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AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY FOR
SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES

STATE OF TEXAS s
COUNTY OF MARTIN $

THIS AGREEMENT FOR LIMITATION ON APPRAISED VALUE OF PROPERTY
FOR SCHOOL DISTRICT MAINTENANCE AND OPERATIONS TAXES, hereinafter
referred to as this “Agreement,” is executed and delivered by and between the STANTON
INDEPENDENT SCHOOL DISTRICT, hereinafter referred to as “District,” a lawfully created
independent school district within the State of Texas operating under and subject to the Texas
Education Code, and ATLAS PIPELINE MID-CONTINENT WESTTEX LLC, Texas Taxpayer
Identification Number /4217331074 hereinafter referred to as “Applicant.” Applicant and
District are hereinafter sometimes referred to individually as a “Party” and collectively as the
“Parties.”

RECITALS

WHEREAS, on July 21, 2014, the Superintendent of Schools of the Stanton Independent
School District, acting as agent of the Board of Trustees of District, received from Applicant an
Application for Appraised Value Limitation on Qualified Property, pursuant to Chapter 313 of
the TEXAS TAX CODE;

WHEREAS, the Board of Trustees has acknowledged receipt of the Application, and
along with the requisite application fee as established pursuant to Section 313.025(a) of the
TEXAS TAX CODE and Local District Policy CCG (Local), and agreed to consider the
application;

WHEREAS, the Application was delivered to the Texas Comptroller’s Office for review
pursuant to Section 313.025(a-1) of the TEXAS TAX CODE; and,

WHEREAS, the District and Texas Comptroller’s Office have determined that the
application is complete and September 4, 2014 is the Application Review Start Date as that terms
is defined by 34 TEX. ADMIN. CODE 9.1051;

WHEREAS, pursuant to 34 TEX. ADMIN. CODE §9.1054, the Application was
delivered for review to the Martin Appraisal District established in Martin County, Texas (the
“Martin County Appraisal District”™), pursuant to Section 6.01 of the TEXAS TAX CODE;

WHEREAS, the Texas Comptroller’s Office reviewed the Application pursuant to
Section 313.025 of the TEXAS TAX CODE, conducted an economic impact evaluation pursuant
to Section 313.026 of the TEXAS TAX CODE, and on September 10, 2014, issued a certificate
for limitation on appraised value of the property described in the Application and provided the
certificate to the District;
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WHEREAS, the Board of Trustees has reviewed and carefully considered the economic
impact evaluation and certificate for limitation on appraised value submitted by the Texas
Comptroller’s Office pursuant to Section 313.026 of the TEXAS TAX CODE;

WHEREAS, on December 8, 2014, the Board of Trustees conducted a public hearing on
the Application, at which it solicited input into its deliberations on the Application from all
interested parties within the District;

WHEREAS, on December 8, 2014, the Board of Trustees made factual findings pursuant
to Section 313.025(f) of the TEXAS TAX CODE, including, but not limited to findings that: (i)
the information in the Application is true and correct; (i) Applicant is eligible for the Limitation
on Appraised Value of Applicant’s Qualified Property; (ii1) the project proposed by Applicant is
reasonably likely to generate tax revenue in an amount sufficient to offset District’s maintenance
and operations ad valorem tax revenue lost as a result of the agreement before the 25th
anniversary of the beginning of the limitation period; (iv) the limitation on appraised value is a
determining factor in Applicant's decision to invest capital and construct the project in this state;
and (v) this Agreement is in the best interest of District and the State of Texas;

WHEREAS, on December 1, 2014, the Texas Comptroller’s Office approved the form of
this Agreement for a Limitation on Appraised Value of Property for School District Maintenance
and Operations Taxes; and

WHEREAS, on December 8, 2014, the Board of Trustees approved the form of this
Agreement for a Limitation on Appraised Value of Property for School District Maintenance and
Operations Taxes, and authorized the Board President and Secretary to execute and deliver such
Agreement to the Applicant; and

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants
and agreements herein contained, the Parties agree as follows:

ARTICLE1I
DEFINITIONS

Section 1.1 DEFINITIONS.

Wherever used herein, the following terms shall have the following meanings, unless the
context in which used clearly indicates another meaning. Words or terms defined in 34 TEX.
ADMIN. CODE §9.1051 and not defined in this Agreement shall have the meanings provided by
34 TEX. ADMIN. CODE §9.1051.

“dct” means the Texas Economic Development Act set forth in Chapter 313 of the
TEXAS TAX CODE, as amended.
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“Agreement” means this Agreement, as the same may be modified, amended, restated,
amended and restated, or supplemented as approved pursuant to Section 10.2.

“Applicable School Finance Law” means Chapters 41 and 42 of the TEXAS
EDUCATION CODE, the Texas Economic Development Act (Chapter 313 of the TEXAS TAX
CODE), Chapter 403, Subchapter M, of the TEXAS GOVERNMENT CODE applicable to
District, and the Constitution and general laws of the State applicable to the school districts of
the State, including specifically, the applicable rules and regulations of the agencies of the State
having jurisdiction over any matters relating to the public school systems and school districts of
the State, and judicial decisions construing or interpreting any of the above. The term also
includes any amendments or successor statutes that may be adopted in the future that could
impact or alter the calculation of Applicant’s ad valorem tax obligation to District, either with or
without the limitation of property values made pursuant to this Agreement.

“Applicant” means Atlas Pipeline Mid-Continent Westtex, LLC, (Texas Taxpayer ID #
14217331074), the company listed in the Preamble of this Agreement and that listed as the
Applicant on the Application as of the Application Approval Date. The term “Applicant™ shall
also include Applicant’s assigns and successors-in-interest as approved according to Section 10.2
of this Agreement,

“Applicant’s Qualified Investment” means the Qualified Investment of the Applicant
during the Qualifying Time Period and as more fully described in Section 3.3 of this Agreement.

“Application” means the Application for Appraised Value Limitation on Qualified
Property (Chapter 313, Subchapter B or C, of the Texas Tax Code) filed with District by
Applicant on July 21, ...14. The term includes all forms required by Comptroller, the schedules
attached thereto, and all other documentation submitted by Applicant for the purpose of
obtaining an Agreement with District. The term also includes all amendments and supplements
thereto submitted by Applicant.

“Application Approval Date” means the date that the Application is approved by the
Board of Trustees of District and as further identified in Section 2.3.B of this Agreement.

“Application Review Start Date” means the later date of either the date on which District
issues its written notice that Applicant has submitted a completed application or the date on
which Comptroller issues its written notice that Applicant has submitted a completed application
and as further identified in Section 2.3.A of this Agreement.

“Appraised Value” shall have the meaning assigned to such term in Section 1.04(8) of the
Texas Tax Code.

“Appraisal District” means the Martin Appraisal District.
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“Board of Trustees” means the Board of Trustees of the Stanton Independent School
District.

“Comptroller” means the Texas Comptroller of Public Accounts, or the designated
representative of the Texas Comptroller of Public Accounts acting on behalf of Comptroller,

“Comptroller’s Rules” means the applicable rules and regulations of Comptroller set
forth in Chapter 34 Texas Administrative Code, Chapter 9, Subchapter F, together with any court
or administrative decisions interpreting same.

“County” means Martin County, Texas.

“District” or “School District” means the Stanton Independent School District, being a
duly authorized and operating school district in the State, having the power to levy, assess, and
collect ad valorem taxes within its boundaries and to which Subchapter C of the Act applies. The
term also includes any successor independent school district or other successor governmental
authority having the power to levy and collect ad valorem taxes for school purposes on
Applicant’s Qualified Property or the Applicant’s Qualified Investment.

“Final Termination Date” means the last date of the final year in which Applicant is
required to Maintain Viable Presence and as further identified in Section 2.3.E of this
Agreement.

“Force Majeure” means those causes generally recognized under Texas law as
constituting impossible conditions. Each party must inform the other in writing with proof of
receipt within three business days of the existence of such force majeure or otherwise waive this
right as a defense.

“Land” means the real property described on EXHIBIT 2, which is attached hereto and
incorporated herein by reference for all purposes.

“Maintain Viable Presence” means (i) the development, construction and operation
during the term of this Agreement of the facility or facilities for which the tax limitation is
granted, as the same may from time to time be expanded, upgraded, improved,
modified, changed, remodeled, repaired, restored, reconstructed, reconfigured, and/or
reengineered; (ii) the retention during the term of this Agreement of the number of New
Qualifying Jobs set forth in its Application by Applicant; (iii) and continue the average
weekly wage paid by Applicant for all Non-Qualifying Jobs created by Applicant that exceeds
the county average weekly wage for all jobs in the county where the administrative office of
District is maintained.
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“M&O Amount” shall have the meaning assigned to such term in Section 3.2 of the
Agreement.

“Maintenance and Operations Revenue” or “M&O Revenue” means (i) those revenues
which District receives from the levy of its annual ad valorem maintenance and operations tax
pursuant to Section 45.002 of the TEXAS EDUCATION CODE and Article VII § 3 of the
TEXAS CONSTITUTION, plus (ii) all State revenues to which the District is or may be entitled
under Chapter 42 of the TEXAS EDUCATION CODE or any other statutory provision as well
as any amendment or successor statute to these provisions, plus (iii) any indemnity payments
received by the District under other agreements similar to this Agreement to the extent that such
payments are designed to replace District M&O Revenue lost as a result of such similar
agreements, less (iv) any amounts necessary to reimburse the State of Texas or another school
district for the education of additional students pursuant to Chapter 41 of the TEXAS
EDUCATION CODE.

“Market Value” shall have the meaning assigned to such term in Section 1.04(7) of the
TEXAS TAX CODE.

“New Qualifying Jobs” means the total number of jobs to be created and maintained by
Applicant after the Application Approval Date in connection with the project which is the subject
of its Application that meet the criteria of Qualifying Job as defined in Section 313.021(4) of the
TEXAS TAX CODE.

“Qualified Investment” has the meaning set forth in Chapter 313 of the TEXAS TAX
CODE, as interpreted by Comptroller’s Rules, as these provisions existed on the Application
Review Start Date.

“Non-Qualifying Jobs ™ means the number of New Non-Qualifying Jobs, as defined in 34
TAC §9.0151, to be created and maintained by the Applicant after the Application Approval
Date in connection with the project which is the subject of its Application.

“Qualified Property” has the meaning set forth in Chapter 313 of the Texas Tax Code
and as interpreted by Comptroller’s Rules and the Texas Attorney General, as these provisions
existed on the date of the Application is approved by District,

"Qualifying Time Period” means the period that begins on the date of approval of this
Agreement by District’s Board of Trustees and ends on December 31st of the second Tax Year
that begins after such date of approval as is defined in Section 313.021(4)(A) of the Texas Tax
Code and during which Applicant shall make investment on the land where the qualified
property in the amount required by the Act, the Comptroller’s rules, and this Agreement and as
further identified in Section 2.3.C of this Agreement.
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“Revenue Protection Amount” means the amount calculated pursuant to Section 3.2 of
this Agreement.

“State” means the State of Texas.

“Substantive Document” means a document or other information or data in electronic
media determined by the Comptroller to substantially involve or include information or data
significant to an application, the evaluation or consideration of an application, or the agreement
or implementation of an agreement for limitation of appraised value pursuant to Chapter 313 of
the Texas Tax Code. The term includes, but is not limited to, any application requesting a
limitation on appraised value and any amendments or supplements, any economic impact
evaluation made in connection with an application, any agreement between applicant and the
school district and any subsequent amendments or assignments, and any school district written
finding or report filed with the comptroller as required under this subchapter.

“Supplemental Payment” has the meaning as set forth in Article VI of this Agreement.

“Tax Limitation Amount” means the maximum amount which may be placed as the
Appraised Value on Applicant’s Qualified Property for each tax year of the Tax Limitation
Period of this Agreement pursuant to Section 313.054 of the TEXAS TAX CODE.

“Tax Limitation Period” means the Tax Years for which the Applicant’s Qualified
Property is subject to the Tax Limitation Amount and as further identified in Section 2.3.D of
this Agreement.

“Tax Year” shall have the meaning assigned to such term in Section 1.04(13) of the
TEXAS TAX CODE (i.e., the calendar year).

“Taxable Value” shall have the meaning assigned to such term in Section 1.04(10) of the
TEXAS TAX CODE.

“Texas Education Agency Rules” means the applicable rules and regulations adopted by
the Texas Commissioner of Education in relation to the administration of Chapter 313 of the
TEXAS TAX CODE, which are set forth at 19 TEX. ADMIN. CODE, Part 2, together with any
court or administrative decisions interpreting same.

ARTICLE II
AUTHORITY, PURPOSE AND LIMITATION AMOUNTS

Section 2.1. AUTHORITY.

This Agreement is executed by District as its written agreement with Applicant pursuant
to the provisions and authority granted to District in Section 313.027 of the TEXAS TAX
CODE.

Agreement for Limitation on Appraised Value

Between Stanton Independent School District and Atlas Pipeline Mid-Continent Westtex LLC Texas Econonmic Development Act Agreeement
TEXAS COMPTROLLER APPLICATION NUMBER 1019 Comptroller Form 50-286 (January 2014)
December 8, 2014

Page 6



Section 2.2. PURPOSE.

In consideration of the execution of and subsequent performance of the terms and
obligations by Applicant pursuant to this Agreement, identified in Section 2.5 and 2.6 and as
more fully specified in this Agreement, the value of Applicant’s Qualified Property listed and
assessed by the County Appraiser for District’s operation and maintenance ad valorem property
tax shall be the Tax Limitation Amount as set forth in Section 2.4 of this Agreement during the
Tax Limitation Period.

Section 2.3. TERM OF THE AGREEMENT.

A.The Application Review Start Date for this Agreement is September 4, 2014, which
will determine Applicant’s Qualified Property and applicable wage standard.

B The Application Approval Date for this Agreement is December 8, 2014, which
will determine the qualifying time period.

. The Qualifying Time Period for this agreement:
1. Starts on December 8, 2014, Application Approval Date; and

2. Ends on December 31, 2016; being the second complete tax year after
the effective date of this agreement

D. The Tax Limitation Period for this Agreement:
1. Starts on January 1, 2016
2. Ends on December 31, 2025,
E. The Final Termination Date for this Agreement is December 31, 2030.

F. This Agreement, and the obligations and responsibilities created by this
Agreement, shall be and become effective on the Application Approval Date identified in
Subsection B. This Agreement, and the obligation and responsibilities created by this
Agreement, terminate on the Final Termination Date identified in Subsection E, unless extended
by the express terms of this Agreement.

2.4. TAX LIMITATION.,

So long as Applicant makes the Qualified Investment as defined by Section 2.5 below,
during the Qualifying Time Period, and unless this Agreement has been terminated as provided
herein before such Tax Year, on January 1 of each Tax Year of the Tax Limitation Period, the
Appraised Value of the Applicant’s Qualified Property for the District’s maintenance and
operations ad valorem tax purposes shall not exceed the lesser of:
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A. The Market Value of the Applicant’s Qualified Property; or
B. Thirty Million Dollars ($30,000,000.00)

This Tax Limitation Amount is based on the limitation amount for the category that
applies to the District on the effective date of this Agreement, as set out by Section 313.052 of
the Texas Tax Code.

2.5. QUALIFIED INVESTMENT FOR TAX LIMITATION ELIGIBILITY.

In order to be eligible and entitled to receive the value limitation identified in 2.4 for the
Qualified Property identified in Article 111, Applicant shall:

A. have completed Qualified Investment in the amount of Thirty Million Dollars
($30,000,000.00) by the end of the Qualifying Time Period,;

B. have created the number of Qualifying Jobs specified in, and in the time period
specified on, Schedule C of the Application; and

C. be paying the average weekly wage of all jobs in the county in which District’s
administrative office is located for all non-qualifying jobs created by Applicant.

