5. What is the number of new non-qualifying jobs you are estimating you will create? .................•..• , .•.... ------~·--~-

6, Do you intend to request that the governing body waive the minimum new qualifying job creation requirement, as 
provided under Tax Code §313.025(f-1)? ................•.•••.................•• , , , , .•...............•• , , , . • 0 Yes llJ No 

6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees neces
sary for the operation, according to industry standards. 

7. Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentation from the TWC website. The final actual 
statutory minimum annual wage requirement for the applicant for each qualifying job - which may differ slightly from this estimate -will be based on 
information tram the four quarterly periods for which data were available at the time of the application review start date (date of a completed application). 
See TAG §9.1 051 (21) and (22). 

a. Average weekly wage for all jobs (all industries) in the county is • , • , •.••..•........•..• , •.•........•• ____ 9_3_5_._5_0 ___ _ 

b. 110% of the average weekly wage for manufacturing jobs in the county is ......... , •...••.........••••• _____ 9_6_1_.1_3_~--

c. 110% of the average weekly wage for manufacturing jobs in the region is ••...........•••••• , , •........ ___ 8_6_6._63 __ _ 

B. Which Tax Code section are you using to estimate the qualifying job wage standard required for 
this project? ............... , ...... , ............. , ................... , .............. , , [ll §313.02i(5)(A) or 0 §313.021(5){8) 

9. What is the minimum required annual wage for each qualifying job based on the qualified property? ..•.......•.•. 49,967.76 

10. What is the annual wage you are committing to pay for each of the new qualifying jobs you create on the 
50,000.00 qualified property? .. , .•.. , ..........•• , ..••••........... , .••.............•.••.•...........••..•. ------'--.--

11. Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021 (3)? ......••••• , ........•.•...••.. IlJ Yes 0No 

DYes [l} No 
12. Do you intend to satisfy the minimum qualifying job requirement through a determination of cumulative economic 

benefits lo the state as provided by §313.024(d-2)? , , . , ..............•.••.. , .......•. , , , ••............ , ••• , •... 

12a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021{3)(F). 

Oves [lJ No 
13. Do you intend to rely on the project being part of a single unified project, as allowed in §313.024(d-2), in meeting the 

qualifying job requirements? ... , ..• , .•......... , .•....••..............••...........•.........•.....• , , •... 

13a. If yes, attach in Tab 6 supporting documentation including a llst of qualifying jobs in the other school district(s). 

SECTION 15: Economic Impact 

1. Complete and a'l\ach Schedules A 1, A2, 8, C, and D ln Tab 14. Note: Excel spreadsheet versions of schedules are available for download and printing at 
URL listed below. 

2. Altach an Economic Impact Analysis, if supplied by other than the Comptroller's Office, in Tab 15. (not required) 

3. If there are any other payments made in the state or economic Information that you believe should be included in the economic analysis, attach a sepa· 
rate schedule showing the amount for each year affected, including an explanation, in Tab 15. 

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/ _ 
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SECTION 16: Authorized Signatures and Applicant Certification 

After the application and schedules are complete, an authorized representative from the school district and the business should review the application docu
ments and complete this authorization page. Attach the completed authorization page In Tab 17. NOTE: If you amend your application, you will need to 
obtain new signatures and resubmit this page, Section 16, with the amendment request. 

1. Authorized School District Representative Signature 

I am the authorized representative for the school district to which this application is being submitted. I understand that this application is a government 
record as defined in Chapter 37 of the Texas Penal Code. 

printt Keith A. Brown 
here -------------------------------------------------

Superintendent 
Tille 

sign .. 
here ----~~~~~~~~~----~~~~------------- September 15, 2014 

Date 

2. Authorized Company Representative (Applicant) Signature and Notarization 

I am the authorized representative for the business entity for the purpose of filing this application. I understand that this application is a government 
record as defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules is true and correct to the best of 
my knowledge and belief. 

I hereby certify and affirm that the business entity I represent Is in good standing under the laws of the state in which the business entity was organized 
and that no delinquent taxes are owed to the State of Texas. 

print.._ 
here..- Wolfgang Hackenberg VP/Treasurer 

Print Name (Authorized Company Representative (Applicant)) Title 

sign.._ I . j I 
here.,._"V__..~ t........::JL._~~----

Signature (Authorized Company Representative (Applicant)) 

• \'" • ,..(., 'Oa .... ._ - ...... ::l'oo. ..... ~.._.~---

s ~i:-"'"''+t(, Penny L. Greenwood 
9)~~ Commission Expires 

<"o= 0 1-03-20)-7 

(Notary Seal) 

Date 

GIVEN under my hand and seal of office this, the 

If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state jail felony under Texas Penal 
Code Section 37.10. 

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/ 
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APPLICATION TAB ORDER FOR REQUESTED ATTACHMENTS 

~~t~~J£2~~,~~~;~~1~ifg;~g}f.]m~R?:!l\1r~~~!:~?~%.~;:~:~~~~?~C~~~J:l:~'~:{~Z~~t;~~;~G~:~~~;~~;~;~~~~~::~~0~~¥.~~~ib~~E~~Ji~~~~~ 
i Pages 1 through 11 of Application 

2 Proof of Payment of Application Fee 

3 Documentation of Combined Group membership under Texas Tax Code 17i.0001 (7), history of tax default, delinquencies and/or material 
litigation (if applicable) 

4 Detailed description of the project 

5 Documenta11on to assist In determining If limitation Is a determining factor 

6 Description of how project is located in more than one district, including Jist of percentage in each district and, if determined to be a single 
unified project, documenta11on from the Office of the Governor (If applicable) 

7 Description of Qualified Investment 

8 Description of Qualified Property 

9 Description of Land 

10 Description of all property not eligible to become qualified property (if applicable) 

11 Maps that clearly show: 
a) Project vicinity 
b) Qualified investment including location of new buildings or new improvements 
o) Qualified property including location of new buildings or new improvements 
d} Existing property 

(-.-... · 

e) Land location within vicinity map 
f) Reinvestment or Enterprise Zone within vicinity map, showing the actual or proposed boundaries and size 

Note: Electronic maps should be high resolution files. Include map legends/markers. 

12 Request for Waiver of Job Creation Requirement and supporting Information (If applicable) 

13 Calculation of three possible wage requirements with TWC documentation 

14 Schedules A 1, A2, 8, C and D completed and signed Economic Impact (if applicable) 

15 Economic Impact Analysis, other payments made in the state or other economic information (if applicable) 

16 Description of Reinvestment or Enterprise Zone, including: 
a) evidence that the area qualifies as a enterprise zone as defined by the Governor's Office 
b) legal description of reinvestment zone* 
c) order, resolution or ordinance establishing the reinvestment zonek 
d} guidelines and criteria for creating the zone* 

*To be submitted with application or before date of final application approval by school board 

17 Signature and Certification page, signed and dated by Authorized School District Representative and Authorized Company Representative 
(applicant) 

{ 
,<: ___ .. 

for more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/ 
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Proof of payment of filing fee received by the 

Comptroller of Public Accounts per TAC Rule 

§9.1054 (b)(S) 

{Page Inserted by Office of Texas Comptroller of Public 

Accounts) 



Bay City ISO 

Name: 

Chris Thomas 

Check Requisition or Petty Cash Voucher 

Please mark appropriate box 

D 

D 

D 

return check to Wolfgang 

Amount (to be typed out) 

thousand Dollars 

G/L 

Signature: 

CHECK 

CASH 

ACH 

WIRE 

Trans 
Type Amount 
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TX2014 Texas Franchise Tax Extension Request 
Ver. 5.0 (Rev.9·1317) 

aTcode 13258 ANNUAL 

r-D._li_~---.:._y_er_n~um_b_er~~--------------. d Report year 0.-u_e_da~le_~----. 

~~1_3_o_o_6_1_1_3_o_el __________________ ~lLI2~o_1_4 ______ ~l los/15/2014 

Taxpayer n11me Secretary of State file number 
OXEA CORPORATION or Comptroller file number 

Mailing address 
1505 WEST LBJ E'REEWAY I STE 400 0900765197 

City l Slate -,

1

Counfry 'ZIP Coda lPius4 Check box if the LJ 
DALLAS 'I' X UlUTElD S'l'ATES 75234 address has changed Ill 

Check box ff lllis is: a combined report [!] 

\f this extension is for a combined grot!p, you must also comple-te and submit Form 05~165. 

Note to mandatory Electronic Fund Transfer (EFT) payers: 
When requesting a second extension do not submit an Affiliate List Form 05~165. 

1. Extension payment (Dollars and cents) 1 . .1!) 319524.531 

Print or type name hea code and phone number 

WOLFGANG HACKENBERG (97 2}481 --27 00 

I dedare I hal fhe i11forrnallon in !his documenf and iiOY ati<Jchmenls Is \rue and rorred to lh~ besf of my knowledge and belief, Mail original to: 
Texas Comptroller of Public Accounts 

sign~ 
here 

I Dale. 1'.0. Box 14934B 
Auslln, TX 71J714-9348 

Jf you have any questions regarding franchise tax. you may conlacl tile Texas Comptroller's field offiCe in your area or call1-800-252·1381. 
lnstruc:llons for each report year are online at www.wlndow.state.tx.usl!axinfoftaxforms/05-forms.hlm!. 

Taxpayers who paid $10,000 or more during lhe preceding fiscal year {Sept. 1 thru Aug. 31) are required to electronically pay lheir franch!se tax. 
For mora information visit www .window .slale.lx.uslwebfite/req_(ranchise.html. 

1p::a:el11 ~~~~ 
llllllllllllllllllllllllllllllllllllllll I Ill 
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TX2014 05-165 Texas Franchise Tax Extension Affiliate List 
Vet. 5.0 (Rev.9·11/3) 

J:l Tcode 13:298 

II Reporting entity laxpayer number ri Report year Reporting enllly laxpayer name 

[130061.13081. ~.....12_0_1._4_~-...JI I OXEA CORPORATION 

CHECKBOX.JF AFFILIATE'S TEXAS TAXPAYER NUMBER 
LEGAL NAME OF AFFJUATE AffiLIATE OOES NOr 

(rr none, enter FEr numbc(j 
HAVE NEXUS IN rEXAS 

1
· OXEA Brs:HOP, LLC iJ 19805198280 J:ilo 

2. 
~. 

3. 

4. 

5. 

6. 

7. 

a. 

9. 

10, 

11. 

12, 

13. 

14. 

15. 

16. 

17. 

18. 

19. 

20. 

21. 

I!J uO 

l'J mD 

n aD 

~ 
.. o 

.. .. 
1!1 mD 
m EJD 

1!1 
El(D 

Ill 
nO 

g mO 
Iii ~D 

lD aD 
'•' .. .. .... 

·~·o 
li'l 

I!J 
.,o 

II 
mO 

1:11 
sO 

I! 1110 

Iii 
mO 
.o 

s 

l>r 
11!0 
BID 

1!1 

Note: To file an extension request for a reporting entity and its affiliates, Form 05·164 (Texas Franchise Tax Extension Request) 
must be submitted with this affiliate lisl. The filing of this list by itself does nol constitute a properly filed !;}{tension Request. 

Do nat fila this form when requesting a second exlension. 

1 VE/DE jol FM lo 1 

Ill/ ~11111111111111111111/m 1/IIIRII/11111 
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Tab 4 

Oxea is a global Chemical Manufacturing company, since December 2013 owned by the Oman Oil 
Company (OOC), which is owned by the State of Oman. Bay City is our main U.S. manufacturing 
location; we also operate a smaller manufacturing operation at Bishop, TX. 

Oxea intends to build two new manufacturing units for n~Propanol and for 2-EthylhexanoL Oxea has 

started pre-engineering work at Bay City to define a more detailed technical scope for the two units for 
both Bay City, TX and Duqm/Oman. "'1) 

The project includes both said units, plus would include for Bay City either the expansion of the own 
synthesis gas production unit by a third manufacturing train or additional syngas would be sourced 
from Air Uquide through a pipeline currently being constructed between Freeport and Bay City. 
Additionally the growth would require more space for plant management, engineering, and 
administration -the current building would be replaced with the investment into a new butldlng for 

these functions. 

Bay City currently operates one n-Propanol manufacturing unit and would add a second n-Propanol 
unit to serve the Increasing world demand. The second unit will create 15 direct manufacturing jobs, 
while maintaining all positions at the other unit. The second unit at Bay City would keep Bay City as 
the sole supplier of n-propanol within the global Oxea manufacturing network. 

Presently, 2~Ethylhexanol is manufactured at our Oberhausen/Germany plant, and is not currently 
produced in Bay City. Construction of this unit will result in creation of four direct manufacturing jobs 
plus at least six indirect positions 

The investment amounts (before pre-engjneering) would be around $90 million for each of the two 
process units, alternatively $50 mlfllon for a syngas expansion or $5"1 0 million Investment Jn Bay City 
to accommodate additionally sources syngas from Air Uquide/Freeport, and $6-8 million for a new 
administration/technical building. We would also introduce new inventory of 2EH to Bay City, with an 

· ···estimated amount of $5 mi!lion."The maximum investment total would add to almost $250 millon. 

We would ask for the tax limitation also if only one of the two major process units plus syngas 
additions will be finally approved and realized. 



Tab 4 

*1). www.oxea-chemicals.aom press release 3/21/2014, attached 

ft ... -·- ·· .. 
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News release the oxo people 

New facilities for 2-EH and Propanol: 
Oxea starts basic engineering at Bay City, Texas 

Dallas, March 21J 2014- In~ move to better serve its customers in North and 
Latin America, the global chemical company Oxea has started basic engineering 
for a 2-Ethylhexanol (2-EH) and a Propanol unit at its world-scale production plant 
at Bay City, Texas. Both units are scheduled to come on stream in late 2016. Key 
elements of the basic engineering work wJIJ also be utHized for the construction of 
Oxea's future Asian Oxo chemicals platform in Duqm, Oman. 
2-EH is used in the production of acrylates} nitrates, acids and plasticizers, and 
serves, among others, as a solvent in the paint and coatings industries. Propanol 
is used to manufacture products such as cosmetics and pharmaceuticals, printing 
inks, coatings and adhesives. 

The new units will further add to Oxea's most recent capacity expansion of the Bay 
City plant, which wiiJ increase current output of Butanol and Propanol by 25%. This 
additional volume is planned to come on line in the second half of 2014. 

"Oxea is a leading merchant supplier of Oxo products such as alcohols, 
aldehydes, and acids. We continue to significantly invest into our production 
platforms to support the growth of our customers and meet the rising demands of 
the markets. Once on line, our customers of 2-EH in the Americas will be able to 

·benefit "from our e·nhanced deHver)/ capabilit)Ffotthis .. iiriporl:a"iit .chemiC"al," said ... 
Miguel Mantas, Member of Oxea's Executive Board and responsible for Marketing 
and Sales. "We also continue to invest in Propanol to support our customers' 
growth," he added. 

"The new facilities for 2-EH and Propanol in North America not only support our 
strategy of growing the business and enhancing the efficiency of our operations. It 
also emphasizes our confidence in the competitiveness of the US petrochemical 
industry and reinforces our commitment to the North and Latin American markets," 
commented Dr. Martina Floe!, spokesperson for the Oxea Executive Board, who is 
also responsible for Production and Technology. 

About Oxea 
Oxea is a global manufacturer of oxo intermediates and oxo derivatives, such as alcohols, polyols, 
carboxylic acids, specialty esters, and amines. These products are used for the production of high
quality coatings, lubricants, cosmetics and pharmaceutical products, flavorings and fragrances. 
printing inks and plastics. In 2012, Oxea generated revenue of about EUR 1.5 billion with its over 
1 AOO employees worldwide. Oxea is owned by Oman Oil Company S.A.O.C. 
For more Information about Oxea, visit www.oxea-chemicals.com 

About Oman Oil Company 
Oman Oil Company S.A.O.C (OOC) is a commercial company wholly owned by the Government 
established in 1996 to pursue investment opportunities in the wider energy sector both inside and 
outside Oman. The Company plays an important role in the Sultanate's efforts to diversify the 
economy and to promote domestic and foreign investments as well as fostering and building 
human capital. 

Press contact: 
OXEA GmbH, Otto-Roelen-Str. 3, D-46147 Oberhausen 
Birgit Reichel, Tel. +49 (0) 208~693-3112, Fax +49 (0) 208-693-3101 
birgit.reichel@oxea-chemicals.com, www.oxea-chemicals.com 
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Tab5 

It is the stated strategy of Oman Oil Company to leverage Oxea to "expand OOC's downstream 
portfolio by bringing world-class technology and knowhow to Oman through existing assets and new 
investments."*1 ). 

Both manufacturing Jocations, Bay City and Duqm have their unique advantages- manufacturing in 
Duqm/Oman has the advantage of full backward integration into oil and own refining, while Bay City 
currently holds the technological advantage through long manufacturing experience and technological 
leadership. 

The amount of property tax triggered by our proposed capital intensive investment into high 
technology chemical manufacturing assets is not mirrored by other locations in the global competition 
of manufacturing locations. The lack of this tax in other jurisdictions (here esp. Ouqm/Oman) is a 
significant benefit to other locations over Bay City/TX. 

*1 ). www.oman_-oil.com/News/2013/oxea. htm, attached 
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Welcome to Oman Oil Company S.A.O.C 

INCREASING OMAN'S COMPETITIVE DOWNSTREAM CAPABILITIES 

OMAN OIL COMPANY ACQUIRES OXEA CHEMICALS COMPANY 

Page 1 of3 

Muscat1 October 12th 2013 Oman Oil Company (OOC) made the first investment of its kind in its portfolio by acquiring 

100% of OXEA, the world's largest supplier of Oxo chemical products. This investment will enable Oman Oil Company to 

become a vertically integrated global chemical leader. The agreement was signed by H.E. Nasser bin Khamis AI Jashmi, 

Undersecretary of the Ministry of Oil & Gas and Chairman of OOC in the presence of Ronald Aylesl Managing Director 

and Head of Chemicals at Advent lnternationall one of the leading private equity firms worldwide, and Reinhard Grad!, 

Chairman of the OXEA Group. Upon receipt of antitrust approvals and satisfaction of other conditions, Advent 

International will sell its entire equity to OOC. 

(Left to Right) Mulham AI Jarf, Deputy CEO of Oman Oil Company, Ronald Ayles, Managing Director and Head of 

Chemicals at Advent Jntemational, H.E. Nasser bin Khamis AI Jashmi, Undersecretary of the Ministry of Oil & Gas and 

Chairman of Oman Oil Company, Reinhard Grad/, Chairman of the OXEA Group 

http://www .oman-oil.com/N ews/20 13/oxea.htm 4/17/2014 



Welcome to Oman Oil Company S.A.O.C Page 2 of3 

(Lett to Right) Ronald Ayles, Managing Director and Head of Chemicals at Advent lntemationaf and H.E. Nasser bin 

Khamis AI Jashmi. Undersecretary of the Ministry of Oil & Gas and Chainnan of Oman Oil Company 

.OXEA. is· ra~ked first. in the world. as a· supplie-r of Oxo. chem.lcals. to .the rriercha~t market and second as producer of Oxo. 

chemicals globally in products like aldehydes, esters and carboxylic acids. OXEA was built from two completely separate 

businesses which Advent International had acquired in 2007. Within less than seven years Advent created a market 

leader in the Oxo segment by contributing comprehensive sector and market know how. Today, OXEA has operations in 

the Americas, Europe and Asia and has the broadest portfolio producing more than 70 Oxo chemicals for customers in a 

wide range of industries, such as pharmaceuticals, aromas and scents, paints and lacquers, adhesives, safety glass, 

lubricants, cosmetics and plastics, selling 1.3 miJiion tonnes. This acquisition will expand OOC's downstream portfolio by 

bringing world-class technology and knowhow to Oman through existing assets and new investments. 

a€reThis landmark acquisition reaffirms Oman Oil Companya€™s role in supporting the goals outlined in the 

Sultanatea€™s Vision 2020 which aims to diversify the economy by reducing dependence on oil, growing In Country 

Value and maximizing the potential of Omana€™s geographic location to reach both established and emerging 

markets,a€ said H. E. Al Jashmi. a€relt is necessary to continue enriching the national economy ihrough strategic ventures 

that have the right mix of technology and knowhow. This is a monumental step for Oman Oil Company as we continue to 

expand our global footprint while positioning the Sultanate in the international arena.a€A 

H.E. added, HOman Oil Company's approach is to develop the downstream industry value chain by identifying new 

opportunities that address the business needs of globalization. There is a unique opportunity to build an integrated 

chemical platform in Oman from our current investment base. We see our acquisiiion of OXEA as the corner stone for this 

platform by bringing its technology and expertise to Oman and connecting it to feedstock from our investments in Duqm's 

economic zone.A This will also contribute to OXENs expansion strategy, especially in the Asian growth markets.)' 

Mulham AI Jarf, Deputy Chief Executive Officer. of Oman Oil Company said, "With its strong market position and unique 

expertise, OXEA will strengthen our position in the global chemical sector and contribute to Oman Oil Company's long

term downstream strategy. This will provide adequate scope .for growth in Duqm's economic zone as well as other 

http://www.oman~oil.com/News/2013/oxea.htm 4/17/2014 
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Welcome to Oman Oil Company S.A.O.C Page 3 of3 

planned projects in industrial areas in Oman. The jobs created in this relatively uncharted sector and especially from 

projects of this magnitude~ will develop a platform for further human capital development and growth." 

"Over the past 6.5 years we successfully diversified our activities and significantly invested in the expansion of capacities 

and our presence in both, mature and emerging markets. We thank Advent for their support in shaping OXEA and look 
forward to working together with Oman Oil Company. We are convinced that we can bring in our expertise, technological 

footprint to support Oman Oil Company's objectives whife at the same time OXEA can benefit from additional access to 

growth regions in Asia and the Middle East," said Martina FJA,-rel, Managing Director of OXEA on behalf of the 

management board. 

Ronald Ayles, Managing Director and Head of Advent International's chemical practice, said: uoXEA is a highly resilient 

business with strong safes and earnings growth. We are convinced that the strengths and objectives of Oman Oil 

Company and OXEA are highly complementary and that both sides will benefit from each other as they pursue their 

expansion strategy. We wish Oman Oil Company and OXEA all the best on their joint path of growth.'' 

Group Picture 

The core of Oman Oil Company's success has been attracting foreign interest by executing projects that expand 

economic sectors and provide new employment opportunities.A OOC has led the way with 40 investments in 12 countries 

using extensive insight across a variety of industries. The company continues to be proactive in identifying potential areas 

of opportunity that will maximise downstream economic value. OOC's emphasis remains an sustainable investments from 

existing assets and selective growth investments to add in country value. 

Go To TQp. 

http://www.oman-oil.com/News/2013/oxea.htm 4/17/2014 



Tab 5 

It is the stated strategy of Oman Oil Company to leverage Oxea to "expand OOC's downstream 
portfolio by bringing world-class technology and knowhow to Oman through existing assets and new 
investments."*1). 

Both manufacturing locations, Bay City and Duqm have their unique advantages - manufacturing in 
Duqm/Oman has the advantage of full backward integration into oil and own refining, while Bay City 
currently holds the technological advantage through long manufacturing experience and technological 
leadership. 

The amount of property tax triggered by our proposed capital intensive investment into high 
technology chemical manufacturing assets is not mirrored by other locations in the global competition 
of manufacturing locations. The lack of this tax in other jurisdictions (here esp. Duqm/Oman) is a 
significant benefit to other locations over Bay City/TX. 

*1 ). www.oman-oil.com/News/2013/oxea.htm, attached 



Tab6 

Not Applicable 



Tab 7 

The qualified investment includes these units: 

1. n-Propanol manufacturing unit including tankage, investment $90 million 
2. 2-Ethylhexanol manufacturing unit including tankage, investment $90 million, plus inventory of 

2EH, estimated at $5 million 
3. Synthesis gas supply (raw material for above 2 units): 

a. Option A: build 3rd train to existing 2-train operation to increase capacity, investment 
$50 million. 

b. Option 8: increase supply from Air Liquide/Freeport via pipeline, investment at Bay 
City to receive additional syngas $10 million 



Tab 8 

n.a. -please see tab 7 
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NOTlCE OF CONFIDEN'fl'.ALrfYIUGHTS: IF YOU ARE A NATURAL PERSON, YOV MAY 
RE:MOVE OR STRIKE ANY OF T.EiE FOLtOWIN'G INFORMATION li'ROM Tll]S 
JNSTRUMENT llEFORE IT IS FiLED FOR RECORD IN THE Pl1BLIC l(ECORDS: YOUR . 

. SOCIAL SECUIUTY NUI'l1Bl£R OR YOUR DRIVER'S LICENSE NUMBER 

STATE OF TEXAS 

COUNTY OF MATAGORDA 

Sl'EClAL WARRANTY DEED 

§ 
§ 
§ 

(13 S 0 u t 7 I l•1rHt 0 l 
Y•il·!ll:: ;;:ot:rr/ "'" 1 I) ·u ~~ 15~) 11ypl!·: \oJft 

CBLANESE LTD., a Texas limited partnership, having an address of 1601 West LBJ Frooway, 
DaUas, Texas 75234 (uGrautor,~)f for at~.d in consjder~tion of the surn of Ten f'Od No/1 00 Dollars 
($10.00) and other vnlunble consfdarution) the receipt and sufficiency ofwhicft are l1ereby aoknowledged1 

has Omnted, Sold, Delivered and Convey(}d, ~nd by these presents does Grant, Sell, Deliver and Conveyf 
unto OXBA CORPORATION, a Defawaro corporation, having an oddress of P.O. Box 11411 Bay City, 
Texas 77404 e'Gt·,mtce',), all that real property situated iu the Couuty of Matagorda~ State of Texas, and 
more JUtrticolarly desoribed on Exllibit A attached hereto and made n part hereof for nil purposes, together 

· with (i) any and all appurtenances belonging or app~rtaining thereto; (ii) any and all Improvements~ 
buildings and fixtures located thereon; (JJJ) nny and aU appurtenant easements or l'jghts of way affecting 
said rea[ properly ond any of Grantor's rights -to use same, if nny; (iv) any and nll rights of ingress and 
egress to and from snid real property and any of Grnntorts rights tp use :mma, if any; (v) any nnd all 
minera! rigl1ts ond interests of Gran to!' relating to said real property (p~~~~n.t .or re.v.~r:slot:t.~). ~~4 . .(yJ)..~l.l .. 

··. · ·· ··-rigb~··titJe·nnd :fnterest ofOrniitor,".ifal•y~'tn·and to."(a) a·ii)i"ririd aU .r·o'ads, .. sireijts~·alleys·'a1.id \vays (open or 
proposed) affecting. crossing,. fronting or boon ding sord real properly, including any awards made or to be 
mnde relating thereto including, wit110ut limitation, any" unpaid awards or damages payable by reason of 
damages thereto or by reason of a wideuing of or changing oftJm grade with respect to 8ama, (b) any and · 
al1 strips~ gores~ or pieces of real property abutting, bounding or whlch arc adjacent or contiguous to said 
real property (whether owned ·or claimed by deedt limitations or otherwise), (c) any and all air rights 
relating to snid real properly, (d) any a.nd an reversionary interests in nnd to said real property and (e) 
witlwut watranty of any lype, G1'ant?r• s right to reacquire tho property more fully d~oribed in 1nstnJment 
recorded at vol. 402, p. 51 (collectively, the "Real Propqrty"), l~s nnd e:x.cept the improvementsl 
buUdings and fixtures des_cribed on Ex.l~fbjt D nttaohed hereto and mode a prut hereof for all purposes, 
such property to be retained by Grantor as its property. 

THB CONVEYANCE EVIDENCED hereby and Grantor1s limited wattimty of title contained 
herein are expressly made SUBJECT TO (l) 1he Petmittcd Liens, as that tenn is defined in the Purchase 
Agreement dated as of December 12, 2006, by and among Omntor and Grantee, among othe.r ptlrties . 
thereto (the nrurchose Agreement."); aud (2) that certain Ground Lease dated on or about the date hereof 
by and ~ef:\veen Grantor and Grantee (colleotivolyt the foregoing ara referred to as the upeimitted 

· ~ceptions~~). · 

TO HAVB AND TO HOLD the Real Property, together w1th all and singuJnr tb.Q rights and 
appurtenanc~s belonging .In any way to tho Real Property, unto th~ said Grant~et ·its successors nn~ 
assigns forever; subject to aU mRttera ·of record affecting the Real Property; provided; however, that 
Grflntor binds itself anrt its successor9 und assigns to warrahtnnd forever defend oil and singular the Real · 

· Properly to Grantel'. its successor$ and a.c;sigits against every person lawfully claiming or to claim nU or 
any part of the Real Property, by, 1~rough, or under Orantort but not otherwise, subjcc~ however, to the 

.. • • '9 • 

3499916.04 
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(--.. Pennitted Exceptions. All express wruranties (except as set forth herein), implied wurranticst and 
warranties that might arise by common Jaw as tho warranties in Section 5.023 of the Texas Rent Property 
Code (or lts successor}, are; hereby expressly ex.cluded. Grantor warrants that fu~ Rclll P.ropcrty is free 
from any encumb~nnces adsing by1 through or under Grantor except fm· the Pennitted Exceptions, but 
does not wrurant thnt the Property is free frotn any other encumbrance~. 

( J 

( 

The parties. he.reto acknowledge that this Deed is given pursuant to the tenns of the P.mcha:se 
Agreement, and thnt in the event of a conflict or inconsjstency between the tenus of the Purchase 
Agreement and the terms of this Deed, the tenn of tlm Purchase Agreement shaH· govern. Without 
limiting the foregoing, and nolwithsmnding anything herein to the conlrruy, (i) nothing lterein shafJ be 
deemed to amend Ol' modi(y any of the tenus or provisions of lho ~urchaso Agreement and such Purchase 
Agreotnent shnU remain fn full force and effect among Ute parties thereto according to its terms) (ii) the 
special warranty given fn this Deed shall not be deemed to Jim it, exp(lnd, replace, supersede or void any 
warranty mndo by Grantor in the Purchase Agreement, (Hi) the teinu; of this Deed shall not modify~ Jlmit, 
expund1 su(Jersede or void any l'ights) liabilities or obligations bctwee·n Grtlntor a.nd GttUlt~c un<!er. the 
Purchase Agreement, as between tlte parties thereto only, which shall temnin in full force and effect 
except to tho extent expressly limited therein, and (iv) the speoJnl Wlltl'onty gJven herein shall be subj~et to 
all of the limitntions and restrictions on Orantor~s warranties set forth in the Purehnse Agreement, which 
such limitations and restrictions ore hereby incorporated ·h~rein by this referenoo os if fully set forth 
herein, and Grantee and its successors and assigns shaiJ not have n~y rights or remedies under this Deed 
in excess of any rights and remedies set forth jn the P·urchase Agreement. 

(Sfgnat~wcs Appear on tltB Following Page] 

3499916 
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IN WITNESS WHEREOF, Grantor has exe~utcd and delivered this Special Warranly 
Deed to be eff~ctive as of the~ day of fttbaJ...JJ.~ 2001. . 

'-' 
STATE OF .I fXt],~ 

COUNTY OF kl~ 
§ 
§ 
§ 

GRANTOR: 

CELANESE l,TD., a Texas limited partnership 

By: Celanese International Corpor!}tion;J a Del~ware 
corporation~ its G~neral Partner 

[\, • This instrument was acknowl~dged before me this 2l1vaay of Ef.bYI.l11PL/, 2007, by 
vtrtis s .Sfrmv ' the 5tClll!ivr V(? of Celanese International Corporation, a Delaware cmp~ration, the 

General Pnrtner of Celanese Ltd., a Texas limited partnership, on behalf of $Utd corporation on behalf of 
~aid partners.h ip. 

~~~~~~~~~~ 

. . . . .... .. . . . . . . .. 

. [SEAL] 

Grantee•s Address: 
Oxea Corporation 
PO Box 1141 
Bay City, TX 77404 

OHER'tl. 0, MASON 
MY GOMMISS!Ot! f.XPIRES ·. · · · · · ·~>acQmboi16, 2000 ·. · · . 

Bay City, Matug9rda County, State ofTexas 

Return to: CR9 
Repubtlc Titre of Texas. rne. 
2626 Howell StrQat, lOth AOM 
Dafras, TX 75204 

'\.· ..... . 
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EXHIBlTA 

DESCRIPTION OF 898.57 ACRES, MORE OR LHSS) OF LAND AREA BEING IN THE JAMES 
MOORE LEAGUE. ABSTRACT NO. 62, MATAGORDA COUNTY, TEXAS AND BEING THE 
REMAINING PORTiON OF THAT TRACT DESCRIBED AS 1000.0 ACRES JN A DEED FROM 
WALTER W. FONDREN, JR. TO CELANESE CORPORAT10N OF AMERICA DATED 
DECEMBER 8, 1960 AND RECORDED lN VOlUME 362, PAGE 16, MATAGORDA COUNTY 
DBBD RECORDS AND ALL THAT TRACT DESCRlBBD AS 8,9876 ACRES lN A DEED FROM 
CHAMPLIN PETROLEUM COMPANY TO CELANESE CORPORATION DATED APR1L2?., 1968 
AND RECORDBD 1N VOLUME 46.2~ PAOE 123, _MATAGORDA COUNTY DEED RECORDS AND 
BBINO MORE PARTICULARLY DESCRlBED BY METES AND BOUNDS AS FOLLOWS: 

BEGINNING at a capped pin found at th~ common northeast corner of that tract descrlbed as 9.06 flcres 
in fl deed :from C~fanese1 Ltd. to Port Assets, LLC dated DecemiJer 21, 2001 and recorded in Volume 641, 
Page 596 and an exterior comer in the north line of the I 000,0 acre Celanese tract and jn the approximate 
common north line oftlle James Moore League, Abstract No. 62 and the south line of tho AJM Sm~lley 
Lengue) Abstract No .. 901 Matagorda County, Texas; 

THENCE with tl10 north line of the Celanese 1000.0 acre tract artd the approximate common north line of 
thQ James Moore League and tl1e south line of the AJM Smalley Lougue N 88°37~381) B 3874.50 feet to a 
1 ~ inch iron pip6 fot\nd at the northeast comer ofthe Celanese J 000.0 aero tract; 

THENCE leaving the approximate common north line of the James Moore League and the soud\ line of 
tho AJM Smalley Leaguet S 01 °23toon B (this course being the bearing basis for this description) with the 
east li11e of the Celartese 1000.0 acre trac·~ and Joining the west Hne at a calculated point at a record 
distance of I 75.29 feet at the northwest corner of thut tract described as 131.1.5851 a pres .in. fl. Conection 

..... Deed from the Estute of Walter w~··Pondreii,"Jr:··a.nd noHs"LedWidg~"i?ond~e-ri"to""c}ti~··s~rvj.~e Company 
dated Jilntutry 20~ 1981 and recorded in Volume 668,. Page 1841 Matagorda C<lunty Deed Records at n 
total distance of 5638.97 fuet to 1 Y.f inch iron pipe fuund at the common southenst comel' of the 1000.0 
acre Celanese tract ancl nn interior comer of the l341.5857ucre Wa1ter W. Fondren, Jr. traot; 

THENCB with the common south line of the Celanese I 000.0 tract o.nd the nort1l line of the 1341.5857 
acre Walter W. f?ondren Jr. trnct; North 88o:JG, 15'l B 6727.30 feet to (l ~inch fron pin set at the common 
soutltwest comer of the remaining portion of the I 000.0 ttcrQ Celanese tmct and the southeast comer of 
that tract described as 94.024 acres in a deed fi·om Celanese Corporation of AmBrica to Dayc~f Club dated 
May 6~ 1963 and recorded in Volume 402~ Page Sl, Matagorda County Deed Records; · 

THENCE with the common soutl1west Jioe of tlle rcmahting portion of the t 000.0 acre Celanese tract nnd 
tho northeast line of Ute 94.024 Bayc~l Club tract . 
N 39°56' 53)1 W ·2720.20 feet to a~ inch jron rod s~t at a common interior comer of (he remaining portion 
of the CQlanese 1000,0 acre tract nnd the Baycel Club tract; · 

_THENCE- with the common west line of the remaining portion of the Celan~se 1000.0 acre tract nnd 1he 
east line of the Baycef Club -tract N OI 0 3],5P' W 267.24 feet to a·~ inch iron pin set at th6 common 
northeast comer of tho Baycel Club tract and tho southenst cotrter of that tract described as 1.649 acreg in 
a deed from Cdunese Corporation of America to Matagorda County Navigation District No.2 dated 
January 15~ 196~ and recorded in Volume 4, Puge l45., Matagorda Co~nty Deed.Records; 

TtffiNCB witJ1 the continuing w~th tho west linn of the remaining portion of tho Celanese 1000.0 ncre 
( tract nnd ~he east line of the 1.649 acr~ Matagorda Navigation traet N Ol 03l'5P' W 169.20 feet to a~ 
\., .... 
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inch 11-on rod set at ~~e common southeast corner of that tract described as 180.83 acres in a deed from 
Walter W. Fondren Jr. to Matagorda County Navigation District No. 2·dated J\me 9, 1961 and recorded in 
Volume 3t Page 61 J, MatAgorda County Deed Records and the southwest comer of the CeJnnese 8.9876 

. acre trnct; · 

THENCB with lhe common west line of the 8.9876 ncre Celanese tract and the east line of the 180.83 
acre Matagorda Navig<ttlon traot N 02°38'36'1 \V 92.00 feet ro a S/8 inch rcbnr found at the common 
southerly northwest comer of dm Celanese 8.9876 acre tract and the southwest comer of the remaining 
portion of that tract described in a deed from Doris Ledwidge Fondren to Wolter W. Fondren III, ot al 
dated January 15, r981 and recol'ded in Volume 665, Pag(} 753, Mntagorda County Deed Records; 

THENCE. leaving the east line of the Matagorda Navigation tmct with the common northwest Hne of the 
8.9876 acre Celanese tnlct and the soutJ1east Hne of tho remaining portion of the Walter W. Fondren III 
tract N 48°26'0211 B 2039. J 0 feet 1o a 5/8 Inch rebar found s~id to be in the south line of FM 3057 at the 
common northeasterly north comer· of the 8.9876 acre Celanese tract and lin exterior corner of the 
remaining portio11 oft1m Walter W. Fondren 111 tract; 

THENCE with the common Hne ofthe 8,9876 ttcre Ce1aneso tract the south line of the remaining portion 
of the Waite\' W. Fondren HI tmct and the south line ofFM 3057 the folJowing eight (8) tmcts: 0 

1) N 87°3 9,29" E 45.63 reet to tt calcu latoo point; 
2) N 79°15~29)' E 94.00 fcot to a. caleulated point; 
3) N 78a3l ,29" B 40.94 feet to a 5/& inch rel)(lr found; 
4) leaving the south line ofFM .3057 S 48°2l '35u W 107.35 feet to a ~ lnoh iron rod set; 
5) S 4-5°44'3Su W 92.61 feet to a%- inch iron rod set; 
6) S 38° 12'35" W J 02.70 feet 1o a ~ inch iron rod set; 

······· ·7) S 3 J<~32'35,•·w ·I 02;99 feetto a~ inch iron rod s·et; 
8) s· 3l0 12J35~' W 163.74 feet ton ~ inoh iron rod set in the common northwest line of the Ce1tiUasa 
1000.0 acre tract and t1le southwest line of the WaJtor W. Fondren III tract for an interior comer of this 
description; 

THENCE with the cQmmon northwest lJne oftl1e remaining portion of tltc l 000.0 acre Celanese tract and 
the southeast tine ofth6 Walter W. Fondren HI tmct N 48°22134, E 2624.62 feet to a !4 inch iron rod set 
(pass·at 1189.00 n ~ iuoh iron·rod sot at the intersection of the northwest Hne of the Ce(nnese. 1000.0 aero 
trnct aud FM 3057) at i\ eommon exterior corner of the remnining portion of the. 1000,0 ncre Celanese 
tract nnd the northwest oon:~er of the 9.06 acre Port Assets, LLC tmct~ 

THENCE leaving the common northwest line of tl1e Ce)aneso 1 000.0 acre tract and the southeost Une of 
the Walter W. Fondren IIJ tract with a common east line of the remaining portlon of tim 1000.0 acre 
Celanese tmct and the west line of the 9.06 acre Port Assets, LLC tract the following· threo (3) courses: 
J) S l9°24750tt B 207.56 feet to a-~ inch iron rod set; -
2) N 70°35t10u B 1 11.~5 feet loa% inc11 iron rod set; 
3) S 19"'.?.4'50u E 338.56 feet to a capped pin found at the common interior corner of the remaining 
portion of the 1 000~0 acre Cel.anese tract and the southwest comer ofthn 9.06 acre Pol't Assetst LLC tra9t~ 

THENCE with the common north line of the remaining portiqn oftbe 1000.0 acre Celanese trnet and the. · 
south Hnc ofthe 9.06 acre Port Assets, LLC tract N 70Q32'53'j B 404.69 feet to a 5/8 inoll rebar found nt 
the common souTheast comer of the 9106 acre Port Assets, (,LC tract nnd the southwest corn~r ofthnt tract 
described as 8.10 acres in n deed from Celanesel Ltd. to Port Assets, LLC dated ·october9, 2001 and 
recorded in Volume 65.51 P(lgo 135t Matag<?rda County Deed 0 Rceords and on the north line of the 
remaining portion ofthe.lOOO.O a.cr6 Celnnes~ ira~~ 

3499916 
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THENCE with the common north tine of the remaining portion of the I 000.0 acre Celanese tract and tlte 
south line of the 8.10 acre Port Assets, LLC tract N 70°53'14" E 603.14 feet to capped t)in fmmd at a 
common interior corner of the rem11ining portion of the 1000.0 acre c~tanese tract anrl the southc:mst 
comer of the 8.10 acre Port Assets, LLC tract; 

THENCE with a common west line of the remaining pod ion of the I 000.0 llcre Celanese tract ~nd the 
east line of the 8. f 0 acre Jlort Assets, LLC tract N 07°46'51 n W 506.07 fe6t to a onpped pin found at the 
common northeast comer of the 8.10 acre Port Assets1 LLC tract and the northerly souU1enst cornet ofthe 
9.06 acre Port Assets, LLC tract; 

THENCE continuing with a west line of the remaining portion of the I 000.0 acre Celanese tract and the 
east Jine of the 9.06 nore Port Assets, LLC traot N 07°45,39n W 60.40 feet to the PLACE OF 
BEGINNING. 

There are contained within these metes and bounds &98.57 acres, more or lesst of land nren as prepared 
from pubUo records and a survey made on the ground March 23, 2004 by Bock & Clark Corporation of 
Austin, Texas. AU Yi inch iron rods S()t are copped wUh u plastic cap stamped "B&C RPLS'5671." 

ALSO THAT CERTAIN Barge Dock parceJ being described as 3.680 acre.s ofJand out oftfJ()'Jnmes 
Moore Lea.gua, Abstract No. 62, in Matagorda County, Texas~ and is a portion of tho Navigation District 
No .. 2 properties., Rnd fs more particularly described as follows: 

BEGlNN1NG at a point in 1he northwest Jine of the land described in a deed from Walter W. 
Fondren, Jr~ to tho Celanese Corporation of Amerlo~ dated December 8~ 1960~ rmd recorded in Volume 

. 3.6.4,.mJ.P.~gc..l.6~ D.e~d .R~qords.of.Mah~go.rda,Co~uty, Texns1 which northwest line; is tht> southwest line 
oft he ahove~mentioned Navigation District No.2 propertfe.q, and lhe snid beginning point is s~t Sot!th 48 
deg. 23 min. West 184.0 feet from a ] .. 1/4 inch pip(} at the northwest comer of tho land described in the 
above-mentioned deed~ and an Interior corner of the said Navigation District No. 2 properties; 

THENCE South 4.8 deg. 23 min, West 316.0 feet along the recognized common rirte between the 
aboveumentioned Navigation District No, 2 pr..operties, and the land described in th.e nbove~mentioned 
deed, to a point for the point of curve of a 4 deg. 09 min. curve 1o the )eft; 

THENCE along a 4 dog. 09 min. curve to the left, 761.2 fee~ to the edge of the Turning Basin 
Channe}J for the south comer oftltis tract; 

THENCB.North 12 deg, 25 min, East 878.0 feet along the er:.lge of the nbovc·mentfoned Channel, 
to a point for the northwest corner of this tract;. . 

THENCE South 86 de g. 26 min. East 477.9 fee~, to tha place of beginning, containing 3.680 acr~s 
of1att.d7 mortl or tess~ ofwhictr there is 2.996 acres in the right-.ofuway for the Turning Basin Channel. 

ALSO LESS AND EXCEP!INO any property previously conveyed by Grantor to qlftcr parties os 
reflected in the pub He records including tho following described property to the eK.tent included) if at nH, 
in the above description of real estate: (1) 94.024acres conveyed fi'om Celanese Cotporation of America 
to BayCel Club by deed dated May 6, J 963, recorded in Vofumo 402 at page 51 of the Official R~cords of 
Matagorda Cminty, Texas; (2) 1.649 acros conyeyed fmm Celanese Corporation of America "to Matagorda 
County Navigation Distdct No.2 by deed dated January 15, 1963~ recorded 1n Volmne 4at pnga 145 of 
th~ Official Records of Matagorda County, Texas; (3) Road Easetnentof20.99 acres fur F.M. 3057 fr-om 
Celanese Corporation of America to tho County of Matagorda, Stata of Texas~ by deed dated July 26~ 
1961l recorded in Volume 4 at page 19 of the Official Records of Matagorda County,. Texas; (4) 8.10 
8(}res eonvt)yed fyom Celanese, Ltd. to Port Assets~ LLC~ by deed recorded October 22, 2001 in Volume 

{ ,~ 635 a.t page 135 of the Official Records of Matagordtl County, Taxa.s; (5) 9.06 ttcres conveyed from 
'1:.;~·.' • • • . 

3499916 
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Ltd. to Port Assets, LLC, by deed recorded December 21,2001 in Volume 641 at page 596 of 
. IIJ··--··~· Records of Matagorda County~ Texas. 

J..,ESS AND EXCEPTING all gas, oi1 and mineral rights previously conveyed to others. 

16 
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EXHIBITB 

Description of Retained Property 

Ali the tangible personal property owned by Grantor (including al1 machinery and equipment, mobile or 
otherwise, vehicles) tools,. furniture, furnishings and Inventory) comprising Grantor's vinyl acetate 
monomer plant imd.related f11ci1ities used in connection therewith (including without limitation, pipes} tail 
tracks, barge docks and other shipping ,assets}, whether located on ·the real property leased by Grantee to 
Grantor pursuant to that certain Ground Lease~ dated on or about the date hereof, or elsewhere on the real 
property at Bay City, Texns, and.such persona] property necessary for Grantor to provide services under 
the Site Services Agreement between Grantor and Grantee at Bay City, Texas, and all other property 
listed on Schedule 2(b) to the Purc.hase Agreement. 

7 MAR -6 P 3 :4 6 

~1AR ·o 6 2007 

.3499916 
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Matagorda CAD - Property Details Page 1 of2 

Matagorda CAD 

Property Search Results> 13744 OXEA CORPORATION for Year 

2014 

Property 