2.6. TAX LIMITATION OBLIGATIONS,
In order to receive and maintain the limitation authorized by 2.4, Applicant shall:

A. provide payments to District sufficient to protect the future District revenues through
payment of revenue offsets and other mechanisms as more fully described in Article IV;

B. provide payments to the District that protect District from the payment of
extraordinary education related expenses related to the project, as more fully specified in Article
\B

C. provide such supplemental payments as more fully specified in Article VI; and

D. create and Maintain Viable Presence on and/or with the qualified property and
perform additional obligations as more fully specified in Article VII of this Agreement.
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ARTICLE III
QUALIFIED PROPERTY

Section 3.1. LOCATION WITHIN ENTERPRISE OR REINVESTMENT ZONE.

At the time of making the Qualified Investment and during the period starting with the
Application Approval Date and ending on the Final Termination Date, the Land is and shall be
within an area designated either as an enterprise zone, pursuant to Chapter 2303 of the TEXAS
GOVERNMENT CODE, or a reinvestment zone, pursuant to Chapter 311 or 312 of the TEXAS
TAX CODE. The legal description of such zone is attached to this Agreement as EXHIBIT 1
and is incorporated herein by reference for all purposes.

Section 3.2. LOCATION OF QUALIFIED PROPERTY AND INVESTMENT.,

The Land on which the Qualified Property shall be located and on which the Qualified
Investment shall be made is described on EXHIBIT 2 which is attached hereto and incorporated
herein by reference for all purposes. The Parties expressly agree that the boundaries of the Land
may not be materially changed from its configuration described in EXHIBIT 2 unless amended
pursuant to the provisions of Section 10.2 of this Agreement.

Section 3.3. DESCRIPTION OF QUALIFIED PROPERTY.

The Qualified Property that is subject to the Tax Limitation Amount is described in
EXHIBIT 3, which is attached hereto and incorporated herein by reference for all purposes.
Property which is not specifically described in EXHIBIT 3 shall not be considered by the
District or the Appraisal District to be part of the Applicant’s Qualified Property for purposes of
this Agreement, unless by official action the Board of Trustees provides that such other property
is a part of the Applicant’s Qualified Property for purposes of this Agreement in compliance with
Section 313.027(e) of the TEXAS TAX CODE, the Comptroller’s rules, and Section 10.2 of this
Agreement,.

Section 3.4, CURRENT INVENTORY OF QUALIFIED PROPERTY.

If at any time after the Application Approval Date there is a material change in the
Qualified Property located on the land described in EXHIBIT 2; or, upon a reasonable request of
District, Comptroller, the Appraisal District, or the State Auditor’s Office, Applicant shall
provide to District, Comptroller, the Appraisal District or the State Auditor’s Office a specific
and detailed description of the tangible personal property, buildings, or permanent,
nonremovable building components (including any affixed to or incorporated into real property)
on the Land to which the value limitation applies including maps or surveys of sufficient detail
and description to locate all such described property on the Land.
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Section 3.5. QUALIFYING USE.

Applicant’s Qualified Property described above in Section 2.3 qualifies for a tax
limitation agreement under Section 313.024(b)(1) of the Texas Tax Code as a manufacturing
facility.

ARTICLE 1V
PROTECTION AGAINST LOSS OF FUTURE DISTRICT REVENUES

Section 4.1. INTENT OF THE PARTIES.

In conformance with the provisions of Texas Tax Code § 313.027(f)(1), it is the intent of
the Parties that the District shall be compensated over the course of this Agreement by the
Applicant for: (i) any monetary loss that the District incurs in its Maintenance and Operations
Revenue; or, (ii) for any new uncompensated operating cost incurred as a sole and direct result
of, or on account of, entering into this Agreement, after taking into account any payments to be
made under this Agreement. Subject to the limitations contained in this Agreement, It is the
intent of the Parties that the risk of any negative financial consequence to the District in making
the decision to enter into this Agreement will be borne by the Applicant and not by the District,
and paid by the Applicant to the District in addition to any and all support due under Article VI.

A. The calculation of the amount of any Revenue Protection required to be paid by
Applicant under this Article IV shall be made for the first time for the first complete tax year
following the start of Commercial Operations.

B. For purposes of this Article IV, and of Section 2.3(d)(1), above, the term
“Commercial Operations” means the date on which project described in EXHIBIT 3, below
becomes commercially operational and placed into service, such that it is fully capable of
producing individual finished product as a liquid that meets the specifications for commercial
products as defined by the gas processors association.,

|34 Within 60 days from the date commercial operations begin, the Applicant shall
provide to the District, the Comptroller, and the Appraisal District a verified written report,
giving a specific and detailed description of the land, tangible personal property, buildings, or
permanent, nonremovable building components (including any affixed to or incorporated into
real property) to which the value limitation applies including maps or surveys of sufficient detail
and description to locate all such qualified property within the boundaries of the land which is
subject to the agreement, if such final description is different than the description provided in the
application or any supplemental application information, or if no substantial changes have been
made, a verification of the fact that no substantial changes have been made,
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Section 4.2. CALCULATING THE AMOUNT OF L0OSS OF REVENUES BY THE DISTRICT.

The amount to be paid by the Applicant to compensate the District for loss of
Maintenance and Operations Revenue resulting from, or on account of, this Agreement for each
year during the term of this Agreement (the "M&O Amount") shall be determined in compliance
with the Applicable School Finance Law in effect for such year and according to the following
formula:

The M&O Amount owed by the Applicant to District means the Original M&O Revenue
minits the New M&O Revenue;

Where;

1. "Original M&O Revenue" means the total State and local
Maintenance & Operations Revenue that the District would have
received for the school year under the Applicable School Finance
Law had this Agreement not been entered into by the Parties and
the Qualified Property and/or Qualified Investment been subject to
the ad valorem maintenance & operations tax at the tax rate
actually adopted by the District for the applicable year.

il. "New M&O Revenue" means the total State and local Maintenance
& Operations Revenue that the District actually received for such
school year, after all adjustments have been made to Maintenance
and Operations Revenue because of any portion of this agreement.

In making the calculations required by this Section 4.2:

1. The Taxable Value of property for each school year will be
determined under the Applicable School Finance Law.

ii. For purposes of this calculation, the tax collection rate on the
Applicant’s Qualified Property and/or the Applicant’s Qualified
Investment will be presumed to be one hundred percent (100%)

1il. If, for any year of this Agreement, the difference between the
Original M&O Revenue and the New M&QO Revenue as calculated
under this Section 4.2 results in a negative number, the negative
number will be considered to be zero.

iv. All calculations made for years one (1) through ten (10) of this
Agreement under Section 4.2, Subsection /i of this Agreement will
reflect the Tax Limitation Amount for such year.
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V. All calculations made under this Section 4.2 shall be made by a
methodology which isolates the full M&O revenue impact caused
by this Agreement. The Applicant shall not be responsible to
reimburse the District for other revenue losses created by other
agreements, or on account of or otherwise arising out of any other
factors not contained in this Agreement.

Section 4.3. CUMULATIVE PAYMENT LIMITATION.

In no event shall the Cumulative Payments made by Applicant to the District exceed an
amount equal to One Hundred Percent (100%) of Applicant’s Cumulative Unadjusted Tax
Benefit under this Agreement from the Commencement Date through Tax Year 2030. For each
year of this Agreement, amounts due and owing by Applicant to the District which, by virtue of
the application of payment limitation set forth in this Section are not payable to the District for a
given year, shall be carried forward to future years, but shall be subject, in each subsequent year
to the limit set forth in this Section.

For purposes of this Section:
A. “Cumulative Unadjusted Tax Benefit” means for each Tax Year of this Agreement,

the Unadjusted Tax Benefit for the applicable Tax Year added to the Unadjusted Tax Benefit
from all previous Tax Years of this Agreement.

B. “Unadjusted Tax Benefit” means for each year of this Agreement the total of all gross
tax savings calculated for each year of the Agreement by multiplying the Applicant’s taxable
value for debt service taxes for each applicable Tax Year, minus the Tax Limitation Amount
defined in Section 2.5(A) above, as Thirty Million Dollars ($30,000,000.00), multiplied by the
District’s Maintenance & Operations tax rate for the applicable Tax Year.

Section 4.4. COMPENSATION FOR LOSS OF OTHER REVENUES.

In addition to the amounts determined pursuant to Section 4.2 above, the Applicant, on an
annual basis, shall also indemnify and reimburse the District for the following:

A. The Applicant, on an annual basis, shall also indemnify and reimburse the District
for all non-reimbursed costs, certified by the District’s external auditor to have been incurred by
the District for extraordinary education-related expenses related to the project that are not
directly funded in state aid formulas, including expenses for the purchase of portable classrooms
and the hiring of additional personnel to accommodate a temporary increase in student
enrollment attributable to the project. Applicant shall have the right to contest the findings of the
District's external auditor pursuant to Section 4.9 herein,
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B. Any other loss of District revenues which are, or may be reasonably attributable
to the payment by the Applicant to or on behalf of any other third party beneficiary of this
Agreement. Applicant shall have the right to contest the findings of the District's external auditor
pursuant to Section 4.9 herein.

C. Any other cost to the District, including costs under Subsection 8.6(C), below
which are, or may be attributable to compliance with State-imposed costs of compliance with the
terms of this Agreement.

Section 4.5. CALCULATIONS TO BE MADE BY THIRD PARTY.

All calculations under this Agreement shall be made annually by an independent third
party (the “Third Party”) selected each year by the District.

Section 4.6. DATA USED FOR CALCULATIONS.

The calculations under this Agreement shall be initially based upon the valuations that
are placed upon all taxable property in the District, including Applicant’s Qualified Investment
and/or the Applicant’s Qualified Property by the Appraisal District in its annual certified tax roll
submitted to the District pursuant to Texas Tax Code §26.01 on or about July 25 of each year of
this Agreement. Immediately upon receipt of the valuation information by the District, the
District shall submit the valuation information to the Third Party selected under Section 4.5. The
certified tax roll data shall form the basis of the calculation of any and all amounts due under this
Agreement. All other data utilized by the Third Party to make the calculations contemplated by
this Agreement shall be based upon the best available current estimates. The data utilized by the
Third Party shall be adjusted from time to time by the Third Party to reflect actual amounts,
subsequent adjustments by the Appraisal District to the District’s certified tax roll or any other
changes in student counts, tax collections, or other data.

Section 4.7. DELIVERY OF CALCULATIONS.

On or before November 1 of each year for which this Agreement is effective, the Third
Party appointed pursuant to Section 4.5 of this Agreement shall forward to the Parties the
calculations required under Sections 4.2, 4.3 and 4.4 of this Agreement in sufficient detail to
allow the Parties to understand the manner in which the calculations were made. The Third
Party shall simultaneously submit his, her or its invoice for fees for services rendered to the
Parties, if any fees are being claimed. Upon reasonable prior notice, the employees and agents of
the Applicant shall have access, at all reasonable times, to the Third Party's offices, personnel,
books, records, and correspondence pertaining to the calculation and fee for the purpose of
verification. The Third Party shall maintain supporting data consistent with generally accepted
accounting practices, and the employees and agents of the Applicant shall have the right to
reproduce and retain for purpose of audit, any of these documents. The Third Party shall
preserve all documents pertaining to the calculation and fee for a period of five (5) years after
payment, The Applicant shall not be liable for any of Third Party's costs resulting from an audit
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of the Third Party's books, records, correspondence, or work papers pertaining to the calculations
contemplated by this Agreement or the fee paid by the Applicant to the Third Party pursuant to
Section 4.8, if such fee is timely paid.

Section 4.8. PAYMENT BY APPLICANT.

The Applicant shall pay any amount determined to be due and owing to the District
under this Agreement on or before the January 31 of the year next following the tax levy for each
year for which this Agreement is effective. By such date, the Applicant shall also pay any
amount billed by the Third Party for all calculations under this Agreement under Section 4.6,
above, plus any reasonable and necessary legal expenses paid by the District to its attorneys,
auditors, or financial consultants for the preparation and filing of any financial reports, reports
required by any state agency, disclosures, other reimbursement applications filed with or sent to
the State of Texas which are, or may be required under the terms or because of the execution of
this Agreement. In no year shall the Applicant be responsible for the payment of any total
expenses under this Section and Section 4.6, above, in excess of Twelve Thousand Dollars
($12,000.00).

Section 4.9. RESOLUTION OF DISPUTES.

Pursuant to Sections 4.3, 4.4 and 4.6 of this Agreement, should the Applicant disagree
with the calculations, the Applicant may appeal the findings, in writing, to the Third Party within
thirty (30) days of receipt of the calculation. Within thirty (30) days of receipt of the Applicant's
appeal, the Third Party will issue, in writing, a final determination of the calculations.
Thereafter, the Applicant may appeal the final determination of the certification containing the
calculations to the District’s Board of Trustees. Any appeal by the Applicant of the final
determination of the Third Party may be made, in writing, to the District’s Board of Trustees
within thirty (30) days of the final determination of the calculations.

Section 4.10. EFFECT OF PROPERTY VALUE APPEAL OR OTHER ADJUSTMENT.

In the event that, at the time the Third Party selected under Section 4.4 makes its
calculations under this Agreement, the Applicant has appealed the taxable values placed by the
Appraisal District on the Qualified Property, and the appeal of the appraised values are
unresolved, the Third Party shall base its calculations upon the values initially placed upon the
Qualified Property by the Appraisal District.

In the event that the result of an appraisal appeal or for any other reason, the Taxable
Value of the Applicant’s Qualified Investment and/or the Applicant’s Qualified Property is
changed, once the determination of a new value becomes final, the Parties shall immediately
notify the Third Party who shall immediately issue new calculations for the applicable year or
years. In the event the new calculations result in the change of any amount payable by the
Applicant under this Agreement, the party from whom the adjustment is payable shall remit such
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amounts to the counter-party within thirty (30) days of the receipt of the new calculations from
the Third Party.

Section 4.11. EFFECT OF STATUTORY CHANGES.

Notwithstanding any other provision in this Agreement, but subject to the limitations
contained in Section 7.1, in the event that, by virtue of statutory changes to the Applicable
School Finance Law, administrative interpretations by the Comptroller, Commissioner of
Education, or the Texas Education Agency, or for any other reason attributable to statutory
change, the District will receive less Maintenance and Operations Revenue, or, if applicable, will
be required to increase its payment of funds to the State, or to other governmental entities
including the Appraisal District, because of its participation in this Agreement, the Applicant
shall make payments to the District, that are necessary to offset any negative impact on the
District as a result of its participation in this Agreement. Such calculation shall take into account
any adjustments to the amount calculated for the current fiscal year that should be made in order
to reflect the actual impact on the District.

ARTICLE V
PAYMENT OF EXTRAORDINARY EDUCATION RELATED EXPENSES

Section 5.1.

In addition to the amounts determined pursuant to Section 4.2 above, and to the extent
provided in Section 6.3, the Applicant, on an annual basis, shall also indemnify and reimburse
the District for all non-reimbursed costs, certified by the District’s external auditor to have been
incurred by the District for extraordinary education-related expenses related to the project that
are not directly funded in state aid formulas, including expenses for the purchase of portable
classrooms and the hiring of additional personnel to accommodate a temporary increase in
student enrollment attributable to the project. Applicant shall have the right to contest the
findings of the District's external auditor pursuant to Section 4.8 herein.

ARTICLE VI
SUPPLEMENTAL PAYMENTS

Section 6.1. INTENT OF PARTIES WITH RESPECT TO SUPPLEMENTAL PAYMENTS.
In interpreting the provisions of Article IV and VI, the Parties agree as follows:

A. Amounts Exclusive of Indemnity Amounts. In addition to undertaking the responsibility
for the payment of all of the amounts set forth under Article IV, and as further consideration for
the execution of this Agreement by the District, the Applicant shall also be responsible for the
Supplemental Payments set forth in this Article VI. The Applicant shall not be responsible to the
District or to any other person or persons in any form for the payment or transfer of money or
any other thing of value in recognition of, anticipation of, or consideration for this Agreement for
limitation on appraised value made pursuant to Chapter 313 of the Texas Tax Code, unless it is
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explicitly set forth in this Agreement. It is the express intent of the Parties that the obligation for
Supplemental Payments under Article VI of this agreement are separate and independent of the
obligation of the Applicant to pay the amounts described in Article IV; provided, however, that
all payments under Articles TV and VI are subject to such limitations as are contained in Section
7.1, and that all payments under Article VI are subject to the separate limitations contained in
Section 6.4.

B. Adherence to Statutory Limits on Supplemental Payments. It is the express intent
of the Parties that any Supplemental Payments made to or on behalf of the District by the
Applicant, under this Article V, shall not exceed the limit imposed by the provisions of Texas
Tax Code 313.027(i) unless that limit is increased by the Legislature at a future date, in which
case all references to statutory limits in this Agreement will be automatically adjusted to reflect
the new, higher limits, but only if, and to the extent that such increases are authorized by law.

C. As used in Article TV and in this Article, the following terms shall be defined as
follows:

L. “Cumulative Payments” means for each year of this Agreement the total
of all payments, calculated under both Article IV and Article VI of this Agreement for the
current Tax Year which are paid by or owed by Applicant to the District, plus payments paid by
Applicant for all previous Tax Years under Article IV and Article VI of this Agreement.

ii. “Cunuldative Unadjusted Tax Benefit” means for each Tax Year of this
Agreement, the Unadjusted Tax Benefit for the applicable Tax Year added to the Unadjusted Tax
Benefit from all previous Tax Years of this Agreement.

iii.. “Net Tax Benefit” means (a) the amount of maintenance and operations ad
valorem taxes that the Applicant would have paid to the District for all Tax Years if this
Agreement had not been entered into by the Parties, (b) adding to the amount determined under
clause, and (c) subtracting from the sum of the amounts determined under clauses (a) and (b) the
sum of (d) all maintenance and operations ad valorem school taxes actually due to the District or
any other governmental entity, including the State of Texas, for all Tax Years of this Agreement,
plus (e) any payments due to the District under Article IV under this Agreement as well as the
Annual Limit.

SECTION 6.2. SUPPLEMENTAL PAYMENT LIMITATION.

A. Notwithstanding the foregoing, the total annual supplement payment made pursuant
to this article shall:

i. not exceed in any calendar year of this Agreement an amount equal to the
greater of One Hundred Dollars ($100.00) per student per year in average daily
attendance, as defined by Section 42.005 of the TEXAS EDUCATION CODE, or Fifty
Thousand Dollars ($50,000.00) per year; and
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ii, only be made during the period starting the first year of the Qualifying Time
Period and ending December 31 of the third year following the end of the Tax Limitation
Period.

B. This limitation does not apply to amounts described by Section 313.027(f)(1)-(2) of
the TEXAS TAX CODE as implemented in Articles Iv and V of this Agreement.

C. For purposes of this Agreement, the amount of the Annual Limit shall be $79,600
based upon the District’s 2014-2015 Average Daily Attendance of , 796 , rounded to the whole
number.

Section 6.3. STIPULATED SUPPLEMENTAL PAYMENT AMOUNT - SUBJECT TO NET
AGGREGATE LIMIT.

In any year during the term of this Agreement, the District shall not be entitled to receive
Supplemental Payments that exceed the lesser of:

A. the Applicant’s Stipulated Supplemental Payment Amount, defined as Forty
Percent (40%) of the Applicant’s Net Tax Benefit, as the term is defined in Section 6.1(C)(iii),
above; or,

B. the Annual Limit, as the term is defined in Section 6.2(C), above.
Section 6.4. ANNUAL CALCULATION OF STIPULATED SUPPLEMENTAL PAYMENT AMOUNT.

The Parties agree that for each Tax Year of this Agreement, beginning with Tax Year
2014, the first year of the qualifying time period specified in Section 2.3(d)(1) of this Agreement,
the Stipulated Supplemental Payment Amount, described in Section 6.3, above will annually be
calculated based upon the then most current estimate of tax savings to the Applicant, which will
be made, based upon assumptions of student counts, tax collections, and other applicable data, in
accordance with the following formula:

Taxable Value of the Applicant’s Qualified Property for such Tax Year had this
Agreement not been entered into by the Parties (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s interest and sinking fund tax purposes for such Tax
Year, or school taxes due to any other governmental entity, including the State of Texas, for such
Tax Year);

Minus,

The Taxable Value of the Applicant’s Qualified Property for such Tax Year after
giving effect to this Agreement (i.e., the Taxable Value of the Applicant’s
Qualified Property used for the District’s maintenance and operations tax
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e

purposes for such Tax Year, or school taxes due to any other governmental entity,
including the State of Texas, for such Tax Year);

Multiplied by, .

The District’s maintenance and operations tax rate for such Tax Year, or the
school tax rate of any other governmental entity, including the State of Texas, for
such Tax Year;

Minus,

Any amounts previously paid to the District under Article IV for such Tax Year;

Multiplied by,
The number 0.4;

Minus,

Any amounts previously paid to the District under Sections 6.2 and 6.3, above,
with respect to such Tax Year.

In the event that there are changes in the data upon which the calculations set forth herein
are made, the Third Party selected pursuant to Section 4.5, above, shall adjust the Stipulated
Supplemental Payment amount calculation to reflect any changes in the data.

Section 6.5. PROCEDURES FOR SUPPLEMENTAL PAYMENT CALCULATIONS

A. All calculations required by this Article shall be calculated by the Third Party selected
pursuant to Section 4.5, above.

B. The calculations made by the Third Party shall be made at the same time and on the
same schedule as the calculations made pursuant to Section 4.7, above.

C. The payment of all amounts due under this Article shall be made by December 31 of
the tax year for which the payment is due.

Section 6.6. DISTRICT’S OPTION TO DESIGNATE SUCCESSOR BENEFICIARY.

At any time during this Agreement, the District’s Board of Trustees may, in its sole
discretion, so long as such decision does not result in additional costs to the Applicant under this
Agreement, direct that the Applicant’s payment obligations under Article VI of this agreement be
made to its educational foundation, or to a similar entity. The alternative entity may only use
such funds received under this Article to support the educational mission of the District and its
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students. Any designation of an alternative entity must be made by recorded vote of the
District’s Board of Trustees at a properly posted public Board meeting. Any such designation
will become effective after public vote and the delivery of notice of said vote to the Applicant in
conformance with the provisions of Section 10.1, below. Such designation may be rescinded,
with respect to future payments only, by action of the District’s Board of Trustees at any time.

Any designation of a successor beneficiary under this Section shall not alter the
Aggregate Limit or the Net Aggregate Limit or the Supplemental Payments calculated as
described in Section 6.5, above.

ARTICLE V11
ANNUAL LIMITATION OF PAYMENTS BY APPLICANT

SECTION 7.1. ANNUAL LIMITATION.

Notwithstanding anything contained in this Agreement to the contrary, and with respect
to each Tax Year of the Tax Limitation Period, in no event shall (i) the sum of the maintenance
and operations ad valorem taxes paid by Applicant to District for such Tax Year, plus the sum of
all payments otherwise due from Applicant to District under Articles IV, V, and VI of this
Agreement with respect to such Tax Year, exceed (ii) the amount of the maintenance and
operations ad valorem taxes that Applicant would have paid to District for such Tax Year
(determined by using District’s actual maintenance and operations tax rate for such Tax Year) if
the Parties had not entered into this Agreement. The calculation and comparison of the amounts
described in clauses (i) and (ii) of the preceding sentence shall be included in all calculations
made pursuant to Section 4.2 of this Agreement, and in the event the sum of the amounts
described in said clause (i) exceeds the amount described in said clause (ii), then the payments
otherwise due from Applicant to District under Articles IV, V, and VI shall be reduced until such
excess is eliminated.

Section 7.2. OPTION TO TERMINATE AGREEMENT.

In the event that any payment otherwise due from Applicant to District under Article IV,
Article V, and/or Article VI of this Agreement with respect to a Tax Year is subject to reduction
in accordance with the provisions of Section 7.1 above, then the Applicant shall have the option
to terminate this Agreement. Applicant may exercise such option to terminate this Agreement by
notifying District of its election in writing not later than the July 31 of the year next following
the Tax Year with respect to which a reduction under Section 7.1 is applicable. Any termination
of this Agreement under the foregoing provisions of this Section 7.2 shall be effective
immediately prior to the second Tax Year next following the Tax Year in which the reduction
giving rise to the option occurred.

Section 7.3. EFFECT OF OPTIONAL TERMINATION.

Upon the exercise of the option to terminate pursuant to Section 7.2, this Agreement shall
terminate and be of no further force or effect; provided, however, that:
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A. the Parties respective rights and obligations under this Agreement with respect to the
Tax Year or Tax Years (as the case may be) through and including the Tax Year during which
such notification is delivered to District, shall not be impaired or modified as a result of such
termination and shall survive such termination unless and until satisfied and discharged; and

B. the provisions of this Agreement regarding payments, records and dispute resolution

shall survive the termination or expiration dates of this Agreement.

ARTICLE VIII
ADDITIONAL OBLIGATIONS OF APPLICANT

Section 8.1. APPLICANT’S OBLIGATION TO MAINTAIN VIABLE PRESENCE.

In order to receive and maintain the limitation authorized by 2.4 in addition to the other
obligations required by this Agreement, Applicant shall Maintain Viable Presence in District
commencing at the start of the Tax Limitation Period through the Final Termination Date of this
Agreement. Notwithstanding anything contained in this Agreement to the contrary, Applicant
shall not be in breach of, and shall not be subject to any liability for failure to Maintain Viable
Presence to the extent such failure is caused by Force Majeure, provided Applicant makes
commercially reasonable efforts to remedy the cause of such Force Majeure. The Final
Termination Date will only be extended for the mutually agreed length of the Force Majeure.

Section 8.2, REPORTS.

In order to receive and maintain the limitation authorized by 2.4 in addition to the other
obligations required by this Agreement, Applicant shall submit the following reports completed
by Applicant to the satisfaction of Comptroller on the dates indicated on the form and starting on
the first such due date after the Application Approval Date:

A. The Annual Eligibility Report, Form 50-772 located at Comptroller website
http://www.window state.tx.us/taxinfo/tax forms/50-772.pdf;

B. The Biennial Progress Report, Form 50-773, located at Comptroller website
http://'www.window.state.tx.us/taxinfo/taxforms/50-773.pdf; and

C. The Job Creation Compliance Report, Form 50-825, located at the Comptroller
website http://www.texasahead.org/tax_programs/chapter3 13/forms.php.

Section 8.3. COMPTROLLER’S ANNUAL REPORT ON CHAPTER 313 AGREEMENTS.

During the term of this Agreement, both Parties shall provide Comptroller with all
information reasonably necessary for Comptroller to assess performance under this Agreement
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for the purpose of issuing Comptroller’s report, as required by Section 313.032 of the TEXAS
TAX CODE.

Section 8.4. DATA REQUESTS.

During the term of this Agreement, and upon the written request of District, the State
Auditor’s Office, or Comptroller, the Applicant shall provide the requesting party with all
information reasonably necessary for the requesting party to determine whether the Applicant is
in compliance with its obligations, including, but not limited to, any employment obligations
which may arise under this Agreement.

Section 8.5. SITE VISITS AND RECORD REVIEW.

Applicant shall allow authorized employees of District, the Comptroller, the Appraisal
District, and/or the State Auditor’s Office to have access to Applicant’s Qualified Property
and/or business records, in accordance with Section 22,07 of the TEXAS TAX CODE, from the
Application Review Start Date through the Final Termination Date, in order to inspect the
project to determine compliance with the terms hereof or as necessary to properly appraise the
Taxable Value of Applicant’s Qualified Property.

Al All inspections will be made at a mutually agreeable time after the giving of not
less that forty-eight (48) hours prior written notice, and will be conducted in such a manner so as
not to unreasonably interfere with either the construction or operation of Applicant’s Qualified

Property.

B. All inspections may be accompanied by one or more representatives of Applicant, and
shall be conducted in accordance with Applicant’s safety, security, and operational standards.
Notwithstanding the foregoing, nothing contained in this Agreement shall require the Applicant
to provide District, Comptroller, or the Appraisal District with any technical or business
information that is proprietary, a trade secret or is subject to a confidentiality agreement with any
third party.

Section 8.6. RIGHT TO AUDIT; SUPPORTING DOCUMENTS; INDEPENDENT AUDITS.

This Agreement is subject to review and audit by the State Auditor pursuant to Section
2262.003 of the TEXAS GOVERNMENT CODE and Section 331.010(a) of the TEXAS TAX
CODE, and the following requirements:

A. District and Applicant shall maintain and retain supporting documents adequate to
ensure that claims for the Tax Limitation Amount are in accordance with applicable Comptroller
and State of Texas requirements. Applicant and District shall maintain all such documents and
other records relating to this Agreement and the State’s property for a period of four (4) years
after the later of:
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i. date of submission of the final payment;
ii. Final Termination Date; or
ii1. date of resolution of all disputes or payment.

B. District and Applicant shall make available at reasonable times and upon reasonable
notice, and for reasonable periods, all information related to the Applicant’s Qualified Property,
Qualified Investment, Qualifying Jobs, and wages paid for Non-Qualifying Jobs such as work
papers, reports, books, data, files, software, records, calculations, spreadsheets and other
supporting documents pertaining to this Agreement, for purposes of inspecting, monitoring,
auditing, or evaluating by Comptroller, State Auditor’s Office, State of Texas or their authorized
representatives. Applicant and District shall cooperate with auditors and other authorized
Comptroller and State of Texas representatives and shall provide them with prompt access to all
of such property as requested by Comptroller or the State of Texas. By example and not as an
exclusion to other breaches or failures, Applicant’s failure to comply with this Section shall
constitute a material breach of this Agreement.

C. Comptroller may require, at Applicant’s or District’s sole cost and expense, as
applicable, independent audits by a qualified certified public accounting firm of Applicant’s,
District’s or the Comptroller’s books, records, or property. The independent auditor shall provide
Comptroller with a copy of such audit at the same time it is provided to Applicant and/or
District.

D. In addition to and without limitation on the other audit provisions of this Agreement,
pursuant to Section 2262.003 of the TEXAS GOVERNMENT CODE, the state auditor may
conduct an audit or investigation of Applicant or District or any other entity or person receiving
funds from the state directly under this Agreement or indirectly through a subcontract under this
Agreement. The acceptance of funds by Applicant or District or any other entity or person
directly under this Agreement or indirectly through a subcontract under this Agreement acts as
acceptance of the authority of the state auditor, under the direction of the legislative audit
committee, to conduct an audit or investigation in connection with those funds. Under the
direction of the legislative audit committee, Applicant or District or other entity that is the
subject of an audit or investigation by the state auditor must provide the state auditor with access
to any information the state auditor considers relevant to the investigation or audit. This
Agreement may be amended unilaterally by Comptroller to comply with any rules and
procedures of the state auditor in the implementation and enforcement of Section 2262,003 of the
TEXAS GOVERNMENT CODE.

Section 8.7. FALSE STATEMENTS; BREACH OF REPRESENTATIONS.

The Parties acknowledge that this Agreement has been negotiated, and is being executed,
in reliance upon the information contained in the Application, and any supplements or
amendments thereto, without which Comptroller would not have approved this Agreement and
District would not executed this Agreement. By signature to this Agreement, Applicant:
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A. represents and warrants that all information, facts, and representations contained in the
Application are true and correct; and

B. acknowledges that if Applicant submitted its Application with a false statement, signs
this Agreement with a false statement, or submits a report with a false statement, or it is
subsequently determined that Applicant has violated any of the representations, warranties,
guarantees, certifications or affirmations included in the Application or this Agreement,
Applicant shall have materially breached this Agreement and the Agreement shall be invalid and
void except for the enforcement of the provisions required by 34 Tex. Admin. Code §
9.1053(H(2)(L).

ARTICLE IX
MATERIAL BREACH OR EARLY TERMINATION

Section 9.1. EVENTS CONSTITUTING MATERIAL BREACH OF AGREEMENT.