~~~~~~0:-·---·-----~~---- --·--·--L~~~ID;s~ri;ti~-~-~~if~~~~g~-~-

Geographic ID: 

Type: 

Property Use Code: 

Property Use Description: 

Location 

0062-0000-0005 00 Agent Code: 

Real 

6A1 ACRES 898.57, 

(NEW SURVEY) 

PLANT SfTE 

ID:180430 

-------------------------------------------------------
···· ·····.::·.·:··Address: 2001 -FM 3057 · ·· · . · ··Mapsco: · 

BAY CITY, TX 77 414 

Neighborhood: BC SEC 3 ABS LAND1 MISC Map ID: 

Neighborhood CD: 83 

Owner 

Name: 

Mailing Address: 

Values 

OXEA CORPORATION 

P 0 BOX 1141 

BAY CITY1 TX 77404-1141 

Taxing Jurisdiction 

Improvement I Building 

Land 

Roll Value History 

Deed History .. (Last 3 Deed Transactions) 

Tax Due 

Owner ID: 

%Ownership: 

Exemptions: 

https://propaccess.trueautomation.con1/clientdb/Property.aspx?prop~id=13744 

188V 

189521 

100.0000000000% 

8/25/2014 



Matagorda CAD - Property Details Page 2 o£2 

Questions Please Call (979) 244-2031 

Website version: 1.2.2.2 
Database last updated on: 7/31/2014 © 2014 True Automation, Inc. All Rights 

8:37PM Reserved. Privacy Notice 

This site only supports Internet Explorer 6+, Netscape 7+ and Firefox 1.5+. 

https ://prop access. trueautomation. com/ clientdb/Property. aspx?prop _ id= 13 7 44 8/25/2014 



CONFIDENTIALITY NOTICE: This email & attached documents may contain confidential information. All 
information is intended only for the use of the named recipient If you are not the named recipient, you are not 
authorized to read, disclose, copy, distribute or take any action in reliance on the infmmation and any action 
other than immediate delivery to the named recipient is strictly prohibited. If you have received this email in 
error, do not read the information and please immediately notify sender by telephone to arrange for a return of 
the original documents. If you are the named recipient you are not authorized to reveal any of this information 
to any other unauthorized person. If you did not receive all pages listed or if pages are not legible, please 
immediately notify sender by phone. 
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Tab 10 

Non-qualified property: 

The expansion will also require the replacement of the current administration and engineering building 
with a larger new building. The old building will be taken out of service. 





1--· 
TO 

BARGE DOCK 

NOTES: 

1. CROSS HATCHED AREAS 
ARE "PROCESS AREAS" 

2 · * THERE MAY BE MULTIPLE 
CONTROL ROOMS IN A 
CONTROL BUILDING 



Tab 12 

Not Applicable 
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I 
40-2012 
10-2013 
20-2013 
30-2013 
Total 

lAve rage 

110% 

Average Weekly Wages 
in Matagorda County 

All Industries I Manufacturing 
$ 996.00 $ 1,294.00 
$ 1,063.00 $ 681.00 
$ 863.00 $ 772.00 
$ 820.00 $ 748.00 
$ 3,742.00 $ 3,495.00 

$ 935.50 $ 873.751 

$ 961.131 

Average Weekly Wages 
in Region 

Total 

lAve rage 

110% 

$41,850.00 
$33,662.00 
$37,076.00 
$51,333.00 
$35,032.00 
$40,797.00 
$37,941.00 
$33,631.00 
$45,624.00 
$33,956.00 
$39,670.00 
$54,146.00 
$34,424.00 
$33,698.00 
$61,118.00 
$55,317.00 
$43,742.00 
$38,280.00 
$28,170.00 
$47,786.00 
$33,961.00 
$46,949.00 
$35,689.00 
$39,380.00 

987.17 
673.69 
784.56 
729.63 
646.75 
877.38 
653.00 
762.88 

1,041.27 
662.00 
648.04 

1,175.35 
1,063.79 

841.19 
736.15 
541.73 
918.96 
653.10 
902.87 
686.33 

$ 787.851 

$ 866.631 

Average Weekly Wages 
in Texas 

Texas 

lAve rage $ 942.231 

110% $1,036.45 I 



Texas LMCI TRACER_, Data Link Page 1 ofl 

(r.--~ Quarterly Employment and Wages (QCEW) 
~--. 

Page 1 of 1 {40 results/page) 

IIJvear (IIPeriod ll!Area f:lownarship ~Division !;Jt...evel ~lnd Code !;]Industry ~Avg.Weekly Wages 

2012 4th Qtr Matagorda County Privata 31 2 31~33 Manufacturing $1,294 

A 11 h/'J{)1 A 



Texas LMCI TRACER, Data Link Page 1 of1 

C Quarterly Employment and Wages (QCEW) 

Page 1 of 1 (40 results/page) 

IIJvaar II]Period li}An~a [l]ownetshlp {;lmvision li}LeveJ ll!rnd Code /IJindustry I;JAvg WeeklY Wages 

2013 1st Qtr M~tagorda County Private 31 2 31-33 Manufacturing $681 

2013 2nd Qtr Matagorda County Private 31 2 31K33 Manufaoturlng $772 

2013 3rd Otr Matagorda County Private 31 2 31k33 Manufacturing . $748 

Al1hF>fl1 A 



Texas LMCI TRACER, Data Link · Page 1 ofl 

( , Quarterly Employment and Wages (QCEW) 

Page 1 of 1 (40 t-esultsfpage) 

IIJvear ~Period ~ArM [II ownership ~Division llflevel ~tnd Code ~Industry 
2012 4th Qtr Matagorda County Privata 00 0 10 Total, All Industries 

fl!Avg Weekly Wages 

$996 

( .. 

.d./1 f,./'J(l1Ll 



Texas LMCI TRACER, Data Linlc Page 1 of 1 

,.,-.. Quarter1y Employment and Wages (QCEW) 
~' 

'~~-· 

IIJveari;IPeriod ~Area (llownershlp {;]Division (IJLeveJ IIJrnd Code t:llndustry 

Page 1 of 1 (40 results/page} 

[;}Avn Weekly Wages 

2013 1st Qtr Matagorda county Privata 00 · 0 10 Total, All Industries 

2013 2nd Qtr Matagorda county Private 00 0 10 Total, Alllndustrfas 

2013 3rd Qtr Matagorda County Privata 00 o 10 Totaf, All Industries 

$1,063 

$863 

$620 

A 11 ~/0£\1 A 



{" 
"~~.: .. ·. 

2012 Manufacturing Wages by Council of Government Region 
Wages for All Occupations 

( COG 
Texas 
1. Panhandle Regional Planning Commission 
2. South Plains AssocJation of Gove1'nments 
3. NORTEX Regional Planning Commission 
4. North Central Texas ColUlcil of Govennnents 
5. Adc-Tex Council ofGove1nments 
6. East Texas Council of Govenunents 
7. West Centl'al Texas CouncH of Governments 
8 .·Rio Grande Council of Governments 
9. Permlan Basin Regional Planning Commission 
10. Concho Valley Council of Governments 
11. Heart of Texas Council of Govel'nmet1ts 
·12. Capital A1·ea CouncH of Governments 
13. Brazos Valley Council of Oove1·nments 
14. Deep East Texas Council of Governin.ents 
15. South East Texas Regional Planning Com1nission 
16. Houston~Galveston Area Council 
17. Golden Crescent Regional Planning Commission 
18. Alamo Area Council of Govetnments 
19. South Texas Development Counci~ 
20. Coastal Bend Council of Governments 
21. Lowe1• Rio Grande Valley Development Council 
22. Texoma Council of Governments 
23. Central Texas Council of Govel'nments 
24. Middle Rio Grande Development Council 

Source: Texas Occupational Employment and Wages 
Data published: July 2013 
Data published annually, next update will be July 31,2014 

Note: Data is not supported by the Bureau of Labor Statistics (BLS). 

Wages I 
Houl'ly Annual 
$23~56 $48,996 
$20.12 $41,850 
$16.18 $33.,662 
$17.83 $37,076 
$24.68 $51,333 
$16.84 $35,032 
$19.61 $40,797 
$18.24 $37,941 
$16.17 $33~631 

$21.93 $45,624 
$16.33 $33,956 
$19.07 $39,670 
$26.03 $54,146 
$16,55 $34,424 
$16.20 $33,698 
$29.38 $61,118 
$26.59 $55,317 
$21.03 $43,742 
$18.40 $38,280 
$13.54 $28,170 
$22.97 $47,786 
$16.33 $33,961 
$22.57 $46,949 
$17.16 $35,689 
$18.93 $39,380 

Wage data is produced from Texas OES data, and is not to be compared to BLS estimates. 
Data intended for TAC 313 puqJoses only. · 



Applicant Name: 

lSD Name: 

Year 

Schedule A1: Total Investment for Economic Impact (through the Qualifying Time Period} 

School Year 
(YYYY-YYYY) 

Tax Year 
(Fill in actual tax 

year below) 
yyyy 

OXEA CORPORATION 

BAY CITY INDEPENDENT SCHOOL DISTRICT 

PROPERTY INVESTMENT AMOUNTS 

(Estimated Investment in each year. Do not put cumulative totals.) 

ColumnA ColumnS 

New investment (original cost) New investment made during 
in tangible personal property this year in buildings or 

placed in service during this permanent nonremovable 
year that v.ill become Qualified components of buildings that 

Property v.ill become Qualified Property 

CoiumnC 

Other new Investment made 
during this year that v.ill not 
become Qualified Property 

[SEE NOTE] 

Column D 

Other new investment made 
during this year that may 

become Qualified Property 
[SEE NOTE] 

Form 50-296A 

Revised Feb 2014 

ColumnE 

Total Investment (Sum of 
Columns A+B+C+D) 

r-------------~---------------+--------------~ 

Investment made before filing 
complete application v.ith distrtct 

Investment made alter filing 
complete application v.ith district, 
but before final board approval of 

application 

Investment made after final board 
approval of application and before 
Jan. 1 of first complete tax year of 

qualifying time period 

Complete tax years of qualifying 
time pertod 

QTP1 

QTP2 

Year preceding the 
first complete tax 

year of the 
qualifying time 

period (assuming 
no deferrals of 
qualifying time 

period) 

2015-2016 

2015-2017 

2014 

2015 

2016 

Total investment through Qualifying Time Period [ENTER this row in Schedule A2] $ 

Total Qualified Investment (sum of green cells) $ 

For All Columns: List amount invested each year, not cumulative totals. 

Not eligible to become Qualified Property 

10,000,000 $ - $ 10,000,000 

69,000,000 $ 5,000,000 - $ 74,000,000 

147,270,000 $ 6,730,000 $ - $ 154,000,000 

226,270,000 $ 11,730,000 $ 238,000,000 

Enter amounts from TOTAL row above in Schedule A2 

238,000,000 

Column A:. ~::~~~~~~~~~rt~~h~~t~ ~~~~~fi~~~~!:~:~:~~~~~:v:;~~:~:~~ ~~~g~~~~~~~~=:i~:~p;r%e~~~y include estimates of investment for "replacement" property if the property is specifically described in the application. Only tangible 

Column 8: The total dollar amount of planned investment each year in buildings or nonremovable component of buildings. 

Dollar value of other investment that may affect economic impact and total value. Examples of other investment that v.ill not become qualified property include investment meeting the definttion of 313.021(1) but not creating a new 
Column C: improvement as defined by T AC 9.1051. This is proposed property that functionally replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing 

property-described in SECTION 13, question #5 of the application. 

Column D: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services. 

Total investment: Add together each cell in a column and enter the sum in the blue total investment row. Enter the data from this row into the first row in Schedule A2. 

Qualified Investment: For the green qualified investment cell, enter the sum of all the green~haded cells. 



Applicant Name: 

lSD Name: 

Value limitation period••• 

Continue to maintain viable 
presence 

Additional years for 25 year 

Schedule A2: Total Investment for Economic Impact (including Qualified Property and other investments) 

OXEA CORPORATION 

BAY CITY INDEPENDENT SCHOOL DISTRICT 

Year 

economic impact as required by l--::-:---+-==c:--+---::-::-:c::---
313.026(c)(1) 

• All investments made through the qualifying time period are captured and totaled on Schedule A1 [blue box] and incorporated Into this schedule In the first row • 

Form 50-296A 

Revised Feb 2014 

... Only investment made during deferrals of the start of the limitation (after the end of qualifying time period but before the start of the Value Umitation Period) should be Included in the ''year prior to start of value limitation period" 
row(s). lr the limitation starts at the end of the qualifying time period or the qualifying time period overlaps the Hmitation, no Investment should be included on this line. 

'*"" If your qualifying time period will overlap your value limitation period, do not also Include Investment made during the qualifying time period In years 1 and/or 2 of the value limllation period, depending on the overiap. Only include In 

For All Columns: Ust amount Invested each year, not cumulative totals. Only include investments In the remaining ro~M. of Schedule A21hat were not captured on Schedule A1. 

Column A: ;:~~~~~~~~~s;~h~~~~ :;~~~fi~~~u~!:::~:~~~~v:;~~:a~:~~ ~:n;~~~:~~~~:~~~~p;~e~~ Include estimates of Investment for "replacement" property if the property Is specUicaUy described In the application. Only tangible 

Column B: The total dollar amount or planned Investment each year In buildings or nonremovable component of buildings. 

Dollar value of other Investment that may affect economic impact and total value. Examples of other Investment that will not become qualitied property Include Investment meeting the detinitlon of313.021(1) but not creating a 
Column C: new Improvement as defined by TAC 9.1051. This Is proposed property that functionally replaces existing property; Is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing 

property-described in SECTION 13, question #5 ofthe application. 

Column D: Dollar value of other investment that may affect economic Impact and total value. Examples of other Investment that may result In qualitied property are land or professional services. 



Applicant Name: 

lSD Name: 

Each year prior to start 
of Value Limitation Period 

Insert as many rows as necessary 

Value Limitation Period 

Continue to maintain viable presence 

Additional years for 25 year economic impact 
as required by 313.026(c)(1) 

Year 

0 

0 

0 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Schedule B: Estimated Market And Taxable Value (of Qualified Property Only) 

OXEA CORPORATION 

BAY CITY INDEPENDENT SCHOOL DISTRICT 

Qualified Property 

Tax Year Estimated Total Market Estimated Total Market Value 
School Year (Fill in actual tax Estimated Market Value of new buildings of tangible personal property 

(YYYY-YYYY) year below) Value of Land or other new in the new buildings or "in or 
yyyy improvements on the new improvements" 

2014-2015 2014 $ 1,050,470 $ $ 
2015-2016 2015 $ 1,050,470 $ $ 5,000,000 

2016-2017 2016 $ 1,050,471 $ 5,000,000 $ 39,500,000 

2017-2018 2017 $ 1,050,471 $ 8,365,000 $ 113,135,000 

2018-2019 2018 $ 1,050,472 $ 16,311,750 $ 220,613,250 

2019-2020 2019 $ 1,050,472 $ 15,903,956 $ 215,097,919 

2020-2021 2020 $ 1,050,473 $ 15,506,357 $ 209,720,471 

2021-2022 2021 $ 1,050,473 $ 15,118,698 $ 204,477,459 

2022-2023 2022 $ 1,050,474 $ 14,740,731 $ 199,365,523 

2023-2024 2023 $ 1,050,474 $ 14,372,213 $ 194,381,384 

2024-2025 2024 $ 1,050,475 $ 14,012,907 $ 189,521,850 

2025-2026 2025 $ 1,050,475 $ 13,662,585 $ 184,783,804 

2026-2027 2026 $ 1,050,476 $ 13,321,020 $ 180,164,209 

2027-2028 2027 $ 1,050,476 $ 12,987,995 $ 175,660,103 

2028-2029 2028 $ 1,050,477 $ 12,663,295 $ 171,268,601 

2029-2030 2029 $ 1,050,477 $ 12,346,712 $ 166,986,886 

2030-2031 2030 $ 1,050,478 $ 12,038,045 $ 162,812,214 

2031-2032 2031 $ 1,050,478 $ 11,737,093 $ 158,741,908 

2032-2033 2032 $ 1,050,479 $ 11,443,666 $ 154,773,361 

2033-2034 2033 $ 1,050,479 $ 11,157,574 $ 150,904,027 

2034-2035 2034 $ 1,050,480 $ 10,878,635 $ 147,131,426 

2035-2036 2035 $ 1,050,480 $ 10,606,669 $ 143,453,140 

2036-2037 2036 $ 1,050,481 $ 10,341,502 $ 139,866,812 

2037-2038 2037 $ 1,050,481 $ 10,082,965 $ 136,370,141 

2038-2039 2038 $ 1,050,482 $ 9,830,891 $ 132,960,888 

2039-2040 2039 $ 1,050,482 $ 9,585,118 $ 129,636,866 

2040-2041 2040 $ 1,050,483 $ 9,345,491 $ 126,395,944 

2041-2042 2041 $ 1,050,483 $ 9,111,853 $ 123,236,045 

Form 50-296A 

"?evised Feb 2014 

Estimated Taxable Value 

Market Value less any Final taxable Final taxable 
exemptions (such as value for I&S value for M&O 
pollution control) and after all after all 

before limitation reductions reductions 

$ $ 1,050,470 $ 1,050,470 

$ - $ 6,050,470 $ 6,050,470 

$ (3,350,000) $ 42,200,471 $ 42,200,471 

$ (6,700,000) $ 115,850,471 $ 30,000,000 

$ (13,065,000) $ 224,910,472 $ 30,000,000 

$ (12, 738,375) $ 219,313,972 $ 30,000,000 

$ (12,419,916) $ 213,857,386 $ 30,000,000 

$ (12,109,418) $ 208,537,213 $ 30,000,000 

$ (11,806,682) $ 203,350,045 $ 30,000,000 

$ (11,511,515) $ 198,292,556 $ 30,000,000 

$ (11,223, 727) $ 193,361,505 $ 30,000,000 

$ ( 10,943,134) $ 188,553,729 $ 188,553,729 

$ (10,669,556) $ 183,866,149 $ 183,866,149 

$ (10,402,817) $ 179,295,757 $ 179,295,757 

$ (10,142, 746) $ 174,839,626 $ 174,839,626 

$ (9,889,178) $ 170,494,897 $ 170,494,897 

$ (9,641,948) $ 166,258,788 $ 166,258,788 

$ (9,400,900) $ 162,128,580 $ 162,128,580 

$ (9,165,877) $ 158,101,628 $ 158,101,628 

$ (8,936,730) $ 154,175,350 $ 154,175,350 

$ (8, 713,312) $ 150,347,229 $ 150,347,229 

$ (8,495,479) $ 146,614,810 $ 146,614,810 

$ (8,283,092) $ 142,975,703 $ 142,975,703 

$ (8,076,015) $ 139,427,572 $ 139,427,572 

$ (7,874,115) $ 135,968,146 $ 135,968,146 

$ (7,677,262) $ 132,595,204 $ 132,595,204 

$ (7,485,330) $ 129,306,587 $ 129,306,587 

$ (7,298,197) $ 126,100,185 $ 126,100,185 

Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation. Only include market value for eligible property on this schedule. 



Schedule C: Employment Information 

Applicant Name: OXEA CORPORATION 

ISO Name: BAY CITY INDEPENDENT SCHOOL DISTRICT 

Construction Non-Qualifying Jobs 

ColumnA Column B Column C 

Tax Year Number of Construction Average annual wage 
Number of non-

School Year qualifying jobs applicant 
Year 

(YYYY-YYYY) 
(Actual tax year) FTE's or man-hours rates for construction 

estimates it will create 
YYYY (specify) workers 

(cumulative) 

-1 2015-2016 2015 330,000 man-hours $251hr 0 

Each year prior to start 
of Value Limitation Period 0 2016-2017 2016 660,000 man-hours $251hr 0 

Insert as manv rows as necessary 

1 2017-2018 2017 $ 0 

2 2018-2019 2018 $ - 0 

3 2019-2020 2019 $ - 0 

4 202Q-2021 2020 $ 0 

Value Limitation Period The qualifying time 5 2021-2022 2021 $ 0 
period could overlap the value limitation 

period. 6 2022-2023 2022 $ 0 

7 2023-2024 2023 $ 0 

8 2024-2025 2024 $ - 0 

9 2025-2026 2025 $ 0 

10 2026-2027 2026 $ 0 

Years Following Value Limitation Period 
11 through 

2027-2028 2027 $ 0 
25 

Notes: See TAC 9.1051 for definition of non-qualifying jobs. 

Only include jobs on the project site in this school district. 

Are the cumulative number of qualifying jobs listed in Column D less than the number of qualifying jobs required by statute? (25 
C1. qualifying jobs in Subchapter B districts, 10 qualifying jobs in Subchapter C districts) 

If yes, answer the following two questions: 

C1a. Will the applicant request a job waiver, as provided under 313.025(f-1)? 

C1b. Will the applicant avail itself of the provision in 313.021(3)(F)? 

Form 50-296A 

Revised Feb 2014 

Qualifying Jobs 

Column D Column E 

Number of new qualifying jobs 
applicant commits to create Average annual wage 
meeting all criteria of Sec. of new qualifying jobs 
313.021(3) (cumulative) 

8 $ 50,000 

19 $ 50,000 

19 $ 50,000 

19 $ 50,000 

19 $ 50,000 

19 $ 50,000 

19 $ 50,000 

19 $ 50,000 

19 $ 50,000 

19 $ 50,000 

19 $ 50,000 

19 $ 50,000 

D Yes ~ No 

D Yes ~ No 

D Yes ~ No 



Applicant Name: 

lSD Name: 

Incentive Description 

Government Code Chapters 3801381 

Additional infonnation on incentives for this project: 

Schedule D: Other Incentives (Estimated) 

OXEA CORPORATION 

BAY CITY INDEPENDENT SCHOOL DISTRICT 

Yearly Yearly 518,407.00 Varies Yearly 

Fonn 50-296A 

Revised Feb 2014 

462,068.00 

312 AGREEMENT WILL RESULT IN ESTIMATED TOTAL REDUCTION OF TAXES PAYABLE TO THE LOCAL JURISDICTIONS OF $145,975 OVER 3 YEARS WITH $291,948 OF ESTIMATED TAXES OVER 3 YEARS IF THE PROJECT 
WERE NOT ABATED. 
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Public Hearing was h~ld at ~:58 concerning the adoption of an ordinance to nominate an 
area of the County designated as a reinvestment zone, with proposed zone area as 
de.scribed in Instrument No. 071569 -Special Warranty D~d filed in the office 

BE IT REMEMBEnlm, that on this 211d-day-of December, 2013:1 the Commissioner's 
Court of Matagorda County, Texas met in Special Session, with a quotuln in attendance, a 
motion was made at 9:58 am by County Judge McDonald and seconded by Commissioner 
Gibson, with all othe:t:S concurring, to ·enter a Public Hearing concerning the adoption of an 
ordinance to nominate an area of the County designated as a reinvestment zone~ with proposed 
zone area as described in Instrument No. 071569 ~Special Warranty Deed filed in the office. On 
motion of Commissioner Pustka and seconded by Commissioner Gibson, with all other 
concurring, to exit the public hearing at 1 0;00 am and resume regular session of commissioners 
court. 

PASSED lN OPEN COURT this 9tn day ofDecember, 2013 • 

. . . .. . . .. . . ·_ ... ~ ... :/1 ..... ·;;·"j. 
~~ 

·Nate McDonald, County Judge 
Matagorda County, Texas 
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07:1569 

. , NOTICE OF CONFIDENTIA.LlTY ltiGHTS: IF YOU ARE A NATIJRAL PERSON, YOU MAY 
REMOVE OR STRilm ANY OF rii.E JJOLt.o.WIN'G INFOn:MATION · n'R.OM TillS 
lNST.RlJl\mNT BEFORE' IT IS FiLED 'FOX{ lt€C01ID 1N TBE ~UllLIC RECORDS.: YOUR 

. $0CIAL SECuruTY· NUMBER OR Y~lJllD-IUV.i'i!R?S-J;ICENSE NlJ.MllER 

STATEOFTBXAS 

COUNTY OF MATAGORDA 

~PEClAL W~D:£);)) . 

§ .. 
§ 
§ 

llll~l~ll~ll~~~~~~~~~~mlllll~~~~ 
(t3S.Qut.7 f 1'111,101 
Y-=z.&n :::01)7 Hu! (t'l.lSlC\!t. T}rpo;.': \-2[' 

. CELANBSB LTD~, a Texas Umited partnership, having an address of 1601- West LBJ Freeway, . 
Dallas, Texas 75234-C~Granto...,)), for ag_d ln consider'!{ion of"Ule sum of Ten ~nd Nonoo Dollars 
(S l 0 .. 00.) and other valuable cons!deratio~ tbfl receipt and suffieieney of which are hereby acknowledged, 
'has Gmnte~ Sold~ I?eliver~ and Conveyed, ·:md by these presents doeS' Onm~ Sell~ D~rvcr and Convey,. 
unto OXBA CORPORA TION:J' Q Detawan~- corporation, 1111vlng un address of P .. 0. Box 114 I :f Bay City~ 
Texss 7740tJ CGrantce1

))., all that real popmy situated in the qounty of Mntagord~ State ~f Tens, and 
more pHrtl~u larly dq~ribed on Bxhibit A attacb ed hereto and mn.dc, a part hereof for pU purpos1:9, togethr:r 

· with (i) :any and aU appurtertances bolop,gtng or app!'rtaining therelb; (iij any und -nll improvenumts~ 
buifdinss ~d fixtu.rttS lo~tet11bereoo; {IH)aiJjt and· au appurtenant ~emenb. OJ' rights of way a~ing 
3aid .ro.al properfiy imd any af Onmtoi'.:J riglrts.W.we sam~, if any; {iv) any and ol1 r-ights of ingress lind 
egress to lind from safd real property and uny of Ornntor~.s rights f9 ~se same; ff·any; (v) any' and aU 
.minemJ rigbts and. interests ofGrantorretatipg td·Sa:ldreal property.(prescmt orre~mqnary)·aruJ·(vi).t\11 
·right, title and inte,rcst 6f0rantort lfany, in nnd.to:(a) .an.y.Bnd.nU.ro.~~-~ .. $~~ .a.lt5-'Ya.mJ(J .Wey$.{QJ1AA.QT .... 
··proposed) affceting1 ornsrioJt. fronting or bounding snfd mal property~ incloding any DWMds made· or to be 
made relating:f.hereto including, witlrouf lirriita:tico, nny'unpaid'awa-rds or damag~ pa)tlble ay·i?sSou of 
dam. ages ~~eto·or by reason of a wii'Jen)ng D_f o,rcltanging .of tile. grade wll.b respootto SlltnB, (b) any and · 

. aU .strip~ gores, -Qr pic.ces of rea.1 prnporfy abutting. b?undlng .or whl~?ll ~re adjacen.t or contigQoU$ tO-said 
regl property (whether owned ar· olaimed by deed, limitation~ or O'tlterwise), (c)-any. and all a.tr rights 

· relating tp said real properly~ (d) nny apd all rev.ertnonary interests in and to said reat proparty and .(e) 
without Warratlty of any typ~, Gratitor"s right to macqufra the property' more -fully doooribed itt instrument 
recorded nt yol. 40~ p. 51 (coll~ctively, tfl" "llea1 P~~ [~s and e;l«:tipl ·tho improVClntonb;, 
buUdings and fixtl!res -de~dbed on 13xqibit B attached h~reto and mad6 fl..part hereof fur ~~~ purposes, .· 
GUoh property to bo rewined by Gtlllltor as tis ptoperl.y. 

'• 

TfiB CONVEY .ANCS EVIDENCED he~by and Grantor's limited warranty of title rontained 
herem Mt) \\Zpressfy madCI suamcT TO {l)""tho Permitted ~jeps,. as that1<mn ts da.fined in too Puroll".se 
Agreement: dat~ as of December 14 :2006.. by and among Grnntpr and Gra:nree-1 nmong other parties ... 
thereto (the uPurchnse. Agreemenf7

); and (2.) t'hat cijlialn Ground Lea.sOc dated on or about tb6 date; horeof 
by t1nd ~ttween Grantor an~ Grantee (col~eQlive1y1 tlte foregoing ara .referred to na tbe "Peimitted 
'Except{O!!§''· · · ·· 

TO · HA VB AND TO HOLD the Real Pr<?perty, rogct11er with aU and .singular the· righti and 
appurtenano~s belonging. in nny way to the R~l :Property~ unto Ch~ .said Grimtee. ·ifs succassors t~n~ 
assigns fure~r~· iubjeot ro all matt-ers· of Jeconi· affc;r;tlng th~ Real Propeey; provi.ded~ liO',vevor; tlm.t 
Grantor hinds itserf an.c! its successors and assigns to warrant l!nd forever defimd all and singular tl1e· Real · 

· Pmpert.y it:1 Gfallt~, its BUct:e$Sors and ~igjul.againsf every person lawfiilly claiming or t-o. 'claim aU o:r 
any part of the Real PropeJ\Y1 by:r tbrouglt, or nnder Grantor:. but not mhenvl~~ subJcut. howaver,. tO the 

.,. .. .. ..... - - . 
J49jl91cS.~ 
Bll.)'CJty, tOICru: 

,· 
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· Pennitted Exceptions. AU express warronties (except as set forth herein), implled wwnu~ties, and 
warranties that might aljse. by common law as the warra'ntif;ls in Sectlon 5.02.3 Qrthe Texas Real Pmperty. 
Code (or i~ suecessor)7 are herflby expressly cxcludeda Grantor warrants that tlrt} Real Froperty is ftee 

· fi'orn.any eneumb~anc~-arlsing by, thro~gh or under Granto~ except for the2 Permitted ~c-eptio-ns. but 
do~ not warrant that the. Property 1s free finm any other oncumbnuu~cs~ 

~ 

Tlu~ !Jilrtics. he~rno a.ckuowlcdgea that tllis D~cd is give-n pur..s.uant to the terms of the .Furoba;se 
Agreement, nnd that jn the ·event of. a oontlict or incons'tsteney betwean the tenus of the Purcha~6 
Agreement an:d th1:1 te1111s af this- Deed, the tenn of ttJe Purchase .Agreement shall. govern: Without 
limiting th6 fwegoing, and no~with.stsnding anything here1n IQ 1lte CQntmcy, (i) nothing herein shall b6 
deetned to amend or modifY any of the rerms or provisions of the ~urcbase Agreement and sirQh .Pprohase 
Agreement sftaU remahl in full furce and effect-among the puities thereto according t() its terms,. (ii) 61e 
speoiftl waunnty given in thi8 Deed shal1 not bo- deemed to Umlt, Cltpl}:l'Jd, replace, BUpersede or. void any 
warran~ mnd(} by Grnntur in tht; Purchase Agreement; (iii) tile terms -of this Deed sllall not modiiy, Um 111 
expand, SUJli?tsede <rr yo[d any righ~ ljabHities or obligations between Grantor mtd Gmnteo. und~r- the 
Pmvhase Agreement, as _between the parties thereto only~ which shall l'emuin in fuU fbroe and ~ffcct 
c.xo(}pt to U1e 6xtent expressly limited'th~rein> .and (tv) the special warrnnty glv«:m heTein sltati be subjoot ro 
ail ~fthe limitation~ and restrictionS; <111 Orantor~s warranties set lbrth in the Pureh~ A~ement which 
such lirnita.tiotm and restrictions ore b~eby incorporate~ ·h~rein by this r-crerenoo as if fully set forth 

. hereto~ and Grantee and its sqccessors and assjgns snall ncit. have 1l!iY"rights -or remedies »ndet thi~ Oeeil 
in excess of any .rights and remedie~ sftt·forth in tbo Pufehase: Agreement. 

. (Sigm.tb.fre.g Appear on tbn li"-a1JowitJg Page} 

.-

3499216 

·D!'>l M6582.'M1\97...!1NDH.DOG\1lti'~!)003 2 
•. 
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IN WlmESS WHEREOF"» Orautor has exe~lJted and delivered this Specird Warranty 
Deed to b~ eff~ctiv~ as of1h8 ,l<t\M... da.y 0-f fi,bru_a.~ "2007. · _ 

GnANTOR~ 

CELANESE LTD."~ a 'Texas Jimited partnership 

By; Celanese lntemationl!l Corpo~tion .. a Deta,!rllf6 
ct.npomtion, it'5 General PBrinar 

'--
STATBOF }fXtl~ ·§ 

. § 

c~UNTYOF ~-ua~ § _ . . . . 

· 11ds lns!rument was ~olcnowl~dged Lefure me this .21._'iJay of febnJ~ 2007, b:Y. 
Curti~ s .5£hw.v J the P<rt• rijl/( vp of Ce.lanesc International Carporat.lo~ a Deta.Wt~ra c¥{1:m~n. 1he . 

General Partnt:r of C!elanes~ Lid., a. Texas limlted par(nershi~ oil behalf of said -corporation on behidf of 
SiJid.partne~bip.. · 

8 · ~~6\YLD.~ ... Cit~~ i),~ 
1 ·· MY-m~~ru:;~. · ··.· · ·. ··No~ry Pnb1i_c rrr a fur t11~ r ;ttiUlY· · · ·. · 

'.fiP .. 

- [SEAL] 

Gnmreets Address:: 
Oxca ~orporation 
POBox.I14J 
Bay City, T.X 71404 

Bay Cjty, Matagprda Ctmnty~ State. ofTexas 

Raturo t~ CRB 
Republic Tllf(t of Texas. Inc.. · 
'2£26 Howalt'Street. loth fiOM 

. -Datfas. TX 152M . 

349!.1?16 • . 