Applicant shall be in Material Breach of this Agreement if it commits one or more of the
following acts or omissions:

A. The Application, any Application Supplement, or any Application Amendment on
which this Agreement is approved is determined to be inaccurate as to an material representation,
information, or fact or is not complete as to any material fact or representation or such
application; :

B. Applicant failed to have complete Qualified Investment as required by Section 2.5 of
this Agreement;

C. Applicant failed to create the number of Qualifying Jobs specified in Schedule C of
the Application;

D. Applicant failed to pay the average weekly wage of all jobs in the county in which
District’s administrative office is located for all Non-Qualifying Jobs created by Applicant;

E. Applicant failed to provide payments to District sufficient to protect the future District
revenues through payment of revenue offsets and other mechanisms as more fully described in
Article IV of this Agreement;

F. Applicant failed to provide payments to the District that protect District from the
payment of extraordinary education related expenses related to the project, as more fully
specified in Article V of this Agreement;

G. Applicant failed to provide such supplemental payments as more fully specified in
Article VI of this Agreement;
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H. Applicant failed to create and Maintain Viable Presence on and/or with the qualified
property as more fully specified in Article VIII of this Agreement;

I. Applicant failed to submit the reports required to be submitted by Section 8.2 to the
satisfaction of Comptroller on the dates indicated on the form;

J. Applicant failed to provide the District or Comptroller with all information reasonably
necessary for District or Comptroller determine whether Applicant is in compliance with its
obligations, including, but not limited to, any employment obligations which may arise under
this Agreement;

K. Applicant failed to allow authorized employees of District, Comptroller, the Appraisal
District, and/or the State Auditor’s Office to have access to Applicant’s Qualified Property
and/or business records in order to inspect the project to determine compliance with the terms
hereof or as necessary to properly appraise the Taxable Value of Applicant’s Qualified Property;

L. Applicant failed to comply with a request by the State Auditor’s office to review and
audit the Applicant’s compliance with the Agreement.

M. Applicant has made any payments to the District or to any other person or persons in
any form for the payment or transfer of money or any other thing of value in recognition of,
anticipation of, or consideration for this Agreement for limitation on appraised value made
pursuant to Chapter 3130f the TEXAS TAX CODE, in excess of the amounts set forth in
Articles IIT and IV, of this Agreement; or

N. Applicant fails either to:

i. Implement a plan to remedy non-compliance as required by Comptroller
pursuant to 34 TAC Section 9.1059; or

ii. Pay a penalty assessed by Comptroller pursuant to 34 TAC Section 9.1059.
Section 9.2. CONSEQUENCES OF EARLY TERMINATION OR OTHER BREACH BY APPLICANT.

A. In the event that Applicant terminates this Agreement without the consent of District,
except as provided in Section 7.2 of this Agreement, or in the event that Applicant fails to
comply in any material respect with the terms of this Agreement or to meet any material
obligation under this Agreement, after the notice and cure period provided by Section 9.3, then
District shall be entitled to the recapture of all ad valorem tax revenue lost as a result of this
Agreement together with the payment of penalty and interest, as calculated in accordance with
Section 9.3.C on that recaptured ad valorem tax revenue. For purposes of this recapture
calculation, Applicant shall be entitled to a credit for all payments made to District pursuant to
Article IV, V, and VI of this Agreement.
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B. Notwithstanding Section 9.2.A, in the event that District determines that Applicant has
failed to Maintain Viable Presence and provides written notice of termination of the Agreement,
then Applicant shall pay to District liquidated damages for such failure within thirty (30) days
after receipt of such termination notice. The sum of liquidated damages due and payable shall be
the sum total of District ad valorem taxes for all of the Tax Years for which a Tax Limitation
was granted pursuant to this Agreement prior to the year in which the default occurs that
otherwise would have been due and payable by Applicant to District without the benefit of this
Agreement, including penalty and interest, as calculated in accordance with Section 7.5. For
purposes of this liquidated damages calculation, Applicant shall be entitled to a credit for all
payments made to District pursuant to Article 1V, V, and V1. Upon payment of such liquidated
damages, Applicant’s obligations under this Agreement shall be deemed fully satisfied, and such
payment shall constitute the District’s sole remedy.

C. In determining the amount of penalty or interest, or both, due in the event of a breach
of this Agreement, District shall first determine the base amount of recaptured taxes less all
credits under Section 9.2.A owed for each Tax Year during the Tax Limitation Period. District
shall calculate penalty or interest for each Tax Year during the Tax Limitation Period in
accordance with the methodology set forth in Chapter 33 of the TEXAS TAX CODE, as if the
base amount calculated for such Tax Year less all credits under Section 9.2.A had become due
and payable on February 1 of the calendar year following such Tax Year. Penalties on said
amounts shall be calculated in accordance with the methodology set forth in Section 33.01(a) of
the TEXAS TAX CODE, or its successor statute. Interest on said amounts shall be calculated in
accordance with the methodology set forth in Section 33.01(c) of the TEXAS TAX CODE, or its
successor statute.

Section 9.3. LIMITED STATUTORY CURE OF MATERIAL BREACH.

In accordance with the provisions of Section 313.0275 of the Texas Tax Code, for any
full tax year which commences after the project has become operational, Applicant may cure the
Material Breaches of this Agreement, defined in Sections 9.1.C. or 9.1.D, above, without the
termination of the remaining term of this Agreement. In order to cure its non-compliance with
Sections 9.1.C. or 9.1.D for the particular Tax Year of non-compliance only, Applicant may
make the liquidated damages payment required by Section 313.0275(b) of the Texas Tax Code,
in accordance with the provisions of Section 313.0275(c) of the Texas Tax Code.

Section 9.3. DETERMINATION OF MATERIAL BREACH AND TERMINATION OF AGREEMENT.

A. Prior to making a determination that the Applicant has committed a material breach of
this Agreement, such as making a misrepresentation in the Application, failing to Maintain
Viable Presence in District as required by Section 8.1 of this Agreement, failing to make any
payment required under this Agreement when due, or has otherwise committed a material breach
of this Agreement, District shall provide Applicant with a written notice of the facts which it
believes have caused the material breach of this Agreement, and if cure is possible, the cure
proposed by District. After receipt of the notice, Applicant shall be given ninety (90) days to
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present any facts or arguments to the Board of Trustees showing that it is not in material breach
of its obligations under the Agreement, or that it has cured or undertaken to cure any such
material breach.

B. If the Board of Trustees is not satisfied with such response and/or that such breach has
been cured, then the Board of Trustees shall, after reasonable notice to Applicant, conduct a
hearing called and held for the purpose of determining whether such breach has occurred and, if
so, whether such breach has been cured. At any such hearing, Applicant shall have the
opportunity, together with their counsel, to be heard before the Board of Trustees. At the hearing,
the Board of Trustees shall make findings as to whether or not a material breach of this
Agreement has occurred, the date such breach occurred, if any, and whether or not any such
breach has been cured. In the event that the Board of Trustees determines that such a breach has
occurred and has not been cured, it shall also terminate the Agreement and determine the amount
of recaptured taxes under Section 9.2.A and B (net of all credits under Section 9.2.A and B), and
the amount of any penalty and/or interest under Section 9.2.C that are owed to District.

C. After making its determination regarding any alleged breach, the Board of Trustees
shall cause Applicant to be notified in writing of its determination (a "Determination of Breach
and Notice of Contract Termination.").

Section 9.4. DISPUTE RESOLUTION,

A. After receipt of notice of the Board of Trustee’s Determination of Breach and Notice
of Contract Termination under Section 9.3, Applicant shall have ninety (90) days in which either
to tender payment or evidence of its efforts to cure, or to initiate mediation of the dispute by
written notice to District, in which case the District and the Applicant shall be required to make a
good faith effort to resolve, without resort to litigation and within ninety (90) days after the
Applicant’s receipt of notice of the Board of Trustee’s determination of breach under Section
9.3, such dispute through mediation with a mutually agreeable mediator and at a mutually
convenient time and place for the mediation. If the Parties are unable to agree on a mediator, a
mediator shall be selected by the senior state district court judge then residing in Martin County,
Texas. The Parties agree to sign a document that provides the mediator and the mediation will be
governed by the provisions of Chapter 154 of the Texas Civil Practice and Remedies Code and
such other rules as the mediator shall prescribe. With respect to such mediation, (i) District shall
bear one-half of such mediator’s fees and expenses and Applicant shall bear one-half of such
mediator’s fees and expenses, and (ii) otherwise each Party shall bear all of its costs and
expenses (including attorneys’ fees) incurred in connection with such mediation.

B. In the event that any mediation is not successful in resolving the dispute or that
payment is not received before the expiration of such ninety (90) days, District shall have the
remedies for the collection of the amounts determined under Section 7.8 as are set forth in
Chapter 33, Subchapters B and C, of the Texas Tax Code for the collection of delinquent taxes.
In the event that District successfully prosecutes legal proceedings under this section, the
Applicant shall also be responsible for the payment of attorney’s fees and a tax lien on
Applicant’s Qualified Property and Applicant’s Qualified Investment pursuant to Section 33.07
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of the Texas Tax Code to the attorneys representing District pursuant to Section 6.30 of the
Texas Tax Code.

C. In any event where a dispute between District and Applicant under this
Agreement cannot be resolved by the Parties, after completing the procedures required above in
this Section, either District or Applicant may seek a judicial declaration of their respective rights
and duties under this Agreement or otherwise, in any judicial proceeding, assert any rights or
defenses, or seek any remedy in law or in equity, against the other Party with respect to any
claim relating to any breach, default, or nonperformance of any covenant, agreement or
undertaking made by a Party pursuant to this Agreement.

Section 9.5. LIMITATION OF OTHER DAMAGES.

Notwithstanding anything contained in this Agreement to the contrary, in the event of
default or breach of this Agreement by the Applicant, District's damages for such a default shall
under no circumstances exceed the greater of either any amounts calculated under Sections 9.2
above, or the monetary sum of the difference between the payments and credits due and owing to
Applicant at the time of such default and District taxes that would have been lawfully payable to
District had this Agreement not been executed. In addition, District's sole right of equitable relief
under this Agreement shall be its right to terminate this Agreement. The Parties further agree that
the limitation of damages and remedies set forth in this Section 9.5 shall be the sole and
exclusive remedies available to the District, whether at law or under principles of equity.

Section 9.6. BINDING ON SUCCESSORS.

In the event of a merger or consolidation of District with another school district or other
governmental authority, this Agreement shall be binding on the successor school district or other
governmental authority.

ARTICLE X.
MISCELLANEQOUS PROVISIONS

Section 10.1. INFORMATION AND NOTICES.

A. Unless otherwise expressly provided in this Agreement, all notices required or
permitted hereunder shall be in writing and deemed sufficiently given for all purposes hereof if
(i) delivered in person, by courier (e.g., by Federal Express) or by registered or certified United
States Mail to the Party to be notified, with receipt obtained, or (ii) sent by facsimile
transmission, with “answer back™ or other “advice of receipt” obtained, in each case to the
appropriate address or number as set forth below. Each notice shall be deemed effective on
receipt by the addressee as aforesaid; provided that, notice received by facsimile transmission
after 5:00 p.m. at the location of the addressee of such notice shall be deemed received on the
first business day following the date of such electronic receipt.
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B. Notices to District shall be addressed to District’s Authorized Representative as
follows:

David Carr, Superintendent

STANTON INDEPENDENT SCHOOL DISTRICT
200 North College

Stanton, TX 79782

Fax: (432) 756-2052

Email: dcarr@stanton.esc18.net

C. Notices to Applicant shall be addressed to its Authorized Representative as follows:

Jason Duncan

Controller

Atlas Pipeline Mid-Continent Westex LLC
110 W 7™ Suite 2300

Tulsa, OK 74119

Fax: (918) 574-3987

Email: jduncan@atlaspipeline.com

or at such other address or to such other facsimile transmission number and to the attention of
such other person as Applicant may designate by written notice to District.

Section 10.2. AMENDMENTS TO AGREEMENT; WAIVERS.

A. This Agreement may not be modified or amended except by an instrument or
instruments in writing signed by all of the Parties and after completing the requirements of
Subsection B hereof. Waiver of any term, condition or provision of this Agreement by any Party
shall only be effective if in writing and shall not be construed as a waiver of any subsequent
breach of, or failure to comply with, the same term, condition or provision, or a waiver of any
other term, condition or provision of this Agreement.

B. By official action of the District’s Board of Trustees, this Agreement may only be
amended according to the following:

1. Applicant shall submit to District and Comptroller:

a. a written request to amend the Application and this Agreement which
shall specify the changes Applicant requests;

b. any changes to the information that was provided in the Application
that was approved by District and considered by Comptroller;
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¢. and any additional information requested by District or Comptroller
necessary to evaluate the amendment or modification; and

i, Comptroller shall review the request and any additional information and provide a
revised Comptroller certificate for a limitation within 90 days of receiving the
revised Application and, if the request to amend the Application has not been
approved by Comptroller by the end of the 90 day period, the request is denied;

1ii. If Comptroller has not denied the request, District’s Board of Trustees shall
approve or disapprove the request before the expiration of 150 days after the
request is filed.

C. Any amendment of the Agreement adding additional or replacement Qualified
Property pursuant to this Section 10.3 of this Agreement shall:

i. require that all property added by amendment be eligible property as defined by
Section 313.024 of the Texas Tax Code;

ii. clearly identify the property, investment, and employment information added
by amendment from the property, investment, and employment information in the
original Agreement; and

iii. define minimum eligibility requirements for the recipient of limited value.,

D. This Agreement may not be amended to extend the value limitation time period
beyond its ten year statutory term.

Section 10.4. ASSIGNMENT.

Any assignment of the interests of Applicant in this Agreement is considered an
amendment to the Agreement and Applicant may only assign this Agreement, or a portion of this
Agreement, after complying with the provisions of Section 10.3 regarding amendments to the
Agreement.

Section 10.5. MERGER.

This Agreement contains all of the terms and conditions of the understanding of the
Parties relating to the subject matter hereof. All prior negotiations, discussions, correspondence,
and preliminary understandings between the Parties and others relating hereto are superseded by
this Agreement.
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Section 10.6. MAINTENANCE OF COUNTY APPRAISAL DISTRICT RECORDS.

When appraising the Applicant's Qualified Property and the Applicant’s Qualified
Investment subject to a limitation on Appraised Value under this Agreement, the Chief Appraiser
of the Appraisal District shall determine the Market Value thereof and include both such Market
Value and the appropriate value thereof under this Agreement in its appraisal records.

Section 10.7. GOVERNING LAw.

This Agreement and the transactions contemplated hereby shall be govermned by and
interpreted in accordance with the laws of the State of Texas without giving effect to principles
thereof relating to conflicts of law or rules that would direct the application of the laws of
another jurisdiction. Venue in any legal proceeding shall be in the County.

Section 10.8. AUTHORITY TO EXECUTE AGREEMENT.

Each of the Parties represents and warrants that its undersigned representative has been
expressly authorized to execute this Agreement for and on behalf of such Party.

Section 10.9. SEVERABILITY.

If any term, provision or condition of this Agreement, or any application thereof, is held
invalid, illegal or unenforceable in any respect under any Law (as hereinafter defined), this
Agreement shall be reformed to the extent necessary to conform, in each case consistent with the
intention of the Parties, to such Law, and to the extent such term, provision or condition cannot
be so reformed, then such term, provision or condition (or such invalid, illegal or unenforceable
application thereof) shall be deemed deleted from (or prohibited under) this Agreement, as the
case may be, and the validity, legality and enforceability of the remaining terms, provisions and
conditions contained herein (and any other application such term, provision or condition) shall
not in any way be affected or impaired thereby. Upon such determination that any term or other
provision is invalid, illegal or incapable of being enforced, the Parties hereto shall negotiate in
good faith to modify this Agreement in an acceptable manner so as to effect the original intent of
the Parties as closely as possible to the end that the transactions contemplated hereby are fulfilled
to the extent possible. As used in this Section 10.9, the term “Law” shall mean any applicable
statute, law (including common law), ordinance, regulation, rule, ruling, order, writ, injunction,
decree or other official act of or by any federal, state or local government, governmental
department, comumission, board, bureau, agency, regulatory authority, instrumentality, or judicial
or administrative body having jurisdiction over the matter or matters in question.

Section 10.10. PAYMENT OF EXPENSES.

Except as otherwise expressly provided in this Agreement, or as covered by the
application fee, each of the Parties shall pay its own costs and expenses relating to this
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Agreement, including, but not limited to, its costs and expenses of the negotiations leading up to
this Agreement, and of its performance and compliance with this Agreement.

Section 10.11. INTERPRETATION.

When a reference is made in this Agreement to a Section, Article or Exhibit, such
reference shall be to a Section or Article of, or Exhibit to, this Agreement unless otherwise
indicated. The headings contained in this Agreement are for reference purposes only and shall
not affect in any way the meaning or interpretation of this Agreement. The words “include,”
“includes” and “including” when used in this Agreement shall be deemed in such case to be
followed by the phrase *, but not limited to,”. Words used in this Agreement, regardless of the
number or gender specifically used, shall be deemed and construed to include any other number,
singular or plural, and any other gender, masculine, feminine or neuter, as the context shall
require. This Agreement is the joint product of the Parties and each provision of this Agreement
has been subject to the mutual consultation, negotiation and agreement of each Party and shall
not be construed for or against any Party.

Section 10.12. EXECUTION OF COUNTERPARTS.

This Agreement may be executed in multiple counterparts, each of which shall be
deemed an original, and all of which, taken together, shall constitute but one and the same
instrument, which may be sufficiently evidenced by one counterpart.

Section 10.13. PUBLICATION OF DOCUMENTS.

The Parties acknowledge that District is required to publish Application and its required
schedules, or any amendment thereto; all economic analyses of the proposed project submitted to
District; and the approved and executed copy of this Agreement or any amendment thereto, as
follows:

A. Within seven (7) days of such document, the school district shall submit a copy to
Comptroller for Publication on Comptroller's Internet website;

B. District shall provide on its website a link to the location of those documents posted on
Comptroller's website;

C. This Section does not require the publication of information that is confidential under
Section 313.028 of the Texas Tax Code.

Section 10.14. CONTROL; OWNERSHIP; LEGAL PROCEEDINGS.

Applicant shall immediately notify District in writing of any actual or anticipated change
in the control or ownership of Applicant and of any legal or administrative investigations or
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proceedings initiated against Applicant regardless of the jurisdiction from which such
proceedings originate.

Section 10.15. DUTY To DISCLOSE.

If circumstances change or additional information is obtained regarding any of the
representations and warranties made by Applicant in the Application or this Agreement, or any
other disclosure requirements, subsequent to the date of this Agreement, Applicant’s duty to
disclose continues throughout the term of this Contract.

IN WITNESS WHEREOF, this Agreement has been executed by the Parties in multiple originals
on this day of ,29-1—4.90;)/‘

ATLAS PIPELINE STANTON INDEPENDENT

MID-CONTINENTT TEX LLC SCHOOL RICT
By: By: %G %7%

Authorizdd ﬂR‘épresentatwe REGGIE FRANIGLIN
President

Name: M Board of Trustees

Attest: ~
Title: (cw'fk.c:(:ccf—)‘L1 - / / };-5'/7
el C /‘R(wag;

By: Vi
DANIEL RAMOS
Secretary
Board of Trustees
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ExmiBIiT 1

DESCRIPTION AND LOCATION OF ENTERPRISE OR REINVESTMENT ZONE

The Reinvestment Zone was originally created on December 8, 2014, by action of the the
Stanton Independent School District Board of Trustees. As a result of the Board action, all of the
following real property within Martin County, Texas is located within the boundaries of the THE
ATLAS WESTTEX REINVESTMENT ZONE. A map of the Reinvestment Zone is attached as the
last page of this EXHIBIT 1. The legal description of the is as follows:
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LIMITED TITLE CERTIFICATE
Jor
Atlas Pipeline Mid-Continent WestTex, LLC
PROJECT; Martin County 24” Stesl
AFE: 131700312
STATE OF TEXAS |
COUNTY OF MARTIN

The undersigned, hereby certifies that he has examined the records pertaining to the title to the foregoing
described real estate in said County & State, to-wit:

100% Section 15, Block 38, T-1-N, T & P RRI. Co. Survey, Martin County, Texas
It appears the record title to such land is to the following:
25% each Undivided Interest Section IJ. Block 38, T-1-N

Robert C. Schlagal, Trustee
Of the R.C. Schlagal Trust,

Dated 11-1-1992 Abyss Inc, Mark Dehlinger, Manager
202 North Bisenhower | 2302 Culpeper Drive
Midland, TX 79703 Midland, TX 79705

John L. Schlagal, Trustee
Ofthe John L. Schlagal

Living Tvust, dated 6-15-2000 " Adley Properties, LLC, Richard Coats, Manager
5700 SCR. 1200 400 Marienfeld, Suite 200
Midland, TX 79706 Midland, TX 79701
CHAIN OF TITLE

100% Section 15, Block 38, T-1-N
103/772 FROM: Wesley W. Williams,3", Pamela Eames, Tracie Waters
WD TO! Cecil E. McMorris and wife Nellie M. McMorzis
12-3-1999

100% Section 15, Block 38,T-1-N
119/230 FROM: Ceil E, McMorris and wife Nellie M, McMords
wD TO:  Cecil E, and Nellie McMorris Family Investments, L.P,
7-26-2001

100% Section 15, Block 38, T-1-N
190/255 FROM: Cecil E. and Nellio McMorris Femily Investments, L.P,
WDVL TO:  Randy Swan
1-10-2007

25% each of Section 15, Block 38, T-1-N
299/644 FROM: Randy Swan
WD TO:  Roberi C, Schlagal, Trusiee of the R.C, Schiagal Trust
3-31-2011 Jobn L. Schlagal, Trustee of the John L. Schlagal Living Trust

Abyss, Ino. Mark Dehlinger, Manager
Adley Properties LLC, Richard Coats, Manag

347/633 FROM: Cacius Encrgy

GWD TO:  Frank M. Agar, Jr.,, Trustee of the Richard Harlan Coats,Jr. Heritage Trust
8-1-2012 Frank M. Agar, Ir., Trustes of the Adrienne Elizabeth Coats Heritage Trust
348/201

WD

8-13-2012 FROM: Frank M, Agar, Jr., Trustee of the Richard Harlan Coats, ¥r, Heritnge Trust
Frank M. Agar, Jr., Trustee of the Adrienne Elizabeth Coats Heritage Trust
TO:  Adley Properties LLC

NOTICE: SHOULD ANY ERRORS OR OMISSIONS BE DISCOVERED IN THIS
DOCUMENT, PLEASE NOTIFY THE PREPARER 50 THAT IT CAN BE
CORRECTED AND RE-DISTRIBUTTD.

This search is thada upon the mufual naderstending that the maleer hereof has Mlﬁﬂﬁiﬂ&dnﬂiﬁmwﬁ;mﬂm&dﬁmhﬁu}uﬁnwﬁue
of the above describod real estute; thit the same is not intended to cover the legality wm:uﬁdmwnfmnf&ahmmhmmweedh@
in the chain of title, and does not cover any Instroments Gled as a chatte] only, Furthes, at the direction of Aflas Pipeline Mid-Continant
WesfTeux, LLG no examination of the morigage, lien, Judgmeat or Jaw suit records were searched,

Date: 3-26-2014

John Bigley
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THE STATE OF TEXAS 1]
,g’b COUNTY OF MARTIN ]

WARRANTY DEED

KNOW ALY MEN BY THESE PRESENTS:
' muwawmvw.wmm,m.mm-ummwnns,mmm
hereln by our respective spouses, If any, for the resson thal tho hersinafier-deseribed rprecty constitabes oo part of -

our homestead, norany portion of our jolsily-coatrollsd ity property, (hersinafier raforred lo a2 *Guton*), |
Mnﬂhmﬂlﬂmﬂmuﬂhmulmuwmmmmmlﬂﬂﬂm !
($323,085.40) Dallarw, cash in hand paid by the Grantses bereln, e receipt aud sulficionoy of whick am bershy

acknowledged and confessed] have GRANTED, SOLD end CONVEYED, s by those preseals do hareby GRANT,
mamrm:.mmmmmummmmmm

2621 Samtogs Avems, Lubbock, Texas 79407, (bereinaRat rpferid to ak "Gantees”), nll pFthe following-descriled

tract or parcal of land, Iyldg mud belng alhuated in the County of Martin, Sisls of Texxs, fo-wit:

Being a 1615,427 acre trict of tand being & part of the 52 of Beation 5; all of Seclon 14 und  part
of Sectlon 15, all Io Block 38, T-I-N, T&P Ry. Co. Survey, Martin County, Texes, and beinga
part of thoes fracty of landl conveyed to W,W, Williums by Deeds recorded in Volume 21, Pags
266; In Valurma 34, Page 179; In Volumo 36, Paga 150; In Volime 60, Page 347; and, in Vohume
61, Page 611, Deed Reconda of Matin County, Texus, Bold 1615427 acres being mome partionlarly
described an foriows:

BBGINNING ata 3/4" iron pipe found for the calfed Soulliwest comor of Section 6 of aald Block

38, T-1-N, T&Y Ry. Co, Susvoy, as per Comected Field Notes recorded in Volume 3, Page 189,

Surueyor's Records of Manin County, Texas, xnd baing the Northwest corver of abave mestianed |

Beotion 14 nnd alo being the ot Weaterly Northweat cormer of thls tract;

THENCE N. 74° 81" 34" B, along the North llne of Seotion 14 and the South fins of Sestjon 6 for

2 distamv of 5388.80 fict 1o a railmad rpike st in County Road No. € 2050 for & porger of fhin

tmuct and belug the Soutlieast pomar of said Section 6 28 conveyed t Jxmes Hollis Meek by Deads .
reanrded in Voluma 164, Page 717 and in Valums 168, Pago 461, Dood Reconds of Martin Coonty,

‘Texan;
THENCE N. 15° 19° 42° W. alorig the West llan of Secilon 5 and the East linn of sald Sectlon 6
for u distance of 2652.17 feet to s W" iron rodioap marked "Siewart Surveying® sel for the
Northweet coroer ol tha 8/2 of Seotfon §, from which polnt x 15" lmo rmd foond fye the Sowthwest —_
camer of Seation 4 of Block 38 beasy N, 15° 19" 42" W. a disteno of 2052.17 feel and 3. 74° 30°
46" W. a dirlanco of 108.8 feol;
THENCE N. 74* 31" 10" B. along the North Lino of this trect and the Soath lic of the N/2 of
Seallon S a8 ecovayed to Richard R, Kaox by Deed recorded jo Volums 54, Paga 487, Deed
Reconds of Mardln Camnly, Texus for  distecs of 5251.99 feet 10 ¢ '4” iron rod/cap marked
*Stovrt Surveying” set in the Weat Riglt-of-way flno of F.M. Highway No, 1212 far the
Noribesst comer of thla tmat from which paint a railroad spike set for ths Noribesst corass of tlin
842 Bectlon 5, Block 38 bears N. 74° 81" 10" B, n distance of 30,23 feal and Trom said Railroad
splke et a 4" ke rod wilh oquare bizsd boll sed on fop fonnd For the Norihesst comer of said
Seatlon 5 bears N, 15° 22' 34° W, a dintamce of 265278
THENCE B. 15° 17' 4* B, along the Eas! Toe of this tract wod the West lino of F.M, Highway
No, 1212 Right-of-way Easement in Beotion 5 syed to Martin Conaty ded in Volume
61, Page 611, Doed Recards and In Sectiva 15 as convayed b0 (ha Stats of Texes, recorded in
Valunn 70, mmmmummmm.mamth
lﬂ'hmmdfaupm'lhmﬂmh'dﬁuhhﬂb-twnfﬂlmﬁmﬁhh
point ths of shov, loned Section 15 beara N 74° 29" 25° B, & dirtanos of
4141 Feot}
‘THENCES, 74° 29" 24 W. slong the South line of Seotion 15 =nd tho North line of Seciion 16,
Block 38, T-1-N, T&P Ry. Co. Bmoyumydhmmwbdw in Violums
4B, Page 336, Dieod Reconds of Murdla County, Texes acd to W.L. Lingiaay by Deeds recorded in
Voluma 83, Pages 337 anil 429, Degd Recorda of Martia County, Texss at a distanco o 5246,66
foet pass the Bouthwea caraer of Section 15 and the Boutheast corser of slove mantionsd Saotion
14, Mhn!n]{ndlﬁuhhldlﬂmnﬂﬁﬂ.ﬂmmlu'hum_hd'.Ihnrl
" wet for th of this i being the Soullwent comer of mld Sectlon
14 and Northwest comer of Seollon 17 aa convayed to Tant Lindmy hy Deed recarded b Volame
42, Paga 355, Deed Recopdy of Martin Caunty, Toxws, from which point a 1" Iren pipe found far
the called patent comer of Sectlons £7, 18, Hnﬂﬁuwhﬂmﬂh\'ﬂlﬂmﬂ.hn -
58, Deed Records of Murtln County, Texas beam 5, 45° 25° 30° E.  distsncs of 5312,22 fecty
THENCEN, li‘!l'!U'W-l!mslhwdﬁmnfﬁcgmﬂthmhafmls,ﬂhk
38 &5 conveyed to E.M, Schenecker by Deed recarded i VoTums 12, Pago 141, Deed Records of
Martin County, Texas for a dlstance of $312.23 feet to the PLACE OF EEGINNING,

‘This conyayance ts made sud accepled SURIECT TO tho followitg

() Esement o Peresian Corp. dated Oolober 20, 1970, recurded in Voloms 130, Page 252,
Dead Reconde, Martin Covnty, Tenas.

TECOT SR HOTE:
PORTIONS OF THE TEXT OF THS BNSTRUMENT NOT

WARTIN COUNTY




m Easemat fo Adobo Resources dated Fons 12, 1987, recomdad in Volume 205, Pago 599,
Dosd Recards, Martin County, Texas,

(0] Hasament to Adobe Resources dated fune 17, 1987, reconded in Volume 266, Page 49,
Desd Roounds, Martin Cavaty, Texss,

@ Bumment to Caprook Blostrio Goop. datéd Merth 2, 1987, recorded in Vohuma 284, Pags
157, Desid Recands, Marila County, Texsr.

(¢}  Essement to Caprock Hlectrio Coop. dated October 21, 1577, reconied in Voluma (75,
Page 703, Dead Recards, Martiy Counly, Teaas,

n Nﬂaﬁwhﬂmﬂuhmdmww 15, 1954, reoonded in Voloms
32, Pago 139, Deed of Twrust Records, Mariin County, Texas,

@  EwemanloLGEE Natoral Gas dated Jamiay 2, 1998, recosded in Valnma B4, Page 518,
Ofivial Recopds, Martin County, Texss,

[0} Busewient lo Adobe Qll Co., dated Janusry 24, 1977, recorded in Valums 172, Page 61,
Deed Reconds, Mariis County, Teuse,

@ Masement to Caprock Blectrio Coop, dated May 8, 1978, recarded in Valums 179, Page
369, Decd Records, Marfin Cotmty, Texss.

(1)) Buasement to Adobs Oil Co. dated Dolober 14, 1975, seconded in Volua 164, Pago 427,
Dead Recards, Martin Couaty, Toxsa.

&) Eassoment in Pormelan Besln Pipatlus Co. dated Suly 14, 1053, sscardd in Volume 64,
Fayp 629, Deed Reconts, Martin Connty, s,

m Basoment to Westar Transmiseion Co. dated Jidy 29, 1998, moosded in Volome 94, Pags
386, Official Records, Mariln County, Texas,

(m)  Right-aF-way Rassmant to tho Blats of Texns dated April 15, 1954, reconded in Volume
70, Page 422, Deed Reconts, Martin County, Texas,

(@ Basoment to Adubo Rasouraes dated May 23, 1988, recardsd in Voloms 257, Page 387,
Deed Records, Mart{a Covaty, Texas.