DAl~\at6:SS27\0l\92FNO l LDDC\.1 £622,®03 

: 

3 
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EXBJ:BlTA 

DESCRIPTION OF 8.98.57 ACRBS~ MORE OR LESS, OP LAND AREA BBING 1N THE JAlvfBS 
MOORE LBAGVB~ ABSTRACT NO. 62, "MATAGORDA COUNTY~ TEXAS AND BBlNG TRB 
REMAIN(NG PORTION OF THAT TiiACT DESCRIBED AS TOOO.O ACRES lN A DliDD FROM 
WALTER W. FONDREN~ .fR.... TO CELANESE COtzyORATION OF AMERICA DATED 
DECBMBER81 1960 AND RECORDED IN VOLUME 362, PAOE 16~ MATAGORDA COUNTY 

- DBBD RECORDS AND ALt. THAT TRACT DESCRIBED AS &-.:9876 ACRES IN' A DEBD PROM 
CH.AlVIPLIN PETROLEUM COMPANY TO CELANBSB CORPORATION DATED AP..Rtl. 22J 1968 
AND RECORDED IN VOLUl\1B 462t FAGS 123, MATAGORDA COUNTY OBED RECORDS AND 
BEING MORE PARTICULARLY OESCRJSliD BY MBTBS AND BOUNDS AS FOLLOWS: . 

BEGJNNrNO at a ca_pped pin found at tha common nt~rthcast comer of that troot dDSoribcd as 9-.06 acres 
in a deed from Celanese., Ltd. to Port Assew, LLC d.at~ December 21=- 2001 and recorded in Volume 641, 
Page 5!?6 and .an exterior corner in the north II no. of the 1000~0 acre Celanese tr.acrt and in the approximate. 
-common mufh line of the James Moore League;t Abstmct No~ 62 and 1be south 1m~ of th~ AIM Smalley 
League~ Abmntct NQ~ 901 Matagorda County7 T!;Xas; -

THENCE with tlte north line oftlJe Celanese 1 000 .. 0 a~e tract and iheapprt)Xitnate cpmmon norttt line of 
the James Moore Lea,guo and thD south line' of a:ltD AlM SmaUey Lno.gue N 8fi037sJs• .. B 3814..50 feet to a 
1 ~ inPb iron pip!! f<Jund at the nordleast .comer of the. Celanese 1 noo .. o aero~ . 

Tl-JBNCE leavlng the appro7'imate eomrnon north ffne of the J3mos Mqora Leagu" and th~ .sout'h line of 
the.AJM Smalfo.y Lengu~ S 01 o.23~(lo~t B (tbis·coum" being the bearing basis for this description) with fh~ · 
eaHt lin6 of the Celanese 1000.0 acre tra:c\ and joining ~e west line at a ·Oaltmla.tcd point at o. reoord 
distance of l75..29'ficl. at 1he nortbw.e.rt comer of tbllt tract d~arlbed as l37L5857 acres in a Corrootion 

.. Deed. from th.a Estatti~f Walter· W.:'Fondren,··Jr .... nnd Doris Ledwidgo ·Fondren. to Cj~ies Senth:e Campnny . 
.dated .January 20, l9Bl and reconfoo-in Volume <16&. Page 18'4, Matagt)fda Councy . .Deed Records at a 
total distance of 563&.91 fe~ to 1·~ inch iron pipo round at Ute common .sovtbeast comer of the HiiJO,O 
acre Catanese Jntct end an interior -comer oftlre 1341.5857 a om Walt«" W. Fondren,. Jr. tra:et; 

7HENCB with tlle oommon south 1il1.() of the Co1unc~ 100[),0 traotand the no.rth Ilne& o{the 134J.58S7 
acre W8l'ler W. Fondren Jr. fmct,. North 38DJ6.~ 15n B fi"J2730 feet to a% bmb ir~ pin sat at 010 OOtllmon 
srmthwest com(}Y of the remaining portion of the 1000.0 acr~ Celanese tract and· the southefi.St comer of 
that tract described as 94~024 aares in il deed nom Cc::lnnese Corporation of Am.oriiJa ·to Darcel CJu~ datro 
May (j~ 19~3-and reQOrded in Vclume.402,. PageSl, Matl\gord~ County Deed Records; 

THBN"CB with the. common $Outbw-est line of the roma.1nlng portion of tJu~ 1000.0 acre Cola nOS() tract and 
tlle northc::ast line- of the 94.014 Baycci Club it'act . 
'N 3911S6t 53"' W'"z7Z(l,20 feetto a lh inch iron rod set at a common interior wmer of the remaining portion 
of tho Celan-ese l OOOJJ acre tract .and the Ba.)'tWl Club tract; · 

THENCE- with th6 common west Jine ofthc remaining portion of the Celanese 1000 .. 0 acre tract mtd the 
east line c0f the Baycel Club ;frnaf N 01°31 "5 r'' W 267 .'24 feet to a· ~ Jnoh iron pin set at the common 
northeast comer of the Baycel Club tmct and tho southeust Cotner of that troet de.scr.Jboo as 1.649 acre:1 hr 
a deed from Celanese Corporation of America to Matagorda County Nnvi~tion IJis(i(ct No.2 dJJ.ted · 
January J 5~ 196~ and recQnfed in Volume 4f·Page 145,.. Mntagcirda Co~ Doed.Reconi's; 

. . 
THENCE with the continuing w~th tllB west line of the remainjng port·ion or the Celanes& 1 00[).0 nere 
tract and .the em~t Une o.ftbe 1.64~. acr~ Matagorda Navigatlun tTnct N or31'"51, W l69 .. 20 feot to~ V., 

.3499916.04 
Ba}'Cfly,T~ 

·"·· . ~ 
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lnon iron rod Bet at tha common souflte.a.sf. CQroer of tbat tract de.soribed as 180 .. 83 acres ill a -dee:cl from 
Wa.ltot W. Fonrlrim Jr. to Ma.fa.got.On Coun"fy"Navigation Dis:tdctNo.Xda.ted June 9:r 196t ;:~nd recorded in 

,VoJume 3, P~ge 6fJ"' Mntagorda C~unt.y Dood Re~;;ords and·the ~outbw$tcomer otthe ~fan~e 8.9876 . 
. aore tract; · 

THENCE with the common wast line.of th~ 8.9816 nore Gelnnese frt1cit nnd the east Ilne of the 180.83 
ac~e Matagorda ·Navigaqon tract N 02~3&3J&, W 92.00 feet to a 5/8 inoh rebar found at the C.ilmtnon · 
so1..1!hedy northwest ~omer ofthe Celanese 8.9876 acre tra~tand tb5 southwest corner of the remaining . 
portion <Jft11al. tr~ct d"~tibed in a deed frQil\ Doris Lcdwidge Fondren to Walter W. FQndren In. et al 
dated Janllmy 15;> 198:1. and 1-e~rded fu Volume 66-5:a: Pago 753., Ma~gor~a ~unty 0~ Records; 

nmNCR leaving the cast iillt'l of the Matagorda Navigation trnct with tlte common northwest llne of the 
8.9876 acre C6Iancs~ trilct and the soutbeastline oftha.rcmo.ining poroon ofth~:; Wnltm' W. Pondnm lll · 
tmet N 48~6~02,1 E 2{)39. J-0 feet to a S/8 Jncb rebar found said. to bo in tl1e south line of PM 3051 at tho 
common nortbemrtwfy north com.er of the 8~9876 ~ceo ~Ianese tre.Qt and an extmM qomet of- the 
remaining portion oftllo WitTler W.- Fondren {II trilet . 

i8:BNCE With ·tbe eommon..Jine of\he 8.9816 acre Cel~neso tract the ooutb line oftbe remaining portion 
(JfiJle Walter W? Fondren Jll "fnlet ood-th~ sautb Hne ofFM 3057 the foUowing elgbt (8} Inlets: · 
l} N 8'r'39129u B 45 .. 63 feet ro n -calcuJated po:int; . 
2) N 79° 15'*29" E 94.00 foot fo. a. ~Jcu~ated point; 
3) N 78°31 .. 29'" B 40.94 foot to n S/8 Jncb rebar found; 
4) leaving tb~sotdh Jlne ofFM 3057 S 48~J•3SltW l07.3S.rect·to a~ fnoh iron rocl set· 
5.} S 4sa44'351~" W 9.2~61 teet to. a * inot1 Iron rod ser; · · · · 
6) S 3WI2'3.51'"W t02..7.01Cettoa.~inch fron rod s~t:; . 

· · 7) ·s 3 P132,.3S', w ~P2.99 ree.t"IQ··a:;~ .. incidron)od ~t; · · · · · · · · · ·_ ·· · · · · · · · ~ · · · · ·· · · ·· · · · · · · · · . . 
8) $3"1°12~3? W 163.74-&et tn·a ~inch iron t;od -set fQ. tb" common norfhwetJt line offbe Ce1ooese 
1000.0 acr~ trnct aitd tha southwest llna.of the Watter·W ~ Fondren nr tmot for .an interior e.omer oftlds 
description; · · · · . · : . . : 

THENCE with Ole cqmmon northwest line oftfie iemaining portion of til~ 1000..0 acre Celaneso 1mCllltld 
tha -sontbeasf lin~ of the Walter- W. Fondreri Jll. tract N 48D22 ... 34" H 2624 .. 62 feet to a~ lnell Iron rod set 
(pa.ss·at 1139.00 a Y.i i.nob it'OJl'rocl oot at the intemoodon of the northwest Jtne ofthe Ccrn:ne.se 1 (}{]0.0 aero 

· frnct and FM 305'1) at a common extt:rior- ~oJller oftnc rnmaining pom~n (Jffue 1 000.-Q acre C~ne.se 
tract and tbe northw6$teoJ.1Wr'oft1u~ 9 .. 0~ ticre Port As~tst L~trnc~ · 

THENCE leaving the wmmon northwest line ofil1e Celanesa 1000.0 note 1rntt and the :south~s\ llne. of 
· tlu~ Walter W. Fondren Ill met 'with a common east Une. of the- rcinnining portion of tht) 1000 .. 0 aero 
Celan~se tract and tho w~t Hne of tho 9.06 aom Port A.'isets) LLC tract tll~ following three~ {3) courses; 
T) S l90Z4151F B 2<J7.56 feet to a?!4 inch .iron rod set; -
2) N 70"J5rl0l' B 111.745 :fuet to a t4 incli iron rod set; 
{J) S l9°24:r50" B 338.56 feet to a oapptid pin found at the common interior corner oftlu3 remaining 
portion nftbe 1 000~0 acre Ce(arlese trylct and the souU1west comer of the 9 .t>6 a~re Port.AarretsJ. LLC 1myf; 

TfJENCB wi\h the commun north line of the remaining portion ofthe 1000~0 acre Celanese lnlctnnd tl1e1. • 

south Hne of the 9.06 fl~ro Port Ass:ets-7 ,l.LC ~t N 70°32~53;1 B 4D4.69 feet to a S/8 fnclt rebar found at 
the common southeast comer of·Ute- 9 ~06 a ore Port As.sets, liLC tra.~ un<t tbf: soutllwest comer' of that tract 
described as B. f 0 acres in a deed from Celaneser Ltd .. to Pert Assets, Lt.C dab:d ·ootober 9,. 2001 and 

. ~etorded in Volume 655~ ra.ge"135',. Matagorda County Deed· Ree11rd5 and on tho· north Jino 9f tho 
remniningporfian ofthe.lOOO.O .acre-Celtm~im~f; .- · . . ·. 

34999-l-6 

DJ\1 ~W65821\0 1\9tflffUU,n~C\J 1~0003 . ·5 

·., .5. 
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THENCE with ffio common no:rlh.lfu.e of' ffie r.ema lni11g portion of the l 000_0 acre Celanese tract and Utu 
south line of the: 8".10 acret Pox:t; Asse~ LLC tract N 70°5.3.' 142

, E. 603-.14 f~f to capped pin fuurtd at a 
co.mmon interior comer 1>f t.ho r.(}mai'ning portion of lh6 lOOfLO aCI"e ·Celanese tract and ine soutbaaS~t 
corner of the 8., 1 0 acre Port Assets .. LLC traot~ : 

THENCE wit~ a common weSt line of the remnitdng portion of tho 1000.() aore Oelruu~se tract ftnd tile 
· enst Iino of the 8'~ l {) a ore P.ort Assets~ LLC tract N 07°46,5 1•' W 506.01 fuet to a cnppBd pin fbund at t1Jc 
common. northeast comer oftl1e 8~ 10 iicre Port Assefs2 Ll.C tract and the. nortncr1y s.otdhe.ast corner of the 
9~06 am-e PortAss~fs~ L.LCtract · · 

···THBNCB·contint:Jing wltn·a west Une ofthe nnriaining portion of1h~ 1000.0 atre Celanese tract and the 
east line ()f th~ 9_06 ncre Port Asset!;, LLC traot N 07"45'39'" W 60.4{) toot· to' tho· ·PLACE OF 
BEGINNING4 . . . -

There are- contained wftbfn tfte-re mete$ and bounds 898-.57-a~ mote or Jess" ofJ:md area {tt: px:eflnred 
frDm pllbJic records and a SUIYe.y m~de on the gr<niud· Marc;b 23) 2004 by Boek& Clark Corponidon of 
Austin,. Texas. All *. inch iron rods .set are capped w~ a pluslic cap s~pod "B&C RPLS.S67T }' 

.ALSO THAT CE~TAIN Barge-Dock pnrcel b~g deScribed as ~.6BD noro.s ofland out o'ftbu:X~es 
~oore Leagoe, Abs~o~ No, ~2 .. in Matag<!rdll Cotmty., Texas, nnd is a p~on oft.ha Navigation District 
Nt;J~ 2 prppertirms 1\ntl IS more particularly 9esor~bed as fuUow.s: . . · 

BBG.lNNlNG at a point in tbe north~t Une of tlte ]and de8ctibed In ·a deed :from Waltur W~. 
' ( .. -· ... _, Folidren, Jr. to the Celanese Corporation of .AmerinO,.. dated December B-' f96Dt Md reoorded'in Vnlume 
·. '"'··· . ··-·-·'····-·· .. · ·-362,··on page 16,-:0eed.Records of·Mafagorda Ci>Unty,··Thx.ns~··wllicb·nortbwe.st=Jino is tho 5oUlhweS.t line .... 

(_ 

· . · gf1be nbove-mftntioned NavT_gadon District No • .2 pr.opem~ and tlursai~ beginni!ki poiptis.s~ Soqth 48 
· deg. 23 min. WeSt T 84 .. 0 feet from a J ... 1/4 incl1 plpc at fho p~rtbwest oomer. of lha Innd descritml in. the 

above-mentioned dced-1 and an interior comer of the said Navigatlon District'ND. 2 pmpcrtim;; · 
TBBNCB Soulb 4}J de.g. 2.3 min •. West3 16.0 feet along the ·recOnnired com:nmn nne ~etween fin~ 

above.-m6fltloned Navigation District No; 2 pr.operlie!l, and the land- describerd in the. above-mflntioned 
doodl t(} n. point for flu~ point of curve of a· 4 de g. "09 min. eunm to the left! - -. . 

- THENCE along a 4 deg.. 09 min. cuiv6 to th!!!l(Jft, 7oi.2 fe~ tn the edge of the Thrning Basin. 
~hannBl:. fOr the-south comcraftltis:tract; . · . · · 

THBNCE.N orth 12 deg. 25 min. ERSt 878Jl feet along th~ edge ofihe abow--meratroned Channel. 
to a point for the norlhwest comer of this tnt~~ . . . · . 

TRENCB Soutb &6 de.g. 26 .min. East 471.9 fee~ to tho- place of beginning.,. conta1nbtg 3~ti8'0 ncn:s· 
:of 1and7 111om or less, of which· there is 2~9 96 aor~ in tbe rigbt--of-way for tlJr: Tumiug B~?n Chan11t;l. 

ALSO LESS AND EXCEPTING· ·afly property prevlously conve,:y~ by Grantor to qtber parties. 'fiS 
reflected in-the publio records including the fcUowtTig dBsoribcd propctfY, to tht> ex.tent inoluda~ ifat all, 
in tbe above description ofreat est$te:.(I) 94.W4aGres C(Jraveyed from Celane:se·Corporlltion of America 
to BayC"l Club· by deed damd May 6;~ 1963, recorded in Volum~ 400. nt·page 51 ofthe Official R.cootdsiJf 
Matagorda CouncyjO Toxa~; (2-) 1 t649 acres con.veyed from Celanese Cmporotion of Amedca."to Ma~gorda 
County Nuvigntion District No. 2 by deed d:nted January IS.? 1963. recorded in Volum~ 4 .at page 145 of 
the Official Rec9rds ofMtflagorda County., Texas; (3) Road Basernerlt of20.99 aorru1 fur P.M .. 3057 from 
Celanese Corperatictn of America to the Counly of Mamgord~ State of Texas, hy ~ood du.tcd July 26~ . 
1961~ recorded in Volume 4 at .Page 19 of thfl Offioial Records of Matagorda Cot1nty7 Texas; {4) 8,10 
acres conyeyed from Celaneset Lid. to .Port Assets, LLC, by.deeti r-aaord,;;d October Z~ ZOOl fn Volumo 
635 at_ pa.ge .135 of the Official Re®rds of Matagorda Q.Junty,·T~X.S.Si {5) 9..Q6 acres con"eyed from 

34"99916 

DAl:'WIS.562.1'tOt\9Zf'NQll.DOC\Tl621,U0():3 6 

.... !. .... 

I . 
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SECTION 16: Authorized Signatures and Applicant Certification 

After the application and schedules are complete, an authorized representative from the school district and the business should review the application docu
ments and complete this authorization page. Attach the completed authorization page In Tab 17. NOTE: [f you amend your application, you will need to 
obtain new signatures and resubmit this page, Section 16, with the amendment request. 

1. Authorized School District Representative Signature 

I am the authorized representative for the school district to which this application is being submitted. I understand that this application is a government 
record as defined in Chapter 37 of the Texas Penal Code. 

print. Keith A. Brown 
here -----------------------------------------------

Superintendent 
Title 

sign. 
here ----~~L-~~7-~~~----~~~~------------- September 15, 2014 

Dale 

2. Authorized Company Representative (Applicant) Signature and Notarization 

I am the authorized representative for the business entity for the purpose of filing this application. I understand that this application is a government 
record as defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules is true and correct to the best of 
my knowledge and belief. 

I hereby certify and affirm that the business entity I represent is in good standing under the Jaws of the state in which the business entity was organized 
and that no delinquent taxes are owed to the State of Texas. 

print-.. 
here.,. Wolfgang Hackenberg VPffreasurer 

Print Name (Authorized Company Representative (Applicant)) Tille 

sign-.. I . j I 
here.,._"'V_.. ~~~----

Signature (Authorized Company Representative (Applicant)) 

• \~ • ~"'G ~a .... ._ ......... >to, .... .....,...__.,._ 

s ..?i"''"'+t~ Penny L. Greenwood 
9;4~ Commission Expires 
~o= 0 I -03-20)--7 

(Notary Seal) 

Date 

GIVEN under my hand and seal of office this, the 

If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state jail felony under Texas Penal 
Code Section 37.10. 

For more information, visit our website: www.TexasAhead.org/tax_programs/chapter313/ 
Page 8 • 50-296-A • 02-14/1 



Ann Mewhinney 
Attorney at Law 

Via Hand Delivery 
Mr. John Villarreal 

WALSH,ANDERSON, 

GALLEGOS, GREEN 

and TREVINO, P.C. 

ATTORNEYS AT LAW 

March 13, 2015 

Local Government Assistance and 
Economic Development Division 

TEXAS COMPTROLLER OF PUBLIC ACCOUNTS 

Lyndon B. Johnson State Office Building 
111 East 17th Street 
Austin, TX 78774 

amewhinney@wabsa.com 
512.454.6864, Ext 607 

Re: App 1028- Supplemental Information to Oxea Corporation's Application for 
Appraised Value Limitation of Qualified Property to the Bay City Independent 
School District 

Dear Mr. Villarreal: 

In response to the correspondence received by the Bay City Independent School District 
from the Comptroller's Office dated March 3, 2015 regarding the above referenced matter, 
enclosed please fmd one hard copy of the supplemented Application for Appraised Value 
Limitation of Qualified Property together with an electronic copy of same. As we have 
discussed, this information is being provided to you today, as requested; however, the Bay 
City Independent School District is currently closed for Spring Break. The Bay City lSD 
Board of Trustees is scheduled to meet Monday evening, March 16, 2015 and is expected to 
consider the updated Application at that time. 

Therefore, please note on page 2, Section 1, question 4. under Item 3 has been left blank. 
Additionally, on page 5 of the Application, question 1 under Section 9 includes the date of the 
Board meeting, which such date is the anticipated date of Board approval. Finally, under Tab 
17, Section 16 of the Application that includes the signature block for the Authorized School 
District Representative is incomplete. Depending on the Board's determination at the meeting 
on Monday, March 16, these items will be completed and provided to you promptly thereafter, 
if so approved by the Board. 

Centennial Towers, 505 E. Huntland Dr., #600, Austin, TX 78752 MAIL: P.O. Box 2156, Austin, TX 78768 

T: 512.454.6864 F: 512.467.9318 www.WalshAnderson.com 



Mr. John Villarreal 
Local Government Assistance and 

Economic Development Division 
TEXAS COMPTROLLER OF PUBLIC ACCOUNTS 
March 13, 2015 
Page2 

Pursuant to the March 3, 2015 correspondence, the information requested in Attachment 
A as set forth in such letter has been compiled and is being sent as a single submission to your 
office. Please let us know if you have any questions or need anything additional. Thank you. 

SAM/cdg 
Enclosures 

Sincerely, 

Ann Mewhinney 

cc: Via Electronic Mail: keith.hrown@bcblackcats.net 
Mr. Keith Brown 
Superintendent 
BAYCITYISD 
520 Seventh Street 
Bay City, Texas 77414 
(w/out Enclosures) 

Via Electronic Mail: doug.gordon@.oxea-cllemicals.com 
Mr. Douglas Gordon 
In-House Counsel 
OXEA CORPORATION 

2001 FM 3057 
Bay City, Texas 77414-2968 
(w/out Enclosures) 

Via CMRRR # 7196 9008 91111685 7283 
Mr. Vince Maloney 
Chief Appraiser 
MATAGORDA COUNTY TAX APPRAISAL DISTRICT 

2222 Avenue G 
Bay City, Texas 77414 
( w/Enclosures) 



Application for Appraised Value Limitation on Qualified Property 
(Tax Code, Chapter 313, Subchapter B or C) 

Economic Development 
and Analysis 

Form 50 ... 296 ... A 
INSTRUCTIONS: This application must be completed and flied with the school district. In order for an application to be processed, the governing body 
(school board) must elect to consider an application, but - by Comptroller rule - the school board may elect to consider the application only after the 
school district has received a completed application. Texas Tax Code, Section 313.025 requires that any completed application and any supplemental 
materials received by the school district must be forwarded within seven days to the Comptroller of Public Accounts. 

If the school board elects to consider the application, the school district must: 
• notify the Comptroller that the school board has elected to consider the application. This notice must Include: 

- the date on whloh lha school district received the application; 
- the date the school district delermlned that t,he appllcaUon was complete; 
- lhe date the school board decided to consider the application; and 
- a request that the Comptroller prepare an economic Impact analysis of the application; 

• provide a copy of the notice 1o the appraisal district; 
• must complete the secUons of the appllcalfon reserved ror the school district and provide lnformaUon required In the Comptroller rules located at 34 

Texas Administrative Code (TAO) Secllon 9.1054; and 
• forward the original hard copy of the completed appllcallon to the Comptroller in a three-ring binder with tabs, as Indicated on page 9 or this 

application, separaUng each seclfon of lhe documents, In addition to an electronic copy on CD. See 34 TAG Chapter 9, Subchapter F. 

The governing body may, at Its discretion, allow the applicant to supplement or amend the application after the tiling date, subject to the restrictions in 34 
TAG Chapter 9, Subchapter F. 

When the Comptroller receives the notice and required Information from the school dlslriol, the Comptroller will publish all submitted appllcallon materials 
on Its webs lie. Tho Comptroller Is authorized to treat some application Jnrormallon as confldenllal and withhold II from publication on lhe Internet. To do so, 
however. the Information must be segregated and comply wllh the other requirements set out In the Comptroller rules. For more lnrormallon, see guidelines 
on ComptroJier's webslle. 

The Complrollor will lndoponden11y dotormlno whether tho application has been completed according to the Comptroller's rules (34 TAC Chapter 9, 
Subchapter F). If 1he Comptroller finds the appllcallon Is not complete, the Comptroller will request additional materials from the school district. Pursuant to 
9.1053(a)(1)(C), requested lnformallon shall be provided within 20 days or tho dale of the rcquost. When the Comptroller determines that the application Is 
complete, It will send the school district a notice lndlcaUng so. The Comptroller will determine the eligibility of the project, Issue a certiHcate for a limitation 
on appraised value to the school board regarding the application and prepare an economic impact evaluation by the 90th day after the Comptroller 
receives a complete application-as determined by the Comptroller. 

The school board must approve or disapprove the application before the 151st day after the applicallon review start date (the date the application Is finally 
determined to be complete}, unless an extension Is granted. The Comptroller and school dlstrlot are authorized to request additional Information from lhe 
applicant that Is reasonably necessary to issue a certificate, complete the economic Impact evaluation or consider the application at any time during the 
application review period. 

Please visit the Comptroller's website to find out more about the program at www.texasaheadorgltax_programs/chapter313/. There are links on this Web 
page to the Chapter 313 statute, rules, guidelines and forms. Information about minimum llmltaffon values for parllcular dislrfcts and wage standards may 
also be found at that site. 

SECTIOr~ 1: School Olstncllnforrniltlon 

1. Authorized School District Representative 

February 16, 2015 
Dal(t Application Aecelved by Olslrlcl 

Keith 
First Name 

Superintendent 
Tille 

__Ii~y Cib' Independent School District 
School Dlslrlcl Name 

520 7th Street 
Slreel Address 

P.O. Box 2510 
Mailing Address 

Bay City 
City 

_(979) 245-5766 
Phone Number 

Brown 
Lest Nama 

Texas 77414 
State ZIP 

(979) 241-6077 
fa)(Numbar 

keith.brown@bcblackcats.net_ 
Mobile Number (oplfanal) Email Address ~-~--

2. Does the district authorize the consultant to provide and obtain Information related to this applicallon? . . • . . • . • . . . . . • • . • . . • [N Yes D No 

The Economic Devalopmsnt and Analysis Divl!.ion al the TCJas Comptroller cf Public Accounts 
pravideo lnrormaticn and resources for laxpo~yeJS and loc.lll lalllnf! cnt1ties. 

for more inrormalion, visit our ~bs1te: 
www.TexasAhead.org/tax_programs/c:hapter313/ 

50-296-A • 02-1-111 



SECTION 1: School Dl!;trict lnforrn<Jtion (continued} 

3. Authorized School District Consultant (If Applicable} 

Terrell 
First Name 

Senior Vice President 
1111e 

FirstSouthwest 
Firm Name 

713~654-8622 

Phone Number 

Palmer 
Last Name 

Fax Number 

terrell.palmer@firstsw.com 
Email Address 

On what date did I he district determine lhis application complete? _ . , •••••••• , •• , , ••••••• , , .. , •••••• , ••.•.• 

\/ 
/\ 

( \ 

I 

0 No \~. 
/ 

lhe district determined that the electronic copy and hard copy are Identical? •.•.•...•.•..•..•••..•...•••••••.••• : 