(o) Exsernent to Caprock Blestric Coop. dated Augugt 22, 1984, yecorded In Volums 249,
Pago 175, Deed Recands, Martin Cotnty, Texu,

(1] Bnemmb&pmntﬁlnﬂﬂcﬂnp.dnﬁ%:l?, 1580, recorded in Volvms 203,
Pagea 600 and 601, Daed Records, Martin Couaty, Texas,

{9 Basement to Copruck Elrotrlo Coop. daied ctaber 21, 1977, rscondsd in Vhems 175,
Raga 703, Doed Records, Martla County, Texss,

()~ Hasumeut to Adobo Ol Co. dated Getober 14, 1975, sevorded o Valums 164, Page 427,
Deed Recards, Martln County, Texss.

(U] Ensement to Permilan Carp, dated December 17, 1970, recorded in Vohims 132, Page 365,
Dreed Reconds, Mariin County, Toxes,

w Bagament ta Permisn Carp, dated Getober 19, 1970, ecorded in Volume 130, Paga 252,
Deed Reconds, Murtin County, Texes.

{u) wwmmsﬁmmz 1998, reconded in Volmue 84, Paga 518,
Official Reconds, Martin County, Texus,

This mymﬁmmmwmwmmmw-udmwm
Intereats in and to the oll, gaa tod othey mineruls in, m-lnduﬁlﬁawwhﬂﬂhlnmﬂnw
resesved [n Deed from Loule M, Wilkinms to W, W, Williama dsted Juna 18, 1528, recordad in Volume 34, Faga 179;
and, in Deed fram W.W, Willisis to Dewny Willinms, el, ux, daled Augusi 18, 1930, recorded in Volomo 34, Pags
180; and, in Deed from Loule M. Williama to J,N, Williznu, o1, ul. dated Juoe 15, 1928, recorded in Volume 35,
Page65; and, fo Desd from W.W, Willisma to Decory Willlamadtad August 18, 1930, reconded i Voo 35, Page
GE; and, o twa Deeds from Deany Willinms, el, vir, lan.“]lhndMApﬂl‘l, 1934, meconded In Volums
35, Pagen 91 and 93, dlhﬂdlmﬁ.mm,wd,-dﬂnlmbw modified by
Mirieral Clarification Agreoment dated Novomber 18, INI.WEVMSI.PIFH.MMM
Cooly, Teus,

And, forth i Grulomdok ,.nmm.l!u..mar.mmmm
unto Granleen, their halw, 1ep '*ﬂ,ﬂldﬂlﬂn‘mdﬁﬂmhdhﬂatﬂ.m
-uinl.hnminudl'n,wlnﬂummMmhpnﬂmﬂnﬂ-ﬂim&alhﬂdmﬂhlhﬂufm
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nvnmnnxmmmm.mdammmmmw tvea, thelr biolrs, rep ives and
llimlﬂnfﬂnﬂm‘lhﬂmmhmdlnmnlhdlm.plmgﬂty,mmhulhdudpmﬂ
whmmmmwyﬂu.mwhmummmmnrmm
o gan wall whtich is prodewing o, gasand) inted bipdrocast Warmnty Deed; xod
ﬁhmﬂmofnmﬂﬁmwmnmun.ubﬁ-ﬂmﬂ.mh-ﬂ:nﬁteh
mﬁmuﬂuﬂumﬂ:‘nf%ngnnf;m.ml!lhmlﬂ_d:-irﬂm,mm
MMGU}WV:JQI:. In the event any such prodecing wall mibwequently coames fo produce oll, ga
dl" Trwd 9 3.4

1y a quuntities o0
; or upon the expinti rlugunﬁuhhhomkwmmd(ﬁﬂm-hnﬁnmh,mdhht
m.ummammwmmmwﬁmm-dmmmMm
Grantseq horein, their bolm, representatives and nasigns, mwmmr.muﬂ
DELIVER noty G ir balrs, P i T R

their . Zhtaas, .
pmﬂﬁﬁmmﬂﬂ.ﬂuud%ﬂ!,mwmh.bh“hﬂmdmudm
Mnﬂhquyhum.niqmmammwtmm' tribmtable o esch such g iy,
producing well. |

TOHAVBANBTDHDLDhlhndpwﬂwm,wmﬂmmﬁoﬁlhuud
Eppurenmees thtrefo in moywise belonging mito e eald CECIL E, McMORRIS and wife, NELLIE M,
McMORHIE, thelr helrs, wuﬁv:-udulmhwq;uﬂ@ﬂmbhﬁymmmu. thelr heira,
sepressntyfives and asalgod, mw-m:-.arumuwmmmm-mmmmmdnm
E,

A ww.mnmmmmmmmmqm
whomyosver lawfully o!n:mlu. ar bo clsim ths akmo, or any pard thersaf,
Thin Warmnty Deed may fed in multiple ch of which will be¥inding upon any party

signing exma, muuanmmm.m;mmanﬁumﬂwummam
instsument,

BHECUTED this 3* day of Decawbor, 1999,

f

FAMELARAMES

‘TRACIE WATERS
THE STATE OF TEXAS L]

CODNTY OF HARRIS L[]

Thia instniment was ecknowledged befors mo on this s 53‘4 day of December, 1989, by WESLEY
W. WILLIAMS, I

My commisslon expirea; Yy f.
11~ Gt =20 Publle {n and for the Siate o Toxas

'THE STATE OF TEXAS ]
COUNTY OF HEXAR ]

‘l'lilhkumtwnhnu‘hdpd Iwﬁnmm;mu this the day of December, 1999, by PAMELA
EAMES,

My commission expires: )

Natury Publie in and for tha Stats of Tepas

THE STATE OF TEXAS ]
COUNTY OF MIDLAND §

This insirament wan oknowledgad befors me on hinthe day of December, 1999, by TRACIE
WATERS,

My comnilesion exyirmar
L e

Notasy Publio o and for the Staie of Texes
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Return to: Ronnie L. Agnew, P.0O. Box 654370, Lubbock, TX 79464-4370

WARRANTY DEED
) s
Dato: The day of July 2001,
Graniors: Cecil E. McMorxis and his wife, Nellie M. McHorris

Grantos's Mujling Address (including countyls 4421 15% Bereet,
Lubbock, Lubbock County
Texas 79407

Granfeet Cecil E, and N‘slll:lia M¥oMorrie Family Investments, L.P.

Grantee's Malling Address (Inciuding county); 4421 19" Street
Lubbock, Lubbock Counnty
Texaa 79407

Consideratioms  TEN AND NO/100 DOLLARE ($10.00) and other good and
valuable consideration.

Properdy (ncludlng any Improveinents)s

Bal.ng a 1615.427 acre tzuct of Jand being & part of the 5/2 of
gection 5¢ all of Eeutiﬂn 14 and a part of Section 18, all in
Blook 38, T-1-N, T&P Ry. Co. Survey, Hartin County, Te:me. and
being a part of those tracks of land conveyed to W.W. Williams by
paeds recorded in Volume 21, Page 266; in Volume 34, Page 179; in
Yolume 36, Page 150; in Volume 60, Page 347; and, in Volunme 61,
Page 611, Deed Records of Martin County, Texas. Baid 1615.427
acres belng more particularly deacribed ae Eollows:

BEGINNING at a 3/4" iron pipe found for the called Southwast —
corner of Bection 6 of said Block 38, T~1-N, T&P Ry. Co. Su
as per Corrected Field Notes recorded in Velume 3, Page 189,
Surveyor‘s Necords of Martin county, Texas, and being the
Northwest corner of above mentioned. Section 14 and also being the =
most Westerly Northwest corner of this trackj
THENCE N, 74° 31' 34" E, along the North line of Section 14 and
the South line of Bection 6 for a distance of 5388.89 fest to a
railroad spike ek in County Road Mo. € 2850 for a corner of C
tract and being the Southeast corner of said Section 6 as
conveyed to James Hollis ‘Meek by Deeds recorded in Volume 164,
Page 717 and in Voluma 165, Page 461, Deed Records of Martin
County, Texasp

THENCE N. 15 19’ 42" W. along the West line of Section 5 and the
East line of gald Section 6 for a distance of 2652.17 feet to a
1/27” Airon rod/cap marked ¢Btewart Surveying” set £for the
Northwest corner of the 5/2 of Section 5, from which point a 172"
iren rod found for the Southwest corpmer of Section 4 of Block 38
beare N. 15° 19' 42" W. m distance of 2652.17 feet and §. 74" 30
46" W. a distance of 108.8 feet;
THENCE 74° 31* 10* E. along the Nozth line of this tract and the
Bouth line of the N/2 of Section 5 as conveyed to Richard R. Knox
by Deed recorded in Volume 54, Page 487, Deed Records of Martin
County, Tewas for a distence of 5251.99 Feet ko a 1/2* ivon
rod/cap marked ‘Stewart Burveying” set in the West Right-of-way

WARRANTY DEED Fagel




line of F.M. Righway WNo. 1212 fof the Northeaek corper of this
tract from which polnt a railroad spike set for the Northeast
sorner of the £/2 Section 5, Bleek 38 bears N, 74 31' 10 H, a
distanee of 30.23 feet and from gaid Railroad splke sst a 1/27
iron rod with square bead bolk st on top found for the Northeast
gorner of sald Bection 5 beara N. 15° 22¢ 34" W, a distance of
2652.78 fest. )
THENCE 8. 15° 17’ 447|E. along the East line of this kract and
the West line of F.M. Highwey Mo, 1212 Right-of-way Easement in
HSection 5 ee conveyed to Martin County recorded in Volume 61,
Page 611, Deed Records and in Bection 1§ as convayed ko the Skate
of Texas, recotded in Velume 70, Page 423 and monumeted by
concrete markers found for a distance of 7958.38 feet to a 1/2*
iron rod/vap marked “Stewart Surveying” set for the Boutheast
corner of this tract,, from which point the Southeast gorner of
.above ?entiunaﬁ Bection 15 bears N, Y4 291 35¢ B, a distence of
d1.41 fast -

THENCE 8. 74° 29’ 45" W. along the Bouth line of Section 15 and
the North line of Sectlon 16, Block 1A, T~1-N, T&P Ry. Co. Survey
45 aonveyed to Tant Lindsay by Deed reoorded in Volume 48, Page
336, Deed Records of ¥arkin County, Texas and to W.L. Lindsay by
Deeds xeoorded An Volume 83, Pages 337 and 423, Deed Records of
Martin County, Texas st a distance of 5336.66 feet pass tha
Southwest corner of Bection 15 and khe Southeast worner of above
mentioned Section 1d, continuing in all for a total dipkance of
10622.77 feet to a 1/2* iron rod/cap marked "Stewart Burveying”
‘get for the Southyest corner of this trdct and being the
‘Bouthwast cormer of said Eection 14 and Northwest corner of
Sactlon 17 as convayved to Tant Lindsay by Deed recorded in Volume
42, Page 355{ Deaed Records of Martin County, Texas, from which
point a 1! iron pipe found for the callied patent aoriner of
Sections 17, 18, 24 and 25 as per Patent recorded in Volume G4,
Page 58, Desd Records| of Martin County, Texas bears 6. 15° 28°
30" R, a distance of 5112.22 fest; ) g
THENCE M. 15% 28' 30" W, along the West line of this trapt and
the East line of Bection 13, Bledk 38 ap conveyed to E.M.
Soh ker by Deed recorded in Volume 12, Page 141, Deed Records
of Martin County, Texas for a distance of 5312.23 feet to the
PLACE OF BEGTNNING. i

together wikh all xights, privi-leqau. improvements and appurtenances

eko,

Reservations From and Exceptions fo Convey d Wi tyi

This oonveyance is made and accepted BUBJECT TG the following:

|a) Easement to Permian Corp: dated October 29, 1970, recordad
in Velume 130, Pagé 262, Desd Records, Martin County,
Texas,

{b) Easement to Adobe Resources dated June 12, 1987, recorded in
Volume 285, Page 599, Deed Hecords, Martin Coumty, Texas.

{c) Easement ta Adobe remources dated June 17, 1967, xecorded ‘in
Volume 286, Page 4%, Deed Records, Martin County, Texas.

WARRANTY DEED Prpr2




(a)

te)

(§4]

tal

{h)

(1)

(&1

13}

1y

{m)

(n}

e}

(p}

(a)

tr)

‘WARRANTY

Easement to Caprock Electrit Coop. dated March 2, 1987,
recorded in Volume 284, Page 757, Deed Recorda, Martin
County, Taxas.

|
Eagement bto Caprock Electric Coop. dated uctober 21, 1977,
recorded ib Volums 175, Page 703, Deed Records, Martin
County, Texas.

Right-of-way Easement to the State of Texas dated April 15,
1954, recorded in Volume 32, Page 153, Deed of Trust
Records, Martim County, Texas.

Easement ko LUEE Natutal Gas dated January 2, 1998, recorded
in Volume B4, Page 518, Official Records, Martin County,
Tawas, '

Easement to Adobe 011 Co., dated January 24, 1877, recorded
in Volume 172, Page 61, Deed Records, Martin County, Texme.

Eagement to Caprock Electric Coop. dated May 8, 1978,
recoxrded in Volume 179, Page 369, Deed Records, Martin
County, Texas.

Easement. to Adobe 0il Co. dated October 14, 1975, recorded
in Volume 164, Page 427, Deed Records, Martin County,
Texas,

Eagement. Lo Permian Basin Pipeline Co. dated July 14, 1953,
recorded in Volume 64, Page 629, Deed Records, Martin
County, Taxas.

Bagement Lo Weatar Tranemission Co. dated July 25, 1958,
recorded in Volume 94, Page 386, Official Records, Martin
County, Texas.

Right-of-way Easemant to the Btate of Tewas dabed April 15,
1954, recorded in Volume 70, Page 422, Deed Records, Martin
County, Texas.

Easement to Adobe Ra;ouuﬂ dated May 23, 1988, recorded in
Voluma 297, Page 3B7, Deed Records, Martin County, Texas.

|
Easemant Eo Caprock Electric Coop. dated August 22, 1984,
recorded in Volume 249, Page 175, Deed Records, Martin
County, Texas.

Emsements to Caprock Electric l:nng-. dated October 17, 1980,
recorded in Velume 203, Pagea BOff and 601, Deed Records,
Markin Ceunty, Texas.

Eapement to Caprock Electtric Coop. dated October 21, 1977,
recorded in Volume 175, Pagm 703, Deed Records, Martin
County, Texas.

Eagement to Adeba ©il1 Co. dated Ootober 14, 1975, recorded
in Volume 164, Page 427, Deed Records, Marktin Counmty,
Texas.
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{e) Easenent to Permian Corp, dated December 17, 1470, recorded
in Volume 132, Page 365, Deed Records, Martin County,

Texas,

e (£} Easement to Permlan Corp. dated October 19, 1970, recorded
in Velume 130, Page 262, Deed Reaords, Martim County,
Texan.

{u) [Easement to LGEE Natural Gas dated Januargsa. 1998, recorded
in Volume 84, Page 518, Offieciml Records, Martin County,
Texas.

Grantors, for the conslderation and sbject to the rexervations from and exceptions to convevance
and waranty, grant, sell, and convey to Granieei tho property, wg:um with all and d&lﬂu the
and appurtenances therelo in any wise belonging, to have and hold it to Grantces, tees’ helrs,

dmini 7, , ot Beigus forover. Grantors bind Grantors amd Grantors' hedes,
exeoulora, administators, and sucoessare to warrant and forever defend all and singular the proparty to
Grantees ond Grantees’ helrs, execotors, adminlstmtors, succsssors, and assigns, againet every person
whomsoaver lawfully olaiming or ta olalm tha surwe or any part thereof, sxcep! az {o the resarvations from
and exeeptlons to conveyance and warranty.

When the context requires, singular nouns aiid pronouns inelude the plural,

Wl e N
Cecil E. McMorris

. a 2 .
Nellie McMorris
— THE STATE OF TEXAS B
COUNTY OF LUBBOCK E 7@
This Instrument wos ackoowledged befors me on the, doy of July, 20101, by Cecil

E. McMorris,

(e N 1ic Siguntare
THE STATE OF TERAS
COUNTY OF LUBBOCK e
7% duy of July, 2001,by

This instroment was aoknowledged before me on the
Nellie McHorris. p

i mmmwm
Moy B, 2
WARRANTY DEED Pagod
FILED FORRECORDTHE ___ 1 DAY OF Aucurt AD 2001 AT _g:55 O'CLOCK 5. M
DULY RECORDEDONTHE _3 DAY OF ___Auaust AD 2001 AT'_4:30 O'CLOCK p M
INSTRUMENT NO 406 SUSIE HULL, COUNTY CLERK
COUNTY,

by, doputy~—
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Return to: Randy Swan, 2217 &, County Road 1084, Midland, TX 79706

WARRANTY DEED W!'J’H VENDOR'S LIEN

Date! The 10th day of Japuary, 2007
|
Grantor: Cecll E. and Nellie M, MoMorris Pamily Invastments, LP
G *p Mailing Add: Inding conniy) 4421 19" Street,
Lubboaok, Lubboak County
Texas 79407
Grantee: Randy Swan

2217 S, County Road 1084

Granlee’s Muiling Address (including county):
Midland, Texas 79706

|
i
Consideration:  TEN AND NO/100° DULLBRS‘ ($10.00) and note of even date
executed by Grantee and payable to the order of Tha Cecil E, and
Wellle McMortis Family Inveetments, LP. The nate is securad by a
first and superlor vendor’s lien and swperior title retalned in this
deed in favor of The Cecll E. and Nellie McMorris Family Investments,
LP, and by a first-lien Deed of Trust of even date from Grantee to
Ronnde L. BAgnew, Trustee,

Property (incloding any improvements):

All of the following described certain tract of paresl of land located
at Hwy 1212, Martin County, Texas, mote speciflieally deseribed as
follewsy

Being a 1615.427 acre tract of land being a part of the 8/2
of Seotion 3; all of Sectlen 14 ard a pert of Section 1§,
all ip Block 38, T-1-N, T¢P Ry. Co, Survey, Martin County,
Texas, and bedng & part of those tracts of land conveyed to
W.W. williams by Deede recorded in Volume 21, Page 266; in
Volume 34, Page 1797 in Velume 36, Page 150; In Volume 60,
Page 347; and, in Volume 61, Page 611, Deed Records of
Martin Connty, Texas, Said 1615.427 acres being moze
particularly described as follows:

BEGINNING at a 3/47" iron pipe found for the called
Southwast cornex of Section 6 of sald Block 38, T-1-N, T&p
Ry. Co. Survay, as per Corrected Fleld Notes racordsd in
Volume 3, Paye 189, Surveyor's Records of Martin County,
Texas, and bsing the Northweat corner of above mentioned
section 14 and alsp being the most HWesterly Worthwest
corner of this tract;

Notice of confidéntinlity rights:

1f you awre n notural person, yon may remove ox strike unﬂufﬂm following information
from this insirnment before It Is filed for record in the poblc records:
your seenld secority number or your ilriver's Heense nomber.

‘Wamanty Dezd with Vendor's Lien Page 1 of 4




THEENCE N. 74° 31’ 34" B, along the Worth line of Section 14
and the South line of Section 6 for a distance of 5308.8%
feet to a railroad spike set in County Road Wo. C 2850 for
a8 corner of this tract and being the Southeast carner of
sald Section 6 as conveyed to James Hollls Mesk by Desds
recorded in Volume 164, Page 717 and in Volume 165, Page
461, Deed Records of Mertin County, Texas:

THENCE W. 15° 19 42" ¥, along the Weat line of Saction 5
and the East line pf said Section € for a distance of
2652.17 fest to a 1/2 iron rod/oap marked “Stewart
Surveying” set for the Northwsst corner of the 8/2 of
Sectien 5, from whieh paint & 1/2” irop rod found for the
Southwest corner of Section 4 of Bleck 38 bsars N, 15° 18/
42" W, & distance of 2652.17 feet and B. 74° 30 46" W. a
distance of 10B.8 Feet) |

THENRCE 74" 31’ 10” E. along the North line of this traet and
the South line of the M/2 of |Section B as conveyed to
Richard R. Knox by Dead recordsd in Volume 54, Page 487,
Deed Records of Martin County, Texas for a distance of
5251.99 feet to a 1/2' iron rod/cap nmarked “Stewart
Surveying” set in the West Rlght-of-way line of F.M.
Highway No, 1212 for the Northeast corner of this tract
from which psint a rallroad spike set fo= the Northeast
corner of the §/2 Gectlon 5, Blogk 38 bears W, 74° 31' 10"
E. a distance of 130,23 feet and from sald Railroad splke
set a 1/2" iron rod with aguare |héad bolt set on top found
for the Northeast corner of said Section 5 bears N, 15° 227
34" W. a distance of 2652.78 foat,

THENCE 8. 15° 17’ 44 B. along the East line of this kract
and the West line of F.M. Highway Np, 1212 Right-af-way
Easement in Section 5 as conveyed to Martin County recarded
in Volume 61, Fage 611, Deed Records and in Segtion 15 as
convayed to the State of Texas, recorded in Volume 70, Page
422 and mopuneted by concrete markers found for & distance
of 7958.38 feet to a 1/2" iron rod/cap macked “Stewart
Surveying” set for tha Boutheast corner nf this tract, from
which point the Southeast corner; of above mentioned Bection
15 bears N. 74° 29* 25 E, a d.lstalnua of 41.41 feet;

THENCE S. 74° 29 25 W. along t:hle South line of Seetion 15
and the North Line of section 16, Blook 38, T-1-N, T&P Ry.
Co. Survey as conveyed to Tapt Lindsay by Deesd zegorded in
Volume 48, Page 336, Dsed Records of Martin County, Texas
and to W.L, ZLlndeay by Deeds recorded in Volume 83, Pages
337 and 423, Deed Records of Martin County, Texas at a
distance of 5236.66 foot pass the Southwest corner of
Section 15 snd the Southeast corner of above mentioned
Saction 14, continulng in all for a total distance of
10622.77 feet to a 1/2” iron rod/cap marked “Stewart
Surveying” aset for tho Soucthwest ocorner of this tract amd
being the Southwest corner of sald Section 14 and Northwest

g Wlmnql Doed whh Vendor's Lizn

Page 20l 4




cornex of Section 17 as sonveyed to Tant Lindsay by Deed
recorded in Velume 42, Page 355, Deed Recards of Maryin
County, Texas, frem which peint a 17 iren pipe found for
the called patent corner of Sections 17, 1A, 74 and 25 as
per Patent recorded in Volume 64, Page 58, Deed Records of
Martin County, Texas beaars 8. 15° 287 30* BE. a distapce of
5312.22 festy

THENCE M. 15° 28’ 30" W, along the West line of this traoct
and the Bast line of Sectlon 13, Blook 38 ap conveyed to
E.M. Scheneoker by Deed recorded in Volume 12, Page 141,
Deed Recards of Martin County, Texas for a distance of
5312.23 feet to the PLACE OF BEGINNING.

Reseryations From Conveyance;

All mineral interests owned by Seller as the result of elther
convayance or contract,

Exceptions to Conveyanee and Warraniy:

Vendor’s llen and superior title axe ratained herein, securing the
payment of a note Jf eyen date in the principal amount of $569,437.00
(Five hundred sixty-nina thousand, four hundred vhirty-asven dollars
and no cents), additionally secured by a deed of trust of even date to
Ronnie L. Rgnew, Trustee, recorded in Volume /90 eage AYq of the
real property records of Martin County, Texas.

Liens desgribed as part of the Consideration and any other liens
described in this deed as being either assumed ox subject to which
title is taken; wvalidly existing easements, rights-of-way, and
pxescriptive rightu, whether of record or not; all presently recorded
and validly existing instruménts, other than conveyances of the
surface fee estate, that affact the Property; and takes for 2007,
which Grantee aesumes and agrees to pay on a Pro rata basis from the
date of purchase,

Grentar, for the Considerallon and subject to the Reservations from Canveyance and the
Exceptions to Conveyance tnd Warrnty, grants, sells, and convey to Grantes the eity, together with
&ll and singular the rights and appurtenances thereto in any way belonging, 1o have and bald It to Granico
and Grantea's hairs, successors, and ussigns forover. Grautor binds Grantor and Grantor's helrs and
suceessars fo warrant and forover defend all and singular the Pmpe:.ﬁ'“ln Gmntor and Grentee's helrs,
successors, and assigns aganst every person whomsoever luwfully clalming or to clafm the same or my

t thereof when the n?nim i¢ by, through, or under Graniar but not ntherwise, escepl s to fhe
tons from Conveyarice and the Exeeptlons to Oonvoyence and Warranty.

‘The vendor's lein agatnst and soporior Ude to the Fro are retpined untll each note deseribed
is fully paid accarding to s terme, at which time this deed wil become absoluts,

When the eontext requiros, singular souns and pronouns includs the plural,

Wharranty Deed with Verdor's Lien Pegedof4
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!
C’ £, % p‘;
Cecil E, McMorris, President,
Cecil E. and Nellle McoMorris .

Management, LLE,
General Paxtner of the Cecil E. and
Rellie McMoxrds Family Investments,
L.P.

The Btate of Texas g
Countyof Lubbock §
‘This instrument was acknowledged before me on the 10th day of January, 2007, by

Cecil E. McMorris.
gfg%%:%\x%

2 E
s
S
et
‘Warrsmly Decd with Vendor's Liva Pagodof 4
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WARRANTY DEED

‘NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YoU
MAY REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM
ANY INSTRUMENT THAT TRANSFERS AN INTEREST TN REAL PROPERTY BEFORE
IT 18 FILED FOR RECORD IN THE PUBLIC RECORDS: YQUR SOCIAL SECURITY
NUMBER OR YOUR DRIVER'S LICENSE NUMBER,"

GEil §103-004-RDP

Date: March 31, 2011

Grantor; Randy Swan

Grantee: Rabert C, Schingal, Trustze oFthe R.C. Bobipgal Trust dated November 1, 1902 25%
202 North Elsenhawar Drive
Widiand, Midland Counly, Texns 79703

Jobm L, Sohlagal, Trusto of Tho Jahn L. Sehlsgal Living Trust dated Juue 15, 2000 5%
5700 South County Rosd 1200
Midland, Midland County, Texas 79706

My“(':‘lﬁ.:;pﬁ 5%
2302 Drlve

Midfand, Midlard County, Texas 79705

Cactus Energy, Ina, 5%
PO, Box 2412

Midlamd, Midiand Caunty, Texas 79702

Consideration:

Cash and niher gopd and vatuable oomsiderstion, tha recsipt and sufficiency of which i
hereby sckmotvledged.

Property {lasTuding any improvetnents)

BEING A 1,614.92 ACRE (RECORD 1,615,427 ACRE) TRACT OF LANT BERNG A
PORTION OF THE SOUTH HALF OF SECTION 5, ALL OF SECTION 14 AND
PART OF SECTION 15, BLOCK 30, T-1-N, T&F RR CO SURVBY, MARTLN
COUNTY, TERAS, AND BEING A PART OF THOSE TRACTS CONVEVED TO W,
W. WILLIAMS BY DEEDS RECORDED IN VOLUME 21, PAGE 266, VOLUME 34,
PAGE 79, VOLUME 36, PAGE 150, VOLUME 34, PAGE 179, VOLUME 36, PAGE
150, VOLUME 60, PAGE 347 AND VOLUME 61, PAGE 611, RECORDS OF
MARTIV COUNTY, TEXAS, SAID 1,614.92 ACRE TRACT DESCRIBED MORE
PFULLY BY METES AND BOUNDS AS FOLLOWS;

BEGINNING AT A 2" TP FOUND FOR THB W CORNER OF SECTION 6, BLOCK
38, T-1-N, SAME BEING THR NW CORNER OF SAID SECTION 14 FOR THE
MOST WESTERLY NW CORNER OF THIS TRACT;

Wermaty Died Pape of3




THENCE N.76°29'|1"E. 538847 FREX ALONO THE NORTH LINE OF SAID
SECTION 14 AND THE SOUTH LINE OF SAID SECTION 6 TO A RR SPIKE
FOUND IN COUNTY ROAD C-2590 FOR A CORNER OF THIS TRACT, SAME
BEING THE SE CORNER OF SAID SECTION 6 AND THE NE CORNER OF BAID
SECTION 14 AND THE NW CORNER OF SAID SECTION [5 AND THE W
CORNER OF SAID SECTION 5 FOR A CORNER OF THIS TRACT;

THENCE N.13°2147"W. 2653.81 FERT ALONG THE WEST LINE OF BAID
BECTION 5 AND THE EAST LINE OF SAID SECTION 6 TO A FDINT FOR THE
MOST NORTHERLY NW CORNER OF THIS TRACT, FROM WHICH A 1/2° REINF
BAR BHARS 5.42°15'58"E, 36.20 FEET;

THENCE N.76°2704"E. 5260.22 FEET ALONG THE NORTH LINE OF THIS TRACT
AND THE SOUTH LINE OF THE NORTH HALF OF SECTION 5 TO A POINT FOR
THE NE CORNER OF THIS TRACT TN THE WEST RIGHT-OF-WAY LINE OF F, M,
HIGHWAY 1212, FROM WHICH A ROW MARKER BEARS N.50°44'55"W, 16.14
FEET AND FROM WHICH THE BAET LINB OF SAID BECTION 5 BEARS
N.76°Z704"E. 30.23 FEET;

THENCE 8,13°0520°E, 7964.77 FEET ALONQ THE WOST RIGHT-OF-WAY LINE
OF F. M. HIGHWAY 1212 TD A POINT FOR THE SE CORNER OF THIS TRACT,
FROM WHICH THE SE CORNER OF SAID SECTION I5 BEARS N.76°25'19"B.
4114 FEET;

THENCE 8.76°2835"W, 10611.26 FEET ALONG THE SOUTH LINE OF SAID
SECTION 15 AND 14 TO A 2 OIP FOUND FOR THE 5W CORNER OF THIS
TRACT, SAME BEING THE 8W CORNER OF SAID SECTION 14;

THENCE N.13"2U20"W, 530037 FEET ALONG THE WEST LINE OF SAID
SECTION 14 TO THE PLACE OF BEGINNING,

Reservations from Coaveyance

Al oll, gas and other ilnsrals in; on or under suld laud reserved by prior grantoes,

Exceptions to Conveyancs and Warmaly

Ligas desoribed a3 prert of tho Consldemtion nod any other Jieng deserbed in thig deed oy
belng either assumed ot subject to which thle {s taken; valldly exlsilg easemonts, rights-
ofvmy, and prescriptive rights, whslber of record or not; wll presently meorded and
validly existing sestrictiony, covennnts, conditions, oll aed gus lensos,
mineral Interests, mud water lnterests outstmnding 1o parsons other than Grantar, and other
b other then ay 0F the surfiice fza estate, that affsot the Property;
valldly existhug rights of adjoining owners o any walls and fenoes simated on 4 common
boundery; pay diserepancles, coofliols, or shertages i ares or boundury lines; noy
encroashmons or overlapplng of improvoments; nod fuxes for 2011, whish Grantes
Bssumes o sgreas fo pay 2nd subsequont asscssmonts far tiat md prior youss due ta
chnge In [gnd usage, ownershlp, or bolb, the peyment of which Grantes assumes,
Further, thls Warranly Deed is made sublect to 4 terms and provisions of that partnin
letter agre=mont of cven dete betwean the Grantea's herein.