1. Authorized Company Representative (Applicant} 

Wolfgang 
First Name 

VP/Treasurer 
Tllfe 

1505 West LBJ Freeway, Suite 400 
Street Address 

Malllng Address 

Dallas 
Oily 

972 481 2710 
Phone Number 

214 929 2519 
-------------~----~~-~··--~ 

Hackenberg 
Last Name 

Oxea Corporation 
~~~---------------------------------- ~---·--···-· Organization 

Texas 75234 
Slate ZIP 

972 481 2777 
Fax Number 

wolfgang.hackenberg@oxea-chemicals.com 
Mobile Number (optional) Business Email Address 

2. Will a company official other than the authorized company representative be responsible for responding to future 
Information requests?. _ .••••••••• , •••.•••••••••••••...•••• , ••••••.••••••.•.••••••••••.•• , •••• , •• , • • • • . . • . D Yes !2J No 

2a. If yes. please fill out contact Information for that person. 

ArslName Last Name 

Tille Organization 

Street Address 

Clly State ZIP 

Phone Number 

-----------------···-~·-·-·---··-----

Mobile Number (optional) Business Email Address 

3. Does the applicant authorize the consullanl to provide and obtain Inrormatlon related to lhls appllcatlon? . . • • • • . • • . • • • • • • • • 0 Yes [l] No 

'· ,,. r r, ,q, ·· " ,, · ,. , .. ·t·· www.Ter.asAhead.org/tax_ progrcuns/char>ter313f 
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SECTION 2: Applicant Information (continued) 

4. Authorized Company Consultant (If Applicable) 

First Name Last Name 

Title 

Firm Name 

Phone Number Fax Number 

Business Email Address 

SECTION 3: Fees and Payments 

1. Has an application fee been paid to the school district? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . IZ] Yes 0 No 

The total fee shall be paid at time of the application is submitted to the school district. Any fees not accompanying the original application shall be con
sidered supplemental payments. 

1 a. If yes, attach in Tab 2 proof of application fee paid to the school district. 

For the purpose of questions 2 and 3, "payments to the school district" include any and all payments or transfers of things of value made to the school dis
trict or to any person or persons In any form if such payment or transfer of thing of value being provided Is in recognition of, anticipation of, or consideration 
for the agreement for limitation on appraised value. 

2. Will any "payments to the school district" that you may make in order to receive a property tax value limitation 
agreement result In payments that are not in compliance with Tax Code §313.027{1)? . . . . . . . . . . . . . . . . . . . . . . . DYes [lJ No D N/A 

3. If "payments to the school dlstricf' will only be determined by a formula or methodology without a specific 
amount being specified, could such method result in "payments to the school districf' that are not in 
compliance with Tax Code §313.027(i)? . . • . . • . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . DYes [lJ No D N/A 

SECTION 4: Business Applicant Information 

1. What is the legal name of the applicant under which this application is made? Oxea Corporation 

2. List the Texas Taxpayer I. D. number of entity subject to Tax Code, Chapter 171 (11 digits) ...................... . 13006113081 

325100 3. List the NAICS code ........•...•......................•......................................... ---·-·-------

4. Is the applicant a party to any other pending or active Chapter 313 agreements? ......... , . . . . . . . . . . . . . . . . . . . . . • . . . . 0 Yes llJ No 

4a. If yes, please list application number, name of school district and year of agreement 

SECTION 5: Applicant Business Structure 

1. Identify Business Organization of Applicant (corporation, limited liability corporation, etc) _________ C_o_r_p_o_ra_t_io_n _______ _ 

2. Is applicant a combined group, or comprised of members of a combined group, as defined by Tax Code §171.0001 {7)? . . . . . . [l] Yes 0 No 

2a. If yes, attach In Tab 3 a copy of Texas Comptroller Franchise Tax Form No. 05-165, No. 05-166, or any other documentation 
from the Franchise Tax Division to demonstrate the applicant's combined group membership and contact information. 

3. Is the applicant current on all tax payments due to the State of Texas? ............................................ . 

4. Are all applicant members of the combined group current on all tax payments due to the State of Texas? ...... . 

5. If the answer to question 3 or 4 Is no, please explain and/or disclose any history of default, delinquencies and/or 
any material litigation, including litigation Involving the State of Texas. (If necessary, attach explanation in Tab 3) 

[Z] Yes 

for more 1nformat1on, v1s1t our webs1te: www.TexasAhead.org/tax_programs/chapter313/ 

DNa 

D N/A 

50~296-A • 02-14/1 • Page 3 



', >A·pl>'li'c·a~tJo,n fo,~ 4pp·r~ls~·d: V~J:ue ·&:trtd·t~d·o.p o~n QiHtlifie•t;IJ ~·.rbjp.~·(fy 
i... ___ ' 

SECTION?: Eligibility Under Tax Code Chapter 313.024 

1. Are you an entity subject to the tax under Tax Code, Chapter 171? ............................•................... [Z] Yes DNa 

2. The property will be used for one of the following activities: 

(1) manufacturing ........•.......................................................................... I.2J Yes DNa 

(2) research and development ........................................................................ . DYes llJ No 

(3) a clean coal project, as defined by Section 5.001, Water Code ............................................ . D Yes [ZJ No 

(4) an advanced clean energy project, as defined by Section 382.003, Health and Safety Code ..................... . DYes [Zl No 

(5) renewable energy electric generation ................................................................ . D Yes [ZJ No 

(6) electric power generation using integrated gasification combined cycle technology ............................. . DYes LZI No 

(7) nuclear electric power generation ................................................................... . D Yes [ZJ No 

(8) a computer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by 
applicant in one or more activities described by Subdivisions (1) through (7) ................................. . DYes [ZJ No 

(9) a Texas Priority Project, as defined by 313.024(e)(7) and TAC 9.1051 ....................................... . D Yes ll] No 

3. Are you requesting that any of the land be classified as qualified investment? ...................................... . DYes [ZJ No 

4. Will any of the proposed qualified investment be leased under a capitalized lease? .................................. . D Yes ll] No 

5. Will any of the proposed qualified investment be leased under an operating lease? .................................. . D Yes [2] No 

6. Are you Including property that Is owned by a person other than the applicant? ..................................... . D Yes ll] No 

7. Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of 
your qualified investment? ..............•.......................................................•......... DYes 12] No 

SECTION 7: Project Description 

1. In Tab 4, attach a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible per
sonal property, the nature of the business, a timeline for property construction or installation, and any other relevant information. 

2. Check the project characteristics that apply to the proposed project: 

D Land has no existing improvements 

[Z1 Expansion of existing operation on the land (complete Section 13) 

D Land has existing improvements (complete Section 13) 

D Relocation within Texas 

SECTION 8: Limitation as Determining Factor 

1. Does the applicant currently own the land on which the proposed project will occur? ................................. . 

2. Has the applicant entered into any agreements or contracts for work to be performed related to the proposed project? ...... . 

3. Does the applicant have current business activities at the location where the proposed project will occur? ................ . 

4. Has the applicant made public statements In SEC filings or other official documents regarding its Intentions regarding the 
proposed project location? ...•....................................................•...................... 

5. Has the applicant received any local or state permits for activities on the proposed project site? ........................ . 

6. Has the applicant received commitments for state or local incentives for activities at the proposed project site? ............ . 

7. Are you submitting information to assist in the determination as to whether the limitation on appraised value Is a determining 
factor in the applicant's decision to invest capital and construct the project in Texas? ......•........................... 

a. Has the applicant considered or is the applicant considering other locations not in Texas for the proposed project? ......... . 

9. Has the applicant provided capital investment or return on Investment information for the proposed project in comparison 
with other alternative investment opportunities? .............................................................. . 

10. Has the applicant provided information related to the applicant's inputs, transportation and markets for the proposed project? .... 

If you answered "yes" to any of the questions In Section a, attach supporting Information In Tab 5. 

For more mformat1on, vis1t our website: www.TexasAhead.org/tax_programs/chapter313/ 

Page 4 • 50-296-A • 0~-14/1 

ll] Yes 

D Yes 

[Z] Yes 

D Yes 

DYes 

[2] Yes 

[2] Yes 

[ZJ Yes 

D Yes 

DYes 

DNa 

12] No 

DNa 

[Z} No 

[2] No 

DNo 

DNo 

DNo 

[Zl No 

[Zl No 



SECTION 9: Projected Timeline 

March 16, 2015 1. Application approval by school board ..........•..................................................... -----------

January 2016 2. Beginning of qualifying time period ........................................•........................ -----------

3. First year of limitation ........................................................................... . January 2018 

03/2016 4. Begin hiring new employees ....................................................................... -----------

01/2017 5. Commencement of commercial operations ..........•................................•............... -----------

6. Do you propose to construct a new building or to erect or affix a new improvement after your application review 
start date (date your application is finally determined to be complete)? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . [i] Yes D No 

Note: Improvements made before that time may not be considered qualified property. 

01/2017 7. When do you anticipate the new buildings or Improvements will be placed in service? ......................... -----------

SECTION 10: The Property 

Matagorda County 1. Identify county or counties in which the proposed project will be located 
~---~-~~ 

2. Identify Central Appraisal District (CAD) that will be responsible for appraising the property ___ M_at_a_g_o_r_d_a_C_o_u_n_t_y_A_p_p_r_a_is_a_I_D_i_st_r_ic_t __ 

3. Will this CAD be acting on behalf of another CAD to appraise this property? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . D Yes [Z] No 

4. List all taxing entitles that have jurisdiction for the property, the portion of project within each entity and tax rates for each entity: 

county: ~.~ fv1atagorda Count~~~-:~209~~-~~0% _____ ... , City: Co~~tal Plains Groundwater District, 0.00476,_~?~~ 
(Name, tax rate and percent of project) (Name, tax rate and percent at project) 

Hospital District: Matagorda Co Hospit, 0.25600, 100% 
(Name, tax rate and percent of project) 

Water District: Drainage District #1, 0.086000, 100% 
--~- (Name, tax rate and percent of project) 

Other (describe): Port of Bay City, 0.036450, 100% 
(Name, tax rate and percent of project) 

Other (describe): Cons & Reel District, 0.005220, 100% 
(Name, tax rate and percent of project) 

5. Is the project located entirely within the lSD listed in Section 1? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . [{] Yes D No 

5a. If no, attach in Tab 6 additional information on the project scope and size to assist in the economic analysis. 

6. Did you receive a determination from the Texas Economic Development and Tourism Office that this proposed project and at least 
one other project seeking a limitation agreement constitute a single unified project (SUP), as allowed In §313.024(d-2)? . . . . . . . . 0 Yes (l] No 

6a. If yes, attach In Tab 6 supporting documentation from the Office of the Governor. 

SECTION 11 : Investment 

NOTE: The minimum amount of qualified investment required to qualify for an appraised value limitation and the minimum amount of appraised value limita
tion vary depending on whether the school district is classified as Subchapter B or Subchapter C, and the taxable value of the property within the school 
district. For assistance in determining estimates of these minimums, access the Comptroller's website at www.texasahead.org/tax •• programs/chapter313/. 

t At the time of application, what is the estimated minimum qualified investment required for this school district? ...... -~-3_0_,0_0_0_,o_o_o_.o_o __ _ 

2. What is the amount of appraised value limitation for which you are applying? ................................. ___ 3_0_,000,000.00 

Nate: The property value limitation amount is based on property values available at the time of application and 
may change prior to the execution of any final agreement. 

3. Does the qualified Investment meet the requirements of Tax Code §313.021(1)? . . . . . . . . . . . • . . . . . . . . . . . . . . . . . . . . . . . . . [iJ Yes 0 No 

4. Attach a description of the qualified investment [See §313.021(1).] The description must Include: 
a. a specific and detailed description of the quallfled Investment you propose to make on the property for which you are requesting an appraised 

value limitation as defined by Tax Code §313.021 (Tab 7); 
b. a description of any new buildings, proposed new improvements or personal property which you intend to include as part of your minimum quali

fied investment (Tab 7); and 
c. a detailed map of the qualified Investment showing location of new buildings or new Improvements with vicinity map (Tab 11). 

5. Do you intend to make at least the minimum qualified investment required by Tax Code §313.023 (or §313,053 for 
Subchapter C school districts) for the relevant school district category during the qualifying time period? . . . . . . . . . . . . . . . . . . (l] Yes 0 No 

For rnore Information, vis1t our webs1te: www.TexasAhead.org/tax_programs/chapter313/ 
~0-296-A • 02-14/1 • Page 5 
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SECTION 12: Qualified Property . 

1. Attach a detailed description of the qualified property. [See §313.021 (2)] (If qualified Investment describes qualified property exactly, you may skip items 
a, band c below.) The description must include: 

1 a. a specific and detailed description of the qualified property for which you are requesting an appraised value limitation as defined by Tax Code 
§313.021 (Tab 8); 

1b. a description of any new buildings, proposed new improvements or personal property which you intend to Include as part of your qualified prop~ 
erty (Tab 8); and 

1c. a map of the qualified property showing location of new buildings or new improvements with vicinity map (Tab 11). 

2. Is the land upon which the new buildings or new Improvements will be built part of the qualified property described by 
§313.021(2)(A)? ....................................................................................... . (ll Yes D No 

2a. If yes, attach complete documentation including: 

a. legal description of the land (Tab 9); 

b. each existing appraisal parcel number of the land on which the new improvements will be constructed, regardless of whether or not all of 
the land described in the current parcel will become qualified property (Tab 9); 

c. owner (Tab 9); 

d. the current taxable value of the land. Attach estimate if land is part of larger parcel (Tab 9); and 

e. a detailed map showing the location of the land with vicinity map (Tab 11). 

3. Is the land on which you propose new construction or new improvements currently located in an area designated as a 
reinvestment zone under Tax Code Chapter 311 or 312 or as an enterprise zone under Government Code Chapter 2303? .... 

3a. If yes, attach the applicable supporting documentation: 
a. evidence that the area qualifies as a enterprise zone as defined by the Governor's Office (Tab 16); 

b. legal description of reinvestment zone (Tab 16); 
c. order, resolution or ordinance establishing the reinvestment zone (Tab 16); 
d. guidelines and criteria for creating the zone (Tab 16); and 

e. a map of the reinvestment zone or enterprise zone boundaries with vicinity map (Tab 11) 

3b. If no, submit detailed description of proposed reinvestment zone or enterprise zone with a map Indicating 
the boundaries of the zone on which you propose new construction or new improvements to the Comptroller's 
office within 30 days of the application date. What is the anticipated date on which you will submit final proof 

[l) Yes 0 No 

of a reinvestment zone or enterprise zone? ..................................................... -----------

SECTION 13: Information on Property Not Eligible to Become Qualified Property 

1. In Tab 10, attach a specific and detailed description of all existing property. This includes buildings and improvements existing as of the application 
review start date (the date the application is determined to be complete by the Comptroller). The description must provide sufficient detail to locate all 
existing property on the land that will be subject to the agreement and distinguish existing property from future proposed property. 

2. In Tab 10, attach a specific and detailed description of all proposed new property that will not become new Improvements as defined byTAC 
9.1051. This includes proposed property that: functionally replaces existing or demolished/removed property; is used to maintain, refurbish, renovate, 
modify or upgrade existing property; or is affixed to existing property; or is otherwise ineligible to become qualified property. The description must 
provide sufficient detail to distinguish existing property (question 1) and all proposed new property that cannot become qualified property from proposed 
qualified property that will be subject to the agreement (as described in Section 12 of this application). 

3. For the property not eligible to become qualified property listed In response to questions 1 and 2 of this section, provide the following supporting 
information In Tab 10: 

a. maps and/or detailed site plan; 
b. surveys; 
c. appraisal district values and parcel numbers; 
d. Inventory lists; 
e. existing and proposed property lists; 
f. model and serial numbers of existing property; or 
g. other information of sufficient detail and description. 

4. Total estimated market value of existing property (that property described in response to question 1 ): ............ $ _____ 5_0_,0_0_~-~~-00_._o~. 

5. In Tab 10, include an appraisal value by the CAD of all the buildings and Improvements existing as of a date 
within 15 days of the date the application is received by the school district. 

6. Total estimated market value of proposed property not eligible to become qualified property 
(that property described in response to question 2): .................................................. $ ------···- 29,000,000.00 

Note: Investment for the property listed In question 2 may count towards qualified investment in Column C of Schedules A·1 and A-2, if it meets the require
ments of 313.021(1). Such property &aDI1.Q1 become qualified property on Schedule B. 

For more 1nformation, v1s1t our wehs1te: www.TexasAhead.org/tax_programs/chapter313/ 

Page 6 • 50-296-A: 02~14/1 



SECTION 14: Wage and Employment Information 

1. What is the estimated number of permanent jobs (more than 1,600 hours a year), with the applicant or a contractor 
of the applicant, on the proposed qualified property during the last complete quarter before the application review 

164 start date (date your application is finally determined to be complete)? ...•.................................. -----------

2. What Is the last complete calendar quarter before application review start date: 

D First Quarter 0 Second Quarter 0 Third Quarter [l] Fourth Quarter of __ 2_0_1_4 __ 
(year) 

3. What were the number of permanent jobs (more than 1,600 hours a year} this applicant had in Texas during the 
most recent quarter reported to the Texas Workforce Commission (TWC)? ...................•.............. 

Note: For job definitions see TAG §9.1051 and Tax Code §313.021 (3}. 

254 

19 4. What is the number of new qualifying jobs you are committing to create? ................................... -------~--~ 
0 5. What is the number of new non-qualifying jobs you are estimating you will create? ............................ -----------

6. Do you intend to request that the governing body waive the minimum new qualifying job creation requirement, as 
provided under Tax Code §313.025(f-1}? ........................•.•......................................... DYes [l] No 

6a. If yes, attach evidence in Tab 12 documenting that the new qualifying job creation requirement above exceeds the number of employees neces
sary for the operation, according to industry standards. 

7. Attach in Tab 13 the four most recent quarters of data for each wage calculation below, including documentation from the TWC website. The final actual 
statutory minimum annual wage requirement for the applicant for each qualifying job -which may differ slightly from this estimate - will be based on 
information from the four quarterly periods for which data were available at the time of the application review start date (date of a completed application). 
See TAC §9.1 051 (21) and (22). 

a. Average weekly wage for all jobs (all industries) in the county is .........•..•........................ _____ 9_8_9_.0_0 ___ _ 

b. 110% of the average weekly wage for manufacturing jobs in the county is •................. , .. , ........ _____ 8_5_8_.0_0 ___ _ 

c. 110% of the average weekly wage for manufacturing jobs in the region is ............. , ................ ____ 1.....:,_1_4_9_.7_1 ___ _ 

B. Which Tax Code section are you using to estimate the qualifying job wage standard required for 
this project? ..............•........•...........................•.................• , .. ll] §313.021(5)(A) or 0 §313.021(5)(8) 

44,616.00 9. What is the minimum required annual wage for each qualifying job based on the qualified property? ...•.......... ____ ___,_ _____ _ 

10. What Is the annual wage you are committing to pay for each of the new qualifying jobs you create on the 
50,000.00 qualified property? .............................................................................. ____ ___;__ _____ _ 

11. Will the qualifying jobs meet all minimum requirements set out in Tax Code §313.021 (3}? ............................. . fll Yes ONo 

DYes ll] No 
12. Do you intend to satisfy the mlnlmum qualifying job requirement through a determination of cumulative economic 

benefits to the state as provided by §313.024(d-2)? ................... , .•.•... , . , .... , . , .. , ..................•. 

12a. If yes, attach in Tab 12 supporting documentation from the TWC, pursuant to §313.021 (3)(F). 

DYes [lJ No 
13. Do you Intend to rely on the project being part of a single unified project, as allowed in §313.024(d-2), in meeting the 

qualifying job requirements? ...... , .. , •... , ......... , ................•.......... , , , .. , . , , ..• , , ... , ...•.... 

13a. If yes, attach in Tab 6 supporting documentation including a list of qualifying jobs in the other school district(s). 

SECTION 15: Economic Impact 

1. Complete and attach Schedules A1, A2., B, C, and Din Tab 14. Note: Excel spreadsheet versions of schedules are available for download and printing at 
URL listed below. 

2. Attach an Economic Impact Analysis, if supplied by other than the Comptroller's Office, in Tab 15. (not required) 

3. If there are any other payments made In the state or economic Information that you believe should be included in the economic analysis, attach a sepa
rate schedule showing the amount for each year affected, including an explanation, In Tab 15. 

For more mforrnation, v1s1t our webs1te. www.TexasAhead.org/tax_programs/chapter313/ 
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APPLICATION TAB ORDER FOR REQUESTED ATTACHMENTS . 

I.e c= ,~~g::_";"~_r:-_~g_h-~1~ _o_f A_P_P_Ii_ca_t_io_n __ ~_-~_----~-_---_-_-------------_--~_---_-_··-_--_--_---------'-~~--~------~---------"---~_~---~::.. __ ·_ .... ______ -- ----------_·-_----_-·_--_-_-__ -_·· ~~·· 'i 

2 Proof of Payment of Application Fee j 
1------+----------------------------------------------------------l 

3 Documentation of Combined Group membership under Texas Tax Code 171.0001 (7), history of tax default, delinquencies and/or material 
litigation (if applicable) 

1------+-------------------------------~------

4 Detailed description of the project 
--+--------------------------------------·------~--

5 Documentation to assist in determining If limitation is a determining factor 
1-----+-----------------~---~-----

6 Description of how project Is located in more than one district, Including Jist of percentage in each district and, if determined to be a single 
unified project, documentation from the Office of the Governor (if applicable) 

7 Description of Qualified Investment 
1------+---------------------------------------··--·----~---------------: 

8 Description of Qualified Property 
1-----t------·-------------------------------------------------------l 

9 Description of Land 
J------+------------------------------------------------------------1 

10 Description of all property not eligible to become qualified property (if applicable) 
-+-----------------------------------------.. ______ .. ___________ _, 

11 Maps that clearly show: 
a) Project vicinity 
b) Qualified investment including location of new buildings or new Improvements 
c) Qualified property including location of new buildings or new Improvements 
d) Existing property 
e) Land location within vicinity map 
f) Reinvestment or Enterprise Zone within vicinity map, showing the actual or proposed boundaries and size 

Note: Electronic maps should be high resolution files. Include map legends/markers. 
1------------------------~----~-~ 

12 Request for Waiver of Job Creation Requirement and supporting information (if applicable) 
---ll---------------------------------------~--- .. --------------------1 

13 Calculation of three possible wage requirements with TWC documentation 

14 Schedules A1, A2, B, C and D completed and signed Economic Impact (if appflcable) 
l-----1--------------------------------------------------------~ 

15 Economic Impact Analysis, other payments made In the state or other economic Information (if applicable) 

16 Description of Reinvestment or Enterprise Zone, including: 
a) evidence that the area qualifies as a enterprise zone as defined by the Governor's Office 
b) legal description of reinvestment zone* 
c) order, resolution or ordinance establishing the reinvestment zone* 
d) guidelines and criteria for creating the zone* 

"'To be submitted with application or before date of final application approval by school board 

17 Signature and Certification page, signed and dated by Authorized School District Representative and Authorized Company Representative 
(appflcant) 

For more 1nlorrnabon, v1s1t our webs1te: www.TexasAhead.org/tax __ programs/chapter313/ 
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Tab4 
OXEA Bay City Expansion Projects Wave 2 

General Equipment Lists by Project 

Updated 3/9/2015 due to Affixed to Existing Equipment values. 

Note: This document is Confidential and should not be shared. 



Tab4 

Oxea is a global Chemical Manufacturing company, since December 2013 owned by the Oman Oil 
Company (OOC), which is owned by the State of Oman. Bay City is our main U.S. manufacturing 
location; we also operate a smaller manufacturing operation at Bishop, TX. 

Oxea intends to build two new manufacturing units for n-Propanol and for 2-Ethylhexanol. Oxea has 
started pre-engineering work at Bay City to define a more detailed technical scope for the two units for 
both Bay City, TX and Duqm/Oman. *1) 

The project includes both said units, plus would include for Bay City either the expansion of the own 
synthesis gas production unit by a third manufacturing train or additional syngas would be sourced 
from Air Liquide through a pipeline currently being constructed between Freeport and Bay City. 
Additionally the growth would require more space for plant management, engineering, and 
administration - the current building would be replaced with the investment into a new building for 
these functions. 

Bay City currently operates one n-Propanol manufacturing unit and would add a second n-Propanol 
unit to serve the increasing world demand. This second new unit will create 15 direct manufacturing 
jobs, while maintaining all positions at the other unit. The second unit at Bay City would keep Bay City 
as the sole supplier of n-propanol within the global Oxea manufacturing network. 

Presently, 2-Ethylh~xanol is manufactured at our Oberhausen/Germany plant, and is not currently 
produced in Bay City. Construction of this unit will result in creation of four direct manufacturing jobs 
plus at least six indirect positions 

The investment amounts (before pre-engineering) would be around $90 million for each of the two 
process units, plus $58 million for a syngas expansion (a 3rd such unit to produce our internal raw 
material'synthesis gas'), and $6-8 million for a new administration/technical building. The investment 
total would add to almost $250 million. 

*1). www.oxea-chemicals.com press release 3/21/2014, attached 



Tab 5 

It is the stated strategy of Oman Oil Company to leverage Oxea to 11expand OOC's downstream 
portfolio by bringing world-class technology and knowhow to Oman through existing assets and new 
investments. "*1). 

This will include the construction of a fully integrated (back to local natural gas and oil) petrochemical 
manufacturing site at Duqm/Oman, which is the optimal manufacturing structure. 

Oxea Corporation in the US attempts to attract the described projects in direct competition with the 
Duqm/Oman location and leverage the existing infrastructure, superb technological know-how and 
long manufacturing experience in Bay City. 

The advantage of Duqm is the backward integration of the overall chemical manufacturing operation, 

Both manufacturing locations, Bay City and Duqm have their unique advantages that would favor one 
or the other as the future location for these projects. The overall logistics are fairly comparable 
between both locations, as the units will serve worldwide markets .. 

The amount of property tax triggered by our proposed capital intensive investment into high 
technology chemical manufacturing assets in Bay City is not mirrored by other locations in the global 
competition of manufacturing locations, i.e. Duqm. The lack of this tax in Duqm/Oman is a significant 
benefit over Bay City/TX, which might well shift the investment decision away from Bay City. 

Reg Section 8, #1: Oxea operates a chemical manufacturing plant in Bay City, the land is 
described in section 9. 

Section 8, #3: Oxea operates a chemical manufacturing production at our plant in Bay City
the project presented here would mean a very significant addition to our Bay City 
manufacturing footprint. 

Section 8, #6: please find attached: (a) letter from Denise M. Fortenberry, County Attorney 
Matagorda County re Chapter 312 Tax Abatement, and (b) letter from the Office of the 
Governor, Economic Development & Tourism re Enterprise Project Application approval 

"'1). www.oman-oil.com/News/?O·I3/oxea.htrn, attached 
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1700 Seventh Street, Rm. 305 
Bay City, Texas 77414-5034 

September 11, 2014 

OXEA Bay City 
Wolfgang Hackenberg 
P.O. Box 1141 
Bay City, Texas 77404-1141 

DENISE M. FORTENBERRY 
County Attorney 

Matagorda County, Texas 

Re: Chapter 312 Tax Abatement on Phase II Application. 

Dear Mr. Hackenberg, 

(979) 244-7645 
Fax: (979) 244-7647 

email: attomey@co.matagorda.tx.us 

The Matagorda County Commissioner's Court has authorized me to offer your company a tax 
abatement on your Phase II Construction. This offer includes a 5 year tax abatement with the first 
and second year at 100% abatement, the third year at 75% abatement, the fourth year at 50% 
abatement and the fifth year at 25% abatement. Of co~se this would involve the project location 
at 2011 FM 3057 Bay City, Texas 77414 which was declared by Commissioner's Court as a 
reinvestment zone and be limited to the buildings, machinery and/or equipment added to the site for 
this expansion described in your Phase II Property Tax Abatement Application. Thank you for your 
attention to this matter. 
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OFFICE OF THE GOVERNOR 

ECONOMIC DEVELOPMENT & TOURISM 

RICK PERRY 

GOVERNOR 

February 27, 2014 

Nate McDonald 
County Judge 
Matagorda County 
1700 Seventh Street, Room 301 
Bay City, TX 77414 

Wolfgang Hackenberg 
VP - Treasurer 
OXEA Cmporation 
1505 West LBJ Freeway, Ste 400 
Dallas, TX 75234 

SUBJECT: OXEA Corporation Enterprise Project Application 

Dear Honorable Judge McDonald and Wolfgang Hackenberg: 

We have reviewed and hereby approve a Texas enterprise project designation for the application 
submitted on behalf of OXEA Corporation (Project) by Matagorda County, pursuant to the Texas 
Enterprise Zone Act, Chapter 2303, Texas Government Code (Act) and the Enterprise Zone Program 
Rules (Rules) promulgated by the Economic Development and Tourism (EDT) division of the 
Governor's Office. 

The Texas Enterprise Zone Program is allocated 105 enterprise project designations statewide during a 
state biennium. The Act and Rules for the program require that all applications received during a project 
round must be reviewed and competitively scored to ensure that they meet the goals and objectives of 
the program, which includes, but is not limited to, high impact projects or activities, targeted industry 
clusters and creation of primary jobs. 

In conformance with the Act, EDT has hereby affirmatively determined that Project (a) complies with 
criteria set forth in the Act and Rules, and (b) is in furtherance of the public purposes <;>f the Act. EDT 
hereby designates OXEA Corporation as a Single Enterprise Project. The designation is effective from 
12/2/2013, unti112/2/2018 unless it is determined that the Project is no longer in compliance with 
requirements set forth in the Act and the Rules. 

P.O. Box 12428 1 AUSTIN, TX 78711 1 512-463-2000 !DIAL 7-1-1 FOR RELAY SERVICES 
WWW.GOVERNOR.STATE.TX.US 
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February 27, 2014 
Honorable Judge McDonald and Wolfgang Hackenberg 
Page2 

State sales and use taxes paid at the qualified business site, and new jobs created up to 90 business days 
prior to the designation date of 12/2/2013 are eligible for benefit. This allows the Project to gain benefit 
for activity from 7/19/2013 through 12/2/2018. In addition, the Project may submit the paperwork for 
benefits up to 18 months following the date the designation expires, no later than 6/1/2020 for activities 
that occurred during the designation period. 

The qualified business site, 2001 FM 3057, is not located in an enterprise zone and 35 percent of the 
Project's new employees are required to be economically disadvantaged individuals or enterprise zone 
residents. The tax identification number under which this designation is approved is 300611308. The 
Project has committed that 35 percent of the Project's new employees will be economically 
disadvantaged individuals or enterprise zone residents. The maximum number of jobs to be included in 
any calculation for state sales and use tax refund for the enterprise project is stated under Jobs Allocated. 
The cmnpany has made the following commitments in its application for the enterprise project 
designation: 

Capital fuvestment $156,974,000 

Jobs to be Created: Q 

Jobs to be Retained: 155 

Total Jobs: 155 

Job Baseline: 155 

Jobs Allocated for Project Designation: 500 

The designation is made based upon the requirements of the Act and the Rules and is not to be construed 
as a pledge ofthe faith or credit oforbythe State, EDT, the individual members or staffthereof, Texas 
Enterprise Zone Program or any other agency, instrumentality or political subdivision of the State. 

Stated below is the enterprise project number assigned to this project designation. Use this number on 
all correspondence and documentation regarding your Project: 

EP914-120213-MC 

For information regarding applying for benefits (sales and use tax refund) under this program, contact 
the Texas Comptroller of Public Accounts (CPA). The CPA contact person is Mike Perez at (512) 
463-4172. This Single Enterprise Project designation will be eligible to receive a refund of up to $2,500 
per qualified job. 
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February 27, 2014 
Honorable Judge McDonald and Wolfgang Hackenberg 
Page 3 

The amount of capital investment Will determine the number of jobs for which benefit can be received. 
The Project will be assessed a refund for jobs created and/or retained for the category of capital 
investment expended to that date. Once additional capital investment is expended, the Project may be 
eligible for additional refunds, up to the maximum amount of$1,250,000. 

By statute, the nominating body shall monitor the qualified business to determine whether the Project 
has followed through on any commitments or goals made by it or on its behalf in the designation 
application. This evaluation may occur on the date on which a certificate of occupancy is issued or at the 
completion of the enterprise project designation period. The nominating body shall then submit a report 
of its findings to the bank and the comptroller. 

If you have any questions during the course of the Project, please call Javier Gadney, Program 
Specialist, Texas Economic Development Bank, at (512) 936-0274 or by e-mail at 
javier.gadney@govemor.state.tx.us. 

Sincerely, 

cc: Mike Perez, Emma Fuentes, and Ping Hu- Texas Comptroller of Public Accounts 
Sharon Wellhouse- Ryan, LLC 



Tab 7 

The qualified investment includes these units: 

1. n-Propanol manufacturing unit including tankage, investment $86 million 
2. 2-Ethylhexanol manufacturing unit including tankage, investment $83 million 
3. Synthesis gas supply (raw material for above 2 units): 

a. Option A: build 3rd train to existing 2-train operation to increase capacity, investment 
$47million 

Revise 3/9/2015 



Tab 10 

Non -qualified property 

The expansion will also require the replacement of the current administration and engineering 
building with a larger new building, total investment $6-$8 million USD. 

The old building will be taken out of service. 

The following are also non-qualified property due to this equipment being "Affixed to Existing 
Equipment", total investment $22.0 million. (see also Tab 4 for elimination of equipment to this 
project). 

Propanol II -$4.0 million 

Cooling Tower 

POX Third Train - $ 11.0 million 

Heat Exchanger 
Pumps 
Columns 
Vessel 

2 Ethylhexanol- $ 7.0 million 

Cooling Tower 
Tanks 

Revise 3/9/2015 
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40_2013 
10_2014 
20_2014 
30 2014 
Total 

I Average 

1110% 

Revise 3/9/2015 

Average Weekly Wages 
in Matagorda County 

Private Ownership 
Alllndustries Manufacturing 
$ 952 $ 779 
$ 1,085 $ 676 
$ 981 $ 856 
$ 938 $ 809 
$ 3,956 $ 3,120 

$ 989.00 $ 78o.oo 1 

858.001 

Average Weekly Wages 
in Houston-Galveston Region 

Manufacturing 
Hourly Annual Weekly 

$ 26.13 $ 54,350 $ 1,045.19 

1110% 



fexas LMCI TRACER, Data Link Page 1 of 1 

Quarterly Employment and Wages (QCEW) 

I sac@ 

Page 1 of 1 (40 results/page) 

IIJvear II] Period IIJArea ~Ownership [l]oivision ~Level ~lnd Code !~]Industry ~Avg Weekly Wages 

2013 1st Qtr Matagorda County Private 00 0 10 Total, All Industries $1,063 

2013 2nd Qtr Matagorda County Private 00 0 10 Total, All Industries $863 

2013 3rd Qtr Matagorda County Private 00 0 10 Total, All Industries $820 

2013 4th Qtr Matagorda County Private 00 0 10 Total, All Industries $952 

ltto://www.tracer2.com/cgi/dataAnalvsis/IndustrvReuort.aso 3/6/2015 



Texas LMCI TRACER, Data Link Page 1 of 1 

Quarterly Employment and Wages (QCEW) 

[sac@ 

Page 1 of 1 (40 results/page) 

IIJvear IIJPeriod II) Area [;]ownership IIJmvision II] Level IIJind Code lt]lndustry IIJAvg Weekly Wages 

2014 1st Qtr Matagorda County Private 31 2 31-33 Manufacturing $676 

2014 2nd Qtr Matagorda County Private 31 2 31-33 Manufacturing $856 

2014 3rd Qtr Matagorda County Private 31 2 31-33 Manufacturing $809 

httn://www.tracer2.com/cg:i/dataAnalvsis/IndustrvRenort.asn 3/6/2015 
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Quarterly Employment and Wages (QCEW) 

IBac@ 

Page 1 of 1 (40 results/page) 

ll]vear !~]Period !~)Area ~Ownership !~]Division !I] Level [l]lnd Code !~]Industry II)Avg Weekly Wages 

2013 1st Qtr Matagorda County Private 31 2 31~33 Manufacturing $681 

2013 2nd Qtr Matagorda County Private 31 2 31~33 Manufacturing $772 

2013 3rd Qtr Matagorda County Private 31 2 31-33 Manufacturing $750 

2013 4th Qtr Matagorda County Private 31 2 31~33 Manufacturing $779 

i/fi/?.01 j 
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Quarterly Employment and Wages (QCEW} 

IBac@ 

Page 1 of 1 (40 results/page) 

!llvear Ill Period (I]Area liJownership [lloivision ~Level (lllnd Code ~~~Industry [I]Avg Weekly Wages 

2014 1st Qtr Matagorda County Private 00 0 10 Total, All Industries $1,085 

2014 2nd Qtr Matagorda County Private 00 0 10 Total, All Industries $981 

2014 3rd Qtr Matagorda County Private 00 0 10 Total, All Industries $938 

i/n/201 



2013 Manufacturing Wages by Council of Government Region 
Wages for All Occupations 

I COG 
Wages I 

Hourly Auuual 
Texas 
1. Panhandle Regional Planning Commission 
2. South Plains Association of Governments 
3. NORTEX Regional Planning Commission 
4. North Central Texas Council of Governments 
5. At·k-Tex Council of Governments 
6. East Texas Council of Governments 
7. West Cent1·al Texas Council of Governments 
8. Rio Grande Council of Governments 
9. Permian Basin Regional Planning Commission 
10. Concho Valley Council of Governments 
I I. Heart of Texas Council of Governments 
12. Capital Area Council of Governments 
13. Brazos Valley Council of Governments 
14. Deep East Texas Council of Governments 
15. South East Texas Regional Planning Commission 
I 6. Houston .. Galveston Area Council 
17. Golden Crescent Regional Planning Commission 
18. Alamo Area Council of Governments 
19. South Texas Development Council 
20. Coastal Bend Council of Governments 
21. Lower Rio Grande Valley Development Council 
22. Texoma Council of Governments 
23. Central Texas Council of Governments 
24. Middle Rio Grande Development Council 

Source: Texas Occupational Employment and Wages 
Data published: July 2014 
Data published annually, next update will be July 31,2015 

Note: Data is not supported by the Bureau of Labor Statistics (BLS). 

$23.73 
$20.43 
$16.53 
$19.15 
$25.00 
$17.45 
$19.50 
$18.64 
$16.27 
$22.89 
$17.20 
$19.44 
$27.31 
$17.20 
$16.48 
$29.09 
$26.13 
$22.23 
$18.91 
$13.94 
$23.78 
$15.82 
$20.93 
$17.33 
$19.07 

Wage data is produced from Texas OES data, and is not to be compared to BLS estimates. 
Data intended for TAC 313 purposes only. 

$49,363 
$42,499 
$34,380 
$39,838 
$51,997 
$36,298 
$40,565 
$38,779 
$33,848 
$47,604 
$35,777 
$40,444 
$56,805 
$35,770 
$34,287 
$60,501 
$54,350 A-
$46,242 
$39,329 
$28,990 
$49,454 
$32,907 
$43,529 
$36,042 
$39,666 



Applicant Name: 

lSD Name: 

Year 

Schedule A1: Total Investment for Economic Impact (through the Qualifying Time Period) 

School Year 
(YYYY-YYYY) 

Tax Year 
(Fill in actual tax 

year below) 
yyyy 

OXEA CORPORATION 

BAY CITY INDEPENDENT SCHOOL DISTRICT 

PROPERTY INVESTMENT AMOUNTS 

(Estimated Investment In each year. Do not put cumulative totals.) 

Column A I Column B 

New investment (original cost) 
in tangible personal property 

placed in service during this 
year that will become Qualified 

Property 

Columnc 

other new investment made 
during this year that will not 
become Qualified Property 

[SEE NOTE] 

Column D 

Other new investment made 
during this year that may 

become Qualified Property 
[SEE NOTE] 

Investment made before filing 
complete application with district 

[•Jot .::hg1ble to become Quahfi.::d Property $ $ - I $ 

Investment made after filing 
complete application with district, 
but before final board approval of 

application 

Investment made after final board 
· approval of application and before 
Jan. 1 of first complete tax year of 

qualifying time period 

Complete tax years of qualifying 
time period 

QTP1 

QTP2 

Year preceding the 
first complete tax 

year of the 
qualifying time 

period (assuming 
no deferrals of 
qualifying time 

period) 

2016-2017 

2017-2018 

2015 $ 

$ 

2016 $ 

2017 

Total Investment through Qualifying Time Period [ENTER this row in Schedule A2]1 $ 

Total Qualified Investment (sum of green cells)l $ 

- Projectto be completed by 1Q 2017 

For All Columns: List amount invested each year, not cumulative totals. 

$ 

71,7oo,ooo I $ 

133,700,000 I $ 

205,4oo,ooo I $ 

216,000,000 

-

$ $ - $ 

4,500,000 I s 7,000,000 $ - $ 

6,100,000 I $ 22,000,000 $ - $ 

$ - $ 

10,600,000 l $ 29,000,000 $ - $ 

Enter amounts from TOTAL row above In Schedule A2 

Fonn 50-296A 

Rev/sed March 2015 

Column E 

Total Investment (Sum of 
Columns A+B+C+D) 

83,200,000 

161,800,000 

245,000,000 

C 
1 

A· This represents the total dollar amount of planned investment in tangible personal property. Only include estimates of investment for "replacement" property if the property is specifically described in the application. Only tangible 
0 umn · personal property that is specifically described in the application can become qualified property. 

Column 8: The total doUar amount of planned investment each year in buildings or non removable component of buildings. 

Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include Investment meeting the definition of 313.021(1) but not creating a new 
Column C: improvement as defined by TAC 9.1051. This is proposed property that functionally replaces existing property; is used to maintain, refurbish, renovate, modify or upgrade existing property; or is affixed to existing 

property-described in SECTION 13, question #5 of the appficatlon. 

Column D: Dollar value of other investment ihat may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services. 

Total Investment: Add together each cell in a column and enter the sum in the blue total investment row. Enter the data from this row into the first row in Schedule A2. 

Qualified Investment For the green quanfied investment cell, enter the sum of all the green-shaded cells. 



Applicant Name: 

ISO Name: 

Schedule A2: Total Investment for Economic Impact (including Qualified Property and other investments) 

OXEA CORPORATION 

BAY CITY INDEPENDENT SCHOOL DISTRICT 

Other investment made during 

Fonn 50-296A 

Revised March 2015 

Year 
School Year 
{YYYY-YYYY) 

Tax Year 
{Fill in actual tax 

year below) 
yyyy 

this year that will become I Total Investment {A+B+C+D) 

Total Investment from Schedule 
A1" 

Value limitation period ..... 

Continue to maintain viable 
presence 

Additional years for 25 year 
economic impact as required by 

313.026(c)(1) 

• All Investments made through the quarffying time period are captured and totaled on Schedule A1 [blue box] and incorporated into this schedule in the first row. 

Qualified Property {SEE NOTE] 

_ Only investment made during deferrals of the start of the limitation (after the end of quaDfying time period but before the start of the Value Limitation Period) should be included in the "year prior to start of value limitation period" 
row(s). If the limitation starts at the end of the qualifying time period or the qualifying time period overlaps the limitation, no investment should be included on this line • 

...... If your qualifying time period will overlap your value limitation period, do not also include Investment made during the qualifying time period in years 1 and/or 2 of the value limitation period, depending on the overlap. Only include inve 

For All Columns: List amount invested each year. not cumulative totals. Only include investments in the remaining rows of Schedule A2 that were not captured on Schedule A 1. 

C 
1 

A:. This represents the total dollar amount of planned Investment in tangible personal property. Only include estimates of investment for "replacement" property if the property is specifically described in the application. Only tangible 
0 umn personal property that is specifically described in the application can become qualified property. 

Column B: The total dollar amount of planned investment each year in buildings or nonremovable component of buildings. 

Dollar value of other investment that may affect economic impact and total value. Examples of other investment that will not become qualified property include investment meeting the definition of 313.021 ( 1) but not creating a new 
Column C: improvement as defined by TAC 9.1051. This is proposed property that functionally replaces existing property; is used to malntaln, refurbish, renovate, modify or upgrade existing property; or is affixed to existing 

property-described In SECTION 13, question #5 of the applicaHon. 
Column D: Dollar value of other investment that may affect economic impact and total value. Examples of other investment that may result in qualified property are land or professional services. 



Applicant Name: 

ISO Name: 

Year 

Each year prior to start 0 

of Value Limitation Period 0 
Insert as many rows as necessary 

0 

1 

2 

3 

4 

5 
Value Limitation Period 

6 

7 

8 

9 

10 

11 

12 

Continue to maintain viable presence 13 

14 

15 

16 

17 

18 

19 

Additional years for 25 year economic impact 20 

as required by 313.026(c)(1) 21 

22 

23 

24 

25 

Schedule B: Estimated Market And Taxable Value (of Qualified Property Only) 

OXEA CORPORATION 

BAY CITY INDEPENDENT SCHOOL DISTRICT 

Qualified. Property 

Tax Year Estimated Total Market Estimated Total Market Value 
School Year (Fill in actual tax Estimated Market Value of new buildings of tangible personal property 
(YYYY -YYYY) year below} Value of Land or other new in the new buildings or "in or 

yyyy improvements on the new improvements" 

2015-2016 2015 $ 1,050A70 $ - $ -
2016-2017 2016 $ 1,050,470 $ 2,250,000 $ 35,850,000 

2017-2018 2017 $ 1,050,470 $ 5,300,000 $ 102,700,000 

2018-2019 2018 $ 1,050,470 $ 10,335,000 $ 200,265,000 

2019-2020 2019 $ 1,050,470 $ 10,076,625 $ 195,258,375 

2020-2021 2020 $ 1,050A70 $ 9,824,709 $ 190,376,916 

2021-2022 2021 $ 1,050,470 $ 9,579,092 $ 185,617,493 

2022-2023 2022 $ 1,050,470 $ 9,339,614 $ 180,977,055 

2023-2024 2023 $ 1,050,470 $ 9,106,124 $ 176,452,629 

2024-2025 2024 $ 1,050,470 $ 8,878,471 $ 172,041,313 

2025-2026 2025 $ 1,050,470 $ 8,656,509 $ 167,740,280 

2026-2027 2026 $ 1,050,470 $ 8,440,096 $ 163,546,773 

2027-2028 2027 $ 1,050,470 $ 8,229,094 $ 159,458,104 

2028-2029 2028 $ 1,050,470 $ 8,023,367 $ 155,471,652 

2029-2030 2029 $ 1,050,470 $ 7,822,782 $ 151,584,860 

2030-2031 2030 $ 1,050,470 $ 7,627,213 $ 147,795,239 

2031-2032 2031 $ 1,050,470 $ 7,436,533 $ 144,100,358 

2032-2033 2032 $ 1,050,470 $ 7,250,619 $ 140,497,849 

2033-2034 2033 $ 1,050,470 $ 7,069,354 $ 136,985,403 

2034-2035 2034 $ 1,050,470 $ 6,892,620 $ 133,560,768 

2035-2036 2035 $ 1,050,470 $ 6,720,304 $ 130,221,748 

2036-2037 2036 $ 1,050,470 $ 6,552,297 $ 126,966,205 

2037-2038 2037 $ 1,050,470 $ 6,388,489 $ 123,792,050 

2038-2039 2038 $ 1,050,470 $ 6,228,777 $ 120,697,248 

2039-2040 2039 $ 1,050,470 $ 6,073,058 $ 117,679,817 

2040-2041 2040 $ 1,050,470 $ 5,921,231 $ 114,737,822 

2041-2042 2041 $ 1,050,470 $ 5,773,201 $ 111,869,376 

2042-2043 2042 $ 1,050,470 $ 5,628,871 $ 109,072,642 
-

Form 50-296A 

Revised March 20 

Estimated Taxable Value 

Market Value less any Final taxable Final taxable 
exemptions (such as value for I&S value for M&O 
pollution control) and after all after all 

before limitation reductions reductions 

$ - $ 1,050,470 $ 1,050A70 

$ - $ 39,150,470 $ 39,150,470 

$ (3,750,000) $ 105,300,470 $ 105,300,470 

$ (7,500,000) $ 204,150,470 $ 30,000,000 

$ (14,625,000) $ 191,760,470 $ 30,000,000 i 

$ (14,259,375) $ 186,992,720 $ 30,000,000 i 

$ (13,902,891) $ 182,344,164 $ 30,000,000 ' 

$ {13,555,318} $ 177,811,821 $ 30,000,000 ! 

$ (13,216,435) $ 173,392,788 $ 30,000,000 i 

$ {12,886,025) $ 169,084,230 $ 3o,ooo,ooo 1 

$ {12,563,874) $ 164,883,386 $ 30,000,000 

$ (12,249,777) $ 160,787,563 $ 30,000,000 

$ (11,943,533) $ 156,794,135 $ 30,000,000 

$ (11,644,944) $ 152,900,544 $ 152,900,544 

$ (11,353,821) $ 149,104,292 $ 149,104,292 

$ (11,069,975) $ 145,402,946 $ 145,402,946 

$ (10,793,226) $ 141,794,135 $ 141,794,135 

$ (10,523,395) $ 138,275,543 $ 138,275,543 

$ (10,260,310) $ 134,844,916 $ 134,844,916 

$ {10,003,803) $ 131,500,055 $ 131,500,055 

$ {9,753,707) $ 128,238,815 $ 128,238,815 

$ (9,509,865) $ 125,059,107 $ 125,059,107 

$ {9,272,118) $ 121,958,891 $ 121,958,891 

$ (9,040,315) $ 118,936,180 $ 118,936,180 

$ (8,814,307) $ 115,989,037 $ 115,989,037 

$ {8,593,950) $ 113,115,573 $ 113,115,573 

$ {8,379,101) $ 110,313,946 $ 110,313,946 

$ {8,169,623) $ 107,582,359 $ 107,582,359 

Notes: Market value in future years is good faith estimate of future taxable value for the purposes of property taxation. Only include market value for eligible property on this schedule. 



Schedule C: Employment Information 

OXEA CORPORATION \pplicant Name: 

50 Name: BAY CITY INDEPENDENT SCHOOL DISTRICT 

Construction Non-Qualifying Jobs 

ColumnA Column B ColumnC 

Tax Year Number of Construction Average annual wage 
Number of non-

Year 
School Year 

(Actual tax year) FTE's or man-hours rates for construction 
qualifying jobs applicant 

['(YYY-YYYY) yyyy (specify) workers 
estimates it will create 

(cumulative) 

-2 2015-2016 2015 330,000 man-hours $Z5/hr 0 

-1 2016-2017 2016 660,000 man-hours $25/hr 0 

Each year pnor to start 0 2017-2018 2017 $ - 0 
of V::JIIJR Limitation Pariod 

1 2018-2019 2018 $ - 0 

2 2019-2020 2019 $ - 0 

3 2019-2020 2019 $ - 0 

4 2020-2021 2020 $ - 0 

\(alue Limitation Period The qualifying time 5 2021-2022 2021 $ - 0 
period could overlap the value limitation 

period. 6 2022-2023 2022 $ - 0 

7 2023-2024 2023 $ - 0 

8 2024-2025 2024 $ - 0 

9 2025-2026 2025 $ - 0 

10 2026-2027 2026 $ - 0 

Years Following Value Limitation Period 
11 through 

2027-2028 2027 $ - 0 
25 

~ ~ - - -- -----~ '--- - ~ ---'----- - --

.,.,. Project to be completed by 1Q 2017 

Notes: See TAG 9.1051 for definition of non-qualifying jobs. 

Only include jobs on the project site in this school district. 

Form 50-296A 

Revised Mar 2015 

Qualifying Jobs 

Column D Column E 

Number of new qualifying jobs 
applicant commits to create Average annual wage 
meeting all criteria of Sec. of new qualifying jobs 
313.021{3) (cumulative) 

8 $ 50,000 

19 $ 50,000' 

19 $ 50,000 

19 $ 5o,ooo 1 

19 $ 50,000 

19 $ 50,000 

19 $ 50,000 

19 $ 50,000 I 

19 $ 50,000 

19 $ 50,000 

19 $ 5o,ooo 1 

19 $ 50,000 

19 $ 50,000 

19 $ 50,000 

C
1 

Are the cumulative number of qualifying jobs listed in Column D less than the number of qualifying jobs required by statute? (25 D 
• qualifying jobs in Subchapter 8 districts, 10 qualifying jobs in Subchapter C districts) Yes 0 No 

If yes, answer the following two questions: 

C1a. Will the applicant request a job waiver, as provided under 313.025{f-1)? 

C1 b. Will the applicant avail itself of the provision in 313.021 {3){F)? 

D 
D 

Yes 

Yes 

D No 

D No 



Applicant Name: 

lSD Name: 

Incentive Dcscriptlcn 

Tax Code Chapter 311 

Tax Code Chapter 312 

Local Government Code Chapters 360/381 

Freeport Exemptions 

Taxing Entity (as applicable) 

Reclamation District, Coastal Plains 
Groundwater District, Drainage District #1, 

Additional information on lncenfhtes for this projact 

Schedule 0: Other Incentives (Estimate<i) 

OXEA CORPOAATJON 

BAY ClTY INDEPENDENT. SCHOOL DtSTRICT 

Beginning Year of Benefit Duration of Benefit 

Yearly Yearly 

Annual Tax Levy without 
Incentive 

$ 811,090.58 

Annual Incentive 

Varies Yearly $ 

Form 50~296A 

Revised Marr:h 2.015 

Annual Net Tax Levy 

728,512.17 

312 AGREEMENT WILL RESULT IN ESTIMATED TOTAL REDUCTION OFT AXES PAYABLE TO THE LOCAL JURISDICTIONS OF $97,263 OVER 3 YEARS WITH $1,044,324 OF ESTIMATED TAXES OVER 3 YEARS IF THE PROJECT 
WERE NOT ABATED. 



SECTION 16: Authorized Signatures and Applicant Certification 

After the application and schedules are complete, an authorized representative from the school district and the business should review the application docu~ 
ments and complete this authorization page. Attach the completed authorization page in Tab 17. NOTE: If you amend your application, you will need to 
obtain new signatures and resubmit this page, Section 16, with the amendment request. 

1. Authorized School District Representative Signature 

I am the authorized representative for the school district to which this application Is being submitted. I understand that this application is a government 
record as defined in Chapter 37 of the Texas Penal Code. 

print. 
here ~--------------~ 

sign.,. 
here.,. 

Print Name (Authorized School District Representative) 

Signature (Authorized School District Representative) 

2. Authorized Company Representative (Applicant) Signature and Notarization 

Title 

Date 

I am the authorized representative for the business entity for the purpose of filing this application. I understand that this application is a government 
record as defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules is true and correct to the best of 
my knowledge and belief. 

I hereby certify and affirm that the business entity I represent is in good standing under the laws of the state In which the business entity was organized 
and that no delinquent taxes are owed to the State of Texas. 

print.._ 
here.,. Wolfgang Hackenberg VP/Treasurer 

Print Name (Authorized Company Representative {Applicant)) Title 

sign.,. I~ 
here.,. ___ ~--~--~~---------------------------------

~~ Penny L. Greenwood 
~\~~ Commission Expires 
..,~~¢ 01-03-2017 
-"--... ;<111. .. , ... .__ ........ 

(Notary Seal) 

Date 

GIVEN under my hand and seal of office this, the 

T I 

If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state jail felony under Texas Penal 
Code Section 37.10. 

For more mformation, v1s1t our website: www.TexasAhead.org/tax_programs/chapter313/ 

, Page 8 • 50-296-A • 02-14/1 



SECTION 16: Authorized Signatures and Applicant Certification 

After the application and schedules are complete, an authorized representative from the school district and the business should review the application docu
ments and complete this authorization page. Attach the completed authorization page in Tab 17. NOTE: If you amend your application, you will need to 
obtain new signatures and resubmit this page, Section 16, with the amendment request. 

1. Authorized School District Representative Signature 

2. Authorized Company Representative (Applicant) Signature and Notarization 

I am the authorized representative for the business entity for the purpose of filing this application. I understand that this application Is a government 
record as defined in Chapter 37 of the Texas Penal Code. The information contained in this application and schedules is true and correct to the best of 
my knowledge and belief. 

I hereby certify and affirm that the business entity I represent is In good standing under the laws of the state In which the business entity was organized 
and that no delinquent taxes are owed to the State of Texas. 

print.,. 
here.,.. Wolfgang Hackenberg 

Print Name (Authorized Company Representative (Applicant)) 

Signature (Aut 

(Notary Seal) 

VP/Treasurer 
Title 

-:s t '' L~/r Date ~----------

GIVEN under my hand and seal of office this, the 

CrlRunisru' 1on explres:-¥3-/L'J~---

If you make a false statement on this application, you could be found guilty of a Class A misdemeanor or a state jail felony under Texas Penal 
Code Section 37.10. 

Fur mQre 111fnrmat1on, v1~1t our wr,ihllt': www.TexasAhead.org/tax_programs/chapter313/ 

Page B • 50-296-A • 02·1411 



AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR SCHOOL DISTRICT 
MAINTENANCE AND OPERATIONS TAXES by and between BAY CITY INDEPENDENT SCHOOL 

DISTRICT and OXEA CORPORATION 

ATTACHMENT B 

Texas Comptroller's Certification Letter and 
Economic Impact Evaluation Analysis 



GLENN HEGAR ·TEXAS COMPTROLLER OF PUBLIC ACCOUNTS 

June 8, 2015 

Keith Brown 
Superintendent 

P.O.Box 13528 " Austin,TX '18711-3628 

Bay City Independent School Distr.ict 
P.O. Box 2510 
Bay City, Texas 77414 

Dear Superintendent Brown: 

On March 17; 2015, the Go~ptroller issued Written notice that Oxea Corp. (the applicant) 
submitted a completed application (Application #1028) for a limitation on appraised valtte 
under the provisions of Tax Code Chapter 3131, This application was originally submitted 
on Augtlst 25t 2014, to the Bay City Independent School District (the school district) by the 
applicant. 

This presents the results of the Comptroller's review of the application and determinations 
required: . 

1) under Section 3l3.025(h) to determine if the property meets the requirements of 
St;!ction 313.024 for eligibility for a limitation on appraised valu~ under Ch~pter 313, 
Subchapter C; and 

2) under Section 313.025(d), to issue a certificate for a limitii!tion on appraised value of 
the property and provide the certificate to the governing body of the school dtstrjct 
or provide the governing body a written explanation ofthe comptroller's decision 
not tp issue. a certificate, using the criteria set out in Section 313.026. 

Determination required by 313 i02S (h) 

Sec. 313.024(a) 
Sef;. 313.024(b) 
Sec. 313.024(d) 

Sec. 313.024(d-2) 

Applicant is subject to tax imposed by Chapter 171. 
Applicant is proposing to lJSe the property for. an eligible project. 
Applicant has committed to create the required number of new 
qualifying jobs and pay all jobs created that are not qualifyingjobs ~ 
wage that exceeds the county average weekly wage for all jobs in the 
county where the jobs are located. 
Not applicable to Application #1028. 

Based on the information provided by the applicant~ the Comptroller has determined that 
the property meets the requirements of Section 313.024 for eligibility for a limitation on 
·C\pptais~d value under Chapter 3131 Subchapter C. 

1 All statutory references are to the Texas Tax Codej unless otherwise noted. 

comptrolle'r,lexas,Gov • 512-463-4000 • Toll free 1-800~531-5441 • Fax512-305-9711 



Certificate decision required by 313 .. 025(d) 

Determination required by 313.026(c)(l) 

The Comptroller has determined that the project proposed by the applicant is reasonably 
likely to generate tax revenue in an atnount sufficient to offset the schoo t district 
m~intenance and operations ad valorem tax revenue lost as a result of the agreement before 
the 25th qnniversary of the beginning of the limitation period. See A~achmentB. 

Determination required by 313.026(c)(2) 

The Comptroller has determined that the limitation on appraised value is a determining 
factor itt the applicant's decision to invest capital and construct the projecfin this state. See 
Attachment c. 

Based on these determinations, the Comptroller issues a certificate for a limitation on 
appraised value. This certificate is contingent on the school district's receipt and acceptance 
of the Texas Education Agency's determination per 313.025(b .. 1). 

The Comptroller~s review of the application assumes the accuracy and completeness of the 
statements in the application. If the application is approved bythe school district, the 
applicant shall perform according to the provisions of the Texas Econorn,ic Development Act 
Agreement (Form 50,;286) executed with the school district The school distriCt shall 
comply with and enforce the stipulations, provisions~ termsj and conditions of the 
agreement, applicable Texas Administrative Code and Chapter 313, per TAC 9.1054(i)(3). 

This certificate is no longer valid if the application is modified, the information presented in 
the application changes, or the limitation agreement does not conform to the application. 
Additionally; this certificate is contingent on the school district approving ~nd executing the 
agreement within a year from the date of this letter, 

Note that any building or improvement exi$ting as ofth~applic,.tion review start date of 
Mar. 17, 2015, or any tangible personal property placed in serviCe prior to that date may not 
become "Qualified Property'; as defined by 313.021(2) and the Texas Administrative Code. 

Should you have any questions1 please contact Kerry Castillo, Director, Data·Analysis & 
Transparency Oivision, by email atkorry,castillo@cpa.texas.gov or by phone at 1-800-531-
5441, ext. 3~3806~ or direct in Austin at 5:12-463-3806. 

Enclosure 

cc: Kotry Castillo 

Comptroller.Texas.Gpy • 512-463-4000 • Toll Fre~ 1-B00-$31~5441 • Fax 51~·305-9711 



Attachment A- Economic Impact Analysis 

This following tables summarizes the Comptroller's economic impact analysis of0)(.ea Corp. (the project) applying 
to Bay City Independent School District (the district), as required by Tax CodeJ 313.026 and Te·xas Administrative 
Code 9.1 OSS(d)(2). 

Table 1 is .a summary of investment, employment and tax impact of Oxea Corp. 

Applicant OxeaCorp. 

Tax Code, 313.024 Eligibility Category Manufacturing 

School District Bay CitY lSD 

2013-14 Enrollment in School District 3,735 
County Matagorda 

Proposed Total Investment in District $245~000,'000 

Proposed QualifLed Investment $216;000,000 

Limitation Amount $30,000,0'00 

Number of new qualifying jobs committed to by applicant 19 

Number of new non.;qualifyingjobs estimated by applicant 0 

Average weekly wage of qualifying jobs committed to by applicant $962 

Minimum weekly wage required for each qualifying job by Tax Code, 313.021(5) $858 

Minimum annua! wage committed to. by applicant for qualified jobs $50,000 

Minimum weekly wage required for non-qualifYing jobs 
Minimum annua1 wage required for non~qualifyingjobs 
Investment per Qualifying Job $12,&94, 737 

Estimated M&O levy without any limit ( 15 years) $25,4) 8,523 

Estimated M&O levy with Limitation { 15 years) $8,576,139 

Estimated gross M&O tax benefit (1 S years) $16,842,384 



Table 2 is the estimated statewide economic impact ofOxea Corp. (modeled). 

Employment Persortal Income 
Indirect+ 

Year Direct Induced Total Direct Indirect + Induced Tot~l 

2015 159 202 361 $8)268~000 $13,732,000 $22.000,000 
2016 336 473 809 $l7A34,000 $36,5~6;000 $54.000,000 
2017 19 1l4 133 $950f000 $13,050,000 $14,000,000 
2018 19 92 111 $950;000 $11,050,000 $12t000,00.0 
2019 19 71 90, $950!1000 $10,050,000 $1 tooo,ooo 
2020 19 53 72 $9501000 $8,050,000 $9,000,000 
2021 19 49 68 $950~000 $8,050,000 $91000,000 
2022 19 45 64 $950,000 $8,050j000 $9,000,000 
2023 19 47 66 $950,000 $8,050,000 $9,0.00,000 
2024 19 53 72 $950,000 $8,050;000 $9,000,000 
2025 19 49 68 $950,000 $8,050,000 $9t000)000 
2026 19 51 70 $9501000 $8,0,501000 $9,000,000 
,2027 19 59 78 $950,000 $9~050,000 $10,000,000 
2028 19 63. 82 $950;000 $10,050,000 $11,000,000 
2029 t9 65. 84 $950,000 $11,050,000 $12;000,000 
2030 19 6S 84 $950,000 $11,0503 000 .$1~,000,000 

Sol.li'ce! CPA~ REM!., Oxea Corp; 

Table 3 examines the estimated direct impact on ad valor~m taxes to the region if all taxes are assess~d. 

Yeu-

lDIS 
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Table 4 examines the estimated direct impact on ad valorem taxes to the school district and Matagorda County; 
with all property tax incentives sought being granted using estimated ,narket value from the application. The project 
has applied for a value limitation under Chapter 313, Tax Code and tax abatement with the county. 

The difference noted in the last line is the difference between the totals in Table 3 and Table 4. 
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Disclaimer: This examination is based on information from the application submitted to the school district and 
forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is 
not intended for any other purpose. 



Attachment B ~Tax Revenue over 25 Years 

This represents the Comptroller,s determination that Ox.ea Corp. (project) is reasonably likely to g~nera~., before 
the 25th anniversary of the beginning of the limitation period, tax revenue in an amount sufficient to offset the 
sphool district maintenance and operations ad valorem tax revenue lost as a result of the,agreement. This evaluation 
is baseq on an analysis of the estimated M&O portion of the school district property tax levy directly related to this 
project, using estimated taxable values provided in the application. 

Estimated ISO M&O Estimated lSD M&O 
EStimated lSD Mao 

Tax Year Tax Levy Generated Ta)( Levy Generated Tax Levy Loss a$ 
Result of Agreement 

(Annual) (Cumulative) 
(Annual) 

Limitation 
2014 $12,052 $12~052 $0 

Pre· Years 
2015 $449,185 ~461,237 $0 
2016 $1,2081144 $1{669,381 $0 
2017 $344~199 $2,0131580 $1,998,081 
2018 $344}199 $2,357,779 ,$1,855,926 
2019 $344!199 $2,701,~}78 ,$1,8Q1,225 
2020 $344,199 $3,04,6,177 $1,747;890 

Lfmftation Period 2021 $344,199 $3,390,376 $1,695,889 
(10 Years) 2022 $344/1.99 $3,734,575 $1,645,188 

2023 $344,199 $4,078,774 $1,595,755 
2024 $344,199 $4,422,973 $1;547,558 
202S $344,199 $4,767,172 $1!500!565 
2026 $344,199 $5,111,371 $1,454,747 
2027 $1,7541274 $6,865,645 $0 

Maintain Viable 2028 $1,710,718 $8j5761363 $0 
Presence 2029 $1,668,2.52 '$10,244,615 $0 
{S Years) 2030 $1;626,847 $11~871A62 $0 

2031 $1,586,477 $13,457,938 $0 
2032 $1,5~7,116 $15~005,055 $0 
2033 $11508,740 $16,513,794 $0 
2034 $1,471,322 $17,985,117 $0 

Additional Years 2035 $1,434,841 $19,419,957 $0 
as Requfred by 2036 $1~399,271 $20,819,228 $0 
313 .. 026(c)(1) 2037 $11964;590 ,$22,183,819 $0 

{10 Years) 2038 $1,330,777 $231514,596 $0 
2039 $1i291,809 $24,812,405 $0 
2040 $1,265,665 $261078,070 $0 
2041 $1,234,325 $27,312,394 $0 

is greater than 

Analysts summary 

Is the project reasonably likely to genetate.M&O tax revenue in an amount sufficient to, offset the 
M&O 'levy loss ~sa result of the limitation agreement? 

EStimated ISO M&O 
Tax Levy Loss as 

Result of Agreement 
(Cumulative) 

$0 
$0 
$0 

$1,998,081 
$3,854~007 
$5,655,~32 

$7A03!.1~2 
$9,099,011 

$10,744,200 

$12,?39,955 
$13,887~512 

$15,388,077 
$16,842,824 
$16,842,824 
$16,842,824 
$16,842,824 
$16,84~,824 
$16,842,824 
$16,842,824 
$16,842,824 
$16,842,824 
$16,842,824 
$16,842,824 
$16,842,824 
$16,842,824 
$16,842,824 
$16,B4Z,824 
$16,842,824 

Yes 

NOTE: The analysis above onlY takes Into account thls projec:t1s estln\ated Impact on the M&O portion of the school district property tax levy directly 
related to this project. 

Source: CPA, Oxea Cotp. 

Discla.imer: This examination is bas~d on infollllation from the application submitted to th,e school district and forwarded to 
the, comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any 
other purpose. 

I 



Attacbment C- Limitation as a Determining Factor 

Tax Code 313.026 states that the Comptroll~r .may not issue a certificate for a limitation on appraised 
value under this chapter for property described in an application unless the comptroller detennines that 
'~the limitation on appraised v~ue is ·a deten:rtining factor in the applicant's decisiQn to invest capital and 
construct the proj~ct in this state.'' This represents the basis for the Comptroller's determination. 

Methodolngy 
Texas Administrative Code 9.1055(d) sqrtes the Comptroller shall review any inform~tion available to the 
Comptroller including: 

• the application,, including the responses to the questions in Section 8 (Limitation as a Determining 
Factor); 

• public docutnents or statements by the applicant concerning business operations or site location 
issues or. in which the applicant is-a subject; 

• statements by officials· ofthe applicant" public documents or stat~ents by govemmental or 
industry officials. concerning business operations or site location issues; 

• existing investment and operations at or near the site or in the state that may impact the proposed 
project; 

• announced real estate transactions, utility records, per:tnit requests, industry publications or other 
sources that may provide information helpful in making the determination; and 

• market information, raw materials or oth~ production inputs, availability, existing facility 
locations, cotnl'liitted incentives~ infrastructttre issues~ utility issues, location of buyers~ na.ture of 
market, supply chains, other known sites under consideration. 

Determination 
The Comptroller determines that the limitation on appraised value is a determining factor in the Oxea 
Corp.'s decision to invest capital and construct the project in this state. This is based on information 
available~ including information provided by the applicant. Specifically, the Comptroller notes the 
following: 

• Accorcfulgto .a media report dated November 5, 2012, Oxea Corp. was in the fmal st~ges of 
completing a feasibility study of plant expansion projects for the Bay City facility. 

• Per a media reports dated April4, 2014, the applicant began basic engineering for two additional 
production units at th~ Bay City plant. It also states that, '~Key elements of the basic engineering 
work will also be utilized for the construction of Oxea•s future Asian Oxo chemicals platform in 
Duqm, Oman.~' 

• Another media report states that, ''Once on line, our custm;ners of 2 ... EH in the Americas will be 
able to benefit from our enhanced delivery capability for this important chemical.'' 

• Per another media report, a company executive states, uThis expansion takes advantage ofthe US 
shale g&S economics, and it enables us to meet the needs of our regional customer portfolio and 
h~lp them grow in their business." 

• The applicant states that, HQxea Corporation in the US attempts to attract the described projects in 
direct compe.tidon with the Duqm/Oman location and leverage the existing infrastructure; superb 
technological know~how and long manufacturing experience in Bay Cicy.'~ 

• The applicant also states .that the property tax for the capital intensive investment in Bay City is 
not present in other locations.! i.e. Duqm. It also states, ''The lack of this tax in Duqm/Oman is a 
significant benefit over Bay City/TIC, which might well shift the investment decision away from 
Bay City.'' 



Supporting Information 
a) Section 8 of the Application for a Limitation on Appraised Value 
b) Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value 
c) Additional information provided by the Applicant or located by the Comptroller 

Disclaimer: This examination is based on information from the applicatipn submitted tQ the school district and forwarded to 
the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any 
other PlJll30Se. 



Attachment C-Limitation as a Determining Factor 

Supporting Information 

Section 8 of the Application for 
a Limitation on Appraised Value 



SECTION 6:1Eligi~iUty Under TalC Code Chapter 313.024 

1. Are you an enllly sub]eot to the tax underTa~ Code, Chapter 171? •..•• " ..... j ••• T r .. I ......... " ... 'T ....... ' .. . 

2. The properly will be ~sed for one of the Jollowlng actlviiJes: 

(1) minUfacturfng ...• ~ ........... , .. , ....... t , •• "" , , .. ~ , .._ , • 1 "" .... 1' .. - ...... .._ f , ~ ... "" .- , ~ ..... t , •• , ~ • ,., , ~ ..... , ••• ~ ........... , ._ 

(2) (e~eat~h and development o t t o , , • , o , , , o t , , , , o , , , , , o o o o , o t o , • • t o • o , • o o ' , , • , • • t t t , o 1 o t o t ~' t o • , ! , < ~ , 1 r , 

(3} a clean cQal proJecl, as defined by SacHon 5.001 1 Water.Code .. , 1 •• ,,, ••• 1,, •• ,,, 1 1,, •••• ,,, 1, I •••••• , •••• 

(4) an advanced clean energy project, aa defined by Secllon aa2.ooa, Health and Safety Code , , ••• , , •• , , ••• , •••. I I • 

(5) reneWi!ble energy electric generallon , • , .••..•..•.••....••..••••.•.••.....••••.•••.••.....•••••.•• , •.• 

(6) ~Jeclrlc ptiwe~r gahorallon using Integrated gs.slflaallon comblnE!d cycle technology , .••.••• , •.• , , , , , , , ..• , I , 1 •••• 

{7) nuclear electric power genaratlon ..•... , •••••..•. ,., .• , , , , •••• , , • , •..•••.•• , ••• , , • , •. , •. 1. , , , •• , , ••• , , , 

(B) 11 computer canter lhaJ is used as an lnlag.ral part or as a necessary auxiliary part for tha activity cohduo1ed by 
apptrcanl in one or more ~ctiVIUes described by Subdivisions (1) through (7) •.•..•••....•••.•.•.•.•.•••••.••.•. 

(9) a Texas Priority Project, as detlned by 313.024(e)(7) and TAC 9.1051 • 1 • 1 • , , , , , , •• , •• , •• ,, •••••••••• , ••••••••• 

a. Are you requesting that any of tha land be classlfled as quaiiOed Investment? •• , , , 1 , , , , • , • , •• , , , , , , •••••• 1 ••• 1 , ••• , • 

4, Wllt any or the propo~ed qualified Investment ba le(lse~ under a aapllallzed lease? •.•.••. , •...•••.• , , ••••..••.• , • , , • , 

5. Will any ollhe proposed qualified lnvestment be leased under an operating tease? , •. , ~ •••••• , ••• 1 ••••••• , ••••••••••• 

6, Are you Jncludlng property that Is owned by a person other than the applicant? ••••••.••••.••••••.•••.•.•.•...• , •. , , • 

7. WUI any properly be pooled or proposed lo be pooled wllh properly owned by the appllcanlln determining the. amount of 
your quail Had Investment? .• , ••••• , •.•. , ..•• , •. , I , • 1 • 1 , •••• , •• , , •••••••• , • 1 , • , ••• , ••• 1 • , • , I • , • I •••• , ••• , •• 

SECTION 7~ Project Description 

[2] Yea 0No 
[21 Yes 0No 
Ovas IiJ No 

Oves i2J No 

Oves 12] No 

Oves [ZJ No 

Oves [ZJ No 

DYes I2J No 

Oves [lJ No 

Oves l2J No 

Ovas [l} No 

Oves [2] No 

Ovas [2] No 

Oves I2J No 

OVes l2J No 

1. In Tab 4, attach a detailed description of the soope or the proposed projecll Including, at a minimum, the lypa and plannad use of real and tangible pet
son~! property, the naJure of the business, a Umellne 'for pto!)arty cont;lruollon or Installation, and any other relevant Information. 

2. Check the project charaolerlsUcil lhal apply to the propose~ projoct: 

0 land has no existing Improvements 

[ZJ E>~panston of exlallng aper~Uon on the land (aomplr;lle S(lcllon 13} 

0 Land has existing Improvements (complete Seatian 13) 

D Relocation within Tal<as 

SECTION~&: Limitation as Deret·mining Factor 

t Ooas the applicant currenlly own the land on which lha proposed project will ooour? , ••••.••••.•••.•••..•....•. , .•• , .. 

2. Has I he applicant entered Into any agreements or contracts ror work to be performed related lo the proposed project? ••••••• 

3. boas tha appltoaril have currant business activities ~t the locallon where lhe proposed project will oceur? . , ..••.•••.••. I , • 

4. Has the applicant made public statements In SEC Ollngs or other official documents regarding Its Intentions regarding the 
proposed .ProJectlocallon? ..•••.•...••.•••..••••••..•.••.••.••••••••.••••.••••• , • ,, •••.• , • , ••• , ••• • ••.•• , • 

s, Has lha applicant received any local or slate permits foraotiVIIIes on lhe proposed project site? , , • , • , .•.•.•..•• - .•...... 

6, Has the applicant recefved comrnllmants ror slate or loaallncenllvas ror aclivllles al the proposed prolecl.slle'i' •.••••••••••• 

1. Are you sobmlttlng Information to ~sslslln the determination as to whelher the llmllallon on appraised va!ua Is a determining 
taclor In \he applicant's decision to Invest capital and construct the project In Texas? , ••• , •••.• 1 •••• 1 •• , ••• , • , •• , 1 ••• , 1 

e. Has the applicant considered or Is the applicant considering other locallons notln Texas tor lhe proposed proiect'l .•. , ..••.• 

9. Has the applicant provided capital Investment or return an Investment rnrormallon ror the proposad projeolln comparison 
wllh olher allemallve Investment opportunities? ••.••....•• , .. • •..•• , ••••.....•..•• , •. , •• I , • , ••• I •• ' ••• , ••••••• 

10. Has the appllcan\ provldod lnformallon related lo the applicant's Inputs, transportation and markets for the proposed project?,.,. 

If you answarad "yes" to ~ny of tha questloJ1s-ln Section a, att(lch supporthig Information In Tab 6. 

Fllr nwe ml•mofllion 1 visit our webs1te: www.TexasAhead.org/tax_programs/r.hapter313/ 

[21 Yes 

Oves 
[2Jves 

Oves 
Dv~ 
[21 Yes 

[2} Yes 

[2] Yes 

Oves 
Oves 

0No 

I2J No 

0No 

121 NQ 

[ZJ No 

0No 
0No 
0No 

[2] No 

[2] No 



Attacbntent C ~·Limitation as a Determining Factor 

Supporting Information 

Attachments provided in Tab 5 
of the Application for a 

Limitation on Appraised Value 



TabS 

It is the stated strategy of Oman Oil CompanY to leverage Oxea to ~~expand OOC's downstream 
portfolio by brlnging world·class technology and knowhow to Oman through existing assets and new 
investments:••1 ). 

This will incl1.1de the construction of a fully integrated (back to local natural gas and oil) petrochemical 
manufacturing site at Ouqm/Oman, which is the optimal manufacturing strl!cture. 

Oxea Corporation ill the US attempts. to attract the descrlbed projects fn dlrecl competition with the 
Duqm/Oman location and leverage the existing Infrastructure, superb tiachnologfcal know .. how and 
long manufacturing experience in Bay City. 

The advantage of Duqrn Is the backward Integration of the overall chemical manufacturing operation, 

Both manl,lfacturing locations, E3ay City Pnd Duqm hav.e their unique advantage9 ~hat would favor one 
or the other as the future loc~tlon for these projects. The overall logi$tics are (plrly oomparat>Je 
between bpth IPcaUons, as the units will serve worldwide markets .. 

The amount of property tax triggered by our proposed capital intensive investment Into high 
technology chemlcal manufaeturing assets ln Bay City is not tnlrrored by other locations In the global 
competition of manufacturing locations, i.e, Duqrn. The iack of this tax In Duqm/Oman Is a significant 
benefit over Bay Cltym<, which mfght well shift the Investment decision away from Say City. 

Reg Section 8, #1; Oxea operates a chemical manufacturing plant Tn Bay City, the land is 
described in seatiotl 9, 

Section 8, #3; oxea operates a chemical manufacturing production at our plant in Bay City· 
the project presented here would mean a very significant additkm to our Bay City 
manufacturing footprint. 

Section 8, #6: please find attached: (a) letter from Denise M. Fortenberry, County Attorney 
Mafagon:la County re Chapter 312 lax Abatement, and (b) fetter frorn the Office of the 
Governor~ Economic Development & Tourism re Enterprise Project Application approval 



) 
1700 Seventh Strcct1 Rm. 305 
Bay City. Texas 77414·5034 

September II~ 2014 

OXEA Bay City 
Wolfgang Hackc;nbcrg 
P.O. Box 1141 
Bay City, Texas 77404-1141 

DENISE M. FORTENBERRY 
County Attorney 

, Matagorda County, Texas 

Re: Chapter 312 Tax Abatentent·onPhase II Application. 

Dear Mr. Hackenberg, 

(979) 244-7645 
Fax: (979) 244~7647 

email: att0111C)'(pco.nmtagord;l.lx.us 

The Matagorda County Commissioner's Court has authorized me to offer your company a tax 
abatement on your Phase II Construction. This offer includes a 5 year tax abatement with the first 
and second year at 100% abatement; the third year at 75% abatement, the fourth year at 50% 
~batement nnd the fifth year at 25% abatement. Of course this wpuld involve the project location 
at 20l1 FM 3057 Bay City, Texas 77414 which was declared by Conunissioner1s Court as a 
teirtvestmen t zone and be limited to the buildings, machinery and/or equipment added to the site for 
this expansion described inyourPhaseii Property Tax Abatement Application. Thank you for your 
attention to this matter. 
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ECONOMIC DEVELOPMENT & TOURISM 

RICK PERRY 
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February 27,2014 

Nate McDonald 
County Judge 
Matagorda County 
1700 Seventh Streett Room 30 l 
Bay City, TX 77414 

Wolfgang Hackenberg 
VP - Treasurer 
OXEA Corpqration 
1505 West LBJ Freeway, Ste 400 
Dallas. TX 7 52j4 

SUBJECT: OXEA Corporation Enterprise Project Application 

Dear Honorable Judge McDonald and Wolfgang Hackenberg: 

We have reviewed and hereby approve a Texas enterprise project designation for the application 
submitted on behalf of OXEA Corporation (Project) by Matagorda County) pursuant to the Texas 
Enterprise Zone Act; Chapter 2303, Texas Government Code (Act) and the Enterprise Zone Program 
Rules (Rules) promulgated by the Economic Development and Tourism (EDT) division of the 
Governor's Office. 

The Texas Enterprise Zone Program is allocated I OS enterprise project designations statewide during a 
state bic11nium. The Act and Rules fort11e program require thut all applications received duringa project 
round must be reviewed and competitively scored to ensure that they meet the goals and objectives of 
the program, which includes~ but is not limited to, high impact projects ol' activities, targeted indus tty 
clusters and creation ofprimnry jobs. 

In conformance with tl1e Act" EDT has hereby affinnatively determined that Project (a) complies with 
criteria set forth in the Act and Rules, and (b) is in furtherance of the public purposes of the Act. EDT 
hereby designates OXEA Corporation as a Single Enterprise Project Tl1e designation is effective from 
12/212013, until12/2/201r9 unless it is detennined that the Project is no longer in compliance with 
requirements set forth in the Act and the Rules. 

P.O Bon 1'!4'211 I A!.ISTIN. rx 78711 1:11:!.4(•3cl000 IDJAL 7 I l FOil RELAY SPR\'ICES 
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State sale:; and use taxes pa,id at the qualified business sitej and new jobs . created up to 90 business days 
prior to the designation date of 12/2/2013 are eligiple for benefit. This allows tbe Project to gain benefit 
for activity from 71191201.3 through 121212018. In addition, the Project may submitthe paperwork for 
benefits up to 18 months following the date the designation expires7 no later than 61112020for activities 
that occurred during the designation period. 

Th~ qualified busine$~ site, 2001 FM .3057, is not lQcated in an enterpri~e zone and 35 percent of the 
Project's new ~mployees are required to be economically disadvantaged individuals or enterprise zone 
residents~ The tax identification number under which this designation is approved is 300611308. The 
Project has committed that 35 percent of the Project's new employees wHlbe economically 
disadvantaged ipdividuals or enterprise zone residents. The maximum number ofjobs to be included i11 
any calculation for state sales and use tax refund for the enterprise project is stated under Jobs Allocated. 
The company has made the following commitments in its application for the enterprise project 
designation: 

Capital Inve~tment; .$1.56.974.000 

Jobs to be Created; 0 

Jqbs to be Retained: 155 

Total Jobs~ 155 

Job Baseline: 155 

Jobs Allocated for Project Designation: 

The designation is made based upon the requirements of the Act and the Rules and is not to be construed 
as apledge of the faith or credit oforby the State, EDT, the individual members or staffther~of, Texas 
Enterprise Zone Program or any other agency, instrumentality or political subdivision ofthe State. 

Stated below is the enterprise project number assigned to this project designation., Use this number on 
all correspondence and documentation regarding your Project: 

EP9 14-120213.-MC 

For information regarding applying for benefits (sales and use tax refund) under this program, contact 
the Texas Comptroller of Public Accounts (CPA). The CPA contact person is Mike Perez at (512) 
463-4172. This Single Enterprise Project designation will be. eligible to receive a refund of up to $2,500 
per qualifiedjob, 



February 27,2014 
Honorable Judge McDonald and Wolfgang Hackenberg 
Page 3 

The amount of capital investment Will detennine the number of jobs for which benefit canoe received. 
The Project will be assessed a refund forj obs created and/or retained for the category ofcapital 
investment expended to that date. Once additional capital investment is expended, the Project may be 
eligible for additional refunds, up to the maximum amount of$1,250~000. 

By statute1 the nominating body shall monitor the qualified business to determine whether the Project 
has followed through on arty commitments or goals made by it or on its behalf in the designation 
application. This evaluation may occur on the date on which a certificate of occupancy is issued or a.t the 
completion ofthe entetprise,proj ect desigtration pedod. The nominating body shall then submit a report 
of its finding~ to the bank and the comptroller. 

If you have any questions during the course of the Projectl please call Javier Ga.dney, Program 
Specialist, Texas Economic Developtnent Bank, at (512) 936-0274 or bye-mail at 

javier.gadney@govemor.state.tx.us. 

Sincerely; 

cc~ Mike Perez, Etnn1a Fuentes, and Ping Hu - Texas Comptroller of Public Accounts 
Sharon Wellhouse-Ryan, LLC 



Attachment C - Limitation as a Determining Factor 

Supporting Information 

Additional information 
provided by the Applicant or 
located by the Comptroller 



New facilities for 2~EH and Propanol: Oxea starts basic engineering at Bay City, Texas I Business Wire 

New facilities for 2~EH and Propanol: 
Oxea starts basic engineering at Bay City, Texas 

March 21, 2014 10:00 AM Eastern Daylight Time 

DALLAS--(BUSlNESS WIRE)--In a move to better serve its customers in North and Latin America, the global chemical 
company Oxea has started basic engineering for a2-Ethylhexanol (2-EH) and a Propanol unit at its world-scale production 
plant at Bay City. Texas. Both units are scheduled to come on stream in late 2016. Key elements of the basic engineering 
work will also be utilized for the construction of Oxea's future Asian Oxo chemicals platform in Duqm, Ornan. 

2-EH is used in the production of acrylatesl nitrates, acids and plasticizers, and 
serves, among others, as a solvent in the paint and coatings industries. 

Propanol is used to manufacture products such as cosmetics and 
pharmaceuticals, printing Inks, coatings and adhesives. 

uwe also continue to invest in 
Propanol to support our 
custo111ers' growthu 

The new units will further add to Oxea's most recent capacity expansion of the Bay City plant, which will increase current 
output of Butanol and Propanol by 25%. This additional volume is planned to come on lfne in the second half of 2014. 

"Oxea is a leading merchant supplier of Oxo products such as alcohols, aldehydes, and acids. We continue to significantly 