Grantor, fur the Consideration end subject fo the from € and the Ej
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Convayanca and Werranty, grants, sells, and conveys to Grantes the Property, togethor with all and singular the righis
aud appurtennnces thereto i any way belonging, to kave and fo hold it to Grantee and Grantes's hoirs, successom, and
asalgos forover, Geontor blnds Grantor md Grenfor's helrs and suacessors to warrant mnd forever dofend alf and
elngulor the Propevty o Gramc amd Grantee's helry, anceassors, sud pssfgna sgalnst overy pesson whomsoever lawfully
ulalming er to clalm e same ar any port theroof, oxeept us to €16 Reservations from Convayanoe and the Exaeptions ta

Conveymnos and Warranty,
Witen the confaxt requires, singular nound and ineluds the plural, '
WAN
)
STATE OF TEXAS )
COUNTY OF MIDLAND )

“This insteuinenl was acimowledged before ine on Mmhﬁl, 2011, by RANDY SWAN.

tds?
duory Pubj buof'rﬂus

AFTER RECORDING NETURN TO: PREFARED [N THE LAW OFFICE OF: I
Weast Taxos Absiract & This Company, LLC G. Lance Halland
3700N, Bl Spring Steest 3700 N. Blg Spring Sivee!

i, Toxas 19705 Midland, Texos 79705

LADCeD3 30,200 1M1 103:-004- ROPWD: dow

Wamsny Deed Prza3 o
Filod and recorded the_4 _ dny of April, 2018 at 8104 o'cloglke_g i,
Instrument Number __ 1005 Sugie Graham, Conuty Clerl

Map} County, Tegas
By. é ',*;’é;{@ !é&% Deputy
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W, EED

Cautus Ensrgy, Inc,, whos address Is P.O, Box 2412, Midland, Texas 79702, herainaflsr roforred
1o as "GRANTOR", for good and valusble considerafon, has, and does by these presents soll,
convey, grant, transfer and mssign to Frank M. Agar, Jr., Trusten of the Richard Harlan Conts, J,
Heritage Trust, nnd Frank M. Agar, Jr., Trustee of the Adrienne Ellzabath Coats Heritnge Trust,
TN EQUAL SHARES, whoso address is 400 N, Mardenfeld St., Sulte 200, Midrand, Texas 79701,
herein collectively rofetred to as "GRANTEE™, an undivided one-fourth (/4™ Interest n and 1o
the following described real estate in Marlin County, Texas (the “Lands™);

See Exhibit "4 " attached herelo and made a part heregf, fora
complete descripilon of the Lands covered by ihis Gif} Warranty Deed.

This wyance is made and accepied, subjeot to the following:

L. All ofl, gas and other minerals In, on or under the Lands ase reserved fram this Qi
Wamanty Deed, having been reserved by prlor grantors,

2, Allvalidly exlsting casements, rights-of-way snd prescriptive rights, whether of record or
ok,

3. All presently recorded and validly existing tet) lons, 3
coudilions, oit and gas leases, mineral int and water fnt standing in persons
other than Grantor, thet affect the Lands,

4. Any valldly existing rights of adjolning owners in any walls and fonces sltuated on &
common bonndary.

w

Any disoropaneios, conflicls or shoriages In mren or boundery lines, end eny
h or overtopping of imp

6. All 2012 property faxcs, which Grantes assumes and ngrecs to pay, and subsequent
assossments for that and prior years due to change in Land usage, ownetship, or both, the
paymant of which Grantee assumes,

7 The terms and provisions of those certaln Letler Agreements, dated March 31, 201( and
August 1, 2012, rospectively between Cactus Energy, Ine, and R.C. Schloga! Trust, etal,

TO HAVE AND TO HOLD the intarest conveyed harcby, together with all and singular the
rights and appur thereto In amywise belonging unto the sald Grantee, its successors and
assigns forever; and Grantor does hereby bind hiself, its and mssigns 10 WARRANT AND
FOREVER DEFEND all nd singular the Interest conveyed hoteby nnlo the said Granloe, its
successors and assigns, against every person wh r lawfully olaiming, or to clnim the
same, o &y part thereof, subject ro the reservations and excoptions sct forth heroin,

o —'T%]




EXECUTED this 1™ day of Angust, 2012,
GRANTOR:
Cactus Energy, [no.

Lol |

Richard H, Coats, President

ACKNOWLEDGEMENT
STATR.OP TEXAS §
§
COUNTY OFf MIDLAND §
1
forogaing | s | beforo me on this { day of

August, 2012, by Richard H. Cons, s Presiden'l uf‘l’.‘nclus B;sery, Inc., & Texas Corporution, on
behnlf of suid vorporation.
#

]

Notary Public, Stnte nf‘l‘em
My Commlss;

8-
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EXHIBIT “A"

BEING A 1,616.00 AGRE (RECORD 1,615,427 ACRE) TRACT OF LAND BEING THE SDUTH HALF OF
SECTION 6, ALL OF SEGTION 14 AND PART OF SECTION 16, BLOCK 38, T-1-N, T&P RR CO
SURVEY, MARTIN COUNTY, TEXAS, AND BEING A PART DF THOSE TRAGTS CONVEYED TO W.
W, WILLIAMS BY DEEDS RECORDED IN VOLUME 21, PAGE 266, VOLUME 34, PAGE 178, VOLUME
36, PAGE 150, VOLUME 34, PAGE 17, VOLUME 36, FAGE 160, VOLUME 80, PAGE 347 AND
VOLUME 61, PAGE B11, DEED RECORDE OF MARTIN COUNTY, TEXAS, SAID 1,516,08 ACRE
TRACT DESCRIBED MORE FULLY BY METES AND BOUNDS AB FOLLOWS:

BEGINNING AT A 34" GIP FOLIND IN CONCRETE FOR THE 8W GORNER OF BEGTION 6, BLOCK
3B, T-i-N. BAME BEING THE NW CORNER OF SAID SECTION 14 FOR THE MOST WEBTERLY W

CORNER OF THIS TRACT;

THENCE N.78°29'11'E, 6308.47 FEET ALONG THE NORTH LINE OF SAID SECTION 14 AND THE
SOUTH LINE OF SAID SECTION 6 TO A 1/2" REINF BAR SET IN COUNTY ROAD C-2590 FOR A
CORNER OF THIS TRACT, SAME BEING THE SE CORMER OF SAID SECTION & AND THE NE
CORNER OF SAID SECTION 14 AND THE NW CORNER OF BAID BECTION 16 AND THE 8W
CORNER OF SAID SECTION § FOR A GORNER OF THIS TRAGT;

THENCE N.18°21'47°W, 2653.81 FEET ALONG THE WEST LINE OF SAID SECTION & AND THE EAST
LINE OF SAID SECTION & TO A POINT FOR THE MOST NORTHERLY NW CORNER OF THIS
‘TRACT, FROM WHIGH A 1/2° REINF BAR BEARS B.42°15'60"E. 86.20 FEET;

THENQE N.76°2704'E. 5251 16 FEET ALONG THE NORTH LINE OF THIS TRACT AND THE SOUTH

LINE OF THE NORTH HALF OF SECTION 5 TO A POINT FOR THE N& CORNER OF THIS TRAGT IN
THE WEST RIGHT-OF-WAY LINE OF F. M. HIGHWAY 1212 (A 100 FOOT RIBHT-OF-WAY), FROMW

THENCE 8,13°23'64'E, 7063,21 FEET ALONG THE WEST RIGHT-OF-WAY LINE OF F. M. HIGHWAY
1212 TO A POINT FOR THE 8E CORNER OF THIS TRACT;

THENQCE 8,76°26'09"W. 10829.67 FEET ALONG THE SOUTH LINE OF SAID SEGTION 15 AND 14 TO
A 1" REINF BAR BET FOR THE SW CORNER OF THIS TRAGT, SAME BEING THE SW CORNER OF
BAID SEQTION 14, FROM 'WHICH A 2" 8!P FOUND BEAR B.87¢-2H'48'W 15,38 FEET;

THENCE N.13°3117"W 5309.37 FEET ALONG THE WEST LINE OF SAID SECTION 14 TO THE
PLACE OF BEGINNING.

T T e e e
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ARRANTY DEED

Frank M, Ager, Jr., Trustes of the Richard Harlan Coats, Jr, Heritage Trust, and Frank M. Agar,
Ir., Trustes of the Adrienne Elizabeth Coats Heritage Trust, whose addross is 400 N, Marienfeld
St., Suite 200, Midland, Texas 79701, hereinafier collectively referred to as “GRANTOR®, for
and in consideration paid, has, and does by these presents sell, convay, grant, transfer and assign
to Adley Properties LLC, whose address is 400 N. Maricnfeld 8i., Suite 200, Midland, Texas
79701, herein referrod to as “GRANTIEE”, an undivided one-fourth (1/4™) interest in and to the
Tollowing described real estate in Martin County, Texas {the “Lands™):

See Exhibit "A* attacked hereto and made a part hereof, for a
complete description of the Lands covered by this Werranty Deed,

This conveyance is made and accepted, subject to the following;

1. All oil, gas and other minerals in, on or under the Lands are reserved from this Warranty
Deed, having been resorved by prior grantors.

2. All validly existing easements, rights-of-way and préscriptive rights, whether of record or
not,

3. All presenily recorded and validly existing restrictions, reservations, covenants,
conditions, oil and gas leases, mineral interests and water inferests outstanding in persons
other than Grantor, that affect the Lands.

4. Any validly existing rights of adjoining owners in any walls and fences situated on a
common boundary, ‘

5. Any discrepancies, conflicts or shortages in area or boundery lines, and any
encroachments or averlapping of improvements.

6. All 2012 property texes, which Grantes assumes and agrees to pay, and subsequent
assessments for that and prior years due to change in Land usage, ownership, or bath, the
payment of which Graniee assumes.

7. 'The terms and provisions of those certain Letter Agreoments, dated March 31, 2011 and
August 1, 2012, respectively between Cactus Energy, Inc, and R.C. Schiaga] Trust, etal,

TO HAVE AND TO HOLD ths interest conveyed hereby, together with all and singular the
rights and appurienances thereto in anywise belonging unto the sald Grantes, its successors and
assigns forever, and Grantor does hereby bind ftself, its and assigns to WARRANT AND
FOREVER DEFEND all and singular the interest conveyed hereby unto the said Grantee, its
successors and assigns, against every person whomsoover lawfully claiming, or to olaim the
same, or any part thereof, subject to the reservations and exceptions set forih herein,

%C- Plones  Wrins
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EXHIBIT “A"

BEING A 1,616.09 ACRE (RECORD 1,615.427 ACRE) TRACT OF LAND BEING THE SOUTH HALF OF
SECTION 5, ALL OF BECTION 14 AND PART OF SECTION 15, BLOCK 38, T-1-N, T&P RR CO
SURVEY, MARTIN COUNTY, TEXAS, AND BEING A PART OF THOSE TRACTS CONVEYED TO W, |
W. WILLIAMS BY DEEDS RECORDED IN VOLUME 21, PAGE 266, VOLUME 34, PAGE 179, VOLUME |
38, PAGE 160, VOLUME 34, PAGE 179, VOLUME 36, PAGE 160, VOLUME G0, PAGE 347 AND

VOLUME €1, PAGE 611, DEED RECORDS OF MARTIN COUNTY, TEXAS, SAID 1,616.09 AGRE

TRACT DESCRIBED MORE FULLY BY METES AND BOLINDS AS FOLLOWS;

BEGINNING AT A 3/4" GIP FOUND IN CONCRETE FOR THE SW CORNER OF SEGTION 6, 8LOCK
38, T-1-N, BAME BEING THE NW CORNER OF SAID SECTION 14 FOR THE MOST WESTERLY NW

CORNER OF THIS TRACT;

THENCE N.76°20"11"E. 5388.47 FEET ALONG THE NORTH LINE OF SAID SECTION 14 AND THE
SOUTH LINE OF SAID SECTION & TO A 1/2" REINF BAR SET IN COUNTY ROAD C-2590 FOR A
CORNER OF THIS TRACT, SAME BEING THE SE CORNER OF SAID SECTION 6 AND THE NE
CORNER OF SAID SECTION 14 AND THE NW CORNER OF SAID SEGTION 15 AND THE SW
CORNER OF SAID SECTION 5 FOR A CORNER OF THIS TRACT;

THENCE N.13°21'47'W. 2663.81 FEET ALONG THE WEST LINE OF SAID SECTION & AND THE EAST
LINE OF SAID SECTION 6 TO A POINT FOR THE MOST NORTHERLY NW CORNER OF THIS
TRACT, FROM WHICH A 1/2* REINF BAR BEARS S.42°15'56E. 36,20 F| EET;

THENCE N.76°27'04E. 5261,16 FEET ALONG THE NORTH LINE OF THIS TRACT AND THE SOUTH
-LINE OF THE NORTH HALF OF SECTION & TO A FOINT FOR THE NE CORNER OF THIS TRACT IN
THE WEST RIGHT-OF-WAY LINE OF F. M. HIGHWAY 1212 (A 100 FOOT RIGHT-OF-WAY), FROM W

THENCE 8.13°23'64"E. 7863.21 FEET ALONG THE WEST RIGHT-OF-WAY LINE OF F. M. HIGHWAY
1212 TO A POINT FOR THE SE CORNER OF THIS TRACT:

THENCE S.76°28'09"W. 10529.87 FEET ALONG THE SOUTH LINE OF SAID SECTION 15 AND 14 TO
A 1/2" REINF BAR SET FOR THE SW CORNER OF THIS TRAGT, SAME BEING THE SW CORNER OF
BAID SBECTION 14, FROM WHICH A 2" GIP FOUND BEAR $.576'28'46". 15.38 FEET:

THENCE N.13°31'17"W 5309.37 FEET ALONG THE WEST LINE OF SAID SECTION 14 TO THE
PLACE OF BEGINNING,



EXECUTED this 13" day of August, 2012,

GRANTOR:

STATE OF TEXAS §
§
COUNTY OF MIDLAND §

The foregoing instrument was personally acknowledged before me on this 13" day of
August, 2012, by Frank M. Agar, Jr,, Trustes of the Richaypd Harlan Cmy Heritage Trust,
g(/( v

A

A
Notary Public, State of Texas
My Commission Expires; 9(6”@ !6

STATE OF TEXAS §
§
COUNTY OF MIDLAND §
The forsgoing instrument was personally acknowledged before me on this 13% day of

August, 2012, by Frank M, Agar, Ir., Trustee of the Adrienne Wﬁcm"m
Notary Public, State of Texas 6; —
!‘%’%} il @AULE My Commission Expires: i‘ Mﬂ h
4 MV COMMISSION EXFIRES
R Hu’wyﬁ.mn
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ExmBIT 2
DESCRIPTION AND LOCATION OF THE APPLICANT’S QUALIFIED INVESTMENT

All Qualified Property owned or leased by the Applicant and located within the boundaries of
both the Stanton Independent School District and the Atlas Westtex Reinvestment Zone first
placed in service after September 4, 2014 will be included in and subject to this Agreement.
Specifically, all Qualified Property of the Applicant located in the sections of land idenitifed in
ExHIBIT 1.

Agreement for Limitation on Appraised Value

Stanton Independent School District and Atlas Pipeline Mid-Continent Westtex LLC
TEXAS COMPTROLLER APPLICATION NUMBER 1019

December 8, 2014

ExuiBiT 2



ExHIBIT 3
DESCRIPTION AND LOCATION OF QUALIFIED PROPERTY

This Agreement covers all qualified property within Stanton ISD necessary for the commercial
operations of the proposed manufacturing facility described in Tab 4 of the Application. Qualified
property includes, but is not limited to:

(a) Buildings, Foundations, Inlet Separator, Amine Unit, Boilers, Heat BExchangers,
Natural Gas/Air/H20 Piping, Control

(b) Valves, Dehydration Units, Knock out Drums, Slug Catcher, Compressors, Vessels,
Heat Exhcanger, SCADA plus controls

(c) ENVIRONMENTAL: (A) F lare-Stack, Scrubber, Leal: Detection; (L) Liners,
Containment

Agreement for Limitation on Appraised Value

Between Stanton Independent School District and Atlas Pipeline Mid-Continent Westtex LLC
TEXAS COMPTROLLER APPLICATION NUMBER 1019

December 8, 2014

EXHIBIT 3