invest into our production platforms to support the growth of our customers and meet the rising demands of the markets. 
Once on line, our customers of 2--EH in the Americas will be able to benefit from our enhanced delivery capability for this 
important chemical.'' said Miguel Mantas, Member of Oxea's Executive Board and responsible for Marketing and Sales, 
11We also continue to invest in Propanol to support our customers' growth~" he added. 

"The new facilities for 2-.EH and Propanol in North America not only support our strategy of growing the business and 
enhancing the efficiency of our operations. It also emphasizes our confidence in the competitiveness of the US 
petrochemical industry and reinforces our commitment to the North and Latin American markets/' commented Dr. Martina 
Floel, spokesperson for the Oxea Executive Board, who is also responsible for Production and Technology. 

About Oxea 

Oxea is a global manufacturer of oxo intermediates and oxo derivatives, such as alcohols, potyols, carboxylic acids, 
specialty esters, and amines. These products are used for the production of high-quality coatings, lubricants, cosmetics 
and pharmaceutical products, flavorings and fragrances, printing inks and plastics. In 2012, Oxea generated revenue of 

http://www .business\vire.com/news/home/20 t 40321 005284/en/facilities~2~EH· Propanol~Oxea~starts-b~fc-enginecring[5/13/20 15 9:09:3 8 AM] 



New facilities for2-.EH and Propanol: Oxea stan.r;; basic engineering at Bay City. Texas I Business Wire 

about EUR 1.5 billion with Its over 1.400 employees worldwide. Oxea is owned by Oman Oil Company S.A.O,C. 

For mote information about Oxea, visit www.oxea-chemiaals.com 

About Oman Oil Company 

Oman bil Company S.AO.C (OOC) is a commercial company wholly owned by the Government established in 1996 to 

pursue Investment opportunities in the wider energy sector both inside and outside Oman. The Company plays an 
important ro(e in the Sultanate's efforts to diversify the economy and ~o promote domestic and foreign investments as well 

as rostering and building human capital. 

Contacts 
OXEA GmbH 

Birgit Reichel 
Tel. +49 (0) 208-693-.31 12 

Fax +49 (O) 208 .. 693-3101 

birgit. reichel@oxea .. chemicals.com 

WWW.OXea-chemiaals.COill 

Company Information 
OXEA 
market not identified:N/A 

o Headquarters: Oberhausen, G$rmany, NRW 

o Website: wwN.Oi;ett-chemtcats.cor-n 

o CEO: Dr. Martina FIOel, Cornelius Robertson 

a Employees: 1350 

o OrganTzatlon: PRI 

a Revenues: EUR 1.2 billfon (2008} 

Release Versions 
o English 

o Gertnan 

o EON: Enhanced On1ine News 

Recent Stones lrn 
May 13, 2015 

Oxea launches high purity n-Pelargonlc Acid HP to alleviate impact from tight CBIC10 fatty acid market 

May 08, 2015 

Oxea Lifts Force Majeure on Trimethylolpropane an(J Pot.d$91Ut"rl Formate 

May 06,2015 

Oman Oil and Oxea Cooperate with Ge1rnan Ur11w~rsily a1· Tecl·,w:dn~J~ 

May 05, 2015 

Oxea Expands Carboxylic Acid Offerings to Support Glr?bal Animal Feed MPrl~et Growlll 

http://www ,businesswil'e.com/newslhome/20 140321 005284/en/fncilit.ies•2~EH-Propanol~Oxea~starts·basic-engineering[5/ 13/2015 9:09:3 8 AM] 



Oxea commences basic engi11eering- for 2-EH and Propanol units in Texas- Chemicals Tcchnolol!Y 

Request Derno I About Market & Custorner lnslghl I 

chemicals
technology. com 

News, views and contacts from the global Chemlc~fs 
Industry 

Latest Industry Updatesllnuustry ~4ews l Company Press.Releases 

Oxea commences basic engineering for 2-EH 
and Propanol units i11 Texas 

:!-!.Marcil !!014 

iEJIIMI !I -1'111 

Oxo intermediates manufacturer Oxea has commenced baste engineering for a 2-EihYihexanol (2-EH) unit 
and a Propanol unit to be built at its production plant in Bay City, Texas. US. 

The two new units are expected to be operational In late 2016. 

Oxea executrve board member and marketing and sales representaUve Miguel Mantas said: "Oxea Is a 
leading merchant supplier of Oxo products such as alcohols, aldehydes and acids, 

·~we conttnue to significantly lnveslin our production platfonns to support the growth of our customers and 
meet the rising demands of the markets," 

Oxea plans to use I he key elements of the basic engineering work for the construction of Jls future Asian 
Oxo chemicals platform In Ouqm, Oman. 

The latest development follows the Bay City plant's recent expansion 
to increase the output of Butanol and Propanol by 25%. 

The ~mpany Is planning to bring the additional volume of 25% onHne 
In the second half of 2014. 

2-EH Is used to produce acrylates, nitrates, acids and plasliclsers. anq 
serves as a solvent inthe paint and coatings industries, while 

"The two new units are 
expected to be 
operational in late 
2016." 

Propanol is used to manufacture products such as cosmetics and pharmaceuticals, prlntrng ink$, coatings 
and adhesives. 

Oxaa executive. board spokesperson Martln~;J Flt~el said; 1'The new facilities for 2~EH and Propanol In North 
America not only support our strategy of growing the business and enh<uicing 1he efficiency of our 
operations. 

'
1llalso emphasises our confidence In the competitiveness of the US petrochemical industry and reinforces 
our commitment to theNortll and Latin American markets.11 

Join the conversation 

To comment on thts arttcle. speak to the wnters or sllare your thoughts on any other eriergy 
related topic p1e·ase cltck here to join our Energ}' Technology forum on Linkedln 

Post to; J1 Dellcious ·i/) blgg @ reddit -.J Facebbok $>'Stumb[eUpon 

••••• 'Q 

lndorama completeS stake acquisition In 
Thai's Bangkok Polyester' 
Petrot:herritcals producer lndorama Ventures. 
has completed its,,. 

Jacobs to provide EPCM services foi' 
Sadata's $20bn chemical complex in Saudi 
Arabta 
Sadara Chemical Company has awarded a 
contract to Jacobs Engineering Group ..• 

Haxton and Shchekfnoazot open seoond 
resln rea.ttor,tn Tula, Russia 
US-basad Hexion and Russian industrial 
ch~amlc~ls producer OAO ... 

IMCD agrees to acquire 80% of US specialty 
chemicals company MF Cachat-
IMCD has agreed to acquire 80°/o of tha US~ 

based specialty .•. 
Global petrochemlc~ls prices riSE!! 1 D% In 
April, says Platts 
GlobGI' Petrochemical prfces increased by 1 O% 
month over month in April and ... 

See all news 

http:flwww ,chem icals~lcchnology .c:ornlnews/nowsoxea~commences-baslc-enginccrlng·for-2-ch-and·propanol·units--in·tcxas·4202086[5/13/l0 l 5 9~20: I 0 AM] 



Oxea conducts feasibility study for further plant expansion projects in Bay City~ Texas I Business Wire 

Oxea conducts feasibility study for further plant expansion projects in 
Bay City, Texas 

November as, 2012 07:00AM Eastern Standard Time 

OBERHAUSEN, Germany--(BUSINESS WIRE)...,.following the very successful capacity increase of its syngas production 

facility in Bay City; Texas, USA, the chemical company Oxea is In the last stages of completion of a feasibility study of 
additional downstream pl;;3nt expansion projects. The project is examining various scenarios to boost the plant's 
capacities, as well as the further optimization of Oxea's product portfolio at the site. The study is scheduled to be 
completed during the fourth quarter 2012. Oxea's Bay City plant is a large world-scale facility for oxo chemicals such as 
oxo .. alcohols, carboxylic acids and acetate esters. 

'
1There is a continuously growing demand for oxo chemicals from an increasing 
number of industries. Oxea's oxo~alcohols and carboxylic acids, for example, 
are building blocks for among others phthalate free plasticizers or energy-
efficient lubricants for the manufacturing of envtronrnent~friendly cooling 

systemsl and are therefore in high demand,~~ said Miguel Mantas, Executive 
Board membet for Marketing and Sales. 

''Thanks to our advanced technology and know-how, Oxea1s highly skilled 

cross-functional teams are well suited to identify and evaluate potential 
expansion projects. We have proven many times that we can implement such 
challenges quickly and costMeffectively ,U added Dr. Martiha FlOe I, spokesperson 

for Oxea1s Executive Board and, among others, responsible for Global 

Operations. 

'!Thanks to our advanced 
technology and know-how, 
Oxea's highly skilled cross-

functional teams are well 
suited to identify and evaluate 
potential expansion projects. 
We have proven many times 
that we can implement such 
challenges quickly and cost-

effectively" 

Oxea is a global manufacturer of oxo intermediates and oxo derivatives, such as alcohols, polyols, carboxylic acids, 
specialty esters, and amines. These products are used for the production of high·quality coatings, lubricants, cosmetics 
and pharmaceutical products, flavourings and fragrances, printing inks and plastics. In 2011, Oxea generated revenue of 
about EUR 1.5 billion with its 1,365 employees in Europe, the Americas and Asia. For more information, visit www.ote8· 

Cont8r~t::

OXEA GmbH 

http:/1\V\VW.businesswire.com/news/home/20 121 1 05005764/en/Oxeawconducts-feasibility~study-plant-expansion·projects[S/12/2015 ll :27:31 AM] 



Ox" ~xpl.llid!l production pl1111t in Buy City, Texas! R~ters 

Press Relaara 1 Fri May 17,2013 s.ooam 5DT 

Oxea expands production plant in Bay City~ Texas 
• Reulors 1s not responsible lor lhe conll'mltn lh1s press release. 

ooooee 
Oxea expands production plant in Bay City, Texas 

Following the successful conclusion of the recent feasibility study, the chemical company 
Oxea fs proceeding to expand its production platform tor oxo products rn Bay Cltyr Texas. 
This expansion will not only significantly increase the manufacturing capacity of the site 
and make for more efficient manufacturing processes, it will also enable Oxea to add mew 
products to ~he portfolio fn the futur~. The expansion, which wlU increase the plant's output 
by 25 °/o, is planned to come on line in the second half of 2014, in conjunction with a 
scheduled maintenance turn-around. 

uoxea is a leading merchant Sl.lppli~r of Oxo products, including aldehydes) alcohols, and 
acids, and is continuing to invest to satisfy the risfng demand~ of the merchant market. 
The majority of our added capacity will be used to satisfy growth in our current customer 
portfolio and to allow the room to evaluate additional customers~~~ said Miguel Mantas1 

1 Member ofOxea's Executive Board andresponslble for Marketing and Sales. ~~This 
expansion takes advantage of the US shale gas economics, and it enables us to meet the 
needs of our regional customer portfolio and help them grow in their bu$1ness;~ he added. 

11Using Six Sigma methods and subsequent test runs With out proprietary Oxea production 
technology we identified several opportunities to improve end expand our oxo produt:tion 
facllltles at Bay City. Thanks to the creativity and the fleXIbility of ovr employees we expect 
this expansion project to be Implemented quickly; efficiently and at mlnimal cosV 
commented Dr. Martina Fl6el, spokesperson for the Oxea EXecutive Board, Who is also 
responsible for Production and Technology~ 110Ur investment Into this important expansion 
project reinforces our commitment to the North and Latin American markets ~s some of 
the Wbrld's most Important industrial regions, and is in line with our strategy of growing the 
business and enhancing the efficiency of our operatlons, 11 Floe! continued. 

Oxea is a global manufacturer of oxo intermediates and oxo derivatives, such as alcohols, 

~ltp:/lwww .rcul<:r,!i.corn/.anicle/20 IJ/05/17/oxea·idUSn8wl.7.SOl0n+ I {)0+BSW20 130517(5/12/20 15 I 1;29;20 AM) 
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Oxc:n exp1U1ds production plnnt in Buy City, Tc!W I Reuters 

poJyols, carboxylic acids, specialty esters. and amines. These products are used among 
others for the production of high-quality coatings~ lubricants, cosmetics and 
pharmaceutical products, flavorings and fragrances, printing inks and plastics. In 2012, 
Oxea generated revenues of EUR 1.5 billion with its 1,406 employees in Europe, the 
Americas and Asia. For more information on Oxea, please visit wvvw.oxea-chemicals.com. 

OXEA 
Birgit Reichel 
Tel. +49-(0)-208~693-3112 
Fax +49-(0}-208-693-3101 
birgit.reichel@oxea"chemicals.com 
www. oxea~chemlcall' .com 
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Oxen to Build 2-EH & Propanol Production Plant in Bay City. Texus ~ Coatings World 
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Related Breaking News 

• PCifntlnr,ila 2.016 C~fl for P«Jpers 
' Ml~helman Introduces Water

Based Mi~hem Flex HS26G Heat 
Seal Coating 

• AkzoNobel Grows Its 
Agrochemlcal Portfolio In China 

In a move to better serve Its customers in Nor1h and Latin America, 
the global chemical ·company OJ<e~ has started basic engineering 
ror a 2-Ettwth~anol (2·EH} and a Propanol unll at tts world..:scate 
production plant at Bay City_ Texas. Both units are scheduled to 
come on stream In f~te ~01 a. Key elements of the basic englne~til"lg 
work Wlll also be utilized ror the construction of Oxea's future Asian 
Oxo chemicals platform In Duqm, Oman. 

• aASF Off~rs Lumloa Royal Effect 
Plgmentti Plastics Industry 

2-EH fs used in the production or acrylates, nitrates, acids and 
plasticizers, and serves, among other!!, as a solvenlln the. paint and 
coaUngs Industries. Propanol is uSed to rrianufacture products such 
as cosmetics and pharmaceuticals, prtntfng Inks, coatinQS al;'ld 

adhesives, 

The new units Will furtller add to Oxea's most rE:~cent c:ap~cify l;lxpansTon or the Bay Clty plant, which wllllnctease 
current output of Butanol and Propanol by 25%. This additional volume is plar'lnecl to CCJrne on line In the second half of 
2014. 

"Oxea rs a leading merchant supplier of Oxo products .such as alcohols., aldehydes, and acids, We continue to 
significantly invest into our production platforms .to support the growth or our custClmers ;;Jnd meet the rfstng demands of 
!he markets. Once on line, our customers of ~-~H In the Americas will be able to benefit from our enhanced deliver-Y 
capablllty for this. Jmportant chemlcal, 11 safd Miguel Mantas, Me~rnber or Oxea's Executive Board and responsible for 
Mar1<eting and Sales. 'We also conUnue to Invest in Propanol to support our customers' growth,'' he added. 

"The new rac!Uiies for 2~EH and Propanol in North America not only support our strategy of growing toe buslne!!s and 
enllancing the effic:lency ot our operations. It also emphasiZes our confidence In the compet!Uveness of the US 
petrochemical industry and reinforces our commitment to the. Nonh and LaUn American markets," commented Dr, 
Martina FIOel, spokesperson ror the oxea ExecUUve Board, who ls also responsible for Production and Technology. 
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OXea Works on New Facilities for 1·EH and Propanol in TeJcas 

US Petrochemical Industry 

Oxea Works on New Facilities for 2-EH 
and Propanol in Texas 
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Oxea boosts its petrochemicals business in 

the US: The global cbeniical company bas 

started the basic engineering for a 2-

Etbylhe~aool (2-EH) and a Propanol unit at 

its wortd.sc:He production plant at Bay 

City, Texas. 

Bay City, Texas/USA- Closer to the 

regaining American markets: Oxea's new 

units will further add to its tJJ.tl5Lr~ll 
_mpll~.II)_!.:Xp_aru;.h!tLI.!UJLt:iln~i\.!1-PJUUI, 

which will increase current output of Butanol 
and Propanol by 25% from the second half of 

2014 0!1. 
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Oxen Works on New F~cilities for 2-E~ DJld Prup;mol in TcXO$ 

To better serve its customers in North and 
Latin America, the global chemical 
company Oxea has started basic 
engineering for a 2-Ethylhexanol (2-EH) and 
a Propanol unit at its world-scale 
production plant at Bay City, Texas. 
(Picture; Oxea) 

The new 2·EH and a PropliJloJ units are 
scheduled to come on stream in late 2016. 
Key clements of the basic engineering work 
will also be ~tilized for the construction of 
Oxea's future Asian Oxo chernicals platform 

in Duqm, Oman. speakers e.xplained. 2-EH is used in tlle production ofacrylates; nitrates, acids 
and plasticizers, and serves, among others, as a solvent In the paint and coatings industries. 
Propanol is used to manufacture products such as cosmetics and pharmaceuticals, printing inks, 

coatings and adhesives. 

New Facilities for 2-EH and Propanol: 

"Oxea is a leading merchant supplier ofOxo products such as alcohols, aldehydes, and acids. 
We continue to significantly investinto our production platforms to support the growth of our 
customers and meet the rising demands of the markets. Once on line, our customers of2-EH in 
the Americas will be able to benefit from our enhanced delivery capability for this important 
chemica~" said Miguel Mantas1 Member of Oxea's Executive Board and responsible for 
Marketing and Sales. "We also l;!ontinue to jnvest in Propanol to support our customers' 
growth," he added. 

Plant Engineering 

The US Shale Gas SpaWJ1S Megaplant Projects in the States 

llfl6J2013- With nntuml gns prices down by thte~qunrters since 2()95, cheap raw materials lltld 
energy fu~lthe US reindustriali;sation. Mnrltet alllllyst IHS believes that up to € 70 billion will be 

invi:Sled by 2025, doubling North Ameriea's prOduction of basic chemicals nt1d phistics- is 
America the promiSed lnt1d for the proeess industcy? rmL 

J'The new faciliti~s for 2~EH and Propanol in North AmeriCa not only support our strategy of 
growing the business and enhancing the efficiency of our operations. It also emphasizes our 
confidence in the competitiveness of the US petrochemical industry and reinforces our 
commitment to the North and Latin Americe.ll markets/' comment~d Dr, Martina F]9el, 
spokesperson for the Oxea Executive Boaid, who is also responsible for Production and 
Technology. 

For this and other major plant engineering prqjects see also our large projects database 

GfW.L\.B 

ht1p:i/www. p111CC$s-worldwide.com/ind~x.cfm?pid~J 0001 &pJr-oA39226[5fl 3/2015 9; 13:06 AM] 
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Suitable Insulation 
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PlcttJres: Oxea Works on New Fadllties for 2-t:H and Propanol tn Texas 

http;//www.process-worldwide.com}lndex.cfm?pld""9890&pk=439226&fk=O&op::l&type""articfe[5/13/20t5 9!14:14 AM) 



Oxea's new Ti:i«l!i fociUties for l·EH oolli PmpBncl 

SHALE GAS 
INTERNATIONAL 

Make eil Prices lrrele-~ant ·INCREASE SAllS in 2015 ~ CUCK HERE FOR 
EXHIBIT: 21l15 HOUSTON OilfiElD EXPO ~ OUR BEST PRICING 

-
Oxeals new Texas facilities for 2~EH and Propanol 
·9th April. 2014 • 

) 

In a move to better serve its customers lh North and 

Latin America, the global chemical company Oxea has 

started basic engineering for a 2.-Ethylhexanol (2~EH) 

and a Propanol unfl at its World-sc~le production plant 

at Bay City, Texas. Both units are scheduled to come 

on stream ln late 2016. Key elemenls of the basic 

engineering work will also be utilized for the 

construction oroxe~·s future Asian Oxo chemfcals 

platform fn Duqm, Oman. 

2-EH is used in the production of acrylates, nitrates, acids and plasticizer$, and serves, among others, as a 

solventln the palnt ;:tnd coatlngs lndustrles. Propanol ts used to manufacture products such as cosmetics 

~nd pharmaceuticals, plintfng Inks, coatings and adhesives. 

ThE! new units will further add to Oxea's most recent capacity expansion of the Bay City plant. which will 

increase current output of Butanol and Propanol by 25%. This additional volume Is planned to come on line 

In the second half of 2014. 

FOCUS REPORT: U.S. Shale Gale undarThreatfrom Oil Price Plunge. 

This Is a FREE report which looks Into the t)uslriess of U.S. shale exploration companies. Browse 

mar~et data tables and graphs through 26 pagas of In-depth analysTs of the American shale 

Industry. 

Click here to download FREE. 

"Oxea ts a leading merchant supplier of Oxo products such as alcohols, aldehydes, and acids. We cohtinue to 

signlflcanUy investlnto our production platforms to support the growth of our customers and meetlhe risihg 

demands of the markets. Once on line, our customers of 2-EH in the Americas will be able to .benefit from our 

enhanced delivery capability for this Important chemical." said Miguel Mantas. Member of Oxea's Executfve 

http://www.s.hah:gns.intmlntfonal/20 141'04/09/oxeii.S·ncw·lex~-fndlities·for·2·ch·lllld~propwol1[5/13/20 15 9; I 8:31AM] 
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Oxen's new Tex.as facilities for 2-EH 11nd Propanol 

Board and responsible for Marketing and Sales. ~we also continue to invest in Propanol to support our 

customers' growth,~ he added. 

uThe new facilities for 2-EH and Propanol in North America not ohiY support our slrategy of growing the 

business and enhancing the efficlemcy of our operations. It also emphasizes our confidence in the 

competitiveness of the US petrocllemicallnduslry and reinforces our commltmant lo the North and Latin 

Americ~n markets.~ commented Or. Martrna Flllel, spokesperson for the Oxea Executive Board, who is also 

responsible for Production and Technology. 
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Bay City Independent School District's Financial Impact Analysis 
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Executive Summary 

OXEA Corporation (Company) has requested that the Bay City Independent School District 
(BCISD) consider granting a property value limitation under Chapter 313 of the Tax Code, 
also known as the Texas Economic Development Act. In an application submitted to BCISD on 
March 16, 2015 the Company plans to invest $204.2 million to construct a manufacturing 
facility. Moak, Casey &Associates (MCA) has been retained to prepare an analysis of this value 
limitation and help the district navigate the overall application and agreement process. 

The OXEA project is consistent with the state's goal to ~~encourage large scale capital 
investments in this state." When enacted as House Bill1200 in 2001, Chapter 313 of the Tax 
Code granted eligibility to companies engaged in manufacturing, research and development, 
and renewable electric energy production to apply to school districts for property value 
limitations. Subsequent legislative changes expanded eligibility to clean coal projects, nuclear 
power generation and data centers, among others. 

Under the provisions of Chapter 313, BCISD may offer a minimum value limitation of $30 
million. This value limitation, under the proposed application, will begin in 2018-19 and 
remain at that level of taxable value for Maintenance and Operations (M&O) tax purposes for 
ten years. The entire project value will remain taxable for I&S or debt service purposes for 
the term of the agreement. 

MCA's initial school finance analysis is detailed in this report, incorporating the major 
legislative changes adopted in May. The overall conclusions are as follows, but please read all 
of the subsquent details in the report below for more information. 

Total Revenue Loss Payment owed to BCISD 

Total Savings to Company after Revenue Loss Payment. 
(This does not include any supplemental benefit 
payments to the district.) ' 

Application Process 

$2,257,375 

$14,578,161 

After the school district has submitted an application to the Comptroller's Office 
(Comptroller), the Comptroller begins reviewing the application for completeness. The 
purpose of this review is to ensure all necessary information and attachments are included 
in the application before moving forward with the formal review process. At the time the 
application is determined complete-typically 4-6 weeks after receipt-the Comptroller will 
deliver a Completeness Letter to the company and the school district. 

The issuance of a Completeness Letter is important because it sets the timeline for the rest of 
process. From the date of issuance, the Comptroller has 90 days to conduct its full review of 
the project and provide its certificate for a limitation on appraised value. After the certificate 
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is received, the district has until the 150th day from the receipt of the Completeness Letter or 
until December 31st, whichever is earlier, to adopt an agreement. 

Each value limitation agreement is unique and to ensure the proper revenue-loss protection 
and maximum supplemental benefits are in place, an understanding of the school district's 
finances and a thorough knowledge of the Ch. 313 statute are required. MCA and Walsh 
Anderson will ensure the best interests of BCISD are secured. After the Comptroller's 
certificate is received, Walsh Anderson will contact the school district to discuss the value 
limitation agreement and begin negotiations of the supplemental benefit payment with the 
Company. A final version of the agreement must be submitted to the Comptroller for review 
30 days prior to final adoption by the school district's board of trustees. 

At the final board meeting, the school board will review the Value Limitation Agreement and 
Findings of Fact that detail the project's conformance with state law. In some instances, the 
school board may also be required to adopt a job waiver or create a reinvestment zone during 
this meeting. Prior to this meeting, Walsh Anderson will provide the district with the 
necessary agenda language and any additional action items. 

How the 313 Agreement Interacts with Texas School Finance 

M&O funding for Texas schools relies on two methods of finance: local school district 
property taxes and state aid. State aid consists of three components: Tier I, Tier II and 
additional state aid for tax reduction. 

Tier I provides state funding based on ADA and special student populations, as well as 
transportation. The local funds for Tier I are M&O taxes raised at the compressed tax rate
$1.00 per $100 of taxable value for most school districts (less any recapture payments owed 
to the state from high property-wealth school districts). 

Tier II guarantees a specific amount of funding per student in weighted average daily 
attendance for each penny of a school district's tax effort above a specified level. There are 
two levels of Tier II funding-funding under the six so-called golden pennies and the eleven 
so-called copper pennies. Voter approval is required in most cases to access the last two 
golden pennies and the eleven copper pennies. 

Additional State Aid for Tax Reduction (ASATR) guarantees a school district a set amount 
of state and local M&O funds per student in weighted average daily attendance to compensate 
for the mandatory reduction in, or compression of, the local M&O tax rate that was adopted 
in 2005 or 2006. For more detailed information on the school finance funding system, please 
review the Texas Education Agency's School Finance 101: Funding of Texas Public Schools. 
For the 2015-16 school year it is estimated that 227 school districts will receive ASATR hold
harmless funding ($290 million in state funding). ASATR funding is expected to be eliminated 
by the 2017-18 school year under current law. 

For a school district that approves a Chapter 313 value limitation, the first year is often 
problematic financially. The implementation of the value limitation often results in an M&O 
revenue loss to the school district in the first year of the limitation that would not be 
reimbursed by the state, but require some type of compensation from the Company under 
the revenue protection provisions of the agreement. This is because the general school 
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finance formula system calculates state aid entitlements using the property value for the 
preceding year as certified by the Comptroller. 

School districts that receive ASATR funding may not require as large of a company revenue
loss payment as those districts that are considered to be on ((formula". As ASATR is reduced. 
more districts will be considered on "formula" and the revenue losses may be ~reater 
than anticipated in the initial revenue-loss estimates. 

BCISD does not receive ASATR funding under current law. In most instances smaller revenue 
losses would be anticipated in years 2-10 of the limitation when the state M&O property 
values are aligned at the minimum value established by the Board on both the local tax roll 
and the corresponding state property value study. If the full value of the project increases 
significantly durin~ the value limitation period. the revenue losses may be ~reater than 
ori~inally estimated. 

A taxpayer receiving a value limitation pays M&O taxes on the reduced value for the project 
in years 1-10 and receives a tax bill for I&S taxes based on the full project value throughout 
the qualifying and value limitation period (and thereafter). 

Future legislative action on school funding could potentially affect the impact of the 
value limitation on the school district's finances and result in revenue-loss estimates 
that differ from the estimates presented in this report. 

Underlying School District Data Assumptions 

A key element in any analysis of the school finance implications of a Chapter 313 agreement 
is the provision for revenue protection in the agreement between the school district and the 
applicant. The agreement calls for a calculation of the revenue impact of the value limitation 
in years 1-10 of the agreement, under whatever school finance and property tax laws are in 
effect in each of those years. This meets the statutory requirement under Section 
313.027(£)(1) of the Tax Code to provide school district revenue-protection language in the 
agreement. This approach also reduces guess work as to future changes in school finance 
and property tax laws. 

The general approach used here to analyze the future revenue stream of the school district 
under a value limitation is to maintain static enrollment and property values in order to 
isolate the effects of the value limitation under the school finance system. Student 
enrollment counts are held constant at 3,467 students in average daily attendance (ADA) in 
analyzing the effects of the project on the finances of BCISD. The District's local tax base 
reached $1.15 billion for the 2014 tax year (the most recent year available) and is 
maintained for the forecast period in order to isolate the effects of the property value 
limitation. An M&O tax rate of $1.14 73 is used throughout this analysis. 

BCISD has estimated 2014-15 state property wealth per weighted ADA or WADA of 
approximately $220,367. As a result, BCISD is not considered a Chapter 41 or recapture 
district under the school finance system. Table 1 summarizes the enrollment and property 
value assumptions for the 15 years that are the subject of this analysis. 
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Recent legislative changes are incorporated into these estimates. The basic allotment was 
raised from $51 040 to $51140 per WADA} which is used throughout the state aid 
calculations. The Tier II guaranteed yield level for up to six cents of tax effort was increased 
from $61.86 in 2014-15 to $74.28 and $77.53} respectively} for the 2015-16 and 2016-17 
school years. 

While the mandated school district homestead exemption will be increased from $15}000 to 
$251000-assuming voter approval of a constitutional amendment election scheduled in 
November-no data are currently available on the tax base reductions associated with this 
change. Given that the models below focus exclusively on the OXEA Corporation project 
values} however} the anticipated homestead exemption change is not expected to have an 
impact on this analysis. 

The M&O tax rate for 2014 is maintained at $1.1473 per $100. Although the impact of the 
Chapter 313 project value returning to the total tax roll for M&O funding purposes could 
result in a lower M&O tax rate that analysis is beyond the scope of this revenue report. 

Table 1- Base District Information with OXEA Project Value and Limitation Values 

CPTD CPTD 
Value Value 
with with 

M&O I&S CAD Value Project Limitation 
Year of School Tax Tax CAD Value with CPTD with CPTD With per per 

Agreement Year ADA WADA Rate Rate with Project Limitation Project Limitation WADA WADA 

~ ~ r;!"[iJ?Jf:f~· •• ··~ql~~f§J~·~~~11[fi~]~tr·· Ll:~[~§t~'?'J<]JJI:4?1~f1J.IQlTil~'3Sl"li1f1§4,~~1i~1f"f~1J§g:fgf.~1]1Jl:~Jt11Q~4~i;@4 · .. it:tfQ}J?_%M~~f!::_$g_?E§ri!:'';7~~$~f·ul 
QTP1 2016-17 3,466.81 4,838.67 $1.1473 $0.1933 $1,192,421,311 $1,192,421,311 $1,111,480,354 $1,111,480,354 $229,708 $229,708 

!. r;~gfl'~J{ ~-g§Tirw~~?~tr4iit· C4~~~~.&r··~~if~:ili1~2£fJI~~~H1I?~~BJi[:Jji~§E§1I~li.·fr''';}1JfA]I~~~+ .J1.:f1~:SS:!I~§I3J~~zl§§gAL~3JJ1!r§§2~~~ 
VL1 2018-19 3,466.81 4,838.67 $1.1473 $0.1933 $1,357,421,311 $1,183,270,841 $1,215,730,354 $1,215,730,354 $251,253 $251,253 

f ... l.:J.·.;.-'-.·.·.Y.~ ..... E .. f.·~.:.•.;.'.·.•~ ..... '.?t.··.2.•·a ... ~.1 ... 9 .. ·""'.~.·.2.-.o.".·.·.~.".·_~t.:'.'.:.3.-.. ~46N.fB .. ~ ... f ..•... ·.·_ .. ·.':.'.·.··.·.•.:.i.:.-."'.·.8."3.8jf_?.~~.·.;·.··~".·.·.·.· •. '.'.$].f.1 .. 4 ... • .. L~~ .... " .... ·.·.3 

...• <t.·o· .... -.'.r.~.-:9..
7

3 .... 3!".•.·.~r.$.~ .. 1 ... r-.f.4.' .. &5.·.·,'o.-.... 3.·~.··.·.~3.·T.1.·.·· ·:$·'f183727o'8""4f'·c·-~$.1~3t4'58os54;;:~'$"1'"f4!FA29'8s~···:""""cf271';68r;;r~·~t23Er69T 1 
..... ~-~ ~ ~··· -·· .. -· ..... •--·~ = ... ~· .. -~ -~·~ .. ~-- ~ . .J. __ ... _ ~~-·· ~ ~· ~- .. ;.·~···,L ...... .!......:~L....~:~.: .• ~ • .:~:..:d.~~.i~ ..... : ............. t.~.~""-m .. ~:.i~ .. ..o. .• ::.:.~~-:2.!.~ . .......:::.:' .. ::; • .'!'~ •.• ,.L..~·•··-'-'I 

VL3 2020-21 3,466.81 4,838.67 $1.1473 $0.1933 $1,340,263,561 $1,183,270,841 $1,302,190,354 $1,140,429,884 $269,122 $235,691 
[f~~4~~N:r~E~}Kqif£g~J.&1~6]:[~£:~;~3&5;l:;.~)ltf4rr~-I~l~}~~ti:~ii~~i§:[O§~ JD~~J.zq~§1Eg;Ili29iL{£?IQ1~~-]1:-i!Qi!liJ.]Jf~;::~I~w~3~:~i~ili~"EJ 

VL5 2022-23 3,466.81 4,838.67 $1.1473 $0.1933 $1,331,082,662 $1,183,270,841 $1,292,774,048 $1,140,429,884 $267,176 $235,691 
f··~2;~.vC§"j;~ ..... ~l11n:~r!~~4~§:8J~~-~41.~§&z ... :~·2i1ttl:4z3Jiil~of~·9~~~111[[~l§~;[2I····J1:i~~]I.QS[4ii!:1t~i41It@•: ··~Ii1§:4fgill[{•[;i1I§r2~9f_r~~1§:~~I·.l 

VL7 2024-25 3,466.81 4,838.67 $1.1473 $0.1933 $1,322,355,071 $1,183,270,841 $1,283,822,672 $1,140,429,884 $265,326 $235,691 
.· ~;~v1~ ·~ · .. ::gQ~~§ .~~;~:1§[§1J)£4J~§?.t~i$i~i41Ii!~1QSii~1;;oittli§If?I~ii: ~~$i1AJ1~7Q,§!E~~;,!1.iz.~~§14.I1I . ~I14Q.'4~]~§.?~.2~. $~§.4;~§i- · ]~)li~EI 

VL9 2026-27 3,466.81 4,838.67 $1.1473 $0.1933 $1,313,355,071 $1,183,270,841 $1,275,313,270 $1,140,429,884 $263,567 $235,691 
k ····vk19.. •2Iii~~~~~.I~~4~~~If··~~4&~~!§z··.•:]'1I4!~,,9~1~~~~.-~JI~JHf1~~~§ ....... 11I~~.22MIE7~It:~l.Q~§Ji1i4····· ~1I4QA?~;§~4~.~I2.~g~~7~ ···:li~&~rl 

VP1 2028-29 3,466.81 4,838.67 $1.1473 $0.1933 $1,306,171,385 $1,306,171,385 $1,267,330,428 $1,140,429,884 $261,917 $235,691 
-~.~:~~v~X . .. gQ[9IQ'····~--~:~t~~Ir·· --~~~~K~7)~~:~3f£4Z~~~.if![l~~1?~5'It~9?:ai§:i~~ ii?J?:-~zEJ~~ . , ~II6~J~<l:4?ij"" . :~1:2_§~.~~9i4~~~f~.l?[f]~i:-~i~]~~9~i-· i 

VP3 2030-31 3,466.81 4,838.67 $1.1473 $0.1933 $1,298,673,787 $1,298,673,787 $1,259,534,176 $1,259,534,176 $260,306 $260,306 
~.~~YP~~ .. ~_ ?_~g911~i~~iK~~§]I2-.~4T~_.§l_~-.]t14-B~~:~llliT~~~-1~]i-;@~:q~4:~1§ ~ ~JJ.J[s:.Q~4~9z~ .. 1i:?§s.~[~~~8I9~- ~lf?§§:§n:~]9~G~~~[~1i}~~I2&9.:§:4IJ 

VP5 2032-33 3,466.81 4,838.67 $1.1473 $0.1933 $1,291,546,384 $1,291,546,384 $1,252,224,019 $1,252,224,019 $258,795 $258,795 
*Basic Allotment: $5,140; AISD Yield: $77.53; Equalized Wealth: $514,000 per WADA 

QTP= Qualifying Time Period 
VL= Value Limitation 
VP= Viable Presence 

M&O Impact of the OXEA project on BCISD 

School finance models were prepared for BCISD under these assumptions through the 
2032-33 school year. Under the proposed agreement} a model is established to make a 
calculation of the ~~Baseline Revenue Model" by adding the total value of the project to the 
modet but without assuming that a value limitation is approved. This is detailed in Table 2. 
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Additionally, a separate model is established to make a calculation of the "Value Limitation 
Revenue Model" by adding the project's limited value of $30 million to the model. These 
results are shown in Table 3. 

Table 2- "Baseline Revenue Model"--ProjectValue Added with No Value Limitation 
State Aid 

M&O Taxes Additional From 
Recapture 
from the 

@ State Aid- Additional Additional Additional Total 
Year of School Compressed Hold Recapture Local M&O M&O Tax Local Tax Other General 

Agreement Year Rate State Aid Harmless Costs Collections Collections Effort State Aid Fund 

QTP= Qualifying Time Period 
VL= Value Limitation 
VP= Viable Presence 

Table 3- "Value Limitation Revenue Model" --Project Value Added with Value Limit 

M&OTaxes 
@ 

Year of School Compressed 
Agreement Year Rate State Aid 

QTP= Qualifying Time Period 
VL= Value Limitation 
VP= Viable Presence 

School Finance Impact Study - BCISD 

Additional 
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Table 4 displays the results of the comparison between the Baseline Revenue Model and the 
Value Limitation Revenue Model (Tables 2 and 3). The difference between the two models 
indicates there will be a total revenue loss of $2,257,375 over the course of the Agreement. 
Nearly all of the reduction in M&O taxes under the limitation agreement is offset through an 
increase in state aid under current law. 

Table 4- Value Limit less Project Value with No Limit 
State Aid Recapture 

M&O Taxes Additional From from the 
@ State Aid- Additional Additional Additional Other Total 

Year of School Compressed Hold Recapture Local M&O M&O Tax Local Tax State General 
Agreement Year Rate State Aid Harmless Costs Collections Collections Effort Aid Fund 

QTP= Qualifying Time Period 
VL= Value Limitation 
VP= Viable Presence 

M&O Impact on the Taxpayer 

Table 5 summarizes the impact of the property value limitation in terms of the potential tax 
savings to the taxpayer under the property value limitation agreement. The focus of this 
table is on the M&O tax rate only. A $1.1473 M&O tax rate is assumed in 2014-15 (the most 
recent year available) and thereafter. 

Under the assumptions used here, the potential tax savings from the value limitation total 
$16.8 million over the life of the agreement. The BCISD revenue losses are expected to total 
approximately $2,257,375 over the course of the agreement. In total, the potential net tax 
benefits (after hold-harmless payments are made) are estimated to total $14,578,161 
million. While legislative changes to ASATR funding could increase the hold -harmless 
amount owed in the initial limitation year under these estimates, there would still be a 
substantial tax benefit to the Company under the value limitation agreement for the 
remaining years that the limitation is in effect. 
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Table 5 - Estimated Financial Impact of the OXEA Corporation Project Property Value Limitation Request 
Submitted to BCISD at $1.1473 M&O Tax Rate 

School Project 
Value 

Estimated 
Taxable 

Value 
Value 

Savin s 

Tax Savings 
Assumed Taxes @ 

M&O Before Taxes after Projected 
Tax Rate Value Limit Value Limit M&O Rate 

School 
District 

Revenue 
Losses 

Estimated 
Net Tax 

$30,293,122 $13,457,587 $16,835,536 -$2,257,375 $14,578,161 

QTP= Qualifying Time Period 
VL= Value Limitation 
VP= Viable Presence 

I&S Funding Impact on School District 

The project remains fully taxable for debt services taxes, with BCISD currently levying a 
$0.1933 I&S rate. The value of the OXEA project is expected to depreciate over the life of the 
agreement and beyond, but full access to the additional value is expected to increase the 
District's projected wealth per ADA to $331,596 in the peak year ofi&S taxable project 
value. Even with depreciation in project values in future years, local taxpayers should 
benefit from the addition of the OXEA project to the local I&S tax roll. 

The project is not expected to affect BCISD in terms of enrollment. Continued expansion of 
the project and related development could result in additional employment in the area and 
an increase in the school-age population, but this project is unlikely to have much impact on 
a stand-alone basis. 

Note: School district revenue-loss estimates are subject to change based on numerous factors, including: 

• Legislative and Texas Education Agency administrative changes to the underlying school 
finance formulas used in these calculations. 

• Legislative changes addressing property value appraisals and exemptions. 

• Year-to-year. appraisals of project values and district taxable values. 

• Changes in school district tax rates and student enrollment. 
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TEXAS SCHOOL FINANCE EXPERTS 

Estimated Financial Impact of the OXEA Corp. Chapter 313 Property Value Limitation 
Request Submitted to Bay City 

(A) (B) (C) (D) (E) (F) (G) (H) (I) (J) (K) (L) (M) 

School 
Assumed Tax Savings District Estimated School District 

Year of School Estimated M&O Tax Taxes Before Taxes after @Projected Revenue Net Tax Tax Benefit Company Tax 
Agreement Year Project Value Taxable Value Value Savings Rate Value Limit Value Limit M&O Rate Losses Benefits $100 per ADA Benefit 

QTPO 2015-16 $1,050,470, $1,050,470' $0 $1.147 $12,052 $12,052 $0; $0 $0 $344,130, -$344,130 

QTP1 2016-17 $39,150,470 $39,150,470 $0 $1.147 $449,173 $449,173 $0 $0 $0 $344,130 -$344,130 

otF'2 2017-18 $105,300,470 $105,300,470 $0, $1.147 $1,208,112 $1,208,112 $0 $0 $0 $344,130 -$344,130 

VL1 2018-19 $204,150,470 $30,000,000 $174,150,470 $1.147 $2,342,218 $344,190 $1,998,028 -$1,998,028 $0 $344,130 -$344,130 

VL2 ; 2019-20 $191,760,470 $30,000,000 $161,760,470 $1.147 $2,200,068 $344,190 $1,855,878 -$259,347 $1,596,531 $344,130 $1,252,401 

VL3 2020-21 $186,992,720 $30,000,000 $156,992,720 $1.147 $2,145,367 $344,190 $1,801,177 $0 $1,801,177 $344,130 $1,457,047 

VL4 2021-22 $182,344,164 $30,000,000 $152,344,164 $1.147 $2,092,035 $344,190 $1,747,845: $0 $1,747,845 $344,130 $1,403,715 

VL5 2022-23 $177,811,821 $30,000,000 $147,811,821 $1.147 $2,040,035 $344,190 $1,695,845 $0 $1,695,845 $344,130 $1,351,715 

VL6 2023-24 $173,392,7138 $30,000,000 $143,392,788 $1.147 $1,989,335 $344,190 $1,645,145 $b' $1,645,145 $344,136 $1,301,015 

VL7 2024-25 $169,084,230 $30,000,000 $139,084,230 $1.147 $1,939,903 $344,190 $1,595,713 $0 $1,595,713 $344,130 $1,251,583 

VLB 2025-26 $164,883,386 $30,000,000 $134,883,386 $1.147 $1,891,707 $344,190 $1,547,517: $0 $1,547,517 $344,130 $1,203,387 

VL9 2026-27 $160,084,230 $30,000,000 $130,084,230 $1.147 $1,836,646 $344,190 $1,492,456 $0 $1,492,456 $344,130 $1,148,326 

VL10 2027-28 $156,90(),544 $30,000,000 $126,900,544 $1.147 $1,800,120 $344,190 $1,455,930 $0 $1,455,930 $344,130 $1,111,800 

VP1 2028-29 $152,900,544 $152,900,544 $0 $1.147 $1,754,228 $1,754,228 $0 $0 $0 $344,130 -$344,130 

VP2 2029-30 $149,104,292 $149,104,292 $0 $1.147 $1,710,674 $1,710,674 $0 $0 $0 $344,130 -$344,130 

VP3 2030-31 $145,402,946 $145,402,946 $0 $1.147 $1,668,208 $1,668,208 $0 $0 $0 $344,130 -$344,130 

VP4 2031-32 $141,794,135 $141,794,135 $0 $1.147 $1,626,804 $1,626,804 $0 $0 $0 $0 $0 

VP5 2032-33 $138,275,543 $138,275,543 $0 $1.147 $1,586,435 $1,586,435 $0 $0 $0 $0 $0 

$30,293,122 $13,457,587 $16,835,536 -$2,257,375 $14,578,161 $5,506,080 $9,072,081 

QT = Qualifying llme Period Future legislative action on school funding could potentially affect the impact of the value limitation on the 

VL= Value Limitation school district's finances and result in revenue-loss estimates that differ from the estimates presented in this 

VP= Viable Presence table. 

Prepared on: 10/16/2015 www .moakcasey.com 



AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR SCHOOL DISTRICT 
MAINTENANCE AND OPERATIONS TAXES by and between BAY CITY INDEPENDENT SCHOOL 

DISTRICT and OXEA CORPORATION 

ATTACHMENT D 

Texas Economic Development Agreement 



AGREEMENT FOR LIMITATION ON APPRAISED VALUE 
OF PROPERTY FOR SCHOOL DISTRICT MAINTENANCE 

AND OPERATIONS TAXES 

by and between 

BAYCITYINDEPENDENT SCHOOLDISTRICT 

and 

0XEA CORPORATION 

(Texas Taxpayer ID # 13006113081) 

Dated 

October 19, 2015 

Texas Economic Development Act Agreement 
Comptroller Form 50-286 (January 2014) 

as amended by the Parties hereto 



AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR 
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES 

STATE OF TEXAS § 
§ 

COUNTY OF MATAGORDA § 

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY 
FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter 
referred to as this "Agreement," is executed and delivered by and between the BAY CITY 

INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as "District," a lawfully created 
independent school district within the State of Texas operating under and subject to the Texas 
Education Code, and OXEA CORPORATION, Texas Taxpayer Identification Number 
13006113081 hereinafter referred to as "Applicant." Applicant and District are hereinafter 
sometimes referred to individually as a "Party" and collectively as the "Parties." 

RECITALS 

WHEREAS, on August 25, 2014, the Superintendent of Schools of the Bay City 
Independent School District, acting as agent of the Board of Trustees of District, received from 
Applicant an Application for Appraised Value Limitation on Qualified Property, pursuant to 
Chapter 313 of the TEXAS TAX CODE; 

WHEREAS, the Board of Trustees has acknowledged receipt of the Application, and 
along with the requisite application fee as established pursuant to Section 313.025(a) of the 
TEXAS TAX CODE and Local District Policy CCG (Local), and agreed to consider the application; 

WHEREAS, the Application was delivered to the Texas Comptroller's Office for review 
pursuant to Section 313.025(a-1) of the TEXAS TAX CODE; 

WHEREAS, the District and Texas Comptroller's Office have determined that the 
application is complete and March 1 7, 2015 is the Application Review Start Date as that terms 
lS defined by 34 TEX. ADMIN. CODE 9.1051; 

WHEREAS, pursuant to 34 TEx. ADMIN. CODE §9.1054, the Application was delivered 
for review to the Matagorda County Appraisal District established in Matagorda County, 
Texas (the "Matagorda County Appraisal District"), pursuant to Section 6.01 of the TEXAS TAX 
CODE; 
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WHEREAS, the Texas Comptroller's Office reviewed the Application pursuant to 
Section 313.025 of the TEXAS TAX CODE, conducted an economic impact evaluation pursuant to 
Section 313.026 of the TEXAS TAX CODE, and on June 8, 2015, issued a certificate for limitation 
on appraised value of the property described in the Application and provided the certificate to 
the District; 

WHEREAS, the Board of Trustees has reviewed and carefully considered the economic 
impact evaluation and certificate for limitation on appraised value submitted by the Texas 
Comptroller's Office pursuant to Section 313.026 of the TEXAS TAX CODE; 

WHEREAS, on October 19, 2015, the Board of Trustees conducted a public hearing on 
the Application at which it solicited input into its deliberations on the Application from all 
interested parties within the District; 

WHEREAS, on October 19,2015, the Board of Trustees made factual findings pursuant to 
Section 313.025(f) of the TEXAS TAX CODE, including, but not limited to findings that: (i) the 
information in the Application is true and correct; (ii) Applicant is eligible for the Limitation on 
Appraised Value of Applicant's Qualified Property; (iii) the project proposed by Applicant is 
reasonably likely to generate tax revenue in an amount sufficient to offset District's 
maintenance and operations ad valorem tax revenue lost as a result of this Agreement before the 
25th anniversary of the beginning of the limitation period; (iv) the limitation on appraised 
value is a determining factor in Applicant's decision to invest capital and construct the project 
in this state; and (v) this Agreement is in the best interest of District and the State of Texas; 

WHEREAS, on September 22, 2015, the Texas Comptroller's Office approved the form of 
this Agreement for a Limitation on Appraised Value of Property for School District Maintenance and 
Operations Taxes; and 

WHEREAS, on October 19, 2015, the Board of Trustees approved the form of this 
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and 
Operations Taxes, and authorized the Board President and Secretary to execute and deliver such 
Agreement to the Applicant; and 

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants 
and agreements herein contained, the Parties agree as follows: 
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ARTICLE I 
DEFINITIONS 

Section 1.1 DEFINITIONS. Wherever used herein, the following terms shall have the 
following meanings, unless the context in which used clearly indicates another meaning. Words or 
terms defined in 34 TEX. ADMIN. CODE §9.1051 and not defmed in this Agreement shall have the 
meanings provided by 34 TEX. ADMIN. CODE §9.1051. 

"Act" means the Texas Economic Development Act set forth tn Chapter 313 of the 
TEXAS TAX CODE, as amended. 

"Agreement" means this Agreement, as the same may be modified, amended, restated, 
amended and restated, or supplemented as approved pursuant to Section 10.2. 

"Applicable School Finance Law" means Chapters 41 and 42 of the TEXAS EDUCATION 
CODE, the Texas Economic Development Act (Chapter 313 of the TEXAS TAX CODE), Chapter 
403, Subchapter M, of the TEXAS GOVERNMENT CODE applicable to District, and the Constitution 
and general laws of the State applicable to the school districts of the State, including specifically, the 
applicable rules and regulations of the agencies of the State having jurisdiction over any matters 
relating to the public school systems and school districts of the State, and judicial decisions 
construing or interpreting any of the above. The term also includes any amendments or 
successor statutes that may be adopted in the future that could impact or alter the calculation of 
Applicant's ad valorem tax obligation to District, either with or without the limitation of 
property values made pursuant to this Agreement. 

"Applicant' means OXEA CORPORATION, Texas Taxpayer # Number 13006113081, the 
company listed in the Preamble of this Agreement and that listed as the Applicant on the 
Application as of the Application Approval Date. The term "Applicant" shall also include 
Applicant's assigns and successors-in-interest as approved according to Section 10.3 of this 
Agreement. 

"Applicant's Qualified Investment" means the Qualified Investment of the Applicant 
during the Qualifying Time Period and as more fully described in Section 3.3 of this Agreement. 

''Application" means the Application for Appraised Value Limitation on Qualified Property 
(Chapter 313, Subchapter C, of the Texas Tax Code) filed with District by Applicant on August 
25, 2014. The term includes all forms required by Comptroller, the schedules attached thereto, 
and all other documentation submitted by Applicant for the purpose of obtaining an Agreement 
with District. The term also includes all amendments and supplements thereto submitted by 
Applicant. 

"Application Approval Date" means the date that the Application is approved by the 
Board of Trustees of District and as further identified in Section 2.3.B. of this Agreement. 
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"Application Review Start Date" means the later date of either the date on which District 
issues its written notice that Applicant has submitted a completed application or the date on 
which Comptroller issues its written notice that Applicant has submitted a completed application and 
as further identified in Section 2.3 .A. of this Agreement. 

"Appraised Value" shall have the meaning assigned to such term in Section 1.04(8) of the 
Texas Tax Code. 

"Appraisal District" means the Matagorda County Appraisal District. 

"Board of Trustees" means the Board of Trustees of the Bay City Independent School 
District. 

"Comptroller" means the Texas Comptroller of Public Accounts, or the designated 
representative of the Texas Comptroller of Public Accounts acting on behalf of Comptroller. 

"Comptroller's Rules" means the applicable rules and regulations of Comptroller set 
forth in Chapter 34 Texas Administrative Code, Chapter 9, Subchapter F, together with any court or 
administrative decisions interpreting same. 

"County" means Matagorda County, Texas. 

"District" or "School District" means the Bay City Independent School District, being a 
duly authorized and operating school district in the State, having the power to levy, assess, and 
collect ad valorem taxes within its boundaries and to which Subchapter C of the Act applies. 
The term also includes any successor independent school district or other successor governmental 
authority having the power to levy and collect ad valorem taxes for school purposes on 
Applicant's Qualified Property or the Applicant's Qualified Investment. 

"Final Termination Date" means the last date of the final year in which Applicant is 
required to Maintain Viable Presence and as further identified in Section 2.3.E. of this Agreement. 

"Force Majeure" means those causes generally recognized under Texas law as 
constituting impossible conditions. Each party must inform the other in writing with proof of 
receipt within three business days of the existence of such force majeure or otherwise waive this 
right as a defense. 

"Land" means the real property described on EXHIBIT 1 which Is attached hereto and 
incorporated herein by reference for all purposes. 

"Maintain Viable Presence" means (i) the development, construction and operation 
during the term of this Agreement of the facility or facilities for which the tax limitation is 
granted, as the same may from time to time be expanded, . upgraded, improved, modified, changed, 
remodeled, repaired, restored, reconstructed, reconfigured, and/or reengineered; (ii) the retention 
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during the term of this Agreement of the number of New Qualifying Jobs set forth in its 
Application by Applicant; (iii) and continue the average weekly wage paid by Applicant for all 
Non-Qualifying Jobs created by Applicant that exceeds the county average weekly wage for all jobs 
in the county where the administrative office of District is maintained. 

"M&O Amount" shall have the meaning assigned to such term in Section 4 .2 of this 
Agreement. 

"Maintenance and Operations Revenue" or "M&O Revenue" means (i) those revenues 
which District receives from the levy of its annual ad valorem maintenance and operations tax 
pursuant to Section 45.002 of the TEXAS EDUCATION CODE and Article VII § 3 of the TEXAS 
CONSTITUTION, plus (ii) all State revenues to which the District is or may be entitled under 
Chapter 42 of the TEXAS EDUCATION CODE or any other statutory provision as well as any 
amendment or successor statute to these provisions, plus (iii) any indemnity payments received by 
the District under other agreements similar to this Agreement to the extent that such payments are 
designed to replace District M&O Revenue lost as a result of such similar agreements, less 
(iv) any amounts necessary to reimburse the State of Texas or another school district for the 
education of additional students pursuant to Chapter 41 of the TEXAS EDUCATION CODE. 

"Market Value" shall have the meaning assigned to such term in Section 1.04(7) of the 
TEXAS TAX CODE. 

"New Qualifying Jobs" means the total number of jobs to be created and maintained by 
Applicant after the Application Approval Date in connection with the project which is the subject of 
its Application that meet the criteria of Qualifying Job as defined in Section 313.021 ( 4) of the TEXAS 
TAX CODE. 

"Qualified Investment' has the meaning set forth in Chapter 313 of the TEXAS TAX CODE, as 
interpreted by Comptroller's Rules, as these provisions existed on the Application Review Start 
Date. 

"Non-Qualifying Jobs" means the number of New Non-Qualifying Jobs, as defined in 34 
TEXAS ADMIN. CODE §9.0151, to be created and maintained by the Applicant after the Application 
Approval Date in connection with the project which is the subject of its Application. 

"Qualified Property" has the meaning set forth in Chapter 313 of the Texas Tax Code and 
as interpreted by Comptroller's Rules and the Texas Attorney General, as these provisions existed 
on the date of the Application is approved by District, 

"QualifYing Time Period" means the period that begins on the date of approval of this 
Agreement by District's Board of Trustees and ends on December 31st of the second Tax Year that 
begins after such date of approval as is defined in Section 313.021(4)(A) of the Texas Tax Code 
and during which Applicant shall make investment on the land where the qualified property in the 
amount required by the Act, the Comptroller's rules, and this Agreement and as further identified in 
Section 2.3.C. of this Agreement. 
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((Revenue Protection Amount" means the amount calculated pursuant to Section 4. 2 of 
this Agreement. 

((State" means the State of Texas. 

"Substantive Document" means a document or other information or data in electronic 
media determined by the Comptroller to substantially involve or include information or data 
significant to an application, the evaluation or consideration of an application, or the agreement or 
implementation of an agreement for limitation of appraised value pursuant to Chapter 313 of the 
Texas Tax Code. The term includes, but is not limited to, any application requesting a 
limitation on appraised value and any amendments or supplements, any economic impact evaluation 
made in connection with an application, any agreement between applicant and the school district 
and any subsequent amendments or assignments, and any school district written finding or report 
filed with the comptroller as required under this subchapter. 

"Supplemental Payment" has the meaning as set forth in Article VI of this Agreement. 

"Tax Limitation Amount" means the maximum amount which may be placed as the 
Appraised Value on Applicant's Qualified Property for each tax year of the Tax Limitation 
Period of this Agreement pursuant to Section 313.054 of the TEXAS TAX CODE. 

"Tax Limitation Period' means the Tax Years for which the Applicant's Qualified Property is 
subject to the Tax Limitation Amount and as further identified in Section 2.3.D. of this 
Agreement. 

"Tax Year" shall have the meaning assigned to such term in Section 1.04(13) of the 
TEXAS TAX CODE (i.e., the calendar year). 

"Taxable Value" shall have the meaning assigned to such term in Section 1.04(1 0) of the 
TEXAS TAX CODE. 

((Texas Education Agency Rules" means the applicable rules and regulations adopted by the 
Texas Commissioner of Education in relation to the administration of Chapter 313 of the TEXAS 
TAX CODE, which are set forth at 19 TEX. ADMIN. CODE, Part 2, together with any court or 
administrative decisions interpreting same. 

ARTICLE II 
AUTHORITY. PURPOSE AND LIMITATION AMOUNTS 

Section 2.1. AUTHORITY. This Agreement is executed by District as its written agreement 
with Applicant pursuant to the provisions and authority granted to District in Section 313.027 of 
the TEXAS TAX CODE. 
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Section 2.2. PURPOSE. In consideration of the execution of and subsequent performance of the 
terms and obligations by Applicant pursuant to this Agreement, identified in Sections 2.5 and 2.6 and 
as more fully specified in this Agreement, the value of Applicant's Qualified Property listed and 
assessed by the County Appraiser for District's maintenance and operation ad valorem property tax 
shall be the Tax Limitation Amount as set forth in Section 2.4 of this Agreement during the Tax 
Limitation Period. 

Section 2.3. TERM OF THE AGREEMENT. 

A. The Application Review Start Date for this Agreement is March 17, 2015, which will 
be used to determine the eligibility of Applicant's Qualified Property and the applicable wage 
standard. 

B. The Application Approval Date for this Agreement is 
2015 (date of public hearing). 

C. The Qualifying Time Period for this Agreement: 
1. Starts on October 19, 2015, and 
2. Ends on December 31, 2017. 

D. The Tax Limitation Period for this Agreement: 
1. Starts on January 1, 2018. 
2. Ends on December 31,2027. 

E. The Final Termination Date for this Agreement is December 31, 2032. 

F. This Agreement, and the obligations and responsibilities created by this Agreement, shall 
be and become effective on the Application Approval Date identified in Subsection 2.3.B. This 
Agreement, and the obligation and responsibilities created by this Agreement, terminate on the Final 
Termination Date identified in Subsection 2.3 .E., unless extended by the express terms of this 
Agreement. 

Section 2.4 TAX LIMITATION. So long as Applicant makes the Qualified Investment as 
required by Section 2.5 below, during the Qualifying Time Period, and unless this Agreement 
has been terminated as provided herein before such Tax Year, on January 1 of each Tax Year of the 
Tax Limitation Period, the Appraised Value of the Applicant's Qualified Property for the District's 
maintenance and operations ad valorem tax purposes shall not exceed the lesser of: 

A. the Market Value of the Applicant's Qualified Property; or 

B. $30,000,000.00. 

This Tax Limitation Amount is based on the limitation amount for the category that applies to the 
District on the effective date of this Agreement, as set out by Section 313.052 of the TEXAS TAX 
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CODE. 

Section 2.5 QUALIFIED INVESTMENT FOR TAX LIMITATION ELIGIBILITY. In order to be eligible 
and entitled to receive the value limitation identified in Section 2.4 for the Qualified Property 
identified in Article III, Applicant shall: 

A. have completed Qualified Investment in the amount of $30,000,000.00 by the end of the 
Qualifying Time Period; 

B. have created 19 Qualifying Jobs as specified in, and in the time period specified on, 
Schedule C of the Application; and 

C. be paying the average weekly wage of all jobs in Matagorda County for all non-qualifying 
jobs created by the Applicant. 

Section 2.6 TAX LIMITATION OBLIGATIONS. In order to receive and maintain the limitation 
authorized by Section 2.4, Applicant shall: 

A. Provide payments to District sufficient to protect the future District revenues through 
payment of revenue offsets and other mechanisms as more fully described in Article IV; 

B. Provide payments to the District that protect District from the payment of extraordinary 
education related expenses related to the project, as more fully specified in Article V; 

C. Provide such Supplemental Payments as more fully specified in Article VI; and 

D. Create and Maintain Viable Presence on and/or with the Qualified Property and perform 
additional obligations as more fully specified in Article VIII of this Agreement. 

ARTICLE III 

QUALIFIED PROPERTY 

Section 3.1. LOCATION WITHIN ENTERPRISE OR REINVESTMENT ZONE. At the time of 
making the Qualified Investment and during the period starting with the Application Approval Date 
and ending on the Final Termination Date, the Land is and shall be within an area designated either 
as an enterprise zone, pursuant to Chapter 2303 of the TEXAS GOVERNMENT CODE, or a reinvestment 
zone, pursuant to Chapter 311 or 312 of the TEXAS TAX CODE. The legal description of such zone is 
attached to this Agreement as EXHIBIT 1 and is incorporated herein by reference for all purposes. 

Section 3.2. LOCATION OF QUALIFIED PROPERTY AND INVESTMENT. The Land on which the 
Qualified Property shall be located and on which the Qualified Investment shall be made is 
described on EXHIBIT 2 which is attached hereto and incorporated herein by reference for all 
purposes. The Parties expressly agree that the boundaries of the Land may not be materially 
changed from its configuration described in EXHIBIT 2 unless amended pursuant to the provisions 
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of Section 10.2 of this Agreement. 

Section 3.3. DESCRIPTION OF QUALIFIED PROPERTY. The Qualified Property that is subject to 
the Tax Limitation Amount is described in EXHIBIT 3, which is attached hereto and incorporated 
herein by reference for all purposes. Property which is not specifically described in EXHIBIT 3 shall 
not be considered by the District or the Appraisal District to be part of the Applicant's Qualified 
Property for purposes of this Agreement, unless by official action the Board of Trustees provides 
that such other property is a part of Applicant's Qualified Property for purposes of this 
Agreement in compliance with Section 313.027(e) of the TEXAS TAX CODE, the Comptroller's Rules, 
and Section 10.2 of this Agreement,. 

Section 3.4. CURRENT INVENTORY OF QUALIFIED PROPERTY. If at any time after the 
Application Approval Date there is a material change in the Qualified Property located on the land 
described in EXHIBIT 2; or, upon a reasonable request of District, Comptroller, the Appraisal 
District, or the State Auditor's Office, Applicant shall provide to District, Comptroller, the Appraisal 
District or the State Auditor's Office a specific and detailed description of the tangible personal 
property, buildings, or permanent, nonremovable building components (including any affixed to 
or incorporated into real property) on the Land to which the value limitation applies including 
maps or surveys of sufficient detail and description to locate all such described property on the Land. 

Section 3.5. QUALIFYING UsE. Applicant's Qualified Property described above in Section 3.3 
qualifies for a tax limitation agreement under Section 313.024(b)(1) of the TEXAS TAX CODE as 
manufacturing establishment primarily engaged in activities described in sectors 31-33 of the 2007 
North American Industry Classification System. 

ARTICLE IV 

PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES 

Section 4.1. INTENT OF THE PARTIES. Subject to the limitations contained in this Agreement 
(including Section 7.1 ), it is the intent of the Parties that the District shall, in accordance with the 
provisions of Section 313.027(£)(1) of the TEXAS TAX CODE, be compensated by Applicant for any 
loss that District incurs in its Maintenance and Operations Revenue as a result of, or on account 
of, the Parties' entering into this Agreement,. Such compensation shall be independent of, and in 
addition to, all such other payments as set forth in Article V and Article VI. SUBJECT ONLY TO 
THE LIMITATIONS CONTAINED IN THIS AGREEMENT (INCLUDING SECTION 7.1), IT IS 
THE INTENT OF THE PARTIES THAT THE RISK OF ANY NEGATIVE FINANCIAL 
CONSEQUENCE TO THE DISTRICT AS A RESULT OF APPLICANT'S LOCATION OF 
APPLICANT'S QUALIFIED INVESTMENT AND APPLICANT'S QUALIFIED PROPERTY IN 
THE DISTRICT AND THE PARTIES' ENTERING INTO THIS AGREEMENT WILL BE BORNE 
SOLELY BY APPLICANT AND NOT BY THE DISTRICT AND BE PAID BY THE APPLICANT 
TO THE DISTRICT IN ADDITION TO ANY AND ALL PAYMENTS DUE UNDER ARTICLE V 
AND ARTICLE VI. 
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Section 4.2. CALCULATING THE AMOUNT OF LOSS OF REVENUES BY THE DISTRICT. Subject to 
the provisions of Sections 7.1 and 7 .2, the amount to be paid by Applicant to compensate the District 
for loss of Maintenance and Operations Revenue resulting from, or on account of, this Agreement 
for each year during term of this Agreement, the "M&O Amount" shall be determined in 
compliance with the Applicable School Finance Law in effect for such year and according to the 
following formula: 

A. The M&O Amount owed by Applicant to District means the Original M&O Revenue 
minus the New M&O Revenue; based on the following definitions: 

i. "Original M&O Revenue" means the total State and local Maintenance and 
Operations Revenue that District would have received for the school year under the 
Applicable School Finance Law had this Agreement not been entered into by the Parties 
and the Qualified Property been subject to the ad valorem maintenance & operations tax 
actually levied for the applicable year. 

ii. "New M&O Revenue" means the total State and local Maintenance and 
Operations Revenue that District actually received for such school year, after all adjustments 
have been made to such Maintenance and Operations Revenue because of any portion of this 
Agreement. 

B. In making the calculations required by this Section 4.2 of this Agreement: 

i. The Taxable Value of property for each school year will be determined under the 
Applicable School Finance Law. 

ii. For purposes of this calculation, the tax collection rate on the Applicant's 
Qualified Property and/or Applicant's Qualified Investment will be presumed to be one 
hundred percent (100%). 

111. If, for any year of this Agreement, the difference between the Original M&O 
Revenue and the New M&O Revenue as calculated under this Section 4.2 results in a 
negative number, the negative number will be considered to be zero. 

iv. All calculations made under this Section 4.2 will reflect the Limitation on Appraised 
Value for such year. 

v. All calculations made under this Section 4.2 shall be made by a methodology 
which isolates the full M&O Revenue impact caused by this Agreement. Applicant shall 
not be responsible to reimburse District for other revenue losses created by other 
agreements or any other factors not contained in this Agreement. 

Section 4.3. STATUTORY CHANGES AFFECTING M&O REVENUE. Notwithstanding any 
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other provision in this Agreement, but subject to the limitations contained in Section 7.1 of this 
Agreement, in the event that, by virtue of statutory changes to the Applicable School Finance Law, 
administrative interpretations by Comptroller, Commissioner of Education, or the Texas Education 
Agency, or for any other reason attributable to statutory change, District will receive less 
Maintenance and Operations Revenue, or, if applicable, will be required to increase its payment 
of funds to the State, because of its participation in this Agreement, Applicant shall make 
payments to District, up to the Revenue Protection Amount limit set forth in Section 7.1, that are 
necessary to offset any negative impact on District as a result of its participation in this 
Agreement. Such calculation shall take into account any adjustments to the amount calculated for the 
current fiscal year that should be made in order to reflect the actual impact on District. 

Section 4.4. COMPENSATION FOR Loss OF OTHER REVENUES. In addition to the amounts 
determined pursuant to Section 4.2 above, the Applicant, on an annual basis, shall also indemnify and 
pay the District all reimbursable costs arising from entering into this Agreement, including, but not 
limited to the following: 

A. Any loss incurred by the District resulting from successful judicial challenge to this 
Agreement; 

B. Any reasonable attorneys' fees or other costs incurred by the District due to any legal 
defense, enforcement or interpretation of this Agreement, irrespective of whether or not 
this Agreement is ultimately determined to be valid; 

C. Any other loss of District revenues which are, or may be, attributable to the payment by 
the Applicant to or on behalf of any other third party beneficiary; 

D. Any reimbursable costs incurred by the District and related to his Agreement, either 
directly or indirectly, including costs paid to the Appraisal District caused by increased 
appraised values arising solely from the Qualified Property that is subject to the 
limitation provided in Section 2.4 herein; and 

E. Any other cost to the District, including, but not limited to, costs under Section 8.6.C. 
below, which are or may be attributable to compliance with State-imposed cost of 
compliance with the terms of this Agreement. 

Section 4.5. CALCULATIONS TO BE MADE BY THIRD PARTY. All calculations under this 
Agreement shall be made annually by an independent third party (the "Consultant") selected each year 
by the District. Applicant shall be solely responsible for payment of the Consultant's fees up to TEN 
THOUSAND DOLLARS ($10,000.00) for the first year of this Agreement. This fee may be increased 
each year of this Agreement by not more than FIVE PERCENT (5%) from the prior year. All 
calculations shall initially be based upon good-faith estimates using all available information and shall 
be adjusted to reflect "near final" or "actual" data for the applicable year as the data becomes available. 

Section 4.6 DATA USED FOR CALCULATIONS. The calculations for payments under this 
Agreement shall be initially based upon the valuations placed upon the Applicant's Qualified Investment 
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and/or the Applicant's Qualified Property by the Appraisal District in its annual certified tax rolls 
submitted to the District pursuant to Texas Tax Code § 26.01 on or about July 25 of each year of this 
Agreement. Immediately upon receipt of the valuation information by the District, the District shall 
submit the valuation information to the Consultant selected under Section 4.4. The certified tax roll data 
shall form the basis of the calculation of any and all amounts due under this Agreement. All other data 
utilized by the Consultant to make the calculations contemplated by this Agreement shall be based upon 
the best available current estimates. The data utilized by the Consultant shall be adjusted from time to 
time by the Consultant to reflect actual amounts, subsequent adjustments by the Appraisal District to the 
District's certified tax rolls or any other changes in student counts, tax collections, or other data. 

Section 4.7. DELIVERY OF CALCULATIONS. All calculations required under Articles IV, V, or 
VI shall be made by the Consultant appointed pursuant to Section 4.5 of this Agreement on or before 
December 1 of each year for which this Agreement is effective. The Consultant shall forward to the 
Parties such calculations in sufficient detail to allow the Parties to understand the manner in which the 
calculations were made. The Consultant shall simultaneously submit his, her or its invoice for fees for 
services rendered to the Parties, if any fees are being claimed. Upon reasonable prior notice, the 
employees and agents of the Parties shall have access, at all reasonable times, to the Consultant's 
offices, personnel, books, records, and correspondence pertaining to the calculation and fee for the 
purpose of verification. The Consultant shall maintain supporting data consistent with generally 
accepted accounting practices, and the employees and agents of the Parties shall have the right to 
reproduce and retain for purpose of audit, any of these documents. The Consultant shall preserve all 
documents pertaining to the calculation and fee for a period of three (3) years after payment. 

Section 4.8. PAYMENT BY APPLICANT. The Applicant shall pay any amount determined to be 
due and owing to the District under this Agreement on or before the January 31 next following the tax 
levy for each year for which this Agreement is effective. By such date, the Applicant shall also pay any 
amount billed by the Consultant for all calculations under this Agreement under Section 4.5, above, plus 
any reasonable and necessary legal expenses paid by the District to its attorneys, auditors, or financial 
consultants for the preparation and filing of any financial reports, disclosures, or Tax Credit or other 
reimbursement applications filed with or sent to the State of Texas which are, or may be required under 
the terms or because of the execution of this Agreement. The District, upon request of Applicant, shall 
provide supporting documentation to substantiate such reasonable and necessary expenses to the extent 
such supporting documentation is not excepted from disclosure as attorney-client privilege or otherwise 
excepted from disclosure under the Texas Public Information Act (Texas Government Code § 552.001, 
et seq). 

Section 4.9. RESOLUTION OF DISPUTES. Should the Applicant disagree with the Consultant's 
calculations, the Applicant may appeal the Consultant's results, in writing, to the Consultant within 
fifteen (15) days of receipt of such results. Within fifteen (15) days of receipt of the Applicant's appeal, 
the Consultant will issue, in writing, a final determination of the Consultant's calculations. Thereafter, 
the Applicant may appeal the final determination of calculations to the District's Board of Trustees, in 
writing, within fifteen ( 15) days of its receipt of the fmal determination of the calculations. 
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Section 4.10. EFFECT OFPROPERTYV ALUE APPEAL OR 0THERADJUSTMENT. 

A. If at the time the Consultant selected under Section 4.5 makes its calculations 
under this Agreement, the Applicant has appealed any matter relating to the valuations placed by the 
Appraisal District on the Applicant's Qualified Property, and such appeal remains unresolved, the 
Consultant shall base its calculations upon the values placed upon the Applicant's Qualified Property by 
the Appraisal District. 

B. If as a result of an appraisal appeal or for any other reason, the Taxable Value of 
the Applicant's Qualified Investment and/or the Applicant's Qualified Property is changed, or the 
Taxable Value is otherwise altered for any reason, once the determination of the new Taxable Value 
becomes fmal, the Parties shall immediately notify the Consultant who shall immediately issue new 
calculations for the applicable year or years using the new Taxable Value at the Applicant's sole 
expense. In the event the new calculations result in a change in any amount paid or payable by the 
Applicant under this Agreement, the Party from whom the adjustment is payable shall remit such 
amounts to the other Party within thirty (30) days of the receipt of the new calculations from the 
Consultant. 

Section 4.11. EFFECT OF STATUTORY CHANGES. Notwithstanding any other provision in this 
Agreement, but subject to the limitations contained in Section 7.1, in the event that, by virtue of 
statutory changes to the Applicable School Finance Law, administrative interpretations by the 
Comptroller, Commissioner of Education, or the Texas Education Agency, the Courts of the State of 
Texas, or any other authority having proper jurisdiction over the District or Texas school finance, or for 
any other reason attributable to statutory change, the District will receive less Maintenance and 
Operations Revenue, or, if applicable, will be required to increase its payment of funds to the State, 
because of its participation in this Agreement, the Applicant shall make payments to the District, up to 
the Revenue Protection Amount limit set forth in Section 7.1, that are necessary to offset any negative 
impact on the District as a result of its participation in this Agreement. Such calculation shall take into 
account any adjustments to the Revenue Protection Amount calculated for the current fiscal year that 
should be made in order to reflect the actual impact on the District. The Parties understand and agree 
that the foregoing payments to the District are necessary to (a) offset any negative impact on the District 
as a result of its participation in this Agreement; and (b) secure for the District an amount of M&O 
Revenue not less than that which the District would have received had the District not entered into this 
Agreement. 

Section 4.12 THE FOREGOING NOTWITHSTANDING, AND FOR THE AVOIDANCE 
OF ANY DOUBT, APPLICANT SHALL HAVE NO LIABILITY TO THE DISTRICT UNDER 
ANY OF THE PROVISIONS OF ARTICLE IV IF APPLICANT NEVER COMMENCES THE 
PROPOSED PROJECT AND HAS ACCEPTED NO TAX ADVANTAGE UNDER THIS 
AGREEMENT. 

ARTICLEV 
PAYMENT OF EXTRAORDINARY EDUCATION RELATED EXPENSES 

Section 5.1. EXTRAORDINARY EXPENSES. In addition to the amounts determined pursuant to 
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Articles IV and VI, Applicant on an annual basis shall also indemnify and reimburse the District for 

A. All reimbursable costs, certified by the District's external auditor to have been incurred 
by the District for extraordinary education-related expenses related to the Applicant's Qualified 
Investment that are not directly funded in state aid formulas, including expenses for the purchase of 
portable classrooms and the hiring of additional personnel to accommodate a temporary increase in 
student enrollment attributable to the Applicant's Qualified Investment; and 

B. Any other loss of District revenues or funds which are, or may be attributable to the 
payment by Applicant to or on behalf of any other third party beneficiary. 

Section 5.2. PAYMENTS. Payments of amounts due under this Article shall be made as set forth 
in Section 4. 8 above. 

ARTICLE VI 
SUPPLEMENTAL PAYMENTS 

Section 6.1. SUPPLEMENTAL PAYMENTS. In addition to undertaking the responsibility for the 
payment of all of the amounts set forth under Articles IV and V, and as further consideration for the 
execution of this Agreement by the District, the Applicant shall also be responsible for supplemental 
payments (the "Supplemental Payments") set forth in this Article VI. 

A. Amounts Exclusive of Indemnity Amounts. It is the express intent of the Parties that the 
Applicant's obligation to make Supplemental Payments under this Article VI is separate and 
independent of the obligation of the Applicant to pay the amounts described in Articles IV and V; 
provided, however, that all payments under Articles IV and VI are subject to the limitations 
contained in Section 7 .1. 

B. Adherence to Statutory Limits on Supplemental Payments. It is the express intent of the 
Parties that any Supplemental Payments made to or on behalf of the District by the Applicant, under 
this Article VI, shall not exceed the limit imposed by the provisions of Texas Tax Code§ 313.027(i), 
as such limit is allowed or required to be increased by the Legislature in a future year of this 
Agreement. 

C. Explicit Identification of Payments to District. The Applicant shall not be responsible to the 
District or to any other person or persons in any form for the payment or transfer of money or any 
other thing of value in recognition of, anticipation of, or consideration for this Agreement made 
pursuant to Chapter 313, Texas Tax Code, unless it is explicitly set forth in this Agreement. 

Section 6.2. SUPPLEMENTAL PAYMENT LIMITATION. 

A. Notwithstanding the foregoing, the total annual Supplement Payment made pursuant to 
this article shall: 

1. not exceed in any calendar year of this Agreement an amount equal to the 
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greater of One Hundred Dollars ($100.00) per student per year in average daily attendance, 
as defined by Section 42.005 of the TEXAS EDUCATION CODE, or Fifty Thousand Dollars 
($50,000.00) per year; and 

ii. only be made during the period starting the first year of the Qualifying Time 
Period and ending December 31 of the third year following the end of the Tax Limitation 
Period. 

B. This limitation does not apply to amounts described by Section 313.027(f)(l)-(2) of the 
TEXAS TAX CODE as implemented in Articles IV and V of this Agreement. 

C. For purposes of this Agreement, the amount of the Annual Limit shall be the greater of 
$344,130.00 based upon the District's 2014-2015 Average Daily Attendance of 3,441.3, rounded to 
the whole number, or $50,000.00. 

Section 6.3. SUPPLEMENTAL PAYMENT CHANGES. In the event this Agreement is amended to 
include additional Qualified Property than what is described in EXHIBIT 3, the parties further agree to 
amend Section 6.2 of the Agreement to provide for a proportionate increase in the supplemental 
payments called for under Section 6.2.A, subject only to the limitation in Section 6.2.C. 

Section 6.4. PAYMENT BY APPLICANT. Payment of amounts due under this Article shall be 
made as set forth in Section 4.8 of this Agreement and is subject to the limitations contained in Section 
7.1. 

ARTICLE VII 
ANNUAL LIMITATION OF PAYMENTS BY APPLICANT 

Section 7.1 ANNUAL LIMITATION. Notwithstanding anything contained in this Agreement to 
the contrary, and with respect to each Tax Year of the Tax Limitation Period, in no event shall (i) the 
sum of the maintenance and operations ad valorem taxes paid by Applicant to District for such Tax 
Year, plus the sum of all payments otherwise due from Applicant to District under Articles IV, V, and 
VI of this Agreement with respect to such Tax Year, exceed (ii) the amount of the maintenance and 
operations ad valorem taxes that Applicant would have paid to District for such Tax Year 
(determined by using District's actual maintenance and operations tax rate for such Tax Year) if the 
Parties had not entered into this Agreement. The calculation and comparison of the amounts 
described in clauses (i) and (ii) of the preceding sentence shall be included in all calculations made 
pursuant to Article IV of this Agreement, and in the event the sum of the amounts described in said 
clause (i) exceeds the amount described in said clause (ii), then the payments otherwise due from 
Applicant to District under Articles IV, V, and VI shall be reduced until such excess is eliminated. 

Section 7.2. OPTION TO TERMINATE AGREEMENT. In the event that any payment otherwise 
due from Applicant to District under Article IV, Article V, and/or Article VI of this Agreement with 
respect to a Tax Year is subject to reduction in accordance with the provisions of Section 7.1 above, 
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then Applicant shall have the option to terminate this Agreement. Applicant may exercise such 
option to terminate this Agreement by notifying District of its election in writing not later than the 
July 31 of the year next following the Tax Year with respect to which a reduction under Section 7.1 
is applicable. Any termination of this Agreement under the foregoing provisions of this Section 7.2 
shall be effective immediately prior to the second Tax Year following the Tax Year in which the 
reduction giving rise to the option occurred. 

Section 7.3. EFFECT OF OPTIONAL TERMINATION. Upon the exercise of the option to 
terminate pursuant to Section 7 .2, this Agreement shall terminate and be of no further force or 
effect; provided, however, that: 

A. the Parties respective rights and obligations under this Agreement with respect to the Tax 
Year or Tax Years (as the case may be) through and including the Tax Year during which such 
notification is delivered to District, shall not be impaired or modified as a result of such 
termination and shall survive such termination unless and until satisfied and discharged; and 

B. the provisions of this Agreement regarding payments, records and dispute resolution 
shall survive the termination or expiration dates of this Agreement. 

ARTICLE VIII 
ADDITIONAL OBLIGATIONS OF APPLICANT 

Section 8.1. APPLICANT'S OBLIGATION To MAINTAIN VIABLE PRESENCE. In order to receive 
and maintain the limitation authorized by Section 2.4 in addition to the other obligations required by 
this Agreement, Applicant shall Maintain Viable Presence in District commencing at the start of the 
Tax Limitation Period through the Final Termination Date of this Agreement. Notwithstanding 
anything contained in this Agreement to the contrary, Applicant shall not be in breach of, and shall 
not be subject to any liability for failure to Maintain Viable Presence to the extent such failure is 
caused by Force Majeure, provided Applicant makes commercially reasonable efforts to remedy the 
cause of such Force Majeure. The Final Termination Date will only be extended for the mutually 
agreed length of the Force Majeure. 

Section 8.2. REPORTS. In order to receive and maintain the limitation authorized by Section 
2.4 in addition to the other obligations required by this Agreement, Applicant shall submit the 
following reports completed by Applicant to the satisfaction of Comptroller on the dates indicated on 
the form or Comptroller website and starting on the first such due date after the Application Approval 
Date: 

A. The Annual Eligibility Report, Form 50-772A located at Comptroller website 
http://www.texasahead.org/tax programs/chapter313/forms.php: 

B. The Biennial Progress Report, Form 50-773A, located at Comptroller website 
http://www.texasahead.org/tax programs/chapter313/forms.php: and 
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C. The Job Creation Compliance Report, Form 50-825, as currently located at the 
Comptroller website http://www.texasahead.org/tax _programs/chapter313/forms.php. 

Section 8.3. COMPTROLLER'S REPORT ON CHAPTER 313 AGREEMENTS. During the term of 
this Agreement, both Parties shall provide Comptroller with all information reasonably necessary for 
Comptroller to assess performance under this Agreement for the purpose of issuing Comptroller's 
report, as required by Section 313.032 of the TEXAS TAX CODE. 

Section 8.4. DATA REQUESTS. During the term of this Agreement, and upon the written request 
of District, the State Auditor's Office, or Comptroller, the Applicant shall provide the requesting party 
with all information reasonably necessary for the requesting party to determine whether the Applicant 
is in compliance with its obligations, including, but not limited to, any employment obligations which 
may arise under this Agreement. 

Section 8.5. SITE VISITS AND RECORD REVIEW. Applicant shall allow authorized employees 
of District, the Comptroller, the Appraisal District, and/or the State Auditor's Office to have access to 
Applicant's Qualified Property and/or business records, in accordance with Section 22.07 of the 
TEXAS TAX CODE, from the Application Review Start Date through the Final Termination Date, in 
order to inspect the project to determine compliance with the terms hereof or as necessary to 
properly appraise the Taxable Value of Applicant's Qualified Property. 

A. All inspections will be made at a mutually agreeable time after the giving of not less that 
forty-eight ( 48) hours prior written notice, and will be conducted in such a manner so as not to 
unreasonably interfere with either the construction or operation of Applicant's Qualified 
Property. 

B. All inspections may be accompanied by one or more representatives of Applicant, and 
shall be conducted in accordance with Applicant's safety, security, and operational standards. 
Notwithstanding the foregoing, nothing contained in this Agreement shall require the Applicant to 
provide District, Comptroller, or the Appraisal District with any technical or business information 
that is proprietary, a trade secret or is subject to a confidentiality agreement with any third party. 

Section 8.6. RIGHT TO AUDIT; SUPPORTING DOCUMENTS; INDEPENDENT AUDITS. This 
Agreement is subject to review and audit by the State Auditor pursuant to Section 2262.154 of the 
TEXAS GOVERNMENT CODE and Section 313.010(a) of the TEXAS TAX CODE, and the following 
requirements: 

A. District and Applicant shall maintain and retain supporting documents adequate to 
ensure that claims for the Tax Limitation Amount are in accordance with applicable Comptroller and 
State of Texas requirements. Applicant and District shall maintain all such documents and other 
records relating to this Agreement and the State's property for a period of four (4) years after the 
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later of: 

i. date of submission of the final payment; 

ii. Final Termination Date; or 

iii. date of resolution of all disputes or payment. 

B. District and Applicant shall make available at reasonable times and upon reasonable notice, 
and for reasonable periods, all information related to the Applicant's Qualified Property, Qualified 
Investment, Qualifying Jobs, and wages paid for Non- Qualifying Jobs such as work papers, 
reports, books, data, files, software, records, calculations, spreadsheets and other supporting 
documents pertaining to this Agreement, for purposes of inspecting, monitoring, auditing, or 
evaluating by Comptroller, State Auditor's Office, State of Texas or their authorized 
representatives. Applicant and District shall cooperate with auditors and other authorized 
Comptroller and State of Texas representatives and shall provide them with prompt access to all of 
such property as requested by Comptroller or the State of Texas. By example and not as an exclusion 
to other breaches or failures, Applicant's failure to comply with this Section shall constitute a material 
breach of this Agreement. 

C. Comptroller may require, at Applicant's or District's sole cost and expense, as 
applicable, independent audits by a qualified certified public accounting firm of Applicant's, 
District's, or the Comptroller's books, records, or property. The independent auditor shall provide 
Comptroller with a copy of such audit at the same time it is provided to Applicant and/or District. 

D. In addition to and without limitation on the other audit provisions of this Agreement, 
pursuant to Section 2262.154 of the TEXAS GOVERNMENT CODE, the State Auditor may conduct an 
audit or investigation of Applicant or District or any other entity or person receiving funds from the 
state directly under this Agreement or indirectly through a subcontract under this Agreement. The 
acceptance of funds by Applicant or District or any other entity or person directly under this 
Agreement or indirectly through a subcontract under this Agreement acts as acceptance of the 
authority of the State Auditor, under the direction of the legislative audit committee, to conduct an 
audit or investigation in connection with those funds. Under the direction of the legislative 
audit committee, Applicant or District or other entity that is the subject of an audit or 
investigation by the State Auditor must provide the State Auditor with access to any information 
the State Auditor considers relevant to the investigation or audit. This Agreement may be amended 
unilaterally by Comptroller to comply with any rules and procedures of the state auditor in the 
implementation and enforcement of Section 2262.154 of the TEXAS GOVERNMENT CODE. 
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Section 8.7. FALSE STATEMENTS; BREACH OF REPRESENTATIONS. The Parties acknowledge 

that this Agreement has been negotiated, and is being executed, in reliance upon the 
information contained in the Application, and any supplements or amendments thereto, without 
which Comptroller would not have approved this Agreement and District would not have 
executed this Agreement. By signature to this Agreement, Applicant: 

A. represents and warrants that all information, facts, and representations contained 1n 
the Application are true and correct; and 

B. acknowledges that if Applicant submitted its Application with a false statement, stgns 
this Agreement with a false statement, or submits a report with a false statement, or it is 
subsequently determined that Applicant has violated any of the representations, warranties, 
guarantees, certifications or affirmations included in the Application or this Agreement, 
Applicant shall have materially breached this Agreement and this Agreement shall be invalid and 
void except for the enforcement of the provisions required by 34 Tex. Admin. Code § 
9.1 053(f)(2)(L ). 

ARTICLE IX 
MATERIAL BREACH OR EARLY 

TERMINATION 

Section 9.1. EVENTS CONSTITUTING MATERIAL BREACH OF AGREEMENT. Applicant shall be 
in Material Breach of this Agreement if it commits one or more of the following acts or omissions: 

A. The Application, any Application Supplement, or any Application Amendment on 
which this Agreement is approved is determined to be inaccurate as to an material representation, 
information, or fact or is not complete as to any material fact or representation or such application; 

B. Applicant failed to have complete Qualified Investment as required by Section 2.5 of this 
Agreement; 

C. Applicant failed to create the number of Qualifying Jobs specified in Schedule C of the 
Application; 

D. Applicant failed to pay the average weekly wage of all jobs in the county in which 
District's administrative office is located for all Non-Qualifying Jobs created by Applicant; 

E. Applicant failed to provide payments to District sufficient to protect the future District 
revenues through payment of revenue offsets and other mechanisms as more fully described in 
Article IV of this Agreement; 

F. Applicant failed to provide payments to the District that protect District from the 
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payment of extraordinary education related expenses related to the project, as more fully 
specified in Article V of this Agreement; 

G. Applicant failed to provide such supplemental payments as more fully specified in 
Article VI of this Agreement; 

H. Applicant failed to create and Maintain Viable Presence on and/or with the qualified 
property as more fully specified in Article VIII of this Agreement; 

I. Applicant failed to submit the reports required to be submitted by section 8.2 to the 
satisfaction of Comptroller on the dates indicated on the form; 

J. Applicant failed to provide the District or Comptroller with all information reasonably 
necessary for District or Comptroller d~,termine whether Applicant is in compliance with its 
obligations, including, but not limited to, any employment obligations which may arise under this 
Agreement; 

K. Applicant failed to allow authorized employees of District, Comptroller, the Appraisal 
District, and/or the State Auditor's Office to have access to Applicant's Qualified Property and/or 
business records in order to inspect the project to determine compliance with the terms hereof or as 
necessary to properly appraise the Taxable Value of Applicant's Qualified Property; 

L. Applicant failed to comply with a request by the State Auditor's office to review and 
audit the Applicant's compliance with the Agreement. 

M. Applicant has made any payments to the District or to any other person or persons in any 
form for the payment or transfer of money or any other thing of value in recognition of, anticipation 
of, or consideration for this Agreement for limitation on appraised value made pursuant to Chapter 
313ofthe TEXAS TAX CODE, in excess of the amounts set forth in Articles III and IV, of this 
Agreement; or 

N. Applicant fails either to: 

i. Implement a plan to remedy non-compliance as required by Comptroller 
pursuant to 34 TAC Section 9.1059; or 

ii. Pay a penalty assessed by Comptroller pursuant to 34 TAC Section 9.1059. 

Section 9.2. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY 

APPLICANT. 

A. In the event that Applicant terminates this Agreement without the consent of District, 
except as provided in Section 7.2 of this Agreement, or in the event that Applicant fails to 
comply in any material respect with the terms of this Agreement or to meet any material 
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obligation under this Agreement, after the notice and cure period provided by Section 9.3, then 
District shall be entitled to the recapture of all ad valorem tax revenue lost as a result of this 
Agreement together with the payment of penalty and interest, as calculated in accordance with 
Section 9.2.C on that recaptured ad valorem tax revenue. For purposes of this recapture calculation, 
Applicant shall be entitled to a credit for all payments made to District pursuant to Articles IV, V, 
and VI of this Agreement. 

B. Notwithstanding Section 9.2.A., in the event that District determines that Applicant has 
failed to Maintain Viable Presence and provides written notice of termination of this Agreement, 
then Applicant shall pay to District liquidated damages for such failure within thirty (3 0) days after 
receipt of such termination notice. The sum of liquidated damages due and payable shall be the 
sum total of District ad valorem taxes for all of the Tax Years for which a Tax Limitation was 
granted pursuant to this Agreement prior to the year in which the default occurs that otherwise 
would have been due and payable by Applicant to District without the benefit of this Agreement, 
including penalty and interest, as calculated in accordance with Section 9.2.C. For purposes of this 
liquidated damages calculation, Applicant shall be entitled to a credit for all payments made to 
District pursuant to Articles IV, V, and VI. Upon payment of such liquidated damages, 
Applicant's obligations under this Agreement shall be deemed fully satisfied, and such payment 
shall constitute the District's sole remedy. 

C. In determining the amount of penalty or interest, or both, due in the event of a breach of 
this Agreement, District shall first determine the base amount of recaptured taxes less all credits 
under Section 9.2.A. owed for each Tax Year during the Tax Limitation Period. District shall 
calculate penalty or interest for each Tax Year during the Tax Limitation Period in accordance with 
the methodology set forth in Chapter 3 3 of the TEXAS TAX CODE, as if the base amount calculated 
for such Tax Year less all credits under Section 9.2.A had become due and payable on February 1 
of the calendar year following such Tax Year. Penalties on said amounts shall be calculated in 
accordance with the methodology set forth in Section 33.01(a) of the TEXAS TAX CODE, or its 
successor statute. Interest on said amounts shall be calculated in accordance with the 
methodology set forth in Section 33.01(c) of the TEXAS TAX CODE, or its successor statute. 

Section 9.3. LIMITED STATUTORY CURE OF MATERIAL BREACH. In accordance with the 
provisions of Section 313.0275 of the Texas Tax Code, for any full Tax Year which commences after 
the project has become operational, Applicant may cure the Material Breaches of this Agreement, 
defined in Sections 9.1.C. or 9.1.D, above, without the termination of the remaining term of this 
Agreement. In order to cure its non-compliance with Sections 9.1.C. or 9.1.D for the particular Tax 
Year of non-compliance only, Applicant may make the liquidated damages payment required by 
Section 313.0275(b) of the Texas Tax Code, in accordance with the provisions of Section 
313.0275(c) of the Texas Tax Code. 
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Section 9.4. DETERMINATIONOFMATERIALBREACHANDTERMINATIONOF AGREEMENT. 

A. Prior to making a determination that the Applicant has committed a material breach of this 
Agreement, such as making a misrepresentation in the Application, failing to Maintain Viable 
Presence in District as required by Section 8.1 of this Agreement, failing to make any payment 
required under this Agreement when due, or has otherwise committed a material breach of this 
Agreement, District shall provide Applicant with a written notice of the facts which it believes 
have caused the material breach of this Agreement, and if cure is possible, the cure proposed by 
District. After receipt of the notice, Applicant shall be given ninety (90) days to present any facts 
or arguments to the Board of Trustees showing that it is not in material breach of its obligations 
under this Agreement, or that it has cured or undertaken to cure any such material breach. 

B. If the Board of Trustees is not satisfied with such response and/or that such breach has 
been cured, then the Board of Trustees shall, after reasonable notice to Applicant, conduct a 
hearing called and held for the purpose of determining whether such breach has occurred and, if so, 
whether such breach has been cured. At any such hearing, Applicant shall have the opportunity, 
together with their counsel, to be heard before the Board of Trustees. At the hearing, the Board 
of Trustees shall make findings as to whether or not a material breach of this Agreement has 
occurred, the date such breach occurred, if any, and whether or not any such breach has been 
cured. In the event that the Board of Trustees determines that such a breach has occurred and has not 
been cured, it shall also terminate this Agreement and determine the amount of recaptured taxes 
under Section 9 .2.A and B (net of all credits under Section 9 .2.A and B), and the amount of any 
penalty and/or interest under Section 9.2.C that are owed to District. 

C. After making its determination regarding any alleged breach, the Board of Trustees shall 
cause Applicant to be notified in writing of its determination (a "Determination of Breach and 
Notice of Contract Termination."). 

Section 9 .5. DISPUTE RESOLUTION. 

A. After receipt of notice of the Board of Trustee's Determination of Breach and Notice of 
Contract Termination under Section 9.4, Applicant shall have ninety (90) days in which either to 
tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute by written 
notice to District, in which case the District and the Applicant shall be required to make a good faith 
effort to resolve, without resort to litigation and within ninety (90) days after the Applicant's 
receipt of notice of the Board of Trustee's determination of breach under Section 9.4, such 
dispute through mediation with a mutually agreeable mediator and at a mutually convenient 
time and place for the mediation. If the Parties are unable to agree on a mediator, a mediator shall 
be selected by the senior state district court judge then residing in Matagorda County, Texas. The 
Parties agree to sign a document that provides the mediator and the mediation will be governed by 
the provisions of Chapter 154 of the TEXAS CIVIL PRACTICE AND REMEDIES CODE and 
such other rules as the mediator shall prescribe. With respect to such mediation, (i) District 
shall bear one-half of such mediator's fees and expenses and Applicant shall bear one-half of such 
mediator's fees and expenses, and (ii) otherwise each Party shall bear all of its costs and expenses 
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(including attorneys' fees) incurred in connection with such mediation. 

B. In the event that any mediation is not successful in resolving the dispute or that 
payment is not received before the expiration of such ninety (90) days, District shall have the 
remedies for the collection of the amounts determined under Section 9.2 as are set forth in 
Chapter 33, Subchapters B and C, of the Texas Tax Code for the collection of delinquent taxes. In 
the event that District successfully prosecutes legal proceedings under this section, the Applicant 
shall also be responsible for the payment of attorney's fees and a tax lien on Applicant's Qualified 
Property and Applicant's Qualified Investment pursuant to Section 33.07 of the Texas Tax Code 
to the attorneys representing District pursuant to Section 6.30 of the Texas Tax Code. 

C. In any event where a dispute between District and Applicant under this Agreement 
cannot be resolved by the Parties, after completing the procedures required above in this Section, 
either District or Applicant may seek a judicial declaration of their respective rights and duties 
under this Agreement or otherwise, in any judicial proceeding, assert any rights or defenses, or seek 
any remedy in law or in equity, against the other Party with respect to any claim relating to any 
breach, default, or nonperformance of any covenant, agreement or undertaking made by a Party 
pursuant to this Agreement. 

Section 9.6. LIMITATION OF OTHER DAMAGES. Notwithstanding anything contained in this 
Agreement to the contrary, in the event of default or breach of this Agreement by the Applicant, 
District's damages for such a default shall under no circumstances exceed the greater of either any 
amounts calculated under Sections 9 .2, or the monetary sum of the difference between the payments 
and credits due and owing to Applicant at the time of such default and District taxes that would 
have been lawfully payable to District had this Agreement not been executed. In addition, District's 
sole right of equitable relief under this Agreement shall be its right to terminate this Agreement. 
The Parties further agree that the limitation of damages and remedies set forth in this Section 9.6 
shall be the sole and exclusive remedies available to the District, whether at law or under principles 
of equity. 

Section 9.7. BINDING ON SuccESSORS. In the event of a merger or consolidation of District 
with another school district or other governmental authority, this Agreement shall be binding on the 
successor school district or other governmental authority. 

ARTICLE X. 
MISCELLANEOUS PROVISIONS 

Section 10.1. INFORMATION AND NOTICES. 

A. Unless otherwise expressly provided in this Agreement, all notices required or permitted 
hereunder shall be in writing and deemed sufficiently given for all purposes hereof if (i) delivered in 
person, by courier (e.g., by Federal Express) or by registered or certified United States Mail to the 
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Party to be notified, with receipt obtained, or (ii) sent by facsimile transmission, with "answer back" 
or other "advice of receipt" obtained, in each case to the appropriate address or number as set forth 
below. Each notice shall be deemed effective on receipt by the addressee as aforesaid; provided that, 
notice received by facsimile transmission after 5:00 p.m. at the location of the addressee of such 
notice shall be deemed received on the first business day following the date of such electronic receipt. 

B. Notices to District shall be addressed to District's Authorized Representative as 
follows: 

Bay City Independent School District 
520 Seventh Street 
Bay City, Texas 77414 
Phone: 979.245.5766 
Fax: 979.245.3175 

C. Notices to Applicant shall be addressed to its Authorized Representative as follows: 

Oxea Corporation 
1505 West LBJ Freeway, Suite 400 
Dallas, Texas 75234 
Phone: 972.481.2710 
Fax: 972.481.2777 

or at such other address or to such other facsimile transmission number and to the 
attention of such other person as Applicant may designate by written notice to District. 

Section 10.2. AMENDMENTS TO AGREEMENT; WAIVERS. 

A. This Agreement may not be modified or amended except by an instrument or instruments 
in writing signed by all of the Parties and after completing the requirements of subsection B 
hereof. Waiver of any term, condition or provision of this Agreement by any Party shall only be 
effective if in writing and shall not be construed as a waiver of any subsequent breach of, or 
failure to comply with, the same term, condition or provision, or a waiver of any other term, 
condition or provision of this Agreement. 

B. By official action of the District's Board of Trustees, this Agreement may only be 
amended according to the following: 

1. Applicant shall submit to District and Comptroller: 

a. a written request to amend the Application and this Agreement which shall 
specify the changes Applicant requests; 

b. any changes to the information that was provided in the Application that was 
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approved by District and considered by Comptroller; 

c. and any additional information requested by District or Comptroller 
necessary to evaluate the amendment or modification; and 

ii. Comptroller shall review the request and any additional information and provide 
a revised Comptroller certificate for a limitation within 90 days of receiving the 
revised Application and, if the request to amend the Application has not been approved 
by Comptroller by the end of the 90 day period, the request is denied; 

iii. If Comptroller has not denied the request, District's Board of Trustees shall 
approve or disapprove the request before the expiration of 150 days after the 
request is filed. 

C. Any amendment of the Agreement adding additional or replacement Qualified 
Property pursuant to this Section 10.2 of this Agreement shall: 

i. require that all property added by amendment be eligible property as defined by 
Section 313.024 of the Texas Tax Code; 

ii. clearly identify the property, investment, and employment information added by 
amendment from the property, investment, and employment information in the original 
Agreement; and 

iii. define minimum eligibility requirements for the recipient of limited value. 

D. This Agreement may not be amended to extend the value limitation time period 
beyond its ten year statutory term. 

Section 1 0.3. AssiGNMENT. Any assignment of the interests of Applicant in this Agreement is 
considered an amendment to the Agreement and Applicant may only assign this Agreement, or a 
portion of this Agreement, after complying with the provisions of Section 10.2 regarding amendments 
to the Agreement. 

Section 10.4. MERGER. This Agreement contains all of the terms and conditions of the 
understanding of the Parties relating to the subject matter hereof. All prior negotiations, discussions, 
correspondence, and preliminary understandings between the Parties and others relating hereto 
are superseded by this Agreement. 

Section 10.5. MAINTENANCE OF COUNTY APPRAISAL DISTRICT RECORDS. When appraising 
the Applicant's Qualified Property and the Applicant's Qualified Investment subject to a limitation 
on Appraised Value under this Agreement, the Chief Appraiser of the Appraisal District shall 
determine the Market Value thereof and include both such Market Value and the appropriate value 
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thereof under this Agreement in its appraisal records. 

Section 10.6. GOVERNING LAW. This Agreement and the transactions contemplated hereby 
shall be governed by and interpreted in accordance with the laws of the State of Texas without 
giving effect to principles thereof relating to conflicts of law or rules that would direct the application 
of the laws of another jurisdiction Venue in any legal proceeding shall be in the County. 

Section 10.7. AUTHORITY TO EXECUTE AGREEMENT. Each of the Parties represents and 
warrants that its undersigned representative has been expressly authorized to execute this Agreement 
for and on behalf of such Party. 

Section 1 0.8. SEVERABILITY. If any term, provision or condition of this Agreement, or any 
application thereof, is held invalid, illegal or unenforceable in any respect under any Law (as 
hereinafter defined), this Agreement shall be reformed to the extent necessary to conform, in 
each case consistent with the intention of the Parties, to such Law, and to the extent such term, 
provision or condition cannot be so reformed, then such term, provision or condition (or such 
invalid, illegal or unenforceable application thereof) shall be deemed deleted from (or prohibited 
under) this Agreement, as the case may be, and the validity, legality and enforceability of the 
remaining terms, provisions and conditions contained herein (and any other application such term, 
provision or condition) shall not in any way be affected or impaired thereby. Upon such 
determination that any term or other provision is invalid, illegal or incapable of being enforced, the 
Parties hereto shall negotiate in good faith to modify this Agreement in an acceptable manner so as 
to effect the original intent of the Parties as closely as possible to the end that the transactions 
contemplated hereby are fulfilled to the extent possible. As used in this Section 1 0.8, the term 
"Law" shall mean any applicable statute, law (including common law), ordinance, regulation, rule, 
ruling, order, writ, injunction, decree or other official act of or by any federal, state or local 
government, governmental department, commission, board, bureau, agency, regulatory authority, 
instrumentality, or judicial or administrative body having jurisdiction over the matter or matters in 
question. 

Section 10.9. PAYMENT OF EXPENSES. Except as otherwise expressly provided in this 
Agreement, or as covered by the application fee, each of the Parties shall pay its own costs and 
expenses relating to this Agreement, including, but not limited to, its costs and expenses of the 
negotiations leading up to this Agreement, and of its performance and compliance with this 
Agreement. 

Section 10.10. INTERPRETATION. When a reference is made in this Agreement to a Section, 
Article or Exhibit, such reference shall be to a Section or Article of, or Exhibit to, this Agreement 
unless otherwise indicated. The headings contained in this Agreement are for reference purposes 
only and shall not affect in any way the meaning or interpretation of this Agreement. The words 
"include," "includes" and "including" when used in this Agreement shall be deemed in such case to 
be followed by the phrase ", but not limited to,". Words used in this Agreement, regardless of the 
number or gender specifically used, shall be deemed and construed to include any other number, 
singular or plural, and any other gender, masculine, feminine or neuter, as the context shall 
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require. This Agreement is the joint product of the Parties and each provision of this Agreement has 
been subject to the mutual consultation, negotiation and agreement of each Party and shall not be 
construed for or against any Party. 

Section 10.11. EXECUTION OF COUNTERPARTS. This Agreement may be executed in 
multiple counterparts, each of which shall be deemed an original, and all of which, taken 

together, shall constitute but one and the same instrument, which may be sufficiently evidenced by 
one counterpart. 

Section 1 0.12. PUBLICATION OF DOCUMENTS. The Parties acknowledge that the District is 
required to publish Application and its required schedules, or any amendment thereto; all economic 
analyses of the proposed project submitted to District; and the approved and executed copy of this 
Agreement or any amendment thereto, as follows: 

A. Within seven (7) days of such document, the District shall submit a copy to 
Comptroller for Publication on Comptroller's Internet website; 

B. District shall provide on its website a link to the location of those documents posted 
on Comptroller's website; 

C. This Section does not require the publication of information that is confidential under 
Section 313.028 ofthe Texas Tax Code. 

Section 10.13. CONTROL; OWNERSHIP; LEGAL PROCEEDINGS. Applicant shall immediately 
notify District in writing of any actual or anticipated change in the control or ownership of 
Applicant and of any legal or administrative investigations or proceedings initiated against 
Applicant regardless of the jurisdiction from which such proceedings originate. 

Section 10.14. DUTY TO DISCLOSE. If circumstances change or additional information is 
obtained regarding any of the representations and warranties made by Applicant in the 
Application or this Agreement, or any other disclosure requirements, subsequent to the date of 
this Agreement, Applicant's duty to disclose continues throughout the term of this Agreement. 

IN WITNESS WHEREOF, this Agreement has been executed by the Parties in multiple 
originals on this 19th day of October, 2015. 
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OXEA CORPORATION 

By: 

Name: ---------------------------

Title: -----------------------------
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BAY CITY INDEPENDENT 
SCHOOL DISTRICT 

By: ____________________________ _ 

Tim Powell 
President, Board of Trustees 

ATTEST: 

Bobby Kimball, Secretary, Board of Trustees 
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EXHIBIT 1 

DESCRIPTION AND LOCATION OF ENTERPRISE OR REINVESTMENT ZONE 

That certain area of land designated as a reinvestment zone by the Matagorda County 
Commissioner's Court on December 2, 2013, such reinvestment zone area being described in 
that certain Special Warranty Deed recorded under Instrument No. 071569, Official Records of 
Matagorda County, Texas and as further described on the fieldnotes, plat and map attached, 
immediately following this page of Exhibit 1. 

Agreement for Limitation on Appraised Value 
Between Bay City ISD and Oxea Corporation 

EXHmiTl 

Texas Economic Development Act Agreement 
Comptroller Form 50-286 (January 2014) 

as amended by the Parties hereto 



l 
\. EXfiiBlT A 

DESCRfPTJON OF 898.57 ACRESJ .MORE OR LESS) OF LAND AREA BEING IN THB JAMBS 
MOORE LEAGUEJ ABSTRACT NO. 62, MATAGORDA COUNTY1 TEXAS AND BEING THB 
REMAINING PORTION OF THAT TRACT DESCRIBED AS 1000.0 ACRES IN A DEED FROM 
WALTER W. FONDREN, JR. TO CELANESE CORPORATION OF AMERICA DATED 
DECEMBERS, 1960 AND RECORDED IN VOLUME 362, PAGE 16, MATAGORDA COUNTY 
DEED RECORDS AND ALL THAT TRACT DESCRIBED AS 8.9876 ACRES lN A DEED FROM 
CHAMPLIN PETROLEUM COMPANY TO CELANESE CORPORATION DATED APRIL22, 1968 
AND RECORDED IN VOLUME 462~ PAGE 123, _MA TAOORDA COUNTY DEED RBCORDS AND 
BEING MORJ3 PARTICULARLY DESCRIBED BY METES AND BOUNDS AS FOLLOWS: 

BEGINNING at a capped pin found at the common northeast corner of that tract described as 9.06 acres 
in a deed from Celanese_, Ltd. to Port Assets, LLC dated December 21,2001 and recorded in Volume 64l, 
Page 596 and an exterior comer in the north line of the I 000.0 acre Celanese tract and jn the approximate 
common IJOrtlt line- of the James Moore League, Abstract No. 62 and 1he south line of the AJM Smalley 
Leaguet Abstract No. 90, Matagorda County7 Texas; 

THENCE with tl1e north line oftbe Celanese 1000.0 acre tract and the approximate common north tine of 
the James Moore League and the south line of the AJM Smalley League N 88°37'38u B 3874.50 feet to a 
1 ~ inch iron pipe found at the northenst comer of the Celanese J 000.0 acre tl'act; 

THENCE Jeaving the approximate common north line of the James Moore League and the south Jine of 
the AJM SmccJJey League; S 01°23 *00, B (this course being the bearing basis for this description) with the 
eaBt line of UJe Celanese 1 000.0 acre trac~ and joining the west line at a calculated point at a record 
distance of 175.29 feet at the nort11west corner of that tract describe~ ~s l~7.J.S85.7 ~cre.~JO .. {l.C~m·cction 

.... ··Deed frorn tlte Estate of Walter w~··Fondn~ii,""Jr;··and norhi"Lcdwidg~·i?ondrei1"ic)"citie~ Service Company 
dated Jruumry 20~ 1981 and recorded in Volume 668, Page 184, Matagorda County Deed Records at a 
total diStance of S638.91 feat to 1 ~inch iron pipv found at the common southeast comet of the 1000.0 
acre Celanese tract and an interior comer of the 1341.5857 acre Wa1ter W. Fondren, Jr. tract; 

THENCE with the common south Hne of the Celanese l 000.0 tract and the north Hne of the 134 t .5857 
aore Walter W. Fondren Jr. traot; North 88°36, 1.5') E 6727.30 feet ton~ inch iron pin set at the common 
southwest (ll'Jmer of the remaining portion of the I OOOfO aort) Celanese tract and the southeast comer of 
that tract described as 94.024 acres in a deed fi·om CeJanese Corporation of America to Baycef Club dated 
May 6) 1963 .and re¢orded in Volume 402t Page 51, Matagorda County Deed RGcords; · 

THENCE with the common southwest line of the remaining portion of the 1000.0 acre Celtmese tract rutd 
the norU1enst Jine of Ute 94.024 Baycol Club tract . 
N 39°.56'53>' W ·2120.20 feet to a~ inch jron rod set at a common interior comer of the r¢maining portion 
ofthe Celanese 1000.0 acre tract and the Baycel Club tract; · 

· .THENCRwith tb6 common west line of tho remaining portion of the Celanese JOOO.O acre tract and the 
cast line of the Bayoe! Club -tra<:t N OI 0 3P5P7 W 267.24 feet to a·~ inch iron pin set at the common 
northeast comer of the Baycel Club tract and the southeast comer of that traot described as 1.649 acres in 
a deed from Celanese Corporation of ArncricQ to Matagorda County NavigaUon District No.2 dated 
January 15, 196~ and recorded in Volume 4, Page 145, Matagorda Co~nty Deed.Records; 

TtffiNCE wiU1 the continuing w~th tho west line of tJte remaining port-ion of tho CeJanese 1 000.0 acre 
( · , tract and ~he cast line of the 1.649 acre Matagorda Navigation tract N 01°31 '51, W 169.20 feet to ~ ~ 
\~ .... 

34!>9916.t)4 
Buy Clly, ioxns 

.. I 



· inch imn rod set at the common southeast corner of that tract descdbed as 180.83 acres in a deed from 
Walter W. Fondren Jr. to Matagorda County Navigation District No. 2· dated June 9, 1961 and recorded in 
Volume 3r Page 61 J, Matagorda C<?unty Deed Records and the southwest comer of the Cefnnese 8.9876 

. acre tract; 

THENCE with the common west line of the 8.9876 nore CehmesG tract and the east Hne of the 180.83 
acre Matagorda Navigation tract N 02°38'36" \V 92.00 feet to a 518 jnch rebnr found at the common 
southerly northwest comer of the Celanese 8.9876 ucre tract and the southwest comer of the remaining 
portion ofthat tmot described in a deed from Doris Ledwidge Fondren to Walter W. Fondren Ill, et al 
dated January 15, l98l and recorded in Volume 665, Page 153, Matagorda County Deed Records; 

THENCE leaving tho cast Uno of the Matagorda Navigation traot with the common northwest line of the 
8.9876 acre Celanese truct and the sout11east Jine of the remaining portion of the Walter W. Fondren III 
tract N 48°26'02u E 2039. J 0 feet to a 5/8 inch rebar found said to be in the south line of FM 3057 at the 
common northeasterly north comer" of the 8.9876 acre Celanese tract and an exterlot· corner of the 
remaining portion oftlu~ Waller W. Fondren Ill tract; 

THENCE with the common Hite ofth6 8,9876 acre Celaneso trac~ the soutb line of the remaining portion 
oftba Waite•· W. Fondren HJ troct and the south line ofFM 3057 the foUowing eight (8) l'mots: · 
J) N 87°39'29, B 45.63 feet to a calculated point; 
2) N 79°15,29, E 94.00 foot to a calculated point; 
3) N 78°31 '29't B 40.94 feet t(} a 5/8 inch rcbnr found; 
4) leaving the south fine ofFM 3057 $' 48°21'3S~ W 107.35 fact to a~ inch irc.>n rod set; 
5) S 45Q44'35, W 92.61 feet fQ a !4- inch iron rod set; 

( .. ··. 6) S 3 8° 12'3 5, W l 02.70 feet 1o a ~ inch iron rod set; 
'··---···. · ··.··.···· ·7) s 3 P132'-35''·W ·J 02~99 feetto a Yi inch iron rod set; 

( 
'-~ ... 

8) s· 31° 12'35H W 163.74 feet to a V2 inch iron rod set in th~ common northwest line of the Celanese 
1000.0 acre trnct and t1le southwest line of the Walter W. Fondren Ill tract for an interior comer oftl1fs 
descrip1ion; 

THENCE with the cQmmon northwest line of the remaining portion of tltc l 000.0 acre Celanese tract and 
the southeast line of the Walter W. Fondren HI tract N 48°22'34" E 2624.62 feet to a !h inch iron rod set 
(pass·at J 189.00 a~ inoh iron·rod sot at the intersection of the northwest line of the Ccfnn~se 1000.0 acre 
tract and PM 3057) at a common exterior corner of the remaining portion of the. 1000.0 nore Celanese 
tract and the northwest OOI1ler oftha 9.06 acre Port Assets, LLC tract; 

THENCE 1eaving the common northwest fine oftbe CeJaneso 1000&0 acre tract and the southeast line of 
the Walter W. Fondren III tract with a common east lino of the re·muining portion of tlm 1000.0 acre 
Celnneso1mct and the west Jine of the 9.06 aore Port Assets, LLC tract the foiJowing' three (3) courses: 
l) S 19(124'50u B207.56 feet to a·~ inch iron rod set; -
2) N 10°35 > 1 o~• E 111.~5 feet to a ~ in eli iron rod set; 
~) S l9°.24'50u E 338.56 feet to a capped pin found at the common interior corner of the remaining 
portion of the 1 000~0 acre Cel.anese tract and the southwest corner of the 9.06 acrf; Port Assetst LLC tra~t; 

THENCE with the common north line of the remaining portit?n of the I 000.0 acrt} Cel!lnese tract and the- · 
south line of the 9.06 acre Port Assets, LLC tract N 70Q32'53'* E 404.69 feet to a 5/8 inch rehar found at 
the common southeast comer of the 9~06 acre Port Assets, J;LC traot and the southwest comer of that tract 
described as 8.10 acres in n deed ftom Celanese1 Ltd~ to Port Assets, LLC dated 'October 9, 200 I and 
recorded in Volume 655, Page 13S~ Matagqrda County Deed· Records and on the north line of the 
remaining portion ofthe.l 000.0 aor() Celt.mesr, ira~t; 
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THENCE with the oornmon north line of the remaining portion of the IOOO.O acre Celanese tract and Ute 
south line oftha 8.10 acre Port Assets, LLC 1ruct N 70°53'14,. E 603J4 feet to capped t>in fottnd at a. 
common int~rior corner of the remaining portion of the I 000.0 acre Celanese tract and lbe southeast 
comer of the 8. 1 0 acre Port Assets1 LLC b-act; 

THENCE with a common west line of the remai11ing potiion of tbe 1000.0 acre Celanese tract Qnd the 
east line of the 8.l 0 acre Jlort Assets, LLC tract N 07"46'5JI~ W 506.07 feet to a oo.pped pjn found at the 
common northeast comer of the 8.1 0 acre Port Assets, LLC trnot and the northerly southenst cornet of the 
9.06 acre Port Assets, LLC tract; 

THENCE continuing with a west line of the remaining portion of the 1000.0 acre Celanese tract and the 
east Une of the 9.06 ocre Port Assets, LLC traot N 07°45~39n W 60.40 feet to the PLACE OF 
BEGINNING. 

There are contained withil1 these metes and bounds 898.57 a ores, more or less, of rand urea as prepared 
from public records and a survey made on the ground March 23,. 2004 by Bock & Clark Corporation of 
Austin, Texas. AU y; inch iron rods St)t are capped with u plastic cap stamped "8&C RPLS'S67I ." 

ALSO THAT CERTAIN Barge Dock parcel being described as 3.680 acres ofJand out oftheJnmes 
Moore League, Abstract No, 62_, in Matagorda County, Texas, and is a portion of the Navigation District 
No. 2 properties~ and Js more particularly descdbed as follows: 

BEGlNNlNG at a point in the northwest Jine of the land described 1n a deed from Walter W. 
Fondren, Jr. to the Celanese Corporation of Amerlo~ dated December 8~ 1960~ and recorded in Volume 

.... 3.9~,.on.p~g~.l.6, P.e~.d.R~c.ords.ofMat.~go.rda=CoJ.Inty, Texns1 which northwest line is tho southwest line ·· 
of the above~mantioned Navigation District No.2 propertfe.<J) and the said begJnnJng point is s~t Soqth 48 
deg. 23 min~ West 184.0 feet from a 1 ~ 1/4 inch pipe at the northwest cornar of the land described in the 
above-mentioned deed~ and an Interior corner of the said Navigation District No. 2 properties; 

THENCE South 4.8 deg. 23 min. West 316.0 feet along the recognized common line between the 
abovewmentioned Navigation District No. 2 pr.operties, and t]tc land described in the above~mentioned 
deedt to a point for the point of curve of a 4 deg. 09 min. curve to the left; 

THENCE along a 4 d6g. 09 min. curve to the loft, 761 .2 feet, to the edge of the Turning Basin 
ClmnneJ, for the south comer of this tract; 

THENCE.North 12 d6g. 25 min. East 878.0 feet along the edge of the above·mentfoned Channel, 
to a point for the northwest corner of this tmot; . · 

THENCE South 86 deg, 26 min. East 477.9 feet, to the place of beginning, containing 3.680 acr~s 
ofJand7 more or less, ofwhiclr there is 2.996 aores in the rigbt .. ofNway for the Turning Basin Channf;l. 

ALSO LESS AND EXCEP!JNO any properly previously conveyed by Grantor to qthcr parties as 
reflected itt the public records including tht) following described property to the extent included) if at all, 
in the above description of real estate: (1) 94.024 acres conveyed ftom Celanese Corporation of America 
tl) BayCel Club by deed dated May 6, 1963, recorded in Volume 4U2 at page 51 of the Official Records of 
Matagorda Cotinty, TeJCas; (2) 1 .. 649 acres conyeyed fi·()m Celanese Corporation of America ·to Matagorda 
County Navigation Distrjct No.2 by deed dated January 15, 1963; recorded in Volume 4 at page 145 of 
the Official Records of Matagorda County, Texas; (3) .Road Easement of20.99 acres fur P.M. 3057 from 
Celanese Corporation of America to tho County of Matagorda, State of Texas, by deed dated July 26~ 
1961, recorded in Volume 4 at page 19 of thf) Official Records of Matagorda County7 Texas; (4) 8.10 
aQres conveyed from Celanese, L1d, to Port Assets~ LLC, by deed recorded October 22, 2001 in Volume 
635 at page 135 of the Official Records of Matagorda County, Texa.s; (5) 9.06 n.ores conveyed from 
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Ltd. to Port Assets, LLC, by deed recorded Decem her 21, 200 1 in Volume 641 at page 596 of 
I Records ofMatagorda County, Texas. 

LESS AND EXCEPTING all gas, oiJ and mineral rights previously conveyed to others. 

27\0l\9ZFNOJI.DOC\Il622.0003 7 



r ~ • ..Jrm r 

-GN 

8l) 07 ?>RT 



Googfe Maps 2001 Fa~m-To--Market 3057 

Represents OXEA Bay City Site 

Project Area (Area where new Reinvestment Zone 

unit would be constructed) 



2001 Farm-To-Market 3057 ~ Google Maps Page 1 of1 

Google Maps 2001 Far.m-To-Market 3057 

Imagery ®2015 Google, Map data ®2015 Google 1000 ft : __ ,_"_ .. "'-----=-·-···· _ 

https://www.google.com/maps/place/200 1 +Fann-To-Market+3057, +Bay+City,+ TX +77414/@28. 8597709,-96.0199416,3194m/... 9/15/2015 



EXHIBIT2 

LOCATION AND DESCRIPTION OF THE 

APPLICANT'S QUALIFIED INVESTMENT 

All Qualified Investment owned by the Applicant is located within the boundaries of Bay City 
Independent School District and the Matagorda County Reinvestment Zone, which is more 
particularly described in EXHffiiT 1 will be included in and subject to this Agreement. 
Specifically, all of Applicant's Qualified Investment is located in the sections of land described on 
the following pages. 

Agreement for Limitation on Appraised Value 
Between Bay City ISD and Oxea Corporation 

EXHIBIT2 

Texas Economic Development Act Agreement 
Comptroller Form 50-286 (January 2014) 

as amended by the Parties hereto 



EXHIBIT3 

LOCATION AND DESCRIPTION OF QUALIFIED PROPERTY 

The Project includes the design and construction of the following three units: 

1. n-Propanol manufacturing unit, including tankage; 
2. 2-Ethylhexanol manufacturing unit, including tankage; and 
3. Synthesis gas supply, raw material for the 2 units referenced above with the option 

to build a 3rd train to existing 2-train operation to increase capacity 

All of the Qualified Property is within the Project area as described in EXHIBIT 1. Qualified 
Property does not include any property identified in the application as non-qualified property, 
including but not limited to, existing property, new property affixed to existing equipment or 
structures, or property replacing existing property. 

Agreement for Limitation on Appraised Value 
Between Bay City ISD and Oxea Corporation 

EXHIBIT3 

Texas Economic Development Act Agreement 
Comptroller Form 50-286 (January 2014) 

As amended by the Parties hereto 



AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR SCHOOL DISTRICT 
MAINTENANCE AND OPERATIONS TAXES by and between BAY CITY INDEPENDENT SCHOOL 

DISTRICT and OXEA CORPORATION 

ATTACHMENT E 

Texas Comptroller's Agreement Review Letter 



GLENN HEGAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS 

September 22, 2015 

Keith Brown 
Superintendent 

P.O. Box 13528 • Austin, TX 78711-3528 

Bay City Independent School District 
P.O. Box 2510 
Bay City, Texas 77414 

Re: Agreement for Limitation on Appraised Value of Property for School District 
Maintenance and Operations Taxes by and between Bay City Independent 
School District and Oxea Corporation 

Dear Superintendent Brown: 

This office has been provided with the "Agreement for Limitation on Appraised 
Value of Property for School District Maintenance and Operations Taxes11 by and 
between Bay City Independent School District and Oxea Corporation (the 
11Agreement'l As requested, the Agreement has been reviewed pursuant to 34 TAC 
9.1055(e)(1). 

Based on our review, this office concludes that it complies with the provisions of Tax 
Code, Chapter 313 and 34 TAC Chapter 9, Subchapter F. 

If you need additional information or have questions, please contact John Villarreal, 
Economic Development & Local Government Section, at (512) 463-5241. 

Sincerely, ~ 

k~~ 
Korry Castillo · 
Director 
Data Analysis & Transparency Division 

cc: Terrell Palmer, First Southwest 
Wolfgang Hackenberg, Oxea Corporation 

Comptroller.Texas.Gov • 51 2-463-4000 • Toll Free 1-800-5 31-5441 • Fax 51 2-305-9 711 



AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR SCHOOL DISTRICT 
MAINTENANCE AND OPERATIONS TAXES by and between BAY CITY INDEPENDENT SCHOOL 

DISTRICT and OXEA CORPORATION 

ATTACHMENT F 

Texas Education Agency's Determination of Impact of Project on Facilities 



March 26, 2015 

Gerald Powell, President 
Board of Trustees 
Bay City Independent School District 
520 7th Street 
Bay City, TX 77414 

Dear Mr. Powell: 

As required by the Tax Code, §313.025 (b-1 ), the Texas Education Agency (TEA) has 
evaluated the impact of the proposed Oxea Corporation project on the number and size 
of school facilities in Bay City Independent School District (BCJSD). Based on an 
examination of BC1SD enrollment and the number of potential new jobs, the TEA has 
determined that the Oxea Corporation project should not have a significant impact on the· 
number or size of school facilities in BCISD. 

Please feel free to contact me by phone at (512) 463~9186 or by email at 
al.mckenzie@tea.state.tx.us if you have any questions. 

Sincerely, 

AI McKenzie, Manager 
Foundation School Program Support 

AM/rk 
Cc: Keith Brown 


